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SUPREME COURT OF THE UNITED STATES, 


OCTOBER TERM, 1886. 


BARNES v. CHICAGO, MILWAUKEE AND ST. PAUL 
RAILWAY. 


APPEAL FROM THE CIRCUIT COURT OF THE UNITED STATES FOR 
THE EASTERN DISTRICT OF WISCONSIN. 


Argued March 22, 23, 24, 1887. — Decided May 23, 1887. 


If a decree in equity be broader than is required by the pleadings, it will be 
so construed as to make its effect only such as is needed for the purpose 
of the case made by the pleadings, and of the issues which the decree 
decides. 

The decree entered in accordance with the opinion of this court in James v. 
Railroad Co., 6 Wall. 752, when properly construed, invalidated the fore- 
closure of the mortgage made by the La Crosse and Milwaukee Railroad 
Compeny to the plaintiif in error only as to the creditors of the company 
subsequent to the mortgage who assailed it in that suit, but did not affect 
it as to the rights of the plaintiff in error or of the bondholders secured 
by the mortgage, which were acquired under that foreclosure. 

The consent of bondholders required by the statute of Wisconsin to enable 
the plaintiff in error to commence proceedings for the foreclosure of the 
mortgage of the La Crosse and Milwaukee Railroad was duly given; and 
the outstanding bonds which were not actually surrendered and ex- 
changed for stock were held by persons who, in law, must be regarded 
as consenting by silence to the proceedings, and the present holder: 
took them with full notice of that fact. 

The plaintiff in error has no title under which he can maintain a bill in 
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equity to take advantage of alleged frauds or irregularities in the foreclos- 
ure of prior liens upon the La Crosse and Milwaukee Railroad; or to 
recover money paid by the Milwaukee and Minnesota Railroad Company 
to redeem the Bronson and Soutter mortgage of that railroad. 


In equity. Decree dismissing the bill. Complainant ap- 
pealed. The case is stated in the opinion of the court. 
« 
Mr. Francis Fellowes and Mr. William Barnes in person 
for appellant. 


Mr. John W. Cary for appellee. 
Mr. Cuter Justice Warre delivered the opinion of the court. 


This is a suit by William Barnes to foreclose a mortgage 
made to him, as trustee, by the La Crosse and Milwaukee 
Railroad Company, hereinafter designated as the La Crosse 
Company. The record shows that this company was incor- 
porated by the legislature of Wisconsin on the 11th of April, 
1852, to build and operate a railroad in that State between 
La Crosse, on the Mississippi River, and Milwaukee, on Lake 
Michigan, a distance of about two hundred miles. The road 
was originally regarded by the company and treated as con- 
sisting of two divisions —one, called the Eastern Division, 
extending from Milwaukee to Portage City, a distance of 95 
miles; and the other, called the Western Division, extending 
from La Crosse to Portage City, a distance of 105 miles. 

The Eastern Division was incumbered by three mortgages, 
as follows: 1, the Palmer mortgage, so called, to secure an 
issue of bonds to the amount of $922,000; 2, a mortgage to 
Greene C. Bronson and James T. Soutter, to secure bonds 
to the amount of $1,000,000; and, 3, a mortgage to the city 
of Milwaukee, to secure about $314,000. The Western Divis- 
ion was likewise incumbered: 1, by a mortgage to Greene C. 
Bronson, James T. Soutter, and Shepherd F. Knapp, known 
as the land-grant mortgage, to secure bonds to the amount of 
$4,000,000; and, 2, by a mortgage to Albert Helfenstein, to 
secure bonds for $200,000. 
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Judgments had also been rendered against the company 
prior to June 21, 1858, as follows: 

1. One in favor of Selah Chamberlain, in the Circuit Court 
of the United States for the District of Wisconsin, on the 2d 


of October, 1857, for $629,089.72; 2. Another in the same 


oa aed 


court, on the 7th of October, 1857, in favor of Newcomb 
Cleveland for $111,727.31; 3. Another in the Circuit Court 1 
of Milwaukee County, in the spring of 1858, in favor of Sebra 
Howard for $25,000; and 4. Another in the last-named court | 
in favor of the Mercantile Bank of Hartford, Conn., on the 
12th of June, 1858, for $25,000. 

On the 1st of June, 1858, the company, being embarrassed 
By a large floating debt, and by its obligations to persons who 
had mortgaged their farms to aid in building its road, deter- 
mined to issue other bonds to the amount of $2,000,000, and 
secure them by another mortgage on its entire line of road 
between La Crosse and Milwaukee, subject to the prior mort- 
gage incumbrances. Accordingly the mortgage now in suit 
was executed to William Barnes, trustee, on the 21st of June, 
1858, to secure such an issue. It covered “all the property, 
real and personal, of said railroad company to be acquired 
hereafter, as well as that which has already been acquired, 
together with all the rights, liberties, privileges, and franchises 
of said railroad company in respect to said railroad from Mil- 
waukee to La Crosse, except its'land grant, but subject to 
all the prior mortgages above referred to.” Afterwards, on the 
1ith of August, 1858, a mortgage supplemental to this was 
executed by way of further assurance. The mortgages thus 
executed contained a provision that if there should be default 
in the payment of interest for the space of fifteen days, the 
principal should become due, and the trustee, on the request 
of the holders of bonds to the amount of $100,000, should 
advertise and sell the mortgaged property. 

Afterwards the following judgments were recovered against 
the company, namely, 1. One in favor of Edwin C. Litchfield, 
in the District Court of the United States for the District of 
Wisconsin, October 5, 1858, for $26,353.51; 2. Another in the 
same court, April 5, 1859, in favor of Nathaniel 8. Bouton 
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for $7957.37; 3. Another in favor of Philip S. Justice and 
others, in the Circuit Court of the county of Milwaukee, for 
$2035.33; and 4. Another in the last-named court, in favor of 
E. Bradford Greenleaf, September 10, 1858, for $840.86. 

At the time when the mortgage to Barnes was executed, 
the Revised Statutes of Wisconsin, § 33, c. 79, provided that, 
in case of any sale of a railroad “on or by virtue of any trust 
deed, or on any foreclosure of any mortgage thereupon, the 
party or parties acquiring the title under any such sale and 
their associates, successors, [and] assigns, shall have and acquire 
thereby, and shall exercise and enjoy thereafter all and the 
sume rights, privileges, grants, franchises, immunities, and 
advantages in and by said mortgage or trust deed enumeratetl 
and conveyed which belonged to and were enjoyed by the 
company,” so far as they relate to the property bought, in all 
respects the same as “such company might or could have done 
therefor had no such sale or purchase taken place; such pur- 
chaser or purchasers, their associates, successors, or assignors 
[assignees], may proceed to organize anew and elect directors, 
distribute and dispose of stock, take the same or another name, 
and may conduct their business generally under and in the 
manner provided in the charter of such railroad company, with 
such variations in manner and form of organization as their 
altered circumstances and better convenience may seem to 
require.” 

Afterwards, on the sth of February, 1859, an act supple- 
mentary to c. 79 of the Revised Statutes was passed, by 
which it was provided that in case of any sale of a railroad 
in the State under a deed of trust, or on a foreclosure, if no 
one bid an amount equal to seventy-five per cent of the 
mortgage debt, the trustee might bid that amount or more, in 
his discretion, to the full amount of the debt and interest due, 
if competition should make it necessary ; and that the estate 
so acquired by the trustee should “be held in trust for the 
holders of such outstanding bonds or obligations in the same 
manner as if they had become the purchasers, in proportion to 
the amount of such bonds or obligations severally held by 
them.” Laws of Wisconsin, 1859, c. 10, p. 13. 
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On the 11th of the same month of February holders of the 
bonds secured by the mortgage in favor of Barnes, to the 
amount of more than one hundred thousand dollars, presented 
to him their request in writing that he proceed to sell under 
his trust, and that he purchase the property at the sale for the 
bondholders at the price of seventy-five per cent of the out- 
standing bonds and past due interest, and more if neces- 
sary, not exceeding the full amount of the debt, principal, and 
interest. Accordingly he advertised the property for sale 
pursuant to the provisions of his morégage, and on the 21st of 
May, 1859, bought it under the authority of the act of Feb- 
ruary 8, 1859, and the request which had been made, at the 
price of $1,593,333.33, for the benefit of the bondholders. 
Two days afterwards he united with certain persons represen- 
ting themselves to be the owners of bonds to the amount 
of $1,302,850 in the organization of the Milwaukee and Minne- 
}: sota company, hereafter called the Minnesota company, under 
§ 33, c. 79, of the Revised Statutes, to own and operate 
a the railroad, and by the same instrument he transferred his 
purchase to the company. The capital stock was fixed at 
$2,500,000, and the articles of organization contained the fol- 
lowing provisions in reference thereto : 

“ Article IV. The stockholders of the said Milwaukee and 
Minnesota Railroad Company are the holders of the said 
bonds, secured by the said mortgages or trust deeds, for whose 
benefit the said sale and purchase “vas made by the said 
William Barnes, and such other persons as shall hereafter 
associate themselves with them by subscription to the said 
capital stock or other proper means. 

“Each holder of the said bonds, upon surrendering his 
bonds to the proper officer of the said Milwaukee and Minne- 
sota Railroad Company, shall be entitled to receive a cer- 
tificate of stock in the company hereby organized of an equal 
amount with the principal of the bonds so surrendered by him, 
subject, nevertheless, to the payment in money of the pro rata 
share of the costs, charges, and expenses of the said sale and of 
the organization, and of carrying the same into effect, being 
the proportion of the whole cf such costs, charges, and ex- 
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penses as the amount of stock so to be issued shall bear to two 
millions of dollars. 

“ Article V. The payment of the said pro rata share of 
such costs, charges, and expenses is hereby declared to be : 
charge and lien upon the stock to which each holder of the 
said bonds is entitled. And the board of directors of the said 
Milwaukee and MinneSota Railroad Company shall have 
power to declare the right to such stock forfeited by the non- 
payment of such pro rata share of such costs, charges, and 
expenses in such manner as the said board of directors shall 
determine.” 

On the 5th of December, 1859, a bill was filed in the District 
Court of the United States for the District of Wisconsin, by 
Bronson and others, trustees, against the La Crosse company, 
the Minnesota company, Helfenstein, trustee, and Cleveland and 
Chamberlain, judgment creditors, to foreclose the land-grant 
mortgage on the Western Division, and on the 9th of the 
same month a like bill was filed in the same court against the 
same parties by Bronson and Soutter, trustees, to foreclose 
the mortgage to them on the Eastern Division. Under the 
bill for the foreclosure of the land-grant mortgage the West- 
ern Division was sold April 25, 1863, to purchasers who organ- 
ized themselves, pursuant to $ 33, c. 79 of the Revised Stat- 
utes, into a corporation by the name of the Milwaukee and 
St. Paul Railway Company, to which the property so pur- 
chased was duly conveyed. This company will be hereafter 
referred to as the St. Paul company. 

In the suit for the foreclosure of the mortgage on the East- 
ern Division such proceedings were had, that a receiver was 
appointed, who took possession of the mortgaged property, 
under an order of the court, and caused it to be operated by 
the St. Paul company, in connection with the Western 
Division. Afterwards, on the 18th of July, 1865, it was 
adjudged in this suit that the Minnesota company, upon the 
payment of the amount ascertained to be due on the Bronson 
and Soutter mortgage for interest, be permitted to redeem 
and take possession of the Eastern Division and the rolling 
stock which belonged to it. On the 28th of September, 1865, 
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a decree was entered finding due upon the mortgage $1,000,000 
of principal and $454,937.39 of interest, and ordering a sale of 
the mortgaged property for its payment, but saving the right | 
of the Minnesota company to redeem in the manner specified 7 
in the order of July 18. On the 3d of January, 1866, this 
company paid into the registry of the court the amount of 
money required to make the redemption. Thereupon all fur- 
ther proceedings under this suit for foreclosure were stopped, 
and on the 20th of January, 1866, the Eastern Division and 
its rolling stock were handed over by the receiver to the pos- 
session of the Minnesota company. 

On the 18th of April, 1866, Frederick P. James, claiming 
to be the assignee of the judgment against the La Crosse com- 
pany in favor of Newcomb Cleveland for $111,727.71, which 
had been recovered prior to the execution of the mortgage to 

Jarnes, commenced a suit in equity in the Circuit Court of the 
United States for the District of Wisconsin against the Min- 
nesota company, to enforce the lien of that judgment on the 
Eastern Division, as being superior to the title acquired by the 
company through the sale under the Barnes mortgage. Such 
proceedings were had in this suit that, on the 11th of January, 
1867, a decree was entered finding due to James on this judg- 
ment $98,801.51, and ordering a sale of the Eastern Division . 
for its payment, subject, however, to the liens of the mort- ; 
gages prior to that of Barnes and to the lien of the Chamber- 
lain judgment. Under this decree the property was sold and 
conveyed to the St. Paul company, March 2, 1867, for 
$100,920.94, and from that time that company has been in 
possession, claiming title adversely to the Minnesota company 
and to the Barnes mortgage. 

On the 20th of April, 1863, while the suit for the foreclos- 
ure of the Bronson and Soutter mortgage was pending, and a 
few days before the sale of the Western Division under the 
foreclosure of the land-grant mortgage, Frederick P. James 
and Abram M. Brewer, claiming to be the assignees of the 
judgments in favor of Edwin C. Litchfield and Nathaniel S. i 
Bouton against the La Crosse company, which had been recov- 
ered after the execution of the Barnes mortgage, and Philip 
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S. Justice and others, and E. Bradford Greenleaf, also judg- 
ment creditors, brought suit in the Circuit Court of the United 
States against the La Crosse company, the Minnesota com- 
pany, and Selah Chamberlain, to set aside the mortgage to 
Barnes and his foreclosure thereunder, and to have the prop- 
erty sold free of that incumbrance for the payment of their 
judgments. In that suit a decree was rendered July 9, 1868, 
in accordance with the prayer of the bill, save only that the 
mortgage was adjudged to be valid to the extent of the bonds 
that had been actually negotiated by the company to bona fide 
holders. No further proceedings have been had in that suit, 
and no attempt has ever been made to carry the decree into 
execution. 

Such being the conceded facts, Barnes, as trustee, brought 
this suit in the Circuit Court of the United States for the 
Eastern District of Wisconsin, on the 6th of June, 1878, 
against the St. Paul company, which had changed its name to 
that of the Chicago, Milwaukee and St. Paul Railway Com- 
pany, the La Crosse company, and the Minnesota company, 
for the foreclosure of his mortgage. In his bill he alleges, as 
to the first foreclosure, 1, that it had been actually adjudged, 
in the suit of James and others, to have been fraudulent and 
null and void, and that the St. Paul company is estopped from 
asserting to the contrary, because that suit was brought by its 
procurement, and was in fact prosecuted by it and in its behalf, 
although in the names of James and his associates; and, 2, 
because the bondholders insist that the deeds of trust, “and 
the powers in trust conferred thereby, remain unimpaired and 
as they were before said proceedings for sale were had, 
because they say : 

“1. The said estate was a trust, and a trust can never be 
terminated without the consent of the cestuis que trust except 
by its due execution. 

“2. Because the powers of sale granted by said deeds to 
your orator are powers in trust, and, not having been executed 
in conformity with the requirements of the deeds by which 
they were granted, remain unexecuted. 

“3. Because the said act, c. 79, being repugnant to the Con- 
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stitution of the United States, no proper and legal execution of 
said powers could be made under its authority. 

“4. Because the terms and conditions prescribed by the act 
were not complied with, and, therefore, even if the act were 
valid, the said powers still remain powers in trust unexe- 
cuted ;” and it was insisted “that no number of bondholders 
less than the whole number entitled to the estate granted to 
your orator by said deeds of trust as security could, under 
§ 33 of the statute laws of Wisconsin aforesaid, legally organ- 
ize a corporation and vest in it the title to said estate, and so 
deprive bondholders not consenting thereto of their security, 
and that, inasmuch as bondholders to a large amount did not 
consent to the said sale and organization, the same were null 
and void.” 

As to the proceedings in the suits for the foreclosure of the 
land-grant mortgage, and for the enforcement of the lien of 
the Cleveland judgment under which the St. Paul company 
acquired title, the material averment, in the view we take of 
the case, is, that “the said Minnesota company, so called, had 
no title to said estate, called the third mortgage, conveyed to 
him (Barnes) by said deeds of trust, which could be barred by 
said decree of foreclosure of said land-grant mortgage, or by 
said decree of foreclosure, in the name of said James, upon 
the said Cleveland judgment, and that your orator retaining 
his title to said estate, and not being a party to said foreclos- 
‘ure sales, the said estate has ever remained, and now remains, 
in him, for the benefit of said cestuis que trust, said decrees 
and said pretences of the said defendants notwithstanding.” 

To this bill the St. Paul company filed a plea, setting up the 
original foreclosure, “with the knowledge, consent, and ap- 
proval, and at the request of the bondholders;” the purchase 
at the sale by Barnes in trust for the bondholders, in accord- 
ance with the provisions of the act of February 8, 1859; the 
organization of the Minnesota company for the purposes and 
with the powers above stated; and the transfer of the prop- 
erty thereto. The plea then proceeds as follows: 

“That thereupon said bondholders surrendered their said 
bonds to said corporation to be cancelled, and the same were 
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so cancelled, and the said corporation thereupon issued to 
said several bondholders in exchange for their said bonds the 
corporate stock of said Milwaukee and Minnesota Railroad 
Company to an amount equal to the principal of said bonds so 
surrendered in pursuance of said articles of organization, and 
which said stock was so received by said bondholders in full 
satisfaction and payment of their said bonds, and that all of 
the bonds issued by said La Crosse and Milwaukee Railroad 
Company under said mortgages or trust deeds were then, at 
the organization of said Milwaukee and Minnesota Railroad 
Company, or subsequently thereto, so surrendered to said cor- 
poration to be cancelled, and were cancelled, and stock of said 
company issued therefor. 

“That by the proceedings aforesaid the said mortgages or 
trust deeds so as aforesaid given to said William Barnes were 
foreclosed, and the right of redemption theretofore existing in 
the said La Crosse and Milwaukee Railroad Company to 
redeem said property from the lien of said mortgages or trust 
deeds was thereby barred and foreclosed, and the said mort- 
gage interest, so as aforesaid conveyed by said mortgages or 
trust deeds to said William Barnes, became an absolute estate 
in fee simple to all of the property covered by said mortgages 
or trust deeds in the said Milwaukee and Minnesota Railroad 
Company, subject to the prior liens thereon, and that thereby 
the trust relation to said property created by said mortgages. 
or trust deeds between the said William Barnes and the 
holders of the bonds issued under said mortgages or trust 
deeds ended, and that no trust relation in respect to said prop- 
erty now exists, or has existed, since the filing of said articles 
of organization between said William Barnes and said bond- 
holders.” 

It is then alleged that the Minnesota company was made a 
party to the several suits under which the St. Paul company 
claims title; that it appeared therein and “ was recognized and 
treated as the owner of the equity of redemption of said prop- 
erty by virtue of the aforesaid proceedings ;” and that, “by 
means of the proceedings aforesaid, the said William Barnes 
ceased to have any right, title, or interest as trustee as afore- 
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said in, to, or upon or under the said alleged mortgages or 
trust deeds, and his said bondholders ceased to have any right, 
title, or interest in, to, or upon the premises described therein 
and purporting to be affected thereby, and at the time of 
filing said bill of complaint the said William Barnes had no 
right, title, estate, lien, claim, demand, or equity of redemption, 
as trustee or otherwise, of, in, to, or upon the premises described 
in the said mortgages or trust deeds.” 

This plea was set down for argument and sustained by the 
court, Whereupon a replication was filed and proofs taken. 
After hearing, an interlocutory decree was entered April 21, 
1882, finding that $1,010,400 of the bonds had been actually 
exchanged for stock in the Minnesota company ; that $693,000 
had either been cancelled by the company before their issue, 
or had been surrendered by their owners for cancellation, and 
had actually been cancelled, after being issued; and that 
$37,400, belonging to the St. Paul company, were then in 
court, and for which no claim was made under the trust. The 
total amount thus accounted for was $1,740,880, and as to 
these, it was adjudged that they constituted no valid claim 
against the La Crosse company under the mortgage, and that 
so far as they were concerned, the plea of the St. Paul com- 
pany was sustained, and Barnes was entitled to no relief. 
As to the remaining $259,200 of bonds provided for in the 
mortgage, a reference was made to a master to inquire and 
report what, if any, were justly due and in equity entitled to 
payment out of the mortgage security. Under this reference 
the master took testimony and reported in favor of the follow- 
ing persons and for the following amounts : 


1. Matthew H. Robinson, one bond, $100, on which 
was due for principal and interest. 

2. Frederick Van Wyck, assignee of William H. Sis- 
son, 2 bonds, $1000, on which was due for prin- 
cipal and interest. . . . ..... . . 4175 50 

3. A. S. Bright and A. C. Gunnison, 22 bonds, 
$10,900, on which was due for principal and 
a ee ee ee 


$417 55 
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4. Andrew J. Riker, 8 bonds, $800, on which was 





due for principal and interest . . . . 3,040 40 

5. August F. Suelflohn, + bonds, $800, on which: was 
due for principal and interest . . . . . . 3,340 40 

6. M. M. Comstock, 2 bonds, $200, on which was 
due for principal and interest . . . . 835 10 

7. Mary Christie Emmons, 2 bonds, $200, on which 
was due for principal and interest . . . . . 835 10 

8. Reid & Smith, 19 bonds, $6400, on which was 
due for principal and interest . . . . 26,723 20 

9. J. H. Tesch, 11 bonds, $1100, on which was due 
for principal and interest . . 2... . . . 4,593 05 
In all, bonds $21,500—due . . . . . $89,773 35 


To this report exceptions were filed, which the court, after 
hearing, “being of opinion that said claims do not constitute 
under the mortgages . . . a valid lien upon the property,” 
sustained and dismissed the bill. From a decree to that effect 
this appeal was taken. 

The ultimate question for determination is whether Barnes, 
the trustee, and the bondholders secured by the mortgage to 
him, are bound by the decrees in the suits for the enforcement 
of the prior liens, namely, the land-grant mortgage, and the 
Cleveland judgment, to which the Minnesota company was a 
party. That depends on the legal effect of what was done by 
Barnes in 1859, for the purpose of foreclosing his mortgage 
and organizing the Minnesota company to take the property, 
under his purchase at that sale, in trust for the bondholders. 
It is now alleged that this was-all null and void: 1, because 
it has been so Pilly in the suit bronght by James and 
others; and, 2, because the act of February 8, 1859, under 
which Barnes pene in buying at his own sale and organizing 
the company, was unconstitutional in its application to his 
mortgage, which was executed before its passage, and the 
bonds secured thereby. The claim is, that a purchase by 
Barnes himself at his own sale, without the payment of his 
bid in money, could not operate as a foreclosure of the mort- 
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gage, except with the consent of all the bondholders, which 
was never given. 

The sufficiency of the first of these objections is to be de- 
termined by the averments in the bill, taken in connection 
with the exhibits to which they relate. As to the second, the 
St. Paul company pleads in substance that Barnes, in foreclos- 
ing his mortgage and in organizing the Minnesota company 
after his purchase, acted “ with the knowledge, consent, and 
approval, and at the request of the bondholders.” 

1. As to the decree in the suit of James and others. The 
copy of the bill in that suit, which is one of the exhibits in 
this case, shows that it was filed by certain judgment creditors 
of the La Crosse company to collect their judgments. It isa 
creditors’ bill, pure and simple, brought by James and his 
associates, “on their own behalf, and in behalf of all the 
creditors of the La Crosse and Milwaukee Railroad Company, 
who have or claim a lien upon the railroad of said company,” 
and “who shall come in and seek relief by and contribute to 
the expenses of this suit,” to obtain a sale of “all of the 
property, real and personal, franchises and privileges of the 
La Crosse and Milwaukee Railroad Company, or which was 
theirs at the time of said sale by Barnes, May 21, 1859,” 
“subject to the prior claims” described in the mortgage to 
Barnes, “and that the proceeds of said sale be brought into 
court, to be divided according to the legal priorities of your 
orators and the other claimants thereto.” It alleges, in sub- 
stance, that the mortgage to Barnes was executed “for the 
purpose and with the design of bringing about a speedy sale 
of said road and its franchises, and cutting off the stock- 
hoiders in said company, and to hinder, delay, and defraud 
the creditors of the said La Crosse . . . company, and 
passing the property in or to the road and its franchises to 
some of the directors of said company and their friends.” 
The La Crosse company, although nominally a party to the 
suit, did not appear, and did not ask relief, and there is no 
pretence that the complainants either did or could prosecute 
the suit in behalf of the stockholders. If, as is alleged, the 
St. Paul company was the promoter as well as the real prose- 
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cutor of the suit, it is bound only to the extent it would be if 
it had been actually the complainant. The most that can be 
claimed in this behalf is, that it stands in the place of the 
complainants named in the bill, and is bound as they are 
bound ; no more, no less. 

The decree — which, with the opinion of Mr. Justice Nel- 
son, announcing the judgment of this court in James v. Radl- 
voad Company, 6 Wall. 752, is one of the exhibits in this case 
—adjudges that the mortgage to Barnes was good and valid 
“as a security for the bonds issued under it in the hands of 
bona fide holders for value, without notice,’ which, it was 
found, did not exceed $200,000; that the foreclosure and sale 
be “set aside, vacated, and annulled,” and the Minnesota com- 
pany be “perpetually restrained and enjoined from setting up 
any right or title under it,” because it was made in pursuance 
of a notice claiming that $2,000,000 of bonds had been issued, 
and there was default in the payment of $70,000 of interest 
when less than $200,000 had ever been negotiated to bona fide 
holders, and the foreclosure proceeding was in other respects 
irregular and fraudulent; and that all the right, title, interest, 
and claim which the La Crosse company had in the railroad 
from Milwaukee to Portage City be sold to pay the judgments 
in favor of the complainants, “unless prior to such sale the 
defendants pay to said complainants” the amounts due 
thereon. 

Every decree in a suit in equity must be considered in con- 
nection with the pleadings, and, if its language is broader than 
is required, it will be limited by construction so that its effect 
shall be such, and such only, as is needed for the purposes of 
the case that has been made and the issues that, have been 
decided. Graham v. Railroad Company, 3 Wall. 704. Here 
the suit was by and for creditors to set aside the mortgage to 
Barnes and the foreclosure thereunder, because made and had 
to hinder and delay them in the collection of their debts. The 
decree, therefore, although broader in its terms, must be held 
to mean no more than that the foreclosure was void as to 
these creditors, whose claims were inferior in right to that of 
the mortgage, and that the Minnesota company was restrained 
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and enjoined from asserting title as against them; and also 
that, if they undertook to sell the property to pay their judg- 
ments, the mortgage to Barnes should stand only as security 
for such bonds as had been actually negotiated by the La 
Crosse company to bona fide holders. 

Such also was the judgment of this court in Railroad Com- 
pany V. Soutter, 13 Wall. 517, which was a suit brought by the 
Minnesota company, June 4, 1869, to recover back the money 
it had paid to redeem the mortgage to Bronson & Soutter on 
the Eastern Division, for the reason that the foreclosure of the 
mortgage to Barnes was fraudulent, and it had been so ad- 
judged in the James suit. In announcing the opinion of the 
court, Mr. Justice Bradley said, p. 523: “ Who are the com- 
plainants? Are they not the very bondholders, self-incorpo- 
rated into a body politic, who, through their trustee and agent, 
effected the sale which was declared fraudulent and void as 
against creditors, and made the purchase which has been set 
aside for that cause? . . . But the complainants are wrong 
in asserting that the property was not theirs. It was theirs. 
Their purchase was declared void only as against the creditors 
of the La Crosse and Milwaukee Railroad Company. In other 
words, it was only voidable, not absolutely void. By satisfy- 
ing these creditoys they could have kept the property, and 
their title would have been good, as against all the world. 
The property was theirs; but, by reason of the fraudulent 
sale, was subject to the incumbrance of the debts of the La 
Crosse company. This was the legal effect of the decree 
declaring their title void. Therefore, they were, in fact, pay- 
ing off an incumbrance on their property when they paid into 
court the money which they are now seeking to recover 
back.” 

This being the extent of the legal effect of the James 
decree, it follows that, if the proceedings by Barnes in 1859 
for the foreclosure of his mortgage were sufficient in form, 
the Minnesota company represented that mortgage, and the 
holders of the bonds secured thereby, in the suits to which it 
was a party brought to enforce the prior liens under which the 
St. Paul company claims title, and that both Barnes, the trus- 
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tee, and the bondholders are bound by the decrees therein. 
The La Crosse company has never disputed the title of the 
Minnesota company, and the prior lien holders recognized it 
as good when they proceeded against the company to enforce 
their respective rights. The property has been lost, not 
because the foreclosure was invalid, but because it was all 
needed to satisfy liens which were prior in right to that of 
the Barnes mortgage, under which alone the company claims 
title. When the creditors in the James suit undertake to 
carry their decree into execution it will be time enough to 
consider how far they are bound by the decrees in the suits 
for the enforcement of the prior liens which were all obtained 
and executed pending their litigation with the company. We 
are now dealing only with Barnes and the bondholders claim- 
ing under him. 

2. As tothe plea. The bill in effect concedes, as is neces- 
sarily true, that if all the bondholders consented to a fore- 
closure under the act of February 8, 1859, the purchase of the 
property by the trustee for their benefit, and the transfer of 
title by him to the Minnesota company as their representative, 
would be good, even though without such consent it might 
be bad. The plea alleges such a consent, and also an actual 
exchange of all the bonds for stock in the company. The 
material question thus presented is, whether the bondholders 
consented to what was done by the trustee in their behalf. If 
they did, it matters not that some have omitted to surrender 
their bonds for cancellation, and take certificates of stock in 
exchange. If they assented to what was done they became 
in law purchasers at the foreclosure sale, and, as such, stock- 
holders in the company which was organized under the statute 
in their behalf to take the property from their trustee, and 
that, too, without any formal surrender of their bonds. Their 
stock was bound for the payment in money of their respective 
pro rata shares of the costs, charges, and expenses of the sale, 
and of the organization of the company and of carrying the 
same into effect. If they wanted certificates of stock, they 
were required to surrender their bonds and pay what was due 
from them on this account, but as bondholders, purchasing 
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through their trustee, they became by the express terms of the 
articles of organization stockholders in the new corporation, 
with a lien on their shares for their proportion of the expenses, 
&c. The averment in the plea of an actual surrender of bonds 
for cancellation, and an issue of stock in exchange therefor, 
presents an immaterial issue. The voluntary exchange of 
bonds for stock would show a positive assent to the foreclos- 
ure, but a failure to do so would not necessarily imply dissent. 

The exact issue to be tried, therefore, is whether the neces- 
sary consent was actually given. The enabling statute was 
approved February 8, 1859, and on the 11th of the same 
month, only three days afterwards, the requisite amount of 
bondholders presented their request to Barnes that he proceed 
to foreclose the mortgage and buy the property for the bond- 
holders under the authority thus conferred on him for that 
purpose. In accordance with this request, he advertised the 
sale, and made the purchase May 21, 1859. Two days after- 
wards he organized the company, under the statute, to take 
the title from him as trustee for those in whose behalf he 
bought. From that time forward, during all the protracted 
litigation which ensued, this company claimed to own the 
property, subject only to the incumbrance of prior liens, and 
neither Barnes nor any bondholder, so far as this record dis- 
closes, ever asserted the contrary until after the James suit 
was decided, when the St. Paul company was in possession 
under its purchases upon decrees for the enforcement of the 
prior liens in suits to which the company was a party. Dur- 
ing all this time the Minnesota company was active in as- 
serting its title, and its litigation with the prior incumbrancers 
Was constant and energetic, as the records of this court show 
in Bronson v. La Crosse Railroad Co., 1 Wall. 405; S. C. 2 
Wall. 283; Milwaukee Railroad Co. v. Soutter, 2 Wall. 440; 
S. C. 2 Wall. 510; Graham v. Railroad Co., 3 Wall. 704; 
Milwaukee Railroad Co. v. Soutter, 5 Wall. 660; Pailroad 
Companies v. Chamberlain, 6 Wall. 748; L2ailroad Company 
v. James, 6 Wall. 750; Railroad Company v. James et al., 6 
Wall. 752. 

The amount of bonds authorized by the mortgage was 
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$2,000,000. The proof is abundant that of this amourtt 
$1,010,400 were actually converted into stock, and that 
$730,400 had either been surrendered for cancellation be- 
cause they had never been issued, or because the holders made 
no claim against the La Crosse company on their account. 
The findings of the court below show the particulars as to the ~ 
whole of these two amounts, and we are entirely satisfied 
with the correctness of the conclusions there reached. Some 
of the holders claim that they were persuaded against their 
own judgment, and, perhaps, against their will, to make 
the exchange, but still their bonds were actually surren- 
dered and certificates of stock taken in exchange there- 
for. They kept silent during all the time the litigation with 
the Minnesota company was going on, and uttered no com- 
plaints until after the James suit was decided against their 
interest then represented by that company. 

There remained, however, at the time of the rendition of 
the interlocutory decree below, $259,200 of bonds unaccounted 
for, and a reference was made to a master to receive claims 
therefor, and to take testimony and report thereon. Under 
this reference bonds to the amount of $21,500 were presented 
to and allowed by the master. None of these bonds had 
been actually surrendered to the company and exchanged for 
stock, but after a careful examination of the testimony we 
have no hesitation in deciding that, at the time of the fore- 
closure, they were held and owned by parties who in law con- 
sented thereto, and that the present holders toox them with 
full notice of that fact. 

Of the amount allowed by the master, Bright & Gunnison 
alone represent $17,300, although Reid & Smith have a claim 
on $6400 thereof for money advanced. Both Bright and Gun- 
nison were officers in the Minnesota company, and at times 
very active in the management of its affairs. Of the bonds 
which they represent $7500 were owned by William E. Cramer ~ 
at the time of the foreclosure, and he signed the request to 
Barnes that he sell the property and buy it for the bondhold- 
ers under the statute. These bonds were bought by Bright” 
and Gunnison, or some person whom they represent, after this 
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suit was begun, Cramer receiving for them $900. The rest of 
the bonds which they present were undoubtedly owned by 
them while they were acting as officers of the company, and 
as such defending the suits for the enforcement of the prior 
liens, if not at the time of the original foreclosure by Barnes. 
Suelflohn, who presents a claim for $800, actually owned 
his bonds at the time of the foreclosure and signed the request 
that was presented to Barnes. Robertson, who claims $100, 
was a clerk in the office of Barnes when the bonds were issued, 
during the foreclosure, and for many years afterwards. He 
received his bond for services in connection with this business. 
Mary Christie Emmons claims $200 for bonds she got from 
her father, one of the original organizers of the company, and 
named in the articles of organization as one of the directors, a 
position which he occupied for several years afterwards. 
Maria M. Comstock’s claim is for bonds she got from her 
father, Leander Comstock, who held them at the time of the 
foreclosure, and who then did and ever since has resided in 
Milwaukee, and presumably had knowledge of what was being 
done. Frederick Van Wyck, who claims $1000, is a son-in- 
law of Bright, and the bonds he presents were bought by him 
at the suggestion of his father-in-law from William H. Sisson 
for a small sum after they had been filed as a claim by Sisson 
himself. Sisson was a lawyer in Chicago, but whether he 
owned the bonds or held them for others does not appear. 
Andrew J. Riker, who claims $800, was a broker in New York 
at the time of the foreclosure and before and after. He owned 
the bonds he now presents at that time and must have been 
familiar then with all that occurred, for he held land-grant 
bonds also, %d says that after the foreclosure of that mortgage 
he laid them aside as of no value, because he “thought the 
thing was all closed up.” John H. Tesch, who claims $1100, 
held his bonds at the time of the foreclosure. He resided 
then and since in Milwaukee, and was familiar in a general 
way with all that was done. Ile knew of the Barnes fore- 
closure, though he says: “I did not know that my bonds had 
“anything to do with it; I did not follow that up; it was a 
common report mentioned in the newspapers, but did not 
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know it concerned me.” But before that he had been in- 
formed by his counsel that they were good for nothing and 
would not be paid. 

Under these circumstances, we cannot do otherwise than 
decide, that the silence of the holders of these few bonds, dur- 
ing all the time the Minnesota company was acting in their 
behalf, is equivalent to actual consent to the sale under which 
the company got the right to represent their interests in the 
litigation with the prior lien holders. They are the only per- 
sons, so far as the record discloses, who did not actually sur- 
render their bonds and take certificates of stock therefor, and 
it is now too late for them to say that what their trustee did 
in their behalf was without authority. There cannot be a 
doubt that they knew of the foreclosure at or near the time it 
took place. If the purchase was not made for their benefit 
under the act of 1879, the trustee was accountable to them in 
money for their proportion of what he bid for the property. 
For this they never applied, and it must, therefore, be assumed 
that he bought for their account, as well as that of the other 
bondholders, and that they assented thereto. 

It follows that the plea has been sustained by the evidence, 
and this necessarily disposes of all the other questions in the 
case. The sale by Barnes to the company under the foreclos- 
ure divested him of title and of his right to bring suit in be- 
half of bondholders. The decree in the James suit did not 
dissolve the Minnesota company. It simply established the 
right of the judgment creditors who brought that suit to re- 
deem the Barnes mortgage, by paying the amount due for 
bonds that had been actually negotiated by the La Crosse 
company to bona fide holders, and to have the mortgaged 
property sold subject to such alien. The company still con- 
tinued in existence and still owned the property that had been 
bought, subject only to the inferior liens of the creditors whose 
rights had been established. 

Neither can Barnes now take advantage of the alleged frauds 
or irregularities in the foreclosures of the prior liens. He not 
only has no title under which he could proceed for that pur- 
pose, but all such questions were settled and finally disposed 
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of in the decrees to which the Minnesota company was a 
party. 

So, also, of the claim which was made before the master to 
recover back the money paid to redeem the Bronson and Sout- 
ter mortgage. That money was paid by the Minnesota com- 
pany, and that company alone can sue for its recovery. Such 
a suit was once brought and a decree rendered against the 
company. 

The decree of the Circuit Court dismissing the bill was 
right, and it is consequently 


Affirmed. 





STATE BANK v. ST. LOUIS RAIL FASTENING 
COMPANY. 


ERROR TO THE CIRCUIT COURT OF THE UNITED STATES FOR THE 
SOUTHERN DISTRICT OF ILLINOIS. 


Submitted April 22, 1887. — Decided May 23, 1887. 


The question whether, upon all the facts specially found by the Circuit 
Court when a trial by jury has been waived, the plaintiff has the legal 
right to recover, is not one which can be brought to this court by a cer- 
tificate of division of opinion. 


Tis was 4n action of assumpsit, brought by a corporation 
of Missouri against a national bank established in Illinois, to 
recover the amount of certain checks drawn on the bank in 
favor of the corporation. Plea, non assumpsit. A jury was 
duly waived, and the Circuit Court, held by two judges, found 
and stated in detail certain facts, which may be summed up as 
follows: 

About March 1, 1873, the bank was appointed depository 
for the United States District Court for the Southern District 
of Illinois, and was informed of the appointment. Shortly 
afterwards the clerk of that court began to deposit with the 
bank funds belonging in the registry of the court, and by his 
direction the bank opened an account with the court. These 
deposits were at first made to the credit of the particular case 
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to which the funds belonged, by name and number; but sub- 
sequently by the clerk’s direction the name was dropped and 
only the number was entered on the ticket accompanying 
each deposit, as well as in the books of the bank and in the 
clerk’s deposit book, the bank understanding that the numbers 
referred to the cases in the court. 

During the years 1579, 1880 and 1881 case No, 2105 was 
pending on the bankruptcy side of the court, and deposits of 
moneys realized from the estate of H. Sandford & Co., and 
belonging in that case, amounting to $38,300, were so made 
and entered. 

In May, 1881, four checks, for $2653.41 in all, drawn by the 
clerk and countersigned by the judge of the District Court, 
and in the form adopted by the court in its dealings with the 
bank, were given by the clerk to the plaintiff for dividends on 
its claims proved in case No. 2105, and were afterwards pre- 
sented to the bank, and refused payment, and on July 8, 1881, 
were protested for non-payment. 

The funds belonging to case No. 2105 that had been de- 
posited with the bank would have been more than sufficient 
to pay these and all other checks drawn in that case; but the 
account of the court had been overdrawn to the amount of 
$43.13, by the bank’s having paid checks in the usual form, 
including many checks drawn in cases, as indicated by the 
numbers, in which no deposit had ever been made. The bank 
always treated the account as an entirety, and paid out of 
it all the checks drawn against it until the deposits were ex- 
hausted. 

The bank never was furnished with a copy of Rule 28 in 
bankruptcy, and had no actual knowledge of that rule. The 
clerk never presented to the court the account and vouchers 
required by Rey. Stat. § 798, and never made, or was required 
to make, the monthly report provided for in that rule. 

The two judges certified to this court that upon these facts 
they were “opposed in opinion as to the legal right of the 
plaintiff to recover on the checks in controversy.” The pre- 
siding justice being of opinion that the law of the case was 
with the plaintiff, judgment was entered accordingly in the 
Circuit Court, and the defendant sued out this writ of error. 
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Mr. Milton Hay and Mr. Henry S. Greene for plaintiff in 
error. 


Mr. C. C. Brown and Mr. George Hunt for defendant in 


error. 


Mr. Justice Gray, after stating the case as above reported, 
delivered the opinion of the court. 


The matter in dispute being less than $5000, the jurisdiction 
of this court depends upon the certificate of division of opin- 
ion, in which the only question certified is whether, upon all 
the facts found by the court, the plaintiff has the legal right 
to recover upon the checks in controversy. 

But the office of a certificate of a division of opinion be- 
tween two judges in the Circuit Court is to submit to this 
court one or more points of law, and not the whole case, nor 
the general question whether upon all the facts, as agreed by 
the parties in a case stated, or specially found by the court 
when a trial by jury has been waived, the judgment should be 
for the one party or the other. 

In Harris v. Elliott, 10 Pet. 25, one of the questions certi- 
fied was, “upon the facts stated, whether the plaintiffs have 
any right or title to the lands taken for streets, in which the 
trespass is supposed to have been committed, and can main- 
tain their said action.” This court held that it could express 
no opinion upon that question, because, as said by Mr. Justice 
Thompson in delivering judgment, it “is too general, embracing 
the merits of’ the whole case, and does not present any single 
point or question; and it has been repeatedly ruled in this 
court, that the whole case cannot be brought here, under the 
act of 1802, upon such a general question.” 

The subsequent decisions under the successive acts of Con- 
gress upon this subject are uniformly to the same effect. 
United States v. Briggs, 5 Wow. 208; Nesmith v. Sheldon, 6 
How. 41; Waterville v. Van Slyke, 116 U. 8. 699; Wélliams- 
port Bank v. Knapp, 119 U. S. 357. 

The necessary conclusion is, that the question certified can- 
not be answered, and that the 

Writ of error must be dismissed. 
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HANNA v. MAAS. 


ERROR TO THE CIRCUIT COURT OF THE UNITED STATES FOR THE 
WESTERN DISTRICT OF MICHIGAN. 


Argued April 28, 1887.— Decided May 23, 1887. 


No question is presented for the decision of this court by a bill of excep- 
tions which does not state any rulings in matter of law, or any excep- 
tions to such rulings, otherwise than by referring to an exhibit annexed, 
containing the whole charge of the court to the jury, and notes of a con- 
versation ensuing between the judge and the counsel of both parties as 
to the meaning and effect of the charge, interspersed with remarks of 
either counsel that he excepted to that part of the charge which bore 
upon a certain subject, or to the refusal of the court to charge as orally 
requested in the course of that conversation. 

When a bill of exceptions is so framed as not to present any question 
of law in a form to be revised by this court, the judgment must be 
affirmed. 


Tue case is stated in the opinion of the court. 
Mr. E. J. Estep for plaintiff in error. 


Mr. Daniel H. Ball for defendants in error. Mr. A. 7. 
Britton, Mr. A. B. Browne and Mr. W. IT. Smith were with 
him on the brief. 


Mr. Justice Gray delivered the opinion of the court. 


This action was brought by Maas and others, citizens of 
Marquette in the State of Michigan, against Hanna and 
others, commission merchants and citizens of Cleveland in 
the State of Ohio, upon this contract, signed by the defend- 
ants and addressed to the plaintiffs’ agent : 

“Marquette, Mich., August 22, 1874. We will advance 
$25.25 per ton on 500 to 1000 tons” (increased by supplemental 
contract to 2000 tons) “Michigan charcoal pig iron, when 
delivered at Cleveland.” 

At the trial the plaintiffs introduced evidence tending to 
prove that such iron, on which the plaintiffs had advanced 
$20 a ton, was delivered by them to the defendants on the 
faith of this contract, and was afterwards sold by the defend- 
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ants for less than the amount of the plaintiffs’ advances; and 
the plaintiffs recovered a verdict for the difference, amount- 
ing to $9120.52. A motion by the defendants for a new 
trial was overruled, and judgment entered on the verdict, 
and the defendants sued out this writ of error. 

The bill of exceptions signed by the presiding judge begins 
by stating that the parties respectively introduced the evi- 
dence shown in an exhibit annexed and marked A. That 
exhibit appears to contain a report of all the evidence intro- 
duced at the trial, with minutes that certain parts of it were 
objected to. The bill of exceptions then, without even stat- 
ing that exceptions were taken to the admission of any of 
the evidence, proceeds and concludes as follows: 

* And neither party having offered or given further testi- 
mony, the cause was argued by counsel; and thereupon 
the court charged the jury as set forth in the annexed 
exhibit, marked ‘Charge,’ and refused to charge as therein 
set forth; to which charges and refusals to charge the defend- 
ant at the time excepted, as set forth in said exhibit; and 
thereupon, after verdict and within the time fixed by the 
court, the defendant filed his motion for a new trial, which 
was heard and overruled by the court; to which ruling the 
defendant at the time excepted, and the court entered judg- 
ment upon the said verdict. Thereupon the defendant re- 
quested the court to sign and seal this his bill of exceptions, 
which is here accordingly done within the time limited by 
the court.” 

The exhibit marked “Charge,” in the transcript sent up to 
this court, consists of three closely printed pages setting forth 
the whole charge of the judge, followed by as many more 
pages containing what appear to be a stenographer’s notes 
of a conversation ensuing between the judge and the counsel 
of both parties as to the meaning and effect of the charge 
already given to the jury, but interspersed with remarks of 
either counsel that he “ excepted,” or “ desired to note” or “to 
preserve” an exception to that part of the charge which 
bore upon a certain subject, or to the refusal of the court to 
charge as orally requested by counsel in the course of that 
conversation. 
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The object of a bill of exceptions is to put on record rul- 
ings and instructions in matter of law which could not other- 
wise be a subject of revision in a court of error. The excepting 
party, in order to entitle himself to such revision, must not 
only allege exceptions at the trial or hearing, but he must 
afterwards draw up and hand to the presiding judge those 
exceptions in writing, stating distinctly and specifically the 
rulings or instructions of which he complains. 2 Inst. 426; 
Steph. Pl. (st Am. Ed.) 111; Zurner v. Yates, 16 How. 14, 29; 
Insurance Co. v. Sea, 21 Wall. 158. If the exceptions so 
drawn up by the party in writing are found to be true, they 
are sealed, or often, in the practice of the federal courts, 
merely signed by the presiding judge. J/erbert v. Butler, 97 
U.S. 319; Rev. Stat. § 953. Minutes of the judge or clerk, 
or notes of a stenographer, cannot take the place of a bill of 
exceptions, but are only memoranda by the aid of which one 
may afterwards be drawn up. Pomeroy v. Bank of Indiana, 
1 Wall. 592; Zhomson v. Riggs, 5 Wall. 663; Young v. 
Martin, 8 Wall. 354; Insurance Co. v. Lanier, 95 U.S. 171. 
The exceptions must be drawn up and settled in proper form 
in the court below, and cannot be amended or redrafted in 
this court. Stimpson v. West Chester Railway Co., 3 How. 
555. 

This bill of exceptions has been framed and allowed in 
disregard of the settled rules of law upon the subject. No 
ruling upon evidence is open to revision, because none appears 
to have been excepted to; Scott v. Lloyd, 9 Pet. 418, 442; 
and the overruling of the motion for a new trial is not a sub- 
ject of exception. /2ailway Co. v. Hech, 102 U. 8. 120. The 
bill of exceptions, instead of stating distinctly, as required by 
law and by the 4th Rule of this court, those matters of law 
in the charge which are excepted to, and those only, does 
not contain any part of the charge, or any exception to it, 
and undertakes to supply the want by referring to exhibits 
annexed, containing all the evidence introduced at the trial, 
the whole charge to the jury, and notes of a desultory conver- 
sation which followed between the judge and the counsel on 
both sides, leaving it to this court to pick out from those 
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notes, if possible, a sufficient statement of some ruling in 
matter of law. : 

But to assume to do that would be to take upon ourselves 
the duty of drawing up a proper bill of exceptions, a duty 
which belonged to the excepting party, and should have been 
performed before suing out the writ of error. This we are 
not authorized to do. Our duty and authority are limited to 
determining the validity of exceptions duly framed and pre- 
sented. 

The defendants having failed to reduce their exceptions 
to such a form that this court can pass upon them, the judg- 
ment must be affirmed. Suydam v. Williamson, 20 How. 
427; Lasurance Co. v. Sea, above cited. 


Judgment affirmed. 





GIBSON v. SHUFELDT. 


APPEAL FROM THE CIRCUIT COURT OF THE UNITED STATES FOR THE 
EASTERN DISTRICT OF VIRGINIA. 


Submitted April 11, 1887. — Decided May 23, 1887. 


In a suit in equity brought in the Circuit Court by two or more persons on 
several and distinct demands, the defendant can appeal to this court as to 
those plaintiffs only to each of whom more than $5000 is decreed. 

A debtor having made an assignment of his property to a trustee to secure 
a preferred debt of more than $5000, other creditors filed a bill in equity 
in the Circuit Court against the debtor, the trustee, and the preferred 
creditor; the defendants denied the allegations of the bill, but asked 
no affirmative relief; and the decree adjudged the assignment to be 
fraudulent and void as against the plaintiffs, and ordered the property to 
be distributed among them. Held, that this court had no jurisdiction of 
an appeal by the defendants, except as to those plaintiffs who had recoy- 
ered more than $5000 each. 


Tuis was a motion to dismiss an appeal in equity, The ma- 
terial facts, appearing by the record, were as follows: Jenkins 
made a deed of assignment of a large amount of property to 
Watkins, in trust to sell it and to apply the proceeds to the 
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payment of his debts, first, to Gibson for more than $20,000, 
next, to other persons named, and lastly, to his creditors gen- 
erally. Shufeldt & Co. filed a bill in equity in the Circuit 
Court against Jenkins, Watkins and Gibson, to have the 
assignment set aside as fraudulent and void against them- 
selves and other unpreferred creditors of Gibson, and for 
general relief. The Mill Creek Distilling Company filed a 
similar bill. The defendants answered severally, denying the 
allegations of the bills, and praying to be dismissed with costs. 
By consent of the parties and order of the court, the two bills 
and intervening petitions of other unpreferred creditors were 
heard together as one cause. At the hearing upon pleadings 
and proofs, a receiver was appointed, the assignment was ad- 
judged to be fraudulent and void as to the plaintiffs and peti- 
tioners, and the case was referred to a master; and upon the 
return of his report a final decree was entered for the distribu- 
tion of the fund in the receiver’s hands, paying $6756.22 to 
the Mill Creek Distilling Company, $3943.21 to Shufeldt & 
Co., and a less sum to each of the petitioning creditors. Gib- 
son and Watkins appealed to this court, and the appellees now 
moved to dismiss the appeal as to all of themselves except the 
Mill Creek Distilling Company. 


Mr. Assistant Attorney General Maury (with whom were 
Mr. William W. Crump and Mr. John A. Coke) for the motion. 


No one opposing. 


Mr. Justice Gray, after stating the case as above reported, 
delivered the opinion of the court. 


The question presented by this motion can hardly be con- 
sidered an open one. But the subject has been so often mis- 
understood, that the court has thought it convenient to review 
the former decisions, and the grounds on which they rest. 

By the act of February 16, 1875, c. 77, § 3, which differs 
from earlier laws only in increasing the amount required to 
give this court appellate jurisdiction from a Circuit Court of 
the United States, it is necessary that “the matter in dispute 
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shall exceed the sum or value of five thousand dollars, exclu- 
sive of costs.” 18 Stat. 316. 

The sum or value really in dispute between the parties in 
the case before this court, as shown by the whole record, is 
the test of its appellate jurisdiction, without regard to the 
collateral effect of the judgment in another suit between the 
same or other parties. Elgin v. Marshall, 106 U. S. 578; 
Hilton v. Dickinson, 108 U. 8. 165; The Jessie Williamson, 
Jr. 108 U.S. 805; New Jersey Zine Co. v. Trotter, 108 U.S. 
564; Opelika v. Daniel, 109 U. 8. 108; Wabash, ce., Lail- 
voad Vv. Know, 110 U. 8. 304; Bradstreet Co. v. Higgins, 112 
U.S. 227; Bruce v. Manchester & Keene Railroad, 117 U.S. 
514. 

The value of property sued for is not always the matter in 
dispute. In replevin, for instance, if the action is brought as 
« means of trying the title to property, the value of the prop- 
erty replevied is the matter in dispute; but if the replevin is 
of property distrained for rent, the amount for which avowry 
is made is the real matter in dispute, and the limit of jurisdic- 
tion. Peyton v. Robertson, 9 Wheat. 527. 

When the object of a suit is to apply property worth more, 
to the payment of a debt for less, than the jurisdictional 
unount, it is the amount of the debt, and not the value of the 
property, that determines the jurisdiction of this court. This 
is well illustrated by two cases, in one of which the appeal was 
taken by the creditor, and in the other by a mortgagee of the 
property. 

In Farmers’ Bank of Alexandria v. Hooff, 7 Pet. 168, this 
court dismissed an appeal from a decree of the Circuit Court 
for the District of Columbia, dismissing a bill to have land, 
worth more than $1000, sold for the payment of a debt of less 
than $1000, which was the limit of jurisdiction, Chief Justice 
Marshall saying, “ The real matter in controversy is the debt 
claimed in the bill; and though the title of the lot may be in- 
quired into incidentally, it does not constitute the object of the 
suit.” 

In Poss v. Prentiss, 3 How. 771, land worth more, and mort- 
gaged for more, than $2000, was about to be sold on execution 
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for a debt of a less sum, and a bill by the mortgagee to stay 
the sale was dismissed. He appealed to this court, and in- 
sisted that its jurisdiction depended on the value of the prop- 
erty and the amount of his interest therein, and that he might 
lose the whole benefit of his mortgage by a forced sale on exe- 
cution. But the appeal was dismissed, Chief Justice Taney 
saying: “The only matter in controversy between the parties 
is the amount claimed on the execution. The dispute is 
whether the property in question is liable to be charged with 
it or not. The jurisdiction does not depend on the amount 
of any contingent loss or damage which one of the parties 
may sustain by a decision against him, but upon the amount 
in dispute between them; and as that amount is in this case 
below two thousand dollars, the appeal must be dismissed.” 
When a suit is brought by two or more plaintiffs, or against 
two or more defendants, or to recover or charge property 
owned or held by different persons, (which more often hap- 
pens under the flexible and comprehensive forms of proceeding 
in equity and admiralty, than under the stricter rules of the 
common law,) the question what is the matter in dispute be- 
comes more difficult. Generally speaking, however, it may be 
said, that the joinder in one suit of several plaintiffs or defend- 
ants, who might have sued or been sued in separate actions, 
does not enlarge the appellate jurisdiction; that when prop- 
erty or money is claimed by several persons suing together, 
the test is whether they claim it under one common right, the 
adverse party having no interest in its apportionment or dis- 
tribution among them, or claim it under separate and distinct 
rights, each of which is contested by the adverse party ; that 
when two persons are sued, or two parcels of property are 
sought to be recovered or charged, by one person in one suit, 
the test is whether the defendants’ alleged liability to the 
plaintiff, or claim to the property, is joint or several; and that, 
so far as affected by any such joinder, the right of appeal is 
mutual, because the matter in dispute between the parties is 
that which is asserted on the one side and denied on the other. 
In the leading case of Oliver v. Alexander, 6 Pet. 143, upon 
a libel in admiralty against the owners of a vessel to recover 
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seamen’s wages, and an attachment of the proceeds of the 
vessel in the hands of assignees, the libellants obtained a de- 
cree for the payment out of those proceeds to them respec- 
tively of sums less than $1000, but amounting in all to more 
than $2000, and the assignees appealed. This court, at Janu- 
ary term 1832, ina judgment delivered by Mr. Justice Story, 
dismissed the appeal, for the reasons that the shipping articles 
constituted a several contract with each seaman to all intents 
and purposes ; that, although the libel was in form joint, the 
contract with each libellant, as well as the decree in his favor, 
vas in truth several, and none of the others had any interest 
in that contract, or could be aggrieved by that decree; that 
the matter in dispute between each seaman and the owners, 
or other respondents, was the sum or value of his own demand, 
without any reference to the demands of others; that it was 
very clear, therefore, that no seaman could appeal from the 
Circuit Court to this court, unless his claim exceeded $2000; 
“and the same rule applies to the owners or other respond- 
ents, who are not at liberty to consolidate the distinct demands 
of each seaman into an aggregate, thus making the claims of 
the whole the matter in dispute; but they can appeal only 
in regard to the demand of a seaman which exceeds the sum 
required by law for that purpose, as a distinct matter in 
dispute.” 

Upon like reasons, in ich v. Lambert, 12 Wow. 347, where 
a libel by several owners of cargo against the ship to recover 
damages by improper stowage had been consolidated by order 
of the court with similar libels by other owners of cargo, and 
a decree entered awarding to the libellants respectively vari- 
ous sums, some more and some less than $2000, but amount- 
ing in all to more than $10,000, an appeal by the owner of the 
ship was dismissed as to all the libellants who had recovered 
less than $2000 each. Similar decisions were made at October 
term 1882, in two cases of libels to recover damages to ship and 
cargo by collision, in one of which the appeal was taken by 
the libellants, and in the other by the owner of the vessel 
against which the suit was brought. Ee parte Baltimore & 
Ohio Railroad, 106 U. 8.5; The Nevada, 106 U. 8. 154. See 
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also Clifton v. Sheldon, 23 How. 481. In the intermediate case 
of The Rio Grande, 19 Wall. 178, in which material men join- 
ing in a libel cx rem had severally recovered in the Circuit 
Court various sums, a motion by, them to dismiss the appeal 
of the owners of the vessel was not sustained, because the mo- 
tion was “to dismiss the appeal” generally, and not as to 
those only who had recovered sums insufficient to give this 
court jurisdiction. 

The decisions in cases of salvage illustrate the application of 
the rule to different states of facts. From a decree on a libel 
for salvage of a ship and cargo, or of several parcels of goods, 
belonging to different owners, when the salvage demanded 
against the whole exceeds the jurisdictional limit, but the 
amount chargeable on the property of each owner is within 
it, no appeal lies, either by the salvors or by the owners. 
Stratton v. Jarvis, 8 Pet. 4; Spear v. Place, 11 How. 522. 
The reasons for this were summed up by Chief Justice Taney 
as follows: * The salvage service is entire; but the goods of 
each owner are liable only for the salvage with which they 
are charged, and have no common liability for the amounts 
due from the ship or other portions of the cargo. It is : 
separate and distinct controversy between himself and the 
salvors, and not a common and undivided one, for which the 
property is jointly liable.” Shields v. Thomas, 17 How. 3, 6. 
3ecause the salvage service is entire, and is the common 
service of all the salvors acting together, and the salvage 
awarded is for that service, and the matter in dispute is the 
amount due the salvors collectively, and it is of no conse- 
quence to the owner of the property saved how the money 
recovered is apportioned among those who have earned it, 
this court has since decided that the owner of a ship may 
appeal from a decree against the ship for salvage which ex- 
ceeds the sum of $5000, although the amount awarded to each 
salvor is less than that sum. Zhe Connemara, 103 U.S. 754. 

Upon like grounds, it was held in the case of Zhe Mamie, 
105 U. 8. 773, that from a decree dismissing a petition to 
obtain the benefit of the act of Congress limiting the liability 
of shipowners, the owner of the vessel might appeal, even if 
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the value of the thing surrendered was less than $5000, when 
the claims against it were for much more than twice that 
sum in the aggregate, though for only $5000 each ; because, as 
explained in Lz parte Baltimore & Ohio Railroad, 106 U.S. 5, 
the matter in dispute was the owner’s right to surrender the 
vessel, and to be discharged from all further liability, and if 
that right was established, he had nothing to do with the 
division of the fund thus created among those having claims 
against it. 

To the same class may perhaps be assigned odd v. Heartt, 
17 Wall. 354, where the appeal, which the court declined to 
dismiss, was by many creditors, secured by one mortgage for 
more than $5000, from a decree in rem, postponing that mort- 
gage to claims of material men upon the vessel; but the 
report, both of the facts and the opinion, is so brief, that 
it is difficult to ascertain exactly upon what ground the court 
proceeded. 

In equity, as in admiralty, when the sum sued for is one in 
which the plaintiffs have a joint and common interest, and the 
defendant has nothing to do with its distribution among 
them, the whole sum sued for is the test of the jurisdiction. 

The earliest case of that class is Shzelds v. Thomas, 17 How. 
3, in which this court held that an appeal would lie from a 
decree in equity, ordering a defendant, who had converted to 
his own use property of an intestate, to pay to the plaintiffs, 
distributees of the estate, a sum of money exceeding $2000, 
and apportioning it among them in shares less than that sum. 
The case was distinguished from those of Oliver v. Alexan- 
der and Rich v. Lambert, above cited, upon the following 
grounds : 

“The matter in controversy,” said Chief Justice Taney, 
‘“‘was the sum due to the representatives of the deceased col- 
lectively; and not the particular sum to which each was 
entitled, when the amount due was distributed among them, 
according to the laws of the State. They all claimed under 
one and the same title. They had a common and undivided 
interest in the claim; and it was perfectly immaterial to the 
appellant how it was to be shared among them. He had no 
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controversy with either of them on that point; and if there 
was any difficulty as to the proportions in which they were to 
share, the dispute was among themselves, and not with him. 

“Tt is like a contract with several to pay asum of money. 
It may be that the money, when recovered, is to be divided 
between them in equal or unequal proportions. Yet, if a con- 
troversy arises on the contract, and the sum in dispute upon it 
exceeds two thousand dollars, an appeal would clearly lie to 
this court, although the interest of each individual was less 
than that sum.” 

To the same class belongs Freeman v. Dawson, 110 U.S. 
264, in which the only matter in dispute was the legal title to 
the whole of a fund of more than $5000, as between a judg- 
ment creditor and the grantee in a deed of trust, no question 
arose of payment to or distribution among the cestuis que 
trust, and this court therefore took jurisdiction of an appeal 
by the trustee from a decree in favor of the judgment creditor. 

In Market Co. v. Hoffman, 101 U. 8. 112, in which, upon 
the bill of a number of occupiers of stalls in a market, a per- 
petual injunction was granted to restrain the market company 
from selling the stalls by auction, the reason assigned by this 
court for entertaining the appeal of the company was that 
“the case is one of two hundred and six complainants suing 
jointly, the decree is a single one in favor of them all, and in 
denial: of the right claimed by the company, which is of far 
greater value than the sum which, by the act of Congress, is 
the limit below which an appeal is not allowable.” 

But in equity, as in admiralty, when several persons join in 
one suit to assert several and distinct interests, and those in- 
terests alone are in dispute, the amount of the interest of each 
is the limit of the appellate jurisdiction. 

In Seaver v. Bigelows, 5 Wall. 208, a bill in equity by two 
judgment creditors for less than $1000 each, against their 
debtor and a person alleged to have fraudulently obtained pos- 
session of a fund of more than $2000 in value, to compel sat- 
isfaction of the debts out of that fund, was dismissed, and the 
plaintiffs appealed. This court dismissed the appeal for lack of 
jurisdiction, Mr. Justice Nelson saying: “The judgment cred- 
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itors who have joined in this bill have separate and distinct 
interests, depending upon separate and distinct judgments. 
In no event could the sum in dispute of either party exceed 
the amount of their judgment, which is less than $2000. The 
bill being dismissed, each fails in obtaining payment of his de- 
mands. If it had been sustained, and a decree rendered in 
their favor, it would only have been for the amount of the 
judgment of each.” “It is true, the litigation involves a com- 
mon fund, which exceeds the sum of $2000, but neither of the 
judgment creditors has any interest in it exceeding the amount 
of his judgment. Hence, to sustain an appeal in this class of 
cases, Where separate and distinct interests are in dispute, of 
an amount less than the statute requires, and where the 
joinder of parties is permitted by the mere indulgence of the 
court, for its convenience, and to save expense, would be giv- 
ing a privilege to the parties not common to other litigants, 
and which is forbidden by law.” 

In that case, indeed, the whole amount of both debts did 
not exceed $2000. But the opinion, as appears by the reason- 
ing above quoted, and by the reference in it to Oliver vy. Alea- 
ander and Lich v. Lambert, above cited, was evidently framed 
to cover two other cases, argued and decided contemporane- 
ously with Seaver v. Bigelows, which do not appear in the 
official reports, except in this brief note: “Similar decree 
made for the same reason in the case of /%eld v. Bigelow, and 
in one branch of Myers v. Fenn.” 5 Wall. 211, note. The 
opinions of Mr. Justice Nelson in those two cases, remaining 
on file, and published in the edition of the Lawyers’ Coépera- 
tive Publishing Company, (Bk. 18, p. 604,) show the following 
facts: In Field v. Bigelow, the whole amount of debts sued 
for was more, although each debt was less, than $2000, and 
Mr. Justice Nelson said, “ No one of the three separate and 
distinct classes of creditors held a judgment exceeding $2000. 
Neither judgment creditor, therefore, is entitled to an appeal 
to this court within the statute, as decided in the case of Seaver 
v. Bigelow.” In Myers v. Fenn, the appeal was dismissed, on 
the authority of Seaver v. Bigelows, as to creditors whose 
claims were severally less, but not as to those whose claims 
were severally more, than that sum. 
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So in Pussell v. Stansell, 105 U.S. 303, where all the lands 
within a particular district were assessed to pay a decree 
against the levee board of the district, and the amount assessed 
to each owner was less than $5000, and a bill filed by them 
jointly for an injunction against the collection of the assess- 
ment was dismissed, it was held that they could not appeal, 
because, as observed by the Chief Justice, “their object was 
to relieve each separate owner from the amount for which he 
personally, or his property, was found to be accountable,” and 
“although the amount due the appellee from the levee district 
exceeds $5000, his claim on the several owners of property is 
only for the sum assessed against them respectively.” See 
also Chatfield v. Boyle, 105 U. 8. 231; Adams v. Crittenden, 
106 U.S. 576. 

The same rule has been applied in many recent cases where 
the appeal has been taken by the party who had been ordered 
by the decree below to pay several distinct claims amounting 
together to more than $5000. 

In Schwed v. Smith, 106 U. 8. 188, property worth more 
than $5000 having been taken on execution upon a judgment 
confessed by the owners in favor of one Heller for more than 
85000, subsequent attaching creditors, whose claims were 
jointly more, but severally less, than that sum, filed a bill 
in equity against the debtors, Heller and the sheriff, and ob- 
tained a decree declaring Ileller’s judgment void as against 
the plaintiffs. An appeal by the defendants was dismissed on 
motion for want of jurisdiction, the Chief Justice saying, “ It 
is impossible to distinguish this case in principle from Seaver 
v. Bigelows, 5 Wall. 208.” “If the decree is several as to the 
creditors, it is difficult to see why it is not as to their adver- 
saries. The theory is, that, although the proceeding is in form 
but one suit, its legal effect is the same as though separate 
suits had been begun on each of the separate causes of action.” 
“ Although the effect of the decree is to deprive Heller in the 
aggregate of more than $5000, it has been done at the suit of 
several parties on several claims, who might have sued sepa- 
rately, but whose suits have been joined in one for convenience 
and to save expense.” 
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In Farmers’ Loan & Trust Co. v. Waterman, 106 U. S. 265, 
the purchasers of a railroad subject to the debts of intervening 
petitioners appealed from a decree ordering them to pay vari- 
ous sums to the petitioners respectively, amounting in all to 
more than $5000, and the appeal was dismissed as to those 
petitioners whose debts were severally less than that sum. 
And in //assall vy. Wileov, 115 U. 8. 598, a similar decision 
was made upon an appeal by the trustee in a railroad mort- 
gage from a decree in favor of several creditors claiming prior 
liens. 

In Fourth National Bank v. Stout, 113 U. §. 684, the court 
disinissed the appeal of a bank from a decree adjudging that 
it held property of another corporation in trust for the credi- 
tors of the latter, (one of whom had filed the bill, and the 
others had intervened by leave of court pending the suit,) and 
directing the bank to pay to the creditors severally sums of 
less than $5000, amounting in all to more than $5000. 

In Stewart v. Dunham, 115 U.S. 61, upon a bill in equity 
in behalf of judgment creditors, (including some who came in 
pending the suit,) against their debtor and one to whom he 
had made a conveyance of property alleged to be fraudulent 
and void as against his creditors, by the decree below the con- 
veyance was adjudged to have been made to hinder, delay 
and defraud creditors, with the knowledge and connivance of 
the grantee, and was cancelled, set aside, and declared to be 
null and void, and the defendants were ordered to pay out of 
the property to the plaintiffs respectively various sums, one of 
which was more and the others less than $5000; and the de- 
fendants took an appeal, which was dismissed as_to all the 
creditors except the one to whom more than $5000 had been 
awarded. 

Upon the same principle, neither party can appeal from a 
decree upon a bill by a single plaintiff to enforce separate and 
distinct liabilities against several defendants, if the sum for 
which each is alleged or found to be liable is less than the 
jurisdictional amount. For instance, it was decided in Paving 
Co. v. Mulford, 100 U. §. 147, that the plaintiff could not 
appeal from the dismissal of a bill to assert a right against two 
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defendants in two distinct certificates of indebtedness, held 
by them severally, for sums severally less, though together 
more, than that amount; and in Ee parte Phenix Ins. Co., 
117 U. S. 367, that four insurance companies could not appeal 
from a decree that each of them should pay $3000 to the 
plaintiff. 

In the less frequent instances in which similar questions 
have arisen in proceedings at common law, the same distinc- 
tions have been maintained. 

Where a writ of mandamus was issued to compel a county 
clerk to extend upon a tax-collector’s books a sum sufficient to 
pay several distinct judgments held by different persons, it was 
held that the case was like Seaver v. Bigelows and Schwed v. 
Smith, above cited, and the defendant’s right of appeal was 
determined by the amount of each judgment. //awley v. 
Fairbanks, 108 U. 8. 548. But where the writ commanded 
a collector to collect a tax of one per cent upon the property 
of a county, which had already been levied for the joint 
benefit of all the relators, it was held that the case was like 
Shields v. Thomas and The Connemara, above cited, and that 
the right of appeal depended upon the whole amount of the 
tax. Davies v. Corbin, 112 U.S. 36. 

In ejectment against two defendants for two parcels of land, 
if each defendant claims only one parcel, the value of each 
parcel is the limit of appellate jurisdiction. Tupper v. Wise, 
110 U. 8. 898; Lynch v. Bailey, 110 U. 8. 400. But if both 
defendants jointly claim both parcels, the value of both is the 
test. Friend vy. Wise, 111 U. 8S. 797. 

In /lenderson v. Wadsworth, 115 U.S. 264, 276, where, in 
an action against heirs upon a debt of their ancestor, separate 
judgments were rendered against them for their proportionate 
shares, it was held that no one who had been thus charged 
with less than $5000 could appeal; and Mr. Justice Woods, in 
delivering judgment, referred to many of the cases above 
cited, and declared it to be well settled that “where a judg- 
ment or decree against a defendant, who pleads no counter- 
claim or set-off, and asks no affirmative relief, is brought by 
him to this court by writ of error or appeal, the amount in 
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dispute on which the jurisdiction depends is the amount of the 
judgment or decree which is sought to be reversed,” and that 
“neither co-defendants nor co-plaintiffs can unite their separate 
and distinct interests for the purpose of making up the amount 
necessary to give this court jurisdiction upon writ of error or 
appeal.” 

The true line of distinction, as applied to cases like that now 
before us, is sharply brought out by the recent decisions of 
Stewart v. Dunham, 115 U. S. 61, and Estes v. Gunter, 121 
U. 8. 183, in each of which a preferred creditor for more than 
$5000 was on one side, and general creditors for less than 
$5000 each were on the other. In Stewart v. Dunham, the 
suit being brought by the general creditors against the debtor 
and the preferred creditor to whom the debtor had made the 
conveyance alleged to be fraudulent, and the latter seeking no 
affirmative relief, the matter in dispute as between the defend- 
ants and each of the plaintiffs was the amount of the claim of 
that plaintiff; but in Zstes v. Gunter, the suit being brought 
by the preferred creditor against the trustee in the deed of 
assignment by which he was preferred, and the general credi- 
tors being summoned in as defendants, and themselves asking 
no affirmative relief, the matter in dispute was the value of 
the debt preferred and of the property assigned to secure the 
preference. 

The case at bar is exactly like Stewart v. Dunham. The 
suit is by the general creditors, only one of whose debts 
amounts to $5000; the trustee and the preferred creditor 
appear as defendants only, file no cross bill, and ask no affirm- 
ative relief; and the decree sets aside the fraudulent convey- 
ance so far only as it affects the plaintiffs’ rights. The sole 
matter in dispute, therefore, is between the defendants and 
each plaintiff as to the amount which the latter shall recover ; 
and the motion to dismiss the appeal of the defendants as to 
all the plaintiffs except the one whose debt exceeds $5000 
must be granted. 

This result, as we have seen, is in accordance with a long 
series of decisions of this court, extending over more than half 
acentury. During that period Congress has often legislated 
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on the subject of our appellate jurisdiction, without changing 
the phraseology which had received judicial construction. 
The court should not now unsetile a rule so long established 
and recognized. 


Motion granted. 
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APPEAL FROM THE CIRCUIT COURT OF THE UNITED STATES FOR 
THE DISTRICT OF CONNECTICUT. 


Argued January 6, 7, 1887. — Decided May 23, 1887. 


The reissued letters-patent, No. 4372, issued to Nelson W. Green, May 9, 
1871, for an improved method of constructing artesian wells, are for the 
process of drawing water from the earth by means of a well driven in 
the manner described in the patent, and are for the same invention 
described and claimed in the original letters-patent issued to Green, 
January 14, 1868. It is a reasonable inference from the language em- 
ployed in the original description that the tube, in the act of being driven 
into the earth to and into a water-bearing stratum, would form an air- 
tight connection with the surrounding earth, and that the pump should 
be attached to it by an air-tight connection. The changes made in the 
amended specification did not enlarge the scope of the patent, or de- 
scribe a different invention; but only supplied a deficiency in the original 
description, by describing with more particularity and exactness the 
means to be employed to produce the desired result. The omission in 
the second claim of the words, “where no rock is to be penetrated,” 
which are found in the first claim, did not change the obvious meaning 
of the original claim. 

The reissued letters-patent, No. 4372, to Nelson W. Green, were not for the 
same subject as the letters-patent issued to James Suggett, March 29, 
1864; or those issued to John Goode in England in 1823; nor was the in- 
vention patented in them anticipated in any publication referred to in the 
opinion of the court within the rule as to previous publications laid down 
in Seymour v. Osborne, 11 Wall. 516; Cohn v. United States Corset Co., 
93 U. S. 366; and Downton v. Yeager Milling Co., 108 U. S. 466. 

The evidence shows a clear case of infringement on the part of the defend- 
ant in error. , 


Brix in equity to restrain an infringement of letters-patent 
for a driven well. Decree for a perpetual injunction, from 
which respondent appealed. The case is stated in the opinion 
of the court. 
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Opinion of the Court. 
Mr. C. R. Ingersoll for appellant. 


Mr. A. Q. Keasbey for appellees. Mr. J. C. Clayton filed a 
brief for same. 


Mr. Justice Marruews delivered the opinion of the court. 


This is an appeal from the decree of the Circuit Court of 
the United States for the District of Connecticut upon a bill 
in equity filed by the appellees to restrain the alleged infringe- 
ment of reissued letters-patent No. 4372, issued to Nelson W. 
Green, on May 9, 1871, for an improved method of construct- 
ing artesian wells. The original letters-patent, No. 73,425, 
were issued to the patentee January 14, 1868. The defences 
relied on were that the defendants did not infringe; that the 
patent was void for want of novelty in the invention; and 
that the reissued patent was void because it was not for the 
same invention as that described and claimed in the original 
patent. The controversy relates to what is commonly known 
as the “driven well patent.” 

As one of the defences is, that the reissued patent is void, 
as covering more than was described and claimed in the origi- 
nal patent, it becomes necessary to compare the two, and for 
that purpose they are here printed in parallel columns, the 
drawings being the same in both: 


Specification forming part of Specification forming part of 








Letters-Patent No. 73,425, 
dated January 14, 1868. 


ORIGINAL. 

Be it known that I, Nelson 
W. Green, of Cortland, in the 
county of Cortland, and state 
of New York, have invented 
a new and useful improvement 
in the manner of sinking and 
constructing artesian or driven 


Letters-Patent No. 73,425, 

dated January 14, 1868; 

Reissue No. 4872, dated 

May 9, 1871. 

REISSUE. 

Be it known that I, Nelson 
W. Green, of Amherst, in the 
county of Hampshire, and 
state of Massachusetts, have 
invented a new and improved 
method of constructing arte- 
sian wells; and I do hereby 
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wells where no rock is to declare that the following is a 
be penetrated, and of raising full, clear and exact descrip- 


Fig. 1. 











water therefrom; and I do 
hereby declare the following 
to be a full, clear, and exact 
description of the same, refer- 











tion of the same, reference 
being had to the accompany- 
ing drawings, forming part of 
this specification. 
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ence being had to the accom- 
panying drawings, making a 
part of this specification, in 
which — 


Fig. 1 represents a portion 
of the rod which is driven or 
forced into the ground to form 
the opening or hole for the in- 
sertion of the tube that forms 
the casing or lining of the well 
and the avenue through which 
the water is raised to or above 
the surface of the ground, and 
Fig. 2 represents a portion of 
the tube. 

My invention consists in 
driving or forcing an iron or 
a wooden rod with a steel or 
iron point into the earth until 
it is projected to or into the 
water, and then withdrawing 
the said rod and inserting in its 

Mp lace a tube of metal or wood 
to the same depth, through 
which and from which the 
water may be drawn by any 
of the usual well-known forms 
of pumps. 


My invention is particularly 
intended for the construction 
of artesian wells in places 
where no rock is to be pene- 
trated. 

The methods of construct- 
ing wells previous to this in- 
vention were what have been 
known as “sinking” and “ bo- 
ring,” in both of which the hole 
or opening constituting the 
well was produced by taking 
away a portion of the earth 
or rock through which it was 
made. 


This invention consists in 
producing the well by driving 
or forcing down an instrument 
into the ground until it reaches 
the water, the hole or opening 
being thus made by a mere dis- 
placement of the earth, which 
is packed around the instru- 
ment and not removed upward 
from the hole, as it is in 
boring. 


The instrument to be em- 
ployed in producing such a 
well, which, to distinguish it 
from “sunk” or bored ” wells, 
may be termed a “driven” 
well, may be any that is capa- 
ble of sustaining the blows or 
pressure necessary to drive it 
into the earth; but I prefer to 





} 
4 
| 
) 
; 
| 
| 
| 








ass a a RES 





! 
4 
{ 
4 





4} OCTOBER TERM, 1886. 


Opinion of the Court. 


To enable others skilled in 
the art to make and use my 
invention, I will proceed to 
describe the same with refer- 
ence to the drawings. 


The driving-rod A I con- 
struct of wood or iron, or 
other metal, or of parts of 


employ a pointed rod, which, 
after having been driven or 
forced down until it reaches 
the water, I withdraw and 
replace by a tube made air- 
tight throughout its length, 
except at or near its lower 
end, where I make openings 
or perforations for the admis- 
sion of water, and through 
and from which the water 
may be drawn by any well- 
known or suitable form of 
pump. 

In certain soils the use of a 
rod preparatory to the inser- 
tion of a tube is unnecessary, 
as the tube itself, through 
which the water is to be 
drawn, may be the _instru- 
ment which produces the well 
by the act of driving it into 
the ground to the requisite 
depth. 

To enable others to make 
and use my invention, I will 
proceed to describe it with 
reference to the drawings, in 
which — 

Figure 1 represents a por- 
tion of the pointed rod above 
mentioned, and Fig. 2 a por- 
tion of the tube which forms 
the casing or lining of the 
well. 

The driving-rod A I con- 
struct of wood or iron or 
other metal, or of parts of 
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each, with a sharp point, b, of 
steel, or otherwise, to pene- 
trate the earth, and a slight 
swell, a, a short distance above 
the point, to make the hole 
slightly larger than the gen- 
eral diameter of the rod. This 
rod I drive, by a falling weight 
or other power, into the earth 
until its point passes ‘suffi- 
ciently far into the water to 
procure the desired supply. 
i then withdraw the rod and 
insert in its place the iron or 
wooden tube B, which may 
be slightly contracted at its 
lower end to insure its easy 
passage to its place. In gen- 
eral, this tube B I make of 
iron, and of a fhickness that 
will bear a force applied at its 
upper extremity sufficient to 
drive or force it to its place; 
and where a large or continu- 
ous flow of water is desired, 
I perforate this lower end of 
the tube to admit the water 
more freely to the inside. 

The perforations ¢ may be 
about one-half of an inch in 
diameter, less or more, and 
from one to one and a half 
inches apart; and the perfo- 
‘ations may extend, from the 
bottom of the tube upward, 
from one to two feet. The 
diameter of the tube should 
be somewhat smaller than the 


each, with a sharp point, 4, 
of steel or otherwise, to pene- 
trate the earth, and a slight 
swell, a, a short distance above 
the point, to make the hole 
slightly larger than the gen- 
eral diameter of the rod. This 
rod I drive, by a falling weight 
or other power, into the earth 
until its point passes suffi- 
ciently far into the water to 
procure the desired supply. I 
then withdraw the rod and 
insert in its place the air-tight 
iron or wooden tube B, which 
may be slightly contracted at 
its lower end to insure its easy 
passage to its place. In gen- 
eral, this tube B I make of 
iron, and of a thickness that 
will bear a force applied at its 
upper extremity sufficient to 
drive or force it to its place; 
and where a large or continu- 
ous flow of water is desired I 
perforate this tube near its 
lower end to admit the water 
more freely to the inside. 

The perforations ¢ may be 
about one-half of an inch in 
diameter, less or more, and 
from one to one and a half 
inches apart, and the perfora- 
tions may extend, from the 
bottom of the tube upward, 
from one to two feet. The di- 
ameter of the tube should be 
somewhat smaller than the 
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diameter of the swell a on the 
drill end of the driving-rod A. 

In localities where the water 
is near the surface of the 
ground, and the well is for 
temporary use only, as in the 
case of a moving army, or for 
temporary camps, lighter and 
thinner material than iron 
may be used for making the 
tubes —as, for instance, zinc, 
tin, copper, or sheet metal of 
other kind, or even wood, may 
be used. The rod may be of 
any suitable and practical size 
that can be readily driven or 
forced into the ground, and 
may be from one to three 
inches in diameter. 


Any suitable well-known 
pump may be applied to raise 
the water up through the tube 
to the surface or above it. 


I am aware of James Sug- 
gett’s patent of March 29, 
1864, and I disclaim all se- 
cured to him therein. 

Having thus fully described 
my invention, what I claim 
and desire to secure by letters- 
patent is — 


the Court. 


diameter of the swell @ on the 
drill end of the driving-rod A. 

In localities where the water 
is near the surface of the 
ground, and the well is for 
temporary use only, as in the 
case of a moving army or for 
temporary camps, lighter and 
thinner materials than iron 
may be used for making the 
tubes —as, for instance, zinc, 
tin, copper, or sheet metal of 
other kind, or even wood, may 
be used. 

The rod may be of any suit- 
able and practical size that 
can be readily driven or forced 
into the ground, and may be 
from one to three inches in 
diameter. * 

In some cases the water will 
flow out from the top of the 
tube without the aid of a 
pump. In other cases the aid 
of a pump to draw the water 
from the wel! may be neces- 
sary. In the latter cases I at- 
tach to the tube, by an air- 
tight connection, any known 
form of pump. 


What I claim as my inven- 
tion, and desire to secure by 
letters-patent, is — 








EAMES uv. 


ANDREWS. 


47 


Opinion of the Court. 


The herein-described process 
of sinking wells where no rock 
is to be penetrated, viz.: by 
driving or forcing down a rod 
to and into the water under 
ground, and withdrawing it 
and inserting a tube in its place 
to draw the water through, 


The process of constructing 
wells by driving or forcing an 
instrument into the ground 
until it is projected into the 
water without removing the 
earth upward, as it is in bo- 
ring, substantially as herein 
described. 





substantially as herein de 
scribed. 


The attempts judicially to enforce the rights claimed under 
this patent have met with determined resistance, and given rise 
to extensive litigation, in the course of which the original and 
reissued patents have been subjected to great scrutiny and 
criticism. The first reported case is that of Andrews v. Car- 
man, 13 Blatchford, 307, decided by Judge Benedict in 1876. 
That has been followed by Andrews v. Wright, before Judges 
Dillon and Nelson, 13 Off. Gaz. 969; Hine v. Wahl, before 
Judge Gresham ; Andrews v. Cross, before Mr. Justice Blatch- 
ford, then Circuit Judge, 19 Blatchford, 294; Green v. French, 
before Judge Nixon, 11 Fed. Rep. 591; Andrews v. Creegan, 
before Judge Wheeler, 19 Blatchford, 113; Andrews v. Long, 
before Judge McCrary, 2 McCrary, 577; the present case be- 
fore Judge Shipman, 15 Fed. Rep. 109; and Andrews v. Cone, 
and Andrews v. Hovey, heard before Judges Love, Shiras, and 
Nelson, 5 McCrary, 181. The case of Hine v. Wahl was 
argued in this court on appeal at October Term, 1882, the de- 
cree below being affirmed by a divided court. The patent has 
been sustained against all defences made in the cases just men- 
tioned, except in those of Andrews v. Cone and Andrews v. 
Hovey, 5 McCrary, 181, which are now pending on appeal in 
this court. 

The extent of this litigation attests at least the utility of 
the process supposed to be described in the patent, as it shows 
and measures the extent of the public demand for its use. This 
is further shown by the statement of one of the complainants 
in the present cause when examined as a witness, who says 
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that large numbers of wells constructed according to the pro- 
cess described in the patent are in use in the New England 
States, New York, Pennsylvania, and most of the Western 
States, as well as in New Jersey, and probably in every state 
in the Union; and that from estimates made by agents, well- 
drivers, and others having an opportunity of knowledge in the 
matter, it is believed that the number of driven wells through- 
out the United States is somewhere between five hundred thou- 
sand and a million. 

The wells in general use prior to the date of this patent were 
of two kinds: 1st, the open, common, dug well, usually walled 
or boarded or otherwise lined, from which the water which col- 
lected in the well was usually lifted by means of a bucket and 
windlass, or by a pump; and 2d, artesian wells, bored frequently 
to a great depth by means of drills, chisels, augers, and other 
such tools, whereby the opening was made into the earth to 
the water supply. In both kinds the process used was to make 
an excavation, removing the material through the opening. 
It was usual in making artesian bored wells to drive down a 
wooden or iron pipe, open at both ends, having a sharp edge 
around the circumference of its lower extremity, the earth 
being taken out from within it. As the driving proceeds, and 
after it reaches the rock, chisels, drills, and other tools are used 
to disintegrate the rock, which is taken to the surface through 
the tube so driven. In the latter case, the tube is inserted into 
the hole bored for the purpose of preventing the caving in of 
the sides of the opening. Through that tube the water is 
drawn, if necessary, by a pump, or otherwise flows in conse- 
quence of pressure from the head. 

The manner in which the water is obtained and supplied, 
by means of these two descriptions of wells, is thus stated, as 
we suppose correctly, by an expert witness in this case. THe 
Says: 

“Water is supplied to open dug wells only by the force of 
gravity, and, when the water is pumped from them by the 
ordinary suction pump, the pressure of the atmosph:re is the 
same on the surface of the water in the well as it is upon 
the water in the earth surrounding it, and the result is, that 
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the water in the well itself, being in free space, is more readily 
forced by the pressure of the atmosphere into the suction pipe 
of the pump than the surrounding water, which is retarded by 
friction through the earth, and in consequence the continued 
operation of the pump soon exhausts the water in the well, 
which supply can only be replenished by the action of gravity, 
the pressure of the atmosphere to retard its flow into the well 
being equal to and counterbalancing the pressure exerted by the 
atmosphere upon the surface of the water in the earth, and 
the operation of the pump has no effect upon the water in the 

sarrounding earth to force it into the well; hence the supply 
to the open dug well is due to and produced only by the action 
of gravity. 

“In the artesian well the same principles govern in regard 
to the means of supply, when they are not flowing wells, but 
in consequence of such wells being usually inserted down into 
rock or like substance until they meet with open fissures in the 
rock, through which water flows more freely and readily than 
it does through ordinary compacted earth, sand, &c., which 
form the water-bearing strata above the rock, a much larger 
quantity of water is obtained therefrom in proportion to their 
diameter than is usually obtained from the dug well, unless, as 
in some cases, the dug wells are carried down into a rock 
stratum and strike a similar seam in the rock. When artesian 
wells are flowing wells, the generally received opinion is, that 
their supply of water comes from a water-bearing stratum 
lying beneath a stratum practically impervious to water, but 
which lower stratum extends beyond and crops out at the sur- 
face of the earth at a greater or less distance from the well 
itself, (often many miles away,) and at a considerably higher 
elevation than the surface of the earth at the well.” 

The same witness describes the invention, which he supposes 
to be embodied in the driven well and covered by the patent 
in suit, as follows: 

“T understand the invention to be founded upon the discov- 
ery by Colonel Green, that if a pipe which is air-tight through- 
out its length, except at its upper end and at or near its lower 
end, where are openings for the admission of water, be inserted 
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into the earth, down and into a water-bearing stratum, the 
pipe within the water-bearing stratum being surrounded and 
in close contact with the earth, and having a pump of any ordi- 
nary construction attached by an air-tight connection to its 
upper end, thus forming a well, air-tight from its upper end, 
into and below the surface of the water in the earth, that 
upon operating the pump so attached and removing the pres- 
sure of the atmosphere from the well, the pressure of the at- 
mosphere through the earth upon the surface of the water 
within the earth would force the water into the body of the 
well with a velocity due to the pressure of the atmosphere, 
and that the supply of the water to the well directly from the 
earth surrounding it would be continuous and lasting, so long 
as water was contained in the stratum of earth with which the 
lower end of the pipe was in communication, and that the 
water contained in that stratum could be made directly tribu- 
tary to the well without regard to the distance to which said 
water-bearing stratum might extend. In other words, that 
unlike the previously known open wells, either dug or bored, 
into which the water from the surrounding earth was forced 
by the action of gravity alone, he could control the delivery of 
water to a well by this pressure of the atmosphere, which he 
discovered acted as effectually, through the earth, to force 
water from the earth into a well from which the pressure of 
the atmosphere had been removed, as if no earth existed above 
the surface of the water. 

“To utilize this discovery he proposed a method of making 
a well by simply driving a tube down through the earth into 
a water-bearing stratum, by which means he secured a close 
eentact of the lower end of his tube with the earth of the 
water-bearing stratum.” 

The differences between the wells previously in common use 
and the driven wells are stated by the same witness as fol- 
lows: 

“The distinguishing characteristics of a driven well, as it 
differs from the dug well, is, that when the pressure is relieved 
from the interior of the tube which itself forms the body of 
the well, not only does the force of gravity act to supply it 
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with water directly from the earth, but there being no inter- 
vening body of water between the wall of the well itself and 
the earth surrounding it, upon which the atmosphere can act 
directly and with greater effect to force it into the well (as it 
can and does in the open well), the water is supplied directly 
to it from the earth surrounding it in a direct inverse ratio to 
its distance from the well, and the friction of the water through 
the earth being directly as the square of its velocity, as the 
distance from the well increases the water moves very much 
slower than it does immediately next to the well itself; but 
the area of the source of supply being increased exactly in the 
ratio of the square of its distance from the well, and the fric- 
tion being increased exactly as the square of the velocity (in 
any given stratum), the one exactly counterbalancing the other, 
it follows that, from natural laws, the surface of the water in 
the earth surrounding the well is and must be maintained prac- 
tically at a given level; whereas, in the open well, supplied by 
gravity only, the water in the earth inclines from the natural 
surface of the stratum in the earth to the bottom of the well, 
the angle of that decline decreasing as the supply is taken from 
the well, and, unless pumping is stopped and time allowed for 
a resupply, the lowering of the water in the earth extends to 
a continually increasing distance and a longer time is required 
to obtain the original quantity in the well, while the supply 
to the driven well is continuous and steady and practically 
inexhaustible, the supply in a given time being proportioned 
in any given soil to the size of the pipe forming the well, hav- 
ing openings proportionate to its size, different wells varying 
in the supply according to the nature of the soil in which they 
are inserted, but remaining virtually constant at all times in 
the same soil. It is not claimed, nor is it a fact, that water 
can be pumped from a driven well, in any given stratum, with 
greater ease than from an open well sunk into the same stra. 
tum, but the great advantages are that a much larger and 
more extended supply of water is controlled, and, in conse- 
quence of the passage of the water through the earth, under 
the pressure of the atmosphere, a constant filtration is secured, 
thus securing both a greater supply and better water. And 
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where large and continuous supplies are obtained by uninter- 
mitted pumping, for days and weeks at a time, experience has 
shown that the quantity of water has gradually but percepti- 
bly improved, as in the case of the wells at Bellevillé, hereto- 
fore mentioned, where an amount of water is emptied largely 
exceeding the rainfall upon the entire territory not shut ovt 
from the valley by outcropping rocks upon three sides and 
open to salt water upon the fourth, and no practical diminution 
of the height of the water is observed. 

“One peculiar characteristic of a driven well, as distinguished 
from the bored artesian well, is that the driven well is for use 
in soil where no rock is to be penetrated, and where the pres- 
sure of the atmosphere is free to act upon the surface of the 
water in the earth surrounding it; while the artesian well is 
usually, if not always, bored into a rock stratum, and is sup- 
plied with water through fissures in the rock instead of through 
the earth itself surrounding the entrance or opening to the 
well.” 

In describing the mode of constructing a driven well under 
the patent, the same witness states that the pipes in general 
use, Which are driven into the ground, have openings for the 
admission of water into them near the lower end, usually ex- 
tending up around the sides of the pipe from fifteen inches, 
sometimes, up to several feet. These holes are about three- 
eighths of an inch square, over which upon raised rings is placed 
a screen of perforated brass, having openings of a size giving 
from one hundred and fifty to three hundred to the square inch. 
When the pump is first applied to such a pipe, a small amount 
of mud or sand is at first usually brought up, coming from a 
greater or less distance from the outside of the tube, but not 
leaving an open space around the perforations, as these are not 
large enough to admit of but the smaller particles near the 
tube. It leaves interstices between the coarser particles in it, 
and through which the water flows, and which are constantly 
filled with water. The swell on the point of a driven well tube, 
shown in the drawing and marked a, is made larger in diameter 
than the tube itself, or the coupling to the tube, for the reason, 
as stated, that there is a certain elasticity in the soil, which, 
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after driving a certain sized instrument into it, causes the hole 
to contract after the point passes, and it was thus found neces- 
sary to make the point somewhat larger than even the coup- 
lings of the pipe, for the purpose of partially relieving the pipe 
and couplings from the great friction resulting from their pas- 
sage through the hole thus contracted. After reaching a water- 
bearing stratum of the earth, the earth at once settles around 
the point and tube, even more rapidly and effectually than it 
does above the water stratum, and the hole made by driving 
an instrument into a water-bearing stratum and withdrawing 
it will remain intact but a very short time, unless that stratum 
is composed of gravel and similar substances, thus leaving the 
entrance to the pipe in close contact with the earth and effect- 
ually protecting the entrance from the admission of air or free 
water standing between the pipe and the earth surrounding it. 
The effect, therefore, of this feature of the tube is more effect- 
ually to make air-tight the point or lower part of the tube. 

The scientific theory stated by the expert witness on behalf 
of the complainants, as an explanation of the principle accord- 
ing to which the patented process operates in furnishing a sup- 
ply of water by means of a driven well, is not contradicted or 
qualified by any opposing testimony, and, so far as we can 
know, is not inconsistent with accepted scientific knowledge. 
The general introduction and use of driven wells since the date 
of the patent, both in this country and abroad, strongly cor- 
roborates the supposition that their construction and operation 
is based upon the application of some natural force not previ- 
ously known or used. It appears from the evidence in this 
cause, that the process of making driven wells was subjected to 
experimental tests by the best authorities in England, and found 
so successful that it was used to great advantage in the supply 
of water to British troops in the Abyssinian expedition under 
General Napier, in 1867. 

In view of these premises, Judge Benedict, in Andrews v. 
Carman,13 Blatchford, 307, 311, construed the patent in suit 
according to the following extracts from his opinion in that 
case: “The difference between the new process under consid- 
eration and the old is, that the pressure of the atmosphere, 
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which, in the ordinary well, operates at the sides and bottom 
of the well pit to maintain an equally distributed atmospheric 
pressure upon the water, whereby the flow of water into the 
well is made dependent upon the force of gravity, in the new 
process is removed from within the well pit, and ceases there 
to operate against the inward flow of water, so that the pres- 
sure of the atmosphere operates with its full power to force the 
water in the earth from the earth into the well pit, and with- 
out any opposition caused by meeting, in its flow, the pressure 
of the atmosphere at the sides or bottom of the pit. This pro- 
cess involves a new idea, which was put to practical use when 
the method was devised of fitting tightly in the earth, by the 
act of driving without removing the earth upwards, a tube, 
open at both ends, but otherwise air-tight, and extending down 
to a water-bearing stratum, to which is attached a pump, a 
vacuum in the well pit, and at the same time in the water- 
bearing stratum of the earth, being necessarily created by the 
operation of a pump attached to a pipe so driven. 
* % % % % 

“The novelty of the process under consideration does not 
lie in a mechanical device for sinking the shaft or raising the 
water to the surface, but in the method whereby water, by the 
use of artificial power, is made to move with increased rapidity 
from the earth into the shaft, whence it results, that a tube 
but a few inches in diameter, driven down tightly to a water- 
bearing stratum of the earth, affords an abundant supply of 
water to a pump attached thereto, and constitutes a practical 
and productive well. Such an invention is without the field 
of mechanical contrivance. It consists in the new application 
of a power of nature, by which new application a new and 
useful result is attained. There is no new product, but an old 
product — water —is obtained from the earth in a new and 
advantageous manner. 

“In the specification we find stated more clearly the dis- 
tinguishing feature of the process, wherein it differs from any 
process before adopted for procuring a supply of water from 
the earth; for the specification says that an instrument is to 
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be driven into the ground until it reaches water, having the 
earth tightly packed around it. It is by means of this packing 
of the earth tightly around the tube that the force developed 
by the creating of the vacuum in the well pit is brought to bear 
directly upon the water lying in the water-bearing stratum, to 
force it into the well pit; and this driven tube forms the well 
pit of the new invention, for, as stated, it is to be a tube made air- 
tight throughout its length, except at its lower end, where are 
to be perforations for the admission of water, and through and 
from which the water may be drawn by a pump. The speci- 
fication also mentions the vacuum, and points out where it is 
to be created, for a vacuum must of necessity be formed in the 
well pit and in the water-bearing stratum, by operating a pump 
attached to such a tube, so driven into the earth. 
* * * * * 

“T therefore understand this patent to be a patent for a pro- 
cess, and that the element of novelty in this process consists in 
the driving of a tube tightly into the earth, without removing 
the earth upwards, to serve as a well pit, and attaching there- 
to a pump, which process puts to practical use the new prin- 
ciple of forcing the water in the water-bearing strata of the 
earth from the earth into a well pit, by the use of artificial 
power applied to create a vacuum, in the manner described.” 

Assuming this construction of the patent to be correct, it is, 
however, now contended on behalf of the appellant that the 
reissue is void because the invention described in it is not con- 
tained in the original patent. 

It is to be observed that the scientific theory and principle, 
the application of which is supposed to constitute the invention 
of Colonel Green, are not set forth either in the original or re- 
issued patents. This feature was commented upon by Mr. 
Justice Blatchford in Andrews v. Cross, 19 Blatchford, 294, 
305, as follows: “ It may be that the inventor did not know 
what the scientific principle was, or that, knowing it, he 
omitted, from accident or design, to set it forth. That does 
not vitiate the patent. He sets forth the process or mode of 
operation which ends in the result, and the means for working 
out the process or mode of operation. The principle referred 
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to is only the why and the wherefore. That is not required 
to be set forth. Under § 26 of the act of July 8, 1570, 16 
Stat. 201, under which this reissue was granted, the specifica- 
tion contains a description of the invention and of ‘the man- 
ner and process of making, constructing, compounding, and 
using it,’ in such terms as to enable any person skilled in the 
art to which it appertains to make, construct, compound, and 
ase it; and, even regarding the case as one of a machine, the 
specification explains the principle of the machine, within the 
meaning of that section, although the scientific or physical 
principle on which the process acts when the pump is used 
with the air-tight tube, is not explained. An inventor may be 
ignorant of the scientific principle, or he may think he knows 
it and yet be uncertain, or he may be confident as to what it 
is, and others may think differently. All this is immaterial, if 
by the specification the thing to be done is so set forth that it 
can be reproduced.” 

The particulars relied on to establish the proposition that 
the reissued patent describes a different invention from that 
contained in the original are as follows: Ist. It is said that it 
is essential to the success of the process that the end of the 
tube should form an air-tight connection with the surrounding 
earth ; that the tube itself should be air-tight, and attached to 
a pump with an air-tight connection; which elements are set 
out in the reissued patent, and are not contained in the 
original. 

Upon this point, speaking of the original patent, Judge 
Shiras, in the Circuit Court for the Southern District of Iowa, 
in Andrews v. Lovey, 5 McCrary, at page 195, said: “Tle 
describes a driving-rod, having a swell thereon, which is to 
be driven into the ground and then withdrawn, and a tube of 
a diameter somewhat smaller than the diameter of the swell 
of the drill-rod is to be inserted in the hole thus made. In 
no part of the description is it said, either expressly or by fair 
implication, that the tube, when inserted, must fit so closely 
into the opening made by the rod that no air can pass down 
on the outside of the tube to the water, nor is it stated that 
the pump must be attached by an air-tight connection to the 
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top of the tube. A person can follow with exactness all the 
instructions therein given, and yet it would not necessarily 
follow that he had excluded the air from the lining of the 
well, or from the water-bearing stratum at the place where 
the tube penetrated the same. In other words, the description 
of the means to be employed, as set forth in these specifica- 
tions, does not show that one of the results arrived at is to 
render the lining of the well air-tight, and to have attached 
thereto a pump by an air-tight connection. The description 
of the means to be employed can be carried out in practice 
without making an air-tight lining or tube, and hence without 
forming a vacuum around the bottom of the tube or in it. 
This being true, it follows that it cannot, from the description 
of the means employed, be inferred that Colonel Green then in- 
tended to claim, as part of his discovery or invention, the 
application of the principle that by creating a vacuum in and 
about the tube, the same having been made air-tight, the flow 
of water would be largely increased. He did not claim it in 
express words, and the description of his invention, and the 
means to be used in carrying the same into practical use, fail 
to show that such was the main or even a necessary part of 
his invention.” 

To this view there are two sufficient answers. 

Ist. We think it is a reasonable inference, from the lan- 
guage employed in the specification of the original patent, 
that the tube, in the act of being driven into the earth, to and 
into a water-bearing stratum, would form an air-tight connec- 
tion with the surrounding earth, and that the pump shculd be 
attached by an air-tight connection. This inference reason- 
ably follows from the fact, shown in the evidence, that the mere 
act of driving the tube, as distinguished from boring, usually 
results in making an air-tight connection with the surrounding 
earth. The necessary effect of driving the tube is to displace 
the earth laterally by compressing it ; and the elasticity of the 
earth is such as to cause it to cling and contract around the 
tube so as to exclude the air, so that any one following the 
directions in the specification of the original patent would in 
fact usually so drive the tube as to make the necessary air- 
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tight connection, whether he consciously intended to do so or 
not. As the object of applying a pump to the upper orifice of 
the tube was to draw the water flowing into its lower end, it 
would equally follow, as a matter of common knowledge, both 
that the tube itself should be air-tight, and that it should be 
attached to the pump with an air-tight connection, because a 
vacuum in the tube is necessary to raise the water in all cases 
where it does not flow out in consequence of the superior 
height of its source, and the consequent pressure of the head. 

The precise objection to the reissued specification is, that it 
states that the tube which is to replace the driven rod is “ made 
air-tight throughout its length,” and also that in cases where 
the aid of a pump to draw the water from the well may be 
necessary, the patentee attaches “to the tube by an air-tight 
connection any known form of pump;” and that the original 
specification does not state that the tube is made air-tight 
throughout its length, nor that the pump is to be attached to 
the tube by an air-tight connection, but only states that “ any 
suitable well-known pump may be applied to raise the water 
up through the tube to the surface or above it.” 

It appears, however, in evidence, that the patentee, when 
applying for his reissue, with the text of the specification read- 
ing as it does now, applied to have granted to him a second 
claim in these words: “ I also claim, in combination with a tube 
driven well, an attachment of a pump to the tube by an air- 
tight connection snbstantially as herein set forth;” that the 
Patent Office rejected this second claim, assigning its reasons in 
these words: * The second clause is for a pump attached to a 
tube by an air-tight connection. This is indispensable to the 
operation of a pump, and a universal right. Whenever a sup- 
ply of water is found, a pump may be applied without new 
invention ;” that, in a subsequent communication by the Patent 
Office to the patentee, the office, in speaking of this proposed 
second claim, said: “ This device is of universal use in artesian 
well tubes and other connections, and is a necessity in the 
relation of pumps to well tubes ;” and that the patentee after- 
wards withdrew the proposed second claim. 

As the air-tight connection was indispensable to the opera- 
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tion of a pump, it was implied of necessity in the original speci- 
fication, as much so as if it had been expressed, and there was 
no enlargement of the invention in stating the fact in the 
reissued specification. 

In view of all this, it is also fairly to be implied, from the 
entire language of the original specification, that the tube was 
intended to be air-tight throughout its length. As that specifi- 
cation states that the water is to be raised up through the 
tube to the surface by the pump, and as an air-tight connection 
at the junction of the pump with the tube was “ indispensable 
to the operation of the pump,” so it was equally a necessity to 
the perfect operation of the apparatus that the tube should be 
air-tight throughout its length, these facts being both of them 
common knowledge in the art. 

2d. But even if this were not so, the case would be simply 
that of a specification defective for not containing a full and 
perfect description of the process intended to be patented. It 
presents the very case of the right secured to a patentee by § 53 
of the act of July 8, 1870, which provides, * that whenever any 
patent is inoperative or invalid by reason of a defective or 
insufficient specification, . . . if the error has arisen by 
inadvertence, accident, or mistake, and without any fraudulent 
or deceptive intention, the Commissioner shall, on the surrender 
of such patent and the payment of the duty required by law, 
cause a new patent for the same invention, and in accordance 
with the corrected specification, to be issued to the patentee,” 
&e. 

If the amended specification does not enlarge the scope of 
the patent by extending the claim so as to cover more than 
was embraced in the original, and thus cause the patent to 
include an invention not within the original, the rights of the 
public are not thereby narrowed, and the case is within the 
remedy intended by the statute. Those cases in which this 
court has held reissues to be invalid were of a different char- 
acter, and were cases where by the reissued*patent the scope 
of the original was so enlarged as to cover and claim as a new 
invention that which was either not in the original specification, 
as a part of the invention described, or, if described, was, by 
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not being claimed, virtually abandoned and dedicated to public 
use. 

Such is not the present case. Here the amended specifica- 
tion does not enlarge the scope of the original invention as 
described in the original specification. It simply, in this re- 
spect, supplies a deficiency, by describing with more particu- 
larity and exactness the means to be employed to produce the 
desired result. It is thus said, in the specification of the re- 
issued patent, that “this invention consists in producing the 
well by driving or forcing down an instrument into the ground, 
until it reaches the water, the hole or opening being thus 
made by a mere displacement of the earth, which is packed 
around the instrument, and not removed upward from the 
hole as it is in boring;” and “I prefer to employ a pointed 
rod, which, after having been driven or forced down until it 
reaches the water, I withdraw, and replace by a tube made 
air-tight throughout its length, except at or near its lower end, 
where I make openings or perforations for the admission of 
water, and through and from which the water may be drawn 
by any well-known or suitable form of pump; ” and * In certain 
soils the use of a rod preparatory to the insertion of a tube is 
unnecessary, as the tube itself, through which the water is to 
be drawn, may be the instrument which produces the well by 
the act of driving it into the ground to the requisite depth ;” 
and “In some cases the water will flow out from the top of 
the tube without the aid of a pump. In other cases, the aid 
of a pump to draw the water from the well may be necessary. 
In the latter cases, I attach to the tube, by an air-tight con- 
nection, any known form of pump.” 

There is nothing in these additions and amendments which 
either was not virtually contained by reasonable implication in 
the original description, or, if new, amounted to more than 
specific and exact directions to supplement those contained in 
the original. The invention is not differently described, and 
is not described so as to be a different invention, nor is the 
claim enlarged. 

In the second place, however, under this head, a material 
alteration from the original, in the amended specification, is 
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said to have been made in the following respect: The original 
specification starts out with a declaration that the patentee 
has “invented a new and useful improvement in the manner 
of sinking and constructing artesian or driven wells, where no 
rock is to be penetrated, and of raising water therefrom ;” and 
the claim is stated to be “ the herein described process of sink- 
ing wells where no rock is to be penetrated,” &c. In the 
specification of the reissued patent, he says: “ My invention is 
particularly intended for the construction of artesian wells in 
places where no rock is to be penetrated;” and the claim is 
for “the process of constructing wells by driving or forcing an 
instrument into the ground until it is projected into the water, 
without removing the earth upward, as it is in boring, substan- 
tially as herein described ;” from which, it will be observed, 
are omitted the words “ where no rock is to be ‘penetrated.” 

It is, therefore, contended, that the effect of this amendment 
to the specification and claim is to enlarge the scope of the 
patent, so as to cover by the reissued patent the process of con- 
structing driven wells, whether rock is to be penetrated or not, 
while the original patent was expressly limited to cases where 
no rock was to be penetrated. We do not, however, so under- 
stand either the reason or the effect of these amendments. It 
is perfectly evident, from the nature and description of the 
invention, that a driven well cannot be made where, through 
its whole course, the formation is rock, or where the supply of 
water to be utilized is found in the fissure of a rock formation. 
This is so for the reason that the tube cannot be driven through 
rock. Rock must be bored by drills, augurs, chisels, and other 
similar instruments for perforating it and withdrawing the com- 
minuted particles. So, where the supply of water which must 
be utilized consists of a flowing stream, or a pool, found in a 
rock formation, the point of the driven rod or tube cannot be 
inserted by driving, as described in the patent, so as to form the 
air-tight connection necessary to the successful operation of 
the principle on which the process of the patent depends. 
Therefore, it follows from the amended specification and the 
claim of the reissued patent, by the necessity of the case, as 
expressly declared in the original, that a driven well cannot be 
constructed in a rock formation. 
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On the other hand, it does not follow, either from the 
amended or the original patent, that a driven well, according 
to the process described, may not be constructed and operated, 
notwithstanding in its construction some rock has to be pene- 
trated. There may be a layer of rock on the surface; when 
this is removed or cut through, a driven well may then be con- 
structed in the space thus uncovered from the obstruction. 
So, if a stratum of rock is met in the course of driving the 
rod or tube, that laver may be penetrated, not by driving the 
rod or tube through it, but by other usual means of boring and 
drilling. After it is passed, the rod or tube having been 
inserted in the opening made through the rock, may then be 
driven in the usual manner through the remainder of its course 
until it reaches a water-bearing stratum of earth, as if no rock 
had been met in its passage. 

The object and purpose of the amendments to the specifica- 
tion obviously were to meet a possible construction of the 
original, whereby the patentee would be precluded from the 
use of his process where it was evidently intended to be applied, 
simply because one or more strata of rock had to be penetrated 
in the process of driving. Such, in our opinion, is not the 
meaning of the original patent. Its true meaning is, that, so 
far as it may be necessary to penetrate a rock in the course of 
constructing a well, the process of driving cannot be used to 
overcome the obstacle presented by the rock, but that other- 
wise the tube may be driven until it reaches the proper supply 
of water, and then operate as a driven well. The only effect 
of the amendments contained in the new specification and 
claim is to make that intention clear. So far as, in the course 
of constructing a well, rock must be penetrated, the driven 
well process cannot be used in the perforation of the rock, but 
in every other part of its course it may be applied. Such, in 
our judgment, is the legal effect of both the original and the 
reissued patents. 

In our opinion, therefore, the grounds on which it is sought 
to invalidate the reissued patent, as being for a different in- 
vention from that described in the original, cannot be sus- 
tained. 
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This conclusion is not in conflict with anything said in 
Russell v. Dodge, 93 U. 8. 460, 463. Mr. Justice Field, in 
delivering the opinion of the court in that case, referring to 
the provisions of the statutes in reference to reissues, said: 
“ According to these provisions a reissue could only be had 
where the original patent was inoperative or invalid, by rea- 
son of a defective or insufficient description or specification, or 
where the claim of the patentee exceeded his right; and then 
only in case the error committed had arisen from the causes 
stated. And as a reissue could only be granted for the same 
invention embraced by the original patent, the specification 
could not be substantially changed, either by the addition of 
new matter or the omission of important particulars, so as to 
enlarge the scope of the invention as originally claimed. A 
defective specification could be rendered more definite and cer- 
tain so as to embrace the claim made, or the claim could be 
so modified as to correspond with the specification; but, except 
under special circumstances, such as occurred in the case of 
Lockwood v. Morey, 8 Wall. 230, where the inventor was 
induced to limit his claim by the mistake of the Commissioner 
of Patents, this was the extent to which the operation of the 
original patent could be changed by the reissue. The object 
of the law was to enable patentees to remedy accidental mis- 
takes, and the law was perverted when any other end was 
secured by the reissue.” And this is in harmony with all that 
has since been said by this court on the subject of reissued 
patents. 

It is further contended on the part of the appellant that the 
reissued patent in suit is void for want of novelty: 

1. Under this head, it is first alleged that it is anticipated 
by a patent granted to James Suggett, March 29, 1864. In 
the specification of the original patent of Green, of January 
14, 1868, he says: “I am aware of James Suggett’s patent of 
March 29, 1864, and I disclaim all secured to him therein.” 
The reissued patent omits that disclaimer. After the applica- 
tion for the reissued patent, as appears by the contents of the 
file wrapper, an interference was declared, to which the parties 
were Byron Mudge, for a reissue of his patent for a mode of 
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constructing wells, and the above named patent of James Sug- 
gett, for putting down and operating bored wells, and the 
application of Colonel Green. The matter was carried by 
appeal from the decision of the Commissioner of Patents to 
the Supreme Court of the District of Columbia. The judg- 
ment of that court was, that Suggett was entitled to priority of 
invention in regard to what was claimed by him in his patent, 
and that Colonel Green was also entitled to have a patent 
issued to him according to his amended specification. The 
decision of the judge of the Supreme Court of the District of 
Columbia says: “I am clearly of opinion that Green first put 
into practice the conception of making a driven well, and is 
entitled, therefore, to his patent for the broad claim of sinking 
wells by driving down the pump or rod without removing the 
dirt upward, and that Suggett was entitled to a patent for the 
perforated pipe and point for sinking wells, and I therefore 
affirm the decision of the Commissioner.” Suggett’s patent, 
on the face of his specification, is for a “new and improved 
method of putting down and operating bored wells,” and all 
that his claim covers is the apparatus consisting of the per- 
forated pipe with a pointed end, constructed as a drill, and 
united with a pump. The subjects of the two patents are 
quite different, and do not necessarily conflict, even on the 
supposition that Suggett’s patent is in force, although, as testi- 
fied in this case, it has been judicially declared to be invalid for 
want of novelty. 

2. An anticipation of the driven-well patent is also alleged 
by reason of an English patent granted to John Goode, August 
20, 1823. That patent, however, like that of Suggett’s, does 
not profess to be a patent for a process of raising water from 
the earth by means of wells of any particular construction or 
mode of operation, but merely for “certain tools of various 
formation for the purpose of boring the earth, and certain ap- 
paratus for the purpose of raising water,” which the patentec 
says “constitute my certain improvements as aforesaid.” 

3. It is further contended that the driven-well patent is an- 
ticipated by having been previously described in numerous 
printed publications. Of these there were introduced in evi- 
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dence in this cause by the appellant those enumerated in the 
following list : 

1. An extract from vol. 4, “Repertory of Patent Inven- 
tions,” published in London in 1827, by T. & G. Underwood, 
p. 118, which, however, merely contains a detailed description 
of the machinery, tools, and apparatus for boring the earth, 
described in John Goode’s patent of August 20, 1823. 

2. Extract from “Dictionary of Arts, Manufactures, and 
Mines,” by Andrew Ure, published in New York in 1847, by 
D. Appleton & Co., p. 63, under the head of “ Artesian Wells.” 

3. Extract from p. 388 of “ MacKenzie’s 5000 Receipts in 
All the Useful and Domestic Arts,” first published in 1840. 

4. Extract from “ Rees’ Cyclopedia,” vol. 40, published at 
Philadelphia by Samuel F. Bradford, about 1819, title “ Well 
in Rural Economy.” 

5. Extract from “ Journal of the Franklin Institute,” third 
series, omy at Philadelphia, by the Franklin Institute, in 
1844, vol. 7, p. 128. 

6. Extract from “ Brande’s Encyclopedia, or Dictionary of 
Science, Literature, and Art,” published by Harper Bros., New 
York, in 1843, vol. 3, page 1333, under article “ Well.” 

7. Extract from “ Rees’ Cyclopedia, ” vol. 33, title “ Spring 
Draining Pump.” 

8. Extract from “London Encyclopedia,” paiiahed by 
Thomas Tegg, London, 1829, vol. 22, p. 593. 

9. Extract from “ Mechanics’ Magazine,” published by 
Knight & Lacey, London, 1824, vol. 2, pp. 15 and 16. 

10. Extract from “ Harper’s New Monthly Magazine,” Sep- 
tember, 1851, p. 540. 

11. Extract from “De L’Art du Fontenier Sondeur et des 
Puits Artésiens,” published in Paris, France, in 1822, P 99, 
§ 79. 

12. Extract from “ Bulletin du Musée de l’Industrie,” pub- 
lished by De Mot et Cie, Bruxelles, 1846, tome 10, p. 163. 

13. Extract from “Heéricart de Thury, Jaillissement des 
Eaux,” published by Bachelier, Paris, France, 1829, pp. 274, 275. 

14. Extract from “F. Arago, Oeuvres,” tome 6, by Gide et J. 
Baudry, Paris, and Leipzig, by J..O. Weigel, 1856, p. 457. 
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15. Extract from “F. Garnier, Traité sur les Puits Arté- 
siens,” published by Bachelier, Paris, France, 1826, p. 207. 

16. Extract from the “ Encyclopzedia of Domestic Economy,” 
published in New York in 1849 by Harper Bros., p. 848. 

The rule governing defences alleging the invalidity of the 
patent by reason of prior printed publications was stated by 
Mr. Justice Clifford in Seymour v. Osborne, 11 Wall. 516, 555, 
in this language: “ Patented inventions cannot be superseded 
by the mere introduction of a foreign publication of the kind, 
though of prior date, unless the description and drawings con- 
tain and exhibit a substantial representation of the patented 
improvement, in such full, clear, and exact terms as to enable 
any person skilled in the art or science to which it appertains, 
to make, construct, and practice the invention to the same 
practical extent as they would be enabled to do if the infor- 
mation was derived from a prior patent. Mere vague and 
general representations will not support such a defence, as the 
knowledge supposed to be derived from the publication must 
be sufficient to enable those skilled in the art or science to 
understand the nature and operation of the invention, and to 
carry it into practical use. Whatever may be the particular 
circumstances under which the publication takes place, the 
account published, to be of any effect to support such a 
defence, must be an account of a complete and operative in- 
vention, capable of being put into practical operation.” 

The same rule was repeated by Mr. Justice Strong in the 
opinion of the court in Cohn v. United States Corset Co., 93 
U. S. 366, 370, as follows: “It must be admitted that, unless 
the earlier printed and published description does exhibit 
the later patented invention in such a full and intelligible man- 
ner as to enable persons skilled in the art to which the inven- 
tidn is related to comprehend it without assistance from the 
patent, or to make it, or repeat the process claimed, it is insuf- 
ficient to invalidate the patent.” This rule was affirmed in 
Downton v. Yeager Milling Co., 108 U. 8. 466, 471. 

The application of this rule to the publications relied upon 
in the present case shows that none of them can properly be 
said to anticipate the invention of the driven well. It would 
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serve no useful purpose specially to notice in this opinion all 
the publications mentioned in the record; a few, as samples 
most relied on, will be considered. 

The first is the extract from McKenzie’s 5000 Receipts. It 
appears, from the file wrapper in the matter of the reissued 
letters-patent in suit, that the application was rejected at first 
by the examiner in the Patent Office on reference to this 
extract, which is as follows: “To raise water in all situations. 
The finest springs may be found by boring, which is performed 
in the simplest manner by the mere use of an iron rod forced 
into the earth by a windlass. The workmen in a few days get 
to a genuine spring of pure water, fit for every purpose. After 
the water is found, they merely put the tin pipes down the 
aperture, and it preserves a fine stream which sometimes rises 
from four to five feet high.” It is quite obvious that this has 
no relation whatever to the process of obtaining water by 
means of driven wells. It is nothing more than a simple pro- 
cess of finding water in the usual way, as in the case of an 
ordinary dug or bored well, such as have been immemorially 
used. 

The same observation equally applies to the extract from 

tees’ Cyclopedia, under the title of “ Wells in Rural Econ- 
omy,” which is as follows: “The most ingenious of these is 
that proposed by a French philosopher, who has advised that 
the ground should be perforated to a sufficient depth by means 
of an auger or borer; a cylindrical wooden pipe being then 
placed in the hole and driven downward with a mallet, and 
the boring continued, that the pipe may be forced down to a 
greater depth, so as to reach the water or spring. In propor- 
tion as the borer becomes filled with earth it should be drawn 
up and cleared, when by adding fresh portions of pipe, the boring 
may be carried to much extent under ground, so that water 
may in most cases be thus reached and obtained. It is stated 
that wells made in this manner are superior to those con- 
structed in the common method, not only in point of cheap- 
ness, but also by affording a more certain and abundant supply 
of water, while no accident can possibly happen to the work- 
men employed. In case the water near the surface should not 
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be of a good quality, the perforation may be continued to a 
still greater depth till a purer fluid can be procured; and when 
wells have become impure or tainted from any circumstance 
or accident, when previously emptied, and the bottom perfo- 
rated in a similar manner, so as to reach the lower sheet of water, 
it will rise in the cylindrical tube in a pure state into the body 
of the pump fixed for the purpose of bringing it up.” 

The extract from “ Brande’s Encyclopedia,” under the arti- 
cle “ Well,” is as follows: “The use of the borer alone may 
procure an adequate supply of water in particular situations. 
This mode appears to have been long resorted to in this and 
ether countries. From what we have already stated as to the 
disposition of strata, the conditions requisite for its success 
will be readily conceived, viz., watery strata connected with 
others on a higher level. The pressure of the water contained 
in the higher parts of such strata on that in the lower will 
readily force up the latter through any orifice, however small. 
All that is necessary, therefore, is to bore down to the stratum 
containing the water, and, having completed the bore, to in- 
sert a pipe into the bore, which may either be left to overflow 
into a cistern or it may terminate in a pump.” 

A similar one from the Mechanics’ Magazine, vol. 2, page 16, 
is this: 


“ Boring Wells. 
“ Answer to question. 
“Lreps, March 15, 1824. 

“ Drive a cast-iron pipe through the gravel —z.e., by means 
of a weight hung at the end of spring pole, used in boring ; 
and should the pipe meet with any loose stone to obstruct its 
passage, put the boring rods into the pipe, and bore until the 
stone is broken to pieces or driven sideways, then drive the 
pipe as before. I have had the management of a great many 
bore holes for water in this neighborhood, some above 100 
yards deep, and many contrivances I have used on account of 
difficulties met with in different strata. I shall be happy to 
give your correspondent every information in my power on 
the subject, and, if agreeable to you, will send a list of a few 
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holes, stating the different strata gone through and the sev- 
eral springs of water met with. 
“Yours, &ce., : ie A 


“'N. B. — The shell-borer must be used at times to bring out 
the gravel that gets into the pipe, and the pipe must ‘have 
spigot and faucet joints.” 


There is nothing in these extracts to suggest the peculiari- 
ties which distinguish the driven well as described in the 
reissued patent, and it may be said, in general, of all the 
extracts contained in the record, including these, that, so far 
as they undertake to describe anything in actual and practical 
use, they point merely to the ordinary bored artesian well, 
or the instruments and implements to be used in its construc- 
tion. 

This view of these publications is strongly corroborated by 
the circumstances attending the introduction of Green's pro- 
cess of driven wells into public use in England. It is shown 
that his agent for the introduction of the well into that 
country, and to whom the invention was sold, James L. 
Norton, took out in his own name an English patent, and, as 
has already been stated, and as is shown in the proof, after 
rarious experimental tests made by civil and military en- 
gineers of high authority, the driven well according to this 
process was adopted and successfully employed for the pur- 
pose of obtaining a water supply for the British troops in the 
Abyssinian expedition. The present record contains extracts 
from standard scientific publications in England showing how 
extensively and successfully the driven well has, since its first 
introduction, been employed in England for the purpose of 
raising water, in which it is admitted, as the facts show, that 
the process was considered new, differing in substance from 
any previously known and in use, and ascribed to the Ameri- 
can invention. 

The next defence relied upon by the appellant is, that the 
evidence fails to establish a case of infringement. It is not 
important to set out fully the evidence on this point; the 
substance of it is contained in the opinion of Judge Shipman 
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in this case, 15 Fed. Rep. 109. In reference to it the court 
says: “The defendant’s counsel strenuously urge that these 
wells were constructed by boring; that the wells were bored 
until water was struck —that is, until a supply of water was 
obtained ; and that the wells were finished by pressing the 
pipes more deeply into the source of supply which had been 
reached when the workmen ‘struck water.’ In other words, 
the defendant seeks to bring the case within the decision of 
Judge McCrary in Andrews v. Long, 12 Fed. Rep. 871. In 
this case, however, the witnesses, when they used the common 
expression ‘struck water, did not mean that they had reached 
an adequate source of supply for a well, but that they had 
reached a place where the presence of water manifested itself, 
and where by continuous excavation an adequate supply 
would be attained. The wet sand or wet clay upon the 
auger showed that water was at hand. The well was then 
finished, and a supply of water was obtained by pressing or 
driving a tube into the ground, without removing the earth 
upward, and attaching thereto a pump. When this was done, 
there was put ‘to practical use the new principle of forcing 
the water in the water-bearing strata of the earth from the 
earth into a well pit, by the use of artificial power applied to 
create a vacuum in the water-bearing strata of the earth, and 
at the same time in the well pit. Andrews v. Cross, 8 Fed. 
Rep. 269. ” 

In other words, the case of the appellant is this: He sought 
to evade the patent by boring instead of driving until he came 
to the water-bearing stratum. Then, in order to avail him- 
self of the patent, he drove the tube downward into the 
water-bearing stratum, so as to secure those conditions of an 
air-tight connection between the point of the tube and the 
surrounding earth, which constitute the principle of the driven- 
well patent. It is, therefore, a clear case of infringement. 


The decree of the Circuit Court is accordingly affirmed. 


Mr. Justice Frevp, Mr. Justice Brapiery, and Mr. Justice 
Gray dissented. 
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APPEAL FROM THE CIRCUIT COURT OF THE UNITED STATES FOR 
THE NORTHERN DISTRICT OF OHIO. 


Submitted January 7, 1887. — Decided May 23, 1887. 


If a bill in equity to restrain an infringement of letters-patent be filed 
before the expiration of the patent, the jurisdiction of the Circuit Court 
is not defeated by the expiration of the patent by lapse of time before 
the final decree. 

The case of Lames vy. Andrews, just decided, is applied to the issues in this 
case, so far as they are identical with those in that case. 

The use of this invention by the inventor in the manner stated in the 
opinion of the court, and his delay in applying for a patent under the 
circumstances therein detailed for more than two years prior to his appli- 
cation, did not constitute an abandonment of his invention, or a dedica- 
tion of it to the public, and did not forfeit his right to a patent under 
the law, as it stood at the time of his application. 

The use by the respondents of driven wells for their personal use on their 
farms, which wells were operated by means of the process patented to 
Green, constituted an infringement of that patent. 


Brix in equity to restrain infringements of letters-patent. 
The patent expired by its own limitation after the filing of 
the bill, and before final decree. The final decree and allow- 
ance of appeal were as follows: 

“This cause coming on to be heard upon the pleadings in 
agreed statement of facts and arguments of counsel, the court 
finds the reissued letters-patent sued on valid, and to have 
been infringed by defendant, and that the complainants have 
an established license fee of $10 per well driven by the process 
described and claimed in the patent, for which said sum, and 
interest from the 15th day of May, 1883, the date of filing the 
bill herein, the complainants are entitled to a decree which, to 
the first day of this term, amounts to $12.03. 

“The patent having expired, it is ordered, adjudged, and 
decreed that the court [complainants] do recover the sum of 
$12.03 per well driven in accordance with said patent, with 
interest from the 5th day of October, 1886, and his costs, to 
be taxed. 
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“An appeal being prayed by defendants, it is allowed, and 
bond fixed at $250, and it is ordered that the other causes 
pending in this court on said patent be stayed until such 
appeal has been decided by the Supreme Court, and no entry 
or decree be made in them pending said appeal.” 


The case is stated in the opinion of the court. 
Mr. Arthur Stem for appellant. 


Mr. John F. Follett, Mr. David M. Hyman, and Mr. 
Thomas I. Kelley, for appellees. 


Mr. Justice Marruews delivered the opinion of the court. 


This is a bill in equity filed by the appellees May 15, 1883, 
to restrain the alleged infringement of reissued letters-patent 
No. 4372, issued to Nelson W. Green, fora driven well. The 
cause was heard by stipulation between the parties upon an 
agreed statement of facts set out in the record, as follows : 

“ For the purpose of saving the expense of taking testimony, 
it is hereby agreed by and between the parties hereto that the 
above cause and the others hereinafter referred to may be tried 
upon the following agreed statement of facts, said statement 
to be accepted as proof of the facts recited as fully and com- 
pletely as if the same had been duly and formally proven. 

“Tt is agreed that Nelson W. Green was the patentee of a 
new and valuable process in the construction of wells, and 
claimed to be its first and original inventor, for which process 
he received original letters-patent of the United States, No. 
73,425, on the 14th day of January, 1868, and for which reissue 
letters-patent No. 4372 were granted to Nelson W. Green on 
May 9, 1871, the application for which having been filed Feb- 
ruary 24, 1871. 

“That the title to the letters-patent sued on for the state of 
Ohio is in the complainants. 

“That the defendants have had in use on their farm for the 
past seven or eight years one or more driven wells, which wells 
were put down for the defendants by an ordinary well-driver 
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in the following manner: A tube, of which the lower portion 
was perforated with small holes and the lower end provided 
with a point, was driven into the ground until it projected into 
the water, without removing the earth upwards, as in boring. 

“The water then entered the tube through the perforations 
and was pumped up through the tube by an ordinary pump. 

“That the defendants have never driven wells for themselves 
except as above described or for other purposes ; never have 
sold or offered for sale driven wells or the materials for driving 
them, but have simply used their own wells for their personal 
use on their farms. 

“Tt is agreed that printed copies of the original and reissued 
letters-patent granted to N. W. Green in 1868 and 1871, Nos. 
73,425 and 4372, respectively, may be offered in evidence at the 
hearing, and may be accepted as proof with the same force and 
effect as if formally proven. 

“That the said N. W. Green made his alleged invention or 
discovery as early as 1861, when he put down on his own 
grounds, at Cortland, New York, the first driven well for the 
purpose of demonstrating his discovery. 

“That he, at the time of his alleged invention, claimed to 
have made a valuable discovery and to have invented a new 
process. 

“That he then declared an intention to secure his process by 
letters-patent and expressed his belief that large profits would 
accrue therefrom. 

“That he at that time, having been partly educated at West 
Point, was engaged in organizing a regiment at Cortland, 
N. Y., his residence, and was expecting soon to take part in 
the war of the Rebellion. 

“That in June, 1861, he put down a well at his house in 
Cortland, and in October, 1861, he publicly drove a well, in the 
manner described in his original patent, at the fair grounds 
near Cortland, for the use of the soldiers in camp, and demon- 
strated to his own complete satisfaction its success. 

“That he gave orders and directions for the construction of 
proper apparatus for driving such wells, and made arrange- 
ments for its transportation with his regiment as it was moved 
to the seat of war. 
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“That on the 6th of December, 1861, while in discharge of 
what seemed to be his duty, he felt compelled to shoot one of 
the captains of his regiment named McNett; that the shot 
was not mortal, but inflicted serious injury ; that in the then 
state of the public mind this occasion gave rise to intense pub- 
lic excitement, out of which sprang a controversy of extraor- 
dinary bitterness, involving numerous persons and continuing 
for several years; that the effect upon Green was disastrous in 
the extreme; that he was suspended from his command, 
then tried by a court of inquiry at Albany, and reinstated in 
command ; that his regiment, after having, it is said, required 
the protection of a battery to save it from violence at the 
hands of evil-disposed people of the country, removed to 
Washington, where Green was relieved from command, and 
then dismissed the service, and subjected to military charges. 

“That he was, in addition, harassed by civil suits brought 
to charge him with a personal liability for articles used by his 
regiment. , 

“That he was also arrested and then indicted for the shoot- 
ing of McNett, and after repeated postponements of the trial, 
effected because of the excited state of the public mind, was 
tried in 1566, and the jury, having disagreed, was discharged. 

“That during this period he also became involved in church 
difficulties arising out of the shooting of McNett; was ex- 
pelled from the church and compelled to appeal to the bishop, 
and also became involved in litigation with the pastor of his 
church. 

“That his efforts during this period to secure a reversal of 
the order dismissing bim from the service were constant and 
absorbing and were attended with such anxiety of mind as to 
give rise to the charge that he was insane. 

“That this state of things continued up to 1866, during 
which period he was of necessity often absent from Cortland, 
at Albany and at Washington, and that he was compelled to 
devote his entire time to the controversy in which he had be- 
come involved, abandoning all other occupation and exhaust- 
ing all his means. 

“That in November, 1865, when Green saw, by an advtr- 
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tisement in the papers, that driven wells were being put down, 
although he was advised by counsel defending him on the in- 
dictment for the shooting of McNett not to apply for a patent, 
as he would thereby increase the number of his enemies and 
prejudice him on the trial of the indictment, then about to 
come on, he nevertheless did then, and in opposition to the 
advice of his counsel, file his application and assert his right 
to the invention. 

“That the said Green, during this period aforesaid, never 
declared any intention of abandoning his said discovery and 
invention, and that, having so made his application as afore- 
said, original letters-patent were granted the said N. W. 
Green, January 14, 1868. 

“Tt is further agreed that whatever order or decree is made 
in this cause the same shall be made in all the cases pending 
in this court in which the same parties are complainants, a list 
of which cases, with the title and number thereof, is hereto 
attached and made a part of this stipulation. 

“It is further admitted that the complainants’ price for 
settling for infringement under the above patent without suit 
has been ten dollars per well and the recognition of complain- 
ants’ rights, and that the complainants offered to settle on such 
terms with these defendants before bringing suit, which offer 
was refused.” 

A decree was rendered in favor of the complainants on the 
6th day of December, 1886, but, as at that time the patent 
had expired, no injunction was granted. The amount of the 
damages awarded was at the rate of 810 for each well used, 
that being the amount of royalty which the complainants had 
offered to take before suit brought, and admitted to be the 
customary price for the same, as a license fee. The defendant 
prosecutes the present appeal. 

As the patent was in force at the time the bill was filed, 
and the complainants were entitled to a preliminary injunc- 
tion at that time, the jurisdiction of the court is not defeated 
by the expiration of the patent by lapse of time before final 
decree. There is nothing in the case of Poot v. Railway Co., 
105 U. 8. 189, to sustain the objection made by the appellant 
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on this account. See, also, Clark v. Wooster, 119 U.S. 322, 
325, and cases there cited. All other defences made in the 
cause, except that of prior public use and the defendant’s in- 
fringement, have been passed upon in the case of Lumes v. 
Andrews, just decided. 

In the present case the appellant contends that the patentee 
publicly used his invention more than two years before he ap- 
plied for his patent, and thereby forfeited his right to a patent 
under the law. This defence was raised and considered, upon 
facts substantially the same, in the case of Andrews v. Car- 
man, 13 Blatchford, 307, and also in the case of Andrews vy. 
Cross, 19 Blatchford, 204. The law governing the subject of 
the alleged dedication and abandonment by Green of his in- 
vention prior to obtaining his patent is that which was in 
force prior to November, 1865, when he made his application. 
3y the patent act of 1870, as well as by the Revised Statutes, 
all rights previously acquired were preserved. The law, there- 
fore, applicable to the question, is to be found in the acts of 
1836 and 1839. The act of 1839, as has repeatedly been held, 
has no effect to invalidate a patent, unless there be proof of 
abandonment, or of a use of the invention for more than two 
years prior to the application for the patent. The only facts 
from which such an abandonment or dedication can be in- 
ferred are, that Green, in June, 1861, put down a well at his 
house in Cortland, New York; that, in October, 1861, he 
publicly drove a well, in the manner described in his original 
patent, at the fair grounds near Cortland, for the use of the 
soldiers in camp, and demonstrated to his complete satisfac- 
tion its success; and that he gave orders and directions for 
the construction of proper apparatus for the driving of such 
wells, and made arrangements for its transportation with his 
regiment as it was moved to the seat of war. The circum- 
stances of delay, which intervened between that date and the 
time when he made his application for his patent in Novem- 
ber, 1865, are stated in the agreed statement of facts. Those 
circumstances sufficiently rebut any presumptions which might 
otherwise have arisen of an intention on his part to abandon 
and dedicate to the use of the public the invention described 
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in his patent. The wells made by Green himself at Cortland, 
and at the fair grounds near Cortland, for the use of his sol- 
diers, were his first experiments. In respect to these, it was 
said by Judge Benedict, in Andrews v. Carman, 13 Blatchford, 
307, 8325: “The first experiment was a success in this, that it 
proved the possibility of obtaining a supply of water by this 
process; but, of course, it could not prove that a tube could 
be driven down to a water-bearing stratum in all localities, 
with the cheapness and dispatch necessary to render the pro- 
cess one of general utility. It was natural, therefore, to sup- 
pose, that, before the process could be declared to be satisfac- 
tory, other experiments, in other and different localities, 
should be made. He could, by law, use his invention for this 
purpose, and permit it to be used, for two years, without for- 
feiting his right toa patent. Under such circumstances, it 
would be going far to say, that his act of permitting the use 
of his process at the camp in Cortland, where his regiment 
was then in ‘camp, and of providing material wherewith to 
construct such wells for his regiment when it should move 
into hostile territory, amounted to a dedication of his inven- 
tion to public use, and worked a forfeiture of his right to it.” 

Section 7 of the act of March 3, 1839, 5 Stat. 3538, 354, pro- 
tects every one who had purchased or constructed the subject 
of the invention prior to the application for the patent, and 
adds as follows: “And no patent shall be held to be invalid 
by reason of such purchase, sale, or use prior to the applica- 
tion for a patent as aforesaid, except on proof of abandon- 
ment of such invention to the public, or that such purchase, 
sale, or prior use has been for more than two years prior to 
such application for a patent.” There is no evidence in the 
record of any use or sale of the invention by Green before 
his application for a patent, and no evidence from which to 
conclude that any use of any driven well by others before his 
application was consented to or allowed by him, except in the 
instances mentioned at Cortland, which were merely experi- 
mental tests, made by himself. Much less is there any evi- 
dence to show that there was any use of the invention by 
others for more than two years prior to his application. 
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Upon the question of infringement, the agreed statement of 
facts shows the following: “That the defendants have had in 
use on their farm for the past seven or eight years one or more 
driven wells, which wells were put down for the defendants 
by an ordinary well-driver in the following manner: A tube, 
of which the lower portion was perforated with small holes 
and the lower end provided with a point, was driven into the 
ground until it projected into the water, without removing 
the earth upwards, as in boring. The water then entered the 
tube through the perforations and was pumped up through 
the tube by an ordinary pump. That the defendants have 
never driven wells for themselves, except as above described, 
or for other purposes; never have sold or offered for sale 
driven wells, or the materials for driving them, but have sim- 
ply used their own wells for their personal use on their 
farms.” 

It is now contended, on the part of the appellant, that the 
claim of the patent is for the process of driving the well, and 
not for the use of the well after it has been driven, and that 
consequently the appellant is not shown to have infringed ; 
but, as has been shown in the case of Eumes v. Andrews, the 
patent covers the process of drawing water from the earth by 
means of a well driven in the manner described in the patent. 
The use of a well so constructed is, therefore, a continuing in- 
fringement, as every time water is drawn from it the patented 
process is necessarily used. As was said by Mr. Justice Blatch- 
ford in Andrews vy. Cross, 19 Blatch. 294, 305: “ Under this 
construction the defendant has infringed by using the pump 
in a driven well, constructed in a house hired by him, to ob- 
tain a supply of water for the use of his family, although he 
may not have paid for driving the well, or have procured it 
to be driven. Such use of the well was a use of the patented 
process.” 


The decree of the Cireuit Court is accordingly affirmed. 


Mr. Justice Fretp, Mr. Justice Braptey, and Mr. Justice 
Gray dissented. 7 
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Syllabus. 


ST. LOUIS, IRON MOUNTAIN AND SOUTHERN 
RAILWAY COMPANY vw. KNIGHT. 


ERROR TO THE CIRCUIT COURT OF THE UNITED STATES FOR THE 
NORTHERN DISTRICT OF ILLINOIS. 


Argued May 3, 1887. — Decided May 23, 1887. 


A bill of lading, acknowledging the receipt by a common carrier of ‘ the 
following packages, contents unknown... marked and numbered as per 
margin, to be transported” to the place of destination, is not a warranty, 
on the part of the carrier, that the goods are of the quality described in 
the margin. 

P. shipped by rail a large quantity of cotton at different times, and at differ- 
ent points south of Texarkana, Ark., to be made up into bales there at 
a compress-house, and to be thence forwarded to various destinations 
North and East. The work at the compress house was to be done by the 
carrier, but under direction of the shipper, who had control of the cotton 
there for that purpose, and who superintended the weighing, the classing, 
and the marking of it, and who selected for shipment the particular bales 
to fill the respective orders at the points of destination. Bills of lading 
for it were issued from time to time by the agents of the railroad com- 
pany, sometimes in advance of the separation by P. of particular bales 
from the mass to correspond with them. P. was in the habit of drawing 
against shipments with bills of lading attached, and his drafts were dis- 
counted at the local banks. When shipments were heavy, drafts would 
often mature before the arrival of the cotton. 525 bales, marked on the 
margin as of a particular quality, were so selected and shipped to K. at 
Providence, Rhode Island. The bill of lading described them as “con- 
tents unknown,” “ marked and numbered as per margin.” The contents 
of the bales on arrival were found not to correspond with the marks on 
the margin. The consignee had honored the draft before the arrival of 
the cotton. He refused to receive the cotton, and sold it on account of 
the railroad company, after notice to it, and sued in assumpsit, on the 
bill of lading, to recover from the company, as a common carrier, the 
amount of the loss. Held, 

(1) That the bill of lading was not a guarantee by the carrier that the 
cotton was of the quality described in the margin; 

(2) That if the railroad company was liable as warchouseman, that lia- 
bility could not be enforced under this declaration; nor, under the 
circumstances of this case, by the consignee of the cotton; 

(3) That tne company was not liable as a common carrier from points 
south of Texarkana for the specific bales consigned te K.; 
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(4) That its liability as common carrier began only when specific lots 
were marked and designated at Texarkana, and specifically set 
apart to correspond with a bill of lading then or previously is- 
sued. 

In Illinois, under an unverified plea of the general issue in assumpsit 
against a common carrier for goods lost, the defendant may at the trial 
deny his liability under the bill of lading; § 34 of the Practice Act hay- 
ing no application to such a denial. 


Assumpsit against plaintiff in error, defendant below, as a 
common carrier, to recover on a bill of lading for goods not 
delivered. Judgment for plaintiffs. Defendant sued out this 
writ of error. The case is stated in the opinion of the court. 


Mr. John F. Dillon for plaintiff in error cited: Walker v. 
Brewer, 11 Mass. 99; Lickbarrow v. Mason, 2 T. R. 63, 77; 
Grant v. Norway, 10 C. B. 665; Hubbersty v. Ward, 8 Exch. 
330; Brown v. Powell Duffryn Co., L. R. 10 C. P. 562; The 
Freeman v. Buckingham, 18 How. 182; The Loon, 7 Blatch- 
ford, 244; L2obinson v. Memphis, d&c., Pailway Co., 9 Fed. 
Rep. 129; S. C. 16 Fed. Rep. 57; Pollard v. Vinton, 105 
U.S. 7; Sears v. Wingate, 3 Allen, 103; Baltimore & Ohio 

cailroad v. Wilkens, 44 Maryland, 11; unt v. Mississippi 
Central Railroad, 29 La. Ann. 446; Louisiana Bank v. La- 
veille, 52 Missouri, 380; Chandler v. Sprague, 38 Am. Dec. 407, 
note; Cox v. Bruce, 18 Q. B. D. 147; Miller v. Hannibal & 
St. Joseph Railroad, 90 N. Y. 480; The L. J. Farwell, 8 Bissell, 
61; Rowley v. Bigelow, 12 Pick. 307 [S. C. 23 Am. Dec. 607] ; 
Haddow v. Parry, 3 Taunt. 303; Jessel v. Bath, L. R. 2 Exch. 
267; Lebeau v. General Steam Nav. Co., L. R. 8 C. P. 88; 
Clark v. Barnwell, 12 How. 272; The Columbo, 3 Blatchford, 
521; 630 Casks of Sherry Wine, 7 Ben. 506, 509; S. C. 14 
Blatchford, 517; LBissel v. Price, 16 Ill. 408; Barrett v. Rog, 
ers, 7 Mass. 297 [S. 0.5 Am. Dee. 45]; Shepherd v. Naylor, 
5 Gray, 591; Michigan Southern Railroad v. Shurtz, 7 Mich. 
515; Platt v. Tibbard, 7 Cowen, 497; St. Lowis, dc., Railroad 
v. Montgomery, 39 Ul. 335 ; Loskell v. Waterhouse, 2 Starkie, . 
461; O Neil v. New York Central Railroad, 60 N. Y. 1388; 
Barron v. Eldredge, 100 Mass. 455. 
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Mr. Julius Rosenthal and Mr. Abram M. Pence for defend- 
ants in error, submitted on their brief, citing: Lowley v. Bige- 
low, 12 Pick. 307 [S. C. 23 Am. Dec. 607]; Stevenson v. Farns- 
worth, 2 Gilman, 715; Gaddy v. McCleave, 59 Ill. 182; Zem- 
pleton v. Hayward, 65 Il. 178; Dwight v. Newell, 15 Ill. 333 ; 
Walker v. Krebaum, 67 Ill. 252; The Ldaho, 93 U.S. 575; Lob- 
inson V. Memphis, &e., Railway, 16 Fed. Rep. 57, 60 ; Aoulor 
v. American Life Insurance Co., 111 U. 8. 835; Indianapolis, 
dc., Railroad Co. v. Horst, 93 U. 8. 291; Beaver v. Taylor, 93 
U.S. 46; Beckwith v. Bean, 98 U.S. 266; Ottawa & Fox River 
Railroad v. McMath, 91 Ml. 111; St. Louis & Iron Mt. Rail- 
voad v. Larned, 103 Il. 2938; Armour v. Mich. Central Lailroad, . 
65 N. Y. 111; Bank of Pittsburgh v. Neal, 22 How. 96. 


Mr. Justice Marrnews delivered the opinion of the court. 


This is an action of assumpsit brought by the defendants in 
error against the St. Louis, Iron Mountain and Southern Rail- 
way Company in the Superior Court of Cook County, Illinois, 
and removed into the Circuit Court of the United States for 
the Northern District of Illinois by the defendant below, the 
parties being citizens of different states. The declaration set 
out several similar causes of action in different counts against 
the railway company as a common carrier, in one of which it 
was alleged that the defendant, having received from one G. 
T. Potter a large number of bales of cotton, described in a 
certain bill of lading acknowledging receipt thereof, thereby 
agreed safely to carry the same from Texarkana, in the state 
of Arkansas, to St. Louis, in the state of Missouri, and thence 
to Woonsocket, in the state of Rhode Island; and avers that, 
in violation of its promise and duty, and by reason of its neg- 
ligence, the said goods became and were wholly lost. The 
plaintiffs below sued as purchasers of the cotton from Potter 
and assignees of the bills of lading. The bills of lading sued 
upon were similar in their tenor, except as to the description 
of the articles named therein, and commenced as follows: 
“ Received from G. T. Potter the following packages, contents 
unknown, in apparent good order, marked and numbered as 
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per margin, to be transported from Texarkana, Ark., to St. 
Louis, and delivered to the consignee or a connecting common 
carrier.” A specimen of what was contained on the margin 
is as follows: 


“ Marked. List of articles. Weight. 
“(P P] Seventy-four bales cotton, adv. ch’g’s $111.00 35,964 
“ Order shipper notify — 

“B. B. and R. Knieut, 
“ Providence, R. I. 
“ Deliver cotton Woonsocket, R. I.” 


Some of the bills of lading specified that the goods were to 
be transported from Texarkana to Providence, Kh. I., to be for- 
warded from St. Louis to destination. The whole number of 
bales in controversy is 525. 

To the declaration the defendant filed a plea of the general 
issue, Which was not verified. 

The ground of the complaint on the part of the plaintiffs 
was, not that they did not receive the whole number of bales 
called for by the bills of lading, but that, as to the 525 bales 
in controversy, they were not of the grade and quality desig- 
nated by the marks contained in the bills of lading. By reason 
of this difference in quality, on the arrival of the cotton at 
destination, the plaintiffs refused to receive the same, and, 
after notice to the defendant, caused the same to be sold for 
its account. The amount claimed was the loss thereby in- 
curred. ; 

The cause was tried by a jury, and a verdict and judgment 
rendered for the plaintiffs for $11,808.51. A bill of exceptions, 
duly taken, sets out the entire evidence given on the trial, and 
the charge of the court to the jury, with the exceptions taken 
by the plaintiff in error. 

The court below in its charge to the jury gave in outline a 
statement of the main features of the case sufficient for present 
purposes, as follows: 

“The proof tends to show that Potter was a cotton broker 
at Texarkana, Arkansas, in the fall of 1879 and winter follow- 
ing; that he bought most of his cotton at points in Texas on 
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the lines of railroads running south and southwest and west 
from Texarkana, and that it was brought to Texarkana by 
these railroads and there delivered upon the platform of what is 
known in the testimony as the cotton compress company ; that 
this compress company was a corporation whose business it 
vas to compress cotton, and that all the cotton bought by 
Potter and delivered at Texarkana was to be there compressed 
before it was shipped East and North by the defendant. This 
compress company had a large warehouse, where cotton was 
stored until it could be compressed and made ready for ship- 
ment. 

“ The testimony tends to show the course of business to have 
been this: Cotton was bought by Potter and delivered into 
the compress house. It was there weighed, classed, or graded 
by Potter, and marks put upon each bale indicating the grado 
or quality of the cotton and the lot to which it belonged. 
When Potter had so weighed, graded, and marked a number 
of bales, he made out a bill of lading, describing certain bales 
of cotton by the marks on the bales; had the superintendent 
of the compress company warehouse certify to the fact that 
the cotton called for by these bills of lading was in the ware- 
house, and the bills of lading thus certified to by the letters 
‘O K’ and the signature of Martin, the superintendent of the 
compress warehouse, were signed by O’Connor, the freight 
agent of the defendant at Texarkana. Potter then drew drafts 
on the persons to whom he had sold cotton of the grade called 
for by these bills of lading, attached these bills of lading to 
the drafts, and some local bank at Texarkana or some of the 
adjacent towns or cities cashed these drafts, and they went 
forward to some correspondent of such bank for collection, 
and in due course of mail and long before the actual arrival of 
the cotton the drafts were paid; and this seems, from the proof, 
to have been the course of business between the plaintiffs and 
Potter. 

“There is also testimony in the case, given by Potter him- 
self, which tends to show that the bills of lading were issued 
upon cotton before it had been received into the warehouse 
upon some understanding or agreement between Potter and 
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O’Connor that they should be so issued, and that Potter would 
afterwards put the cotton to respond to those bills of lading 
into the warehouse. 

“ Itis conceded that the defendant, and it is in fact pro- 
vided in the bills of lading, that the defendant, the railroad 
company, should compress this cotton before shipping to the 
North or East, and that the expense of compressing was 
paid by the defendant out of its charges for transportation ; 
that some time necessarily elapsed between the arrival of the 
cotton in the compress warehouse and the time when it was 
compressed and made ready for shipment. Especially was 
this so in the fall and early part of the winter, when there 
was a large rush on cotton and it was impossible to compress 
and handle the cotton as fast as it came in. The cotton there- 
fore accumulated in large quantities in the compress house, 
awaiting compression and getting ready for shipment. 

“ And there is also proof in the case tending to show that 
when it was ready for shipment it was turned out on what 
was known as the loading platform, and was there shipped to 
such consignees as Potter directed —that is, bills of lading 
having been given to various persons, Potter directed to whom 
he would have each lot, as it was turned out ready for ship- 
ment, sent or forwarded. 

“The controversy in this case is wholly in regard to 525 
bales of cotton covered by the eight bills of lading offered in 
evidence in this case. These bills of lading, as you will remem- 
ber, covered a large amount of other cotton which it is con- 
ceded was received in due course of business, and answered to 
the marks of quality which were upon the bales; but it is 
claimed on the part of the plaintiffs that 525 bales of the 
whole number of bales covered by the bills of lading were not 
of the quality called for by these bills of lading, and this suit 
is Wholly in regard to those. 

“The plaintiffs claim that, on or about the 9th of April, 
1880, there still remained unshipped from Texarkana and in 
the compress warehouse 525 bales of this cotton, for which 
they held bills of lading; that, on or about the 9th of April, 
there remained in the compress house about 800 bales of cotton 
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of an inferior grade to that indicated by the marks on the cot- 
ton called for by these bills of lading; and that certain em- 
ployes of Potter, as plaintiffs insist, with the knowledge of 
O’Connor, the defendant’s freight agent, re-marked this cotton 
with marks indicating the grade or quality called for by the 
bills of lading; and the defendant forwarded this inferior 
cotton to the plaintiffs instead of the actual quality called for 
by these bills of lading. 

“The plaintiffs’ proof also tends to show that when this 
inferior cotton arrived at its destination, Providence, Rhode 
Island, plaintiffs declined to accept it, caused it to be put into 
an auction house, and sold for the benefit of whom it might 
concern, notified the defendant of what they had done before 
this sale took place, giving the defendant opportunity to re- 
claim and take the cotton if it saw fit and dispose of it itself; 
and this suit is now brought to recover the difference between 
the proceeds of this inferior cotton, as the plaintiffs claim, and 
the drafts and freight they have paid.” 

It is not denied that the railroad company delivered to the 
plaintiffs below the whole number of bales of cotton mentioned 
in the bills of lading, with external marks thereon as called for, 
and that no change was made in the cotton or in the marking 
thereof after it was loaded on the cars for transportation at 
Texarkana, and that no damage or loss was occasioned by 
reason of any want of care or diligence in the transportation. 
The bill of lading contains no warranty that the goods 
described shall answer any particular quality ; on the contrary, 
it expressly specifies that the contents of the packages are un- 
known. That a bill of lading in such cases does not operate 
as such a guaranty appears from the case of Clark v. Bari- 
well, 12 How. 272, where Mr. Justice Nelson, delivering 
the opinion of the court (p. 283), said: “It is obvious, there- 
fore, that the acknowledgment of the master as to the con- 
dition of the goods when received on board extended only to 
the external condition of the cases, excluding any implication 
as to the quantity or quality of the article, condition of it at 
the time received on board, or whether properly packed or not 
in the boxes.” 
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The observations of the Master of the Rolls, Lord Esher, in 
the case of Cow v. Bruce, 18 Q. B. D. 147, are very much in 
point. Ile says: “ But, then, secondly, it is said that, because 
the plaintiffs are indorsees for value of the bill of lading with- 
out notice, they have another right, that they are entitled to 
rely on a representation made in the bill of lading that the 
bales bore such and such marks, and that there is consequently 
an estoppel against the defendants. That raises a question as 
to the true meaning of the doctrine in Grant v. Norway, 10 C. 
B. 665. It is clearly impossible, consistently with that decis- 
ion, to assert that the mere fact of a statement being made 
in the bill of lading estops the shipowner and gives a right of 
action against him if untrue, because it was there held that a 
bill of lading signed in respect of goods not on board the ves- 
sel did not bind the shipowner. The ground of that decision, 
according to my view, was not merely that the captain has no 
authority to sign a bill of lading in respect of goods not on 
board, but that the nature and limitations of the captain’s 
authority are well known among mercantile persons, and that 
he is only authorized to perform all things usual in the line of 
business in which he is employed. Therefore the doctrine of 
that case is not confined to the case where the goods are not 
put on board the ship. That the captain has authority to bind 
his owners with regard to the weight, condition, and value of 
the goods under certain circumstances may be true; but it 
appears to me absurd to contend that persons are entitled to 
assume that he has authority, though his owners really gave 
him no such authority, to estimate and determine and state 
on the bill of lading, so as to bind his owners, the particular 
mercantile quality of the goods before they are put on board, 
as, for instance, that they are goods containing such and such 
a percentage of good or bad material, or of such and such a 
season’s growth. To ascertain such matters is obviously quite 
outside the scope of the functions and capacities of a ship’s 
captain and of the contract of carriage with which he has to 
do.” 

It follows, therefore, that if any liability attached to the 
plaintiff in error upon these bills of lading, it must be by 











IRON MOUNTAIN RAILWAY v. KNIGHT. 87 
Opinion of the Court. 


reason of what occurred prior to the actual loading of the cot- 
ton upon the cars at Texarkana, when the transportation actu- 
ally commenced. If Potter had never delivered to the plain- 
tiff in error any cotton at all to make good the 525 bales 
called for by the bills of lading, it is clear that the plaintiff in 
error would not be liable for the deficiency. This is well 
established by the cases of The Schooner Freeman v. Bucking- 
ham, 18 How. 182, and Pollard v. Vinton, 105 U.S. 7. In 
the latter case, Mr. Justice Miller, delivering the opinion of 
the court, and speaking of the nature and effect of a bill of 
lading, says: “It is an instrument of a twofold character. It 
is at once a receipt and a contract. In the former character, 
it is an acknowledgment of the receipt of property on board 
his vessel by the owner of the vessel. In the latter, it is a 
contract to carry safely and deliver. The receipt of the goods 
lies at the foundation of the contract to carry and deliver. If 
no goods are actually received, there can be no valid contract to 
carry or to deliver.” And the doctrine is applicable to transpor- 
tation contracts made in that form by railway companies and 
other carriers by land, as well as carriers by sea. Paltimore & 
Ohio Ruilroad v. Wilkens, 44 Maryland, 11; Miller v. Hannibal 
& St. Joseph Lailroad, 90 N. Y. 480. A fortiori the carrier is 
not responsible, as we have already seen, for a deficiency in the 
quality as compared with that described in the bill of lading if 
he safely delivers the very goods he actually received for trans- 
portation. 

It becomes necessary, therefore, further to inquire what 
facts, happening before the actual loading of the cotton in ques- 
tion on the cars of the plaintiff in error at Texarkana, create a 
liability on its part to make good the loss complained of by 
reason of its duty as a common carrier under the bills of lad- 
ing sued on. On this point, the court below charged the jury 
as follows: 

“1st. This compress warehouse must be deemed the ware- 
house of the defendant. If you find from the proof that it 
was used by the defendant as the place for storing the cotton 
while the defendant was compressing the same—that is, if 
while the defendant was getting the cotton ready for shipment 
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north it used the compress warehouse for the purpose of 
storage, then the compress warehouse must be deemed the de- 
fendant’s warehouse for that purpose. 

“92d. The proof without controversy seems to be that it was 
understood between Potter and the defendant that all the cot- 
ton covered by these bills of lading was to be compressed _be- 
fore it was to be put on the defendant’s cars for actual trans- 
portation. While it remained in the compress house for 
compression, awaiting further shipment, the defendant’s lia- 
bility was that of a warehouseman only, and not that of a 
carrier; that is, the defendant was liable for due and ordinary 
care, such as warehousemen are expected to take of property 
placed in a warehouse for keeping. A common carrier’s 
liability is of an extraordinary character, and covers every 
risk that the property can be subject to, except a loss by the 
act of God or by an unavoidable accident, and by the public 
enemy, unless this extraordinary liability which the law im- 
poses is limited or restricted by the contract between the 
parties, so that this extraordinary liability, as a common car- 
rier, did not commence until the property was actually loaded 
or taken for transportation; but the liability was that of a 
warehouseman until the transportation was actually com- 
menced.” 

After charging the jury, in the same connection, that the 
bills of lading were not negotiable, so that any defence open 
to the plaintiff in error, if sued by Potter, might be made 
against the plaintiffs below, notwithstanding they had paid 
value for the property on the faith of the bill of lading, the 
court further said: 

“But this rule must be taken with this qualification, that 
after the issuing of a bill of lading by the defendant as < 
warehouseman or common carrier no collusive agreement or 
conduct between the defendant and Potter can be allowed to 
prejudice the plaintiffs’ rights as holders of these bills of lad- 
ing. The plaintiffs have the right to have the contract per- 
formed substantially as it was made between Potter and the 
defer.dant. There can be no substantial change in the terms 
of the contract to the prejudice of the plaintiffs or any person 
to whom the contract or bill of lading may be assigned.” 
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The court further charged the jury, that the defendant, as 
a common carrier, was not a guarantor of the quality of the 
commodity it assumed to transport, and added as follows: 

“This rule may, however, be subjected to a qualification or 
limitation under the facts in this case as you may find them to 
be. The proof tends to show that Potter marked quite a 
large number of bales with the same grade and lot marks as 
those described in these bills of lading, and there is proof 
tending to show that no specific bales of cotton were set apart 
or considered as forming the particular bales to be shipped on 
these bills of lading, but it was understood between Potter 
and the defendant that out of the lot or quantity of bales 
marked in the manner designated in these bills of lading a 
sufficient number to make up what are called for by those bills 
of lading should be shipped. If you so find, then the defend- 
ant was bound to ship the number of bales called for by these 
bills of lading out of the larger quantity bearing the same 
common marks, and this would be the contract, if you find 
from the proof that the cotton in question was to be drawn 
from a larger lot bearing the same common marks. 

“The testimony on the part of the defendant tends to show 
that the defendant’s agents did not know at the time of the 
issuing of these bills of lading that the marks on these bales 
indicated the quality or the grade of the cotton; that, so far 
as Mr. O’Connor and the other agents of the defendant who 
had the responsible charge of the defendant’s business at 
Texarkana were concerned, the marks only indicated a means 
of identification, and the quality of the cotton was not con- 
sidered by them; that a bale of cotton to them was only a 
bale of cotton, without regard to quality ; that in shipping the 
cotton in fulfilment of these bills of lading they only referred 
to the marks as a means of identifying or determining what 
cotton they were to ship under each bill of lading. 

“ As has been stated, the plaintiffs’ proof tends to show that 
on or about the 9th of April the employes of Potter, with the 
knowledge of the defendant’s agent, marked a lot of 800 bales 
of inferior cotton, then in the compress warehouse, with grade- 
marks corresponding to those called for by these bills of lad- 
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ing, and that the defendant shipped this inferior cotton to the 
plaintiffs in fulfilment of its contract under those bills of 
lading; while the defendant’s proof tends to show that the 
defendant’s agents had no knowledge of the fact that this cot- 
ton was of a quality inferior to that called for by these bills 
of lading, and had no knowledge of the fact that the grade- 
marks on the bales so shipped had been changed from marks 
indicating a lower grade to those indicating the grade called 
for by the bills of lading, but that, on the contrary, they 
accepted the cotton with the belief that it was the cotton 
called for by the bills of lading, and which had been delayed 
in the warehouse up to that time for the purpose of compress- 
ing and getting it ready for shipment. , 

“4th. If the proof in the case satisfies you that the defend- 
ant’s agents knew or were informed at the time they shipped 
this cotton to the plaintiffs or accepted it for shipment that it 
was of a quality inferior to that called for by the bills of lad- 
ing which the defendant had issued for it, and knew that the 
marks on those bales or packages had been changed from 
marks indicating a lower grade or quality of cotton to marks 
indicating the grade called for by the bills of lading, then the 
defendant is liable in this action for the difference in value 
between the cotton of the quality called for by the bills of 
lading and the value of the cotton actually shipped — that is 
to say, if the proof satisfies you that the agent of the defend- 
ant connived at the substitution of a lower and inferior quality 
of cotton in place of that called for by the bills of lading, al- 
though the marks may have been such as called for by the 
bills of lading, then the defendant is liable. While, if from 
the proof you are satisfied that when the agents of the de- 
fendant actually shipped the cotton they had no knowledge of 
the difference in quality between the cotton so shipped and 
that called for by the bills of lading, and had no knowledge 
that the cotton was, in fact, inferior to that called for by the 
bills of lading, and that the grade-marks on the bales had been 
changed from marks indicating a lower grade to marks called 
for by the bills of lading, then the defendant is not liable. 

“You are to determine, then, as a question of fact, from the 
testimony — 
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“First. Whether it was in the course of business in the 
handling of this cotton in the warehouse to set apart and keep 
separate the cotton covered by each bill of lading from the 
time such bill of lading was issued, or whether the defendant’s 
agent, O’Connor, only satisfied himself, through the agency 
of Martin or his employes, that there was enough cotton, as 
stated in the bills of lading, to fill such bill as part of a com- 
mon lot answering to the same description. As, for illustra- 
tion, there might be in a railroad warehouse in this city, 
10,000 barrels of flour of one brand, and ten bills of lading 
might be issued, each to a different person, calling each for 
1000 barrels of this lot of flour. No one barrel would be 
specifically set apart as belonging to any one of these bills of 
lading; but any one of the 10,000 barrels would be liable to 
be shipped on any of these bills of lading — that is, it would 
be assumed that the entire lot was uniform and alike in qual- 
ity, and it would, therefore, make no difference to the persons 
to whom it was shipped which particular barrel of flour he 
got. If such was the mode of doing business in this compress 
warehouse, and Potter understood it, then the defendant was 
not obliged to keep separate cotton called for by each bill of 
lading, but could fill the bill of lading out of the common lot 
bearing the same marks. 

“Second. Did the agents of the defendant in charge of the 
issue of these bills of lading and the shipment of this cotton 
know the grade-marks of this cotton called for by the bills of 
lading; and did they know that this 525 bales in question was 
of an inferior grade to that called for by the bills of lading ; 
and did they knowingly accept this inferior quality of cotton 
in place of that called for by the bills of lading, and ship the 
same to plaintiffs ¢ 

“As I have stated, a common carrier is not, as a rule, a 
guarantor of the quality of the goods transported, but it is 
bound to transport and deliver the identical goods covered by 
its contract, where such identity can be established, and, 
therefore, if at the time these bills of lading were issued it 
was not intended that they should cover any specific bales, 
but only a given number of bales, bearing certain common 
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marks, without regard to quality, as understood by the de- 
fendant’s agents, and that the defendant did ship the number 
of bales called for by the bills of lading, and marked as re- 
quired by the bills of lading, with no knowledge or informa- 
tion that the cotton contained in those bales was inferior 
to that called for by the bills of lading, then the defendant is 
not liable. 

“ But if you are satisfied, from the proof, that the agents of 
the defendant knew at the time they received and shipped the 
525 bales in question that it was inferior in quality to that 
called for by the bills of lading, and that fraudulent or false 
grade-marks had been put upon these bales corresponding to 
the marks called for by the bills of lading, then the defendant 
is liable. 

“The defendant having, as I have already stated to you, 
assumed the responsibility of a warehouseman in regard to 
this cotton while it was being compressed and prepared for 
shipment, was obliged to see to it that the cotton it had re- 
ceipted for was kept on hand for shipment, and had no right, 
knowingly, to allow a lower grade of cotton to be substituted 
for that called for by the bills of lading.” 

The suggestion in the charge of the court of a possible 
ground of liability on the’ part of the defendant as a ware- 
houseman was entirely outside of the issues. The defendant 
was not sued upon the ground of any such alleged liability. 
No facts and circumstances out of which any duty as ware- 
houseman could arise were set out in the declaration; the 
action was upon the bills of lading alone. The contract 
alleged to have been made and broken was contained in them. 
The duty charged to have been violated was the duty of the 
defendant as a common carrier for an alleged negligence in 
the transportation of the goods. And if the defendant could 
be supposed, upon the facts proven, to have incurred liability 
in its character as warehouseman, as distinguished from its 
capacity as a carrier, that liability was not incurred in respect 
to the plaintiffs. It is not charged that the defendant, as a 
warehouseman, received any goods as their property for the 
purpose of storage and safekeeping. Its relation as a ware- 
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houseman was with Potter, and him alone. It was an error, 
therefore, in the court to charge the jury that the defendant 
might be charged in this action for the loss in question upon 
its responsibility as a warehouseman to the plaintiffs. 

It may be contended, however, that in one possible view of 
the fact this error was not prejudicial to the defendant. It 
may be said that the defendant’s liability as a common carrier 
commenced at a time antecedent to the delivery of the cotton 
to be loaded on the cars; that it might have arisen upon a 
prior delivery of the cotton in question in the warehouse to 
be compressed, and then transported, the duty of compressing 
it, in order to prepare it for transportation, having been 
undertaken by the defendant. This, however, could only be 
when the specific goods, as the property of the plaintiffs, were 
delivered for that purpose into the exclusive possession and 
control of the defendant. Such was not the case in the pres- 
ent instance. No specific bales of cotton, as the property of 
the plaintiffs, separate from all others, were delivered to the 
defendant for them until the 525 bales in controversy were set 
apart and delivered to the defendant for immediate transpor- 
tation on its cars; and prior to that time all cotton received 
in the warehouse to be compressed was received as the prop- 
erty of Potter, on his account, and subject, so far as grading, 
classifying, and marking were concerned, to his control, and 
none of it could be considered as having passed into the pos- 
session of the defendant as a common carrier for transporta- 
tion until designated and set apart by Potter or his agents. 
The cotton received at the compress warehouse came con- 
signed to Potter upon bills of lading issued by other railroad 
and transportation companies at the point of shipment for de- 
livery to him at Texarkana. Supposing, as one view of the 
evidence authorizes, the bills of lading were issued by the 
agents of the defendant to Potter in advance of the actual 
delivery of the cotton in the warehouse, on the faith of the 
bills of lading produced and surrendered by him given by 
other carriers, still the cotton, as it came and accumulated in 
the warehouse for the purpose of being compressed, continued 
to be the property of Potter, subject to his control in the re- 
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spects already mentioned, and until specific lots were marked 
and designated, so as to correspond with the bills of lading 
previously issued by the defendant, the latter had no posses- 
sion of the property as a carrier. The undisputed facts are 
that the whole quantity of cotton purchased by Potter, and 
received on his account in the warehouse, did not answer the 
grades and descriptions according to which he had sold it to 
different purchasers. Ile was unable out of the cotton to per- 
form all of these contracts. The whole number of bales 
received by him were sufficient in number, and they were all 
transported according to his directions. It is not claimed that 
any of them were converted to the use of the railroad com- 
pany, or that any of them were delivered by the railroad 
company, after they were received for transportation, to any 
other than the proper consignees. 

The court below, however, charged the jury that, notwith- 
standing “no specific bales of cotton were set apart or consid- 
ered as forming the particular bales to be shipped on these bills 
of lading,” if “it was understood between Potter and the 
defendant that, out of the lot or quantity of bales marked in 
the manner designated in these bills of lading, a sufficient 
number to make up what are called for by those bills of lading 
should be shipped,” that “then the defendant was bound to 
ship the number of bales called for by these bills of lading 
out of the larger quantity bearing the same common marks,” 
if the jury “find from the proof that the cotton in question 
was to be drawn from a larger lot bearing the same common 
marks.” 

This charge seems to assume that, during the progress of 
the receipt and accumulation of cotton for Potter in the ware- 
house, there was a sufficient number of bales of the proper 
grade and quality, and from time to time so marked, to satisfy 
the bills of lading sued on; and that it was, therefore, the duty 
of the defendant so to apply them; but it ignores the fact 
that they were actually applied to satisfy other bills of lading 
in the hands of parties equally entitled to call for them, and 
also the more important, because controlling, fact that they 
were thus applied by the order and direction of Potter, the 
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owner and consignor, who had the right so to direct. There 
was no relation established between the plaintiffs and the de- 
fendant, in respect to the cotton described in their bills of lad- 
ing, out of which any duty or obligation could arise with 
respect to it on the part of the defendant until the specific lots 
of cotton intended for the plaintiffs had been separated and 
set apart by Potter, and by him delivered to the defendant 
for immediate transportation, according to the terms of the 
bills of lading. 

The court also instructed the jury, as shown by the extracts 
from the charge already made, that if the agent of the defend- 
ant accepted the cotton in question for shipment, knowing 
at the time that it was of a quality inferior to that called for 
by the bills of lading which the defendant had issued for it, 
and the marks on the bales or packages had been changed 
from marks indicating a lower grade or quality of cotton to 
marks indicating the grade called for by the bills of lading, 
then the defendant was liable. This charge seems to have 
been given independently of any other circumstances than the 
mere fact of such knowledge. Possibly it was intended to be 
taken only in connection with the previous portion of the 
charge already considered, fixing upon the defendant the duty 
of selecting the specific quantity called for by these bills of 
lading out of any larger lot that may from time to time have 
been on hand in the warehouse answering the same descrip- 
tion; and this instruction, therefore, may have been intended 
by the court as a qualification of what had been previously 
said. It stands, however, and may have been so understood 
by the jury, as a complete and separate statement of a distinct 
ground of liability. In either view, we think it erroneous. 
If intended as a qualification of the preceding instruction, it 
does not have the effect of correcting it in the particulars in 
which we have found it to be erroneous; standing by itself, 
we think it also to be erroneous. Taken, as it must be, in 
view of the undisputed facts, it would make it to have been 
the duty of the defendant, when the cotton in question was 
tendered by Potter for delivery to the railroad company to be 
carried under the terms of the bills of lading sued on, to have 
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refused the shipment altogether, on the ground that the goods 
offered did not correspond in grade and quality with those 
called for by the bills of lading. As we have already seen, 
the defendant undertook no such obligation in respect to these 
plaintiffs. The only alternative, if they did not receive them, 
would be to reject them altogether, and to refuse to carry 
them. In that event, upon the facts as they stood, the plain- 
tiffs would have lost the whole 525 bales, instead of merely 
the difference between the value of those actually carried and 
those which Potter had agreed to deliver. For, on this sup- 
position, Potter had no other cotton except this to deliver, and 
the case would have stood, as between the plaintiffs and the 
defendant, upon bills of lading where no property at all had 
been received by the carrier for transportation, bringing it 
exactly within the rule declared in Pollard v. Vinton, 105 
U.S. 7. 

It is argued, however, on the part of the defendants in error, 
that the defences made by the defendant below, based on the 
propositions we have considered, were not open to it on the 
pleadings. The only plea was the general issue of non as- 
sumpsit, not verified by an affidavit of its truth. The law of 
Illinois, as declared by statute, declares that “ No person shall 
be permitted to deny on trial the execution or assignment of 
any instrument in writing, whether sealed or not, upon which 
any action may have been brought, or which shall be pleaded 
or set up by way of defence or set-off, or is admissible under 
the pleadings when a copy is filed, unless the person so deny- 
ing the same shall, if defendant, verify his plea by affidavit.” 
Hurd’s Revised Statutes of Illinois, Practice Act, § 34. This 
statute regulates the practice and pleadings in similar cases in 
the Circuit Court of the United States for that district by vir- 
tue of § 914 of the Revised Statutes of the United States. 
This provision, however, is not applicable to the circumstances 
of this case. The execution of the bills of lading, which are 
the written instruments on which the action is founded, is not 
denied by anything sét up on the part of the defendant below. 
Their existence and validity, so far as their form and terms are 
involved, are not in question. The only questions made and 
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decided are those which relate to their legal effect when con- 
sidered with reference to the facts and circumstances of the 
case as disclosed in the evidence. The defence actually shown 
by them, so far as the present record is concerned, is not that 
the bills of lading were not valid and binding, but that the 


contract contained in them has been fully performed by the 
defendant. 


In accordance with these views, 
The judgment of the Circuit Court is reversed, and the cause 
as remanded, with directions to grant a new trial. 
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THE EASTERN DISTRICT OF MICHIGAN. 
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Prior to a collision between two steam vessels, the C. and the M., they were 
moving on nearly parallel, opposite, but slightly converging lines, and 
that fact was apparent to the officers of both for some considerable time 
before the C. ported and ran across the course of the M. The M. did 
not slaken her speed, or signal her intentions, or reverse until it was too 
late. The relative courses of the vessels, and the bearing of their lights, 
and the manifest uncertainty as to the intentions of the C., in connection 
with all the surrounding facts, called for the closest watch and the high- 
est degree of diligence, on the part of each, with reference to the 
movements of the other: /eld, that, although the C. was in fault, the M. 
was also in fault for not indicating her course by her whistle, and for 
not slowing, and for not reversing until too late. 

The proper mode of applying a limitation of liability, where both vessels 
are in fault and the damages are divided, and both vessels are allowed 
such limitation, stated. 

The M. having been bonded, in the limited liability proceedings, on a bond 
in a fixed sum, conditioned to ‘‘ abide and answer the decree,” that sum 
does not carry interest until the date of the decree of the District 
Court. 

The loss of the C., with interest from the date of the collision to the dat 
of the decree of the Circuit Court, exceeded the loss of the M., with like 
interest, by a sum, one-half of which was greater than the amount of 
such bond, with interest from the date of the decree of the District 
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Court to the date of the decree of the Circuit Court. It was, therefore, 
proper for the Circuit Court to award to the C., as damages, the amount 
of the bond, with such interest. 


In admiralty. The case is stated in the opinion of the 
court. 


Mr. F. HI. Canfield for appellants. Mr. William A. Moor 
was with him on the brief. 


Mr. Henry IH. Swan for appellees. Mr. H. L. Terrell filed 
a brief for same. 


Mr. Justice Biatcurorp delivered the opinion of the court. 


The propeller Comet and the steamboat Manitoba came into 
collision between 8 and 9 o'clock in the evening of the 26th of 
August, 1875,,0on the waters of Lake Superior, about six or 
seven miles to the southward and eastward from Whitefish 
Point, on the south shore of that lake, the Comet being bound 
from Grand Island, in Lake Superior, to Cleveland, Ohio, and 
the Manitoba being on a voyage from Sarnia, Ontario, to Du- 
luth, in Minnesota. The Manitoba struck the Comet on her 
port bow, causing her to sink almost immediately, and she and 
her cargo were totally lost. The Manitoba was also injured. 

Tloward M. Hanna and George W. Chapin, as owners of the 
Comet, filed a libel zz rem against the Manitoba, on the 4th of 
September, 1875, in the District Court of the United States 
for the Eastern District of Michigan, to recover damages for 
the loss of the Comet and her cargo and freight money, claim- 
ing $70,125, being $30,000 for the Comet, $35,000 for her 
cargo, and $5125 as freight money. The libel alleges, that 
the collision was occasioned solely by the negligence and un- 
skilfulness of the persons navigating the Manitoba, “in not 
having proper officers and men on duty and at their posts, in 
not porting, signalling answering signals or stopping engine, 
and in starboarding and running into and upon said propeller, 
and, by said omissions of duty, and other omissions of duty, 
and by said and other wrong movements and misconduct, solely 
causing said collision, and making it inevitable by any conduct, 
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vigilance, or effort on the part of those in charge of the” 
Comet. 

The statement of the libel is that the Comet made the white 
light, and, shortly afterward, the red light of the Manitoba, 
off the port bow of the Comet, the night being clear; that the 
Manitoba was on a course opposite or nearly opposite to that 
of the Comet ; that the Comet proceeded on her course with 
such red light off her port bow, and properly ported her helm, 
and gave a single blast of her whistle, and stopped her engine; 
and, that, although the lights of the Comet were properly set 
and burning, and visible to the Manitoba, the Manitoba, in- 
stead of porting and taking further measures to avoid the 
Comet, starboarded her wheel and struck the Comet on her 
port bow. 

Henry Beatty and John D. Beatty appeared as claimants of 
the Manitoba, and, with Robert J. Hackett and Frederick D. 
Sibley as sureties, gave a bond for the release @f the Manitoba, 
in the sum of $28,948.85, 8200 of that sum being for costs. 

On the 17th of November, 1875, James H. Beatty, Henry 

seatty, William Beatty and John D. Beatty answered the 
libel of the owners of the Comet. The answer denies the ver 
sion of the occurrence given in the libel, and avers that the 
Manitoba made the bright light of the Comet when the Comet 
was heading upon nearly, if not quite, a parallel, opposite 
course to that of the Manitoba, the Manitoba being on a 
course about northwest half north; that the Comet showed 
her bright and green lights, bearing from one-half to three- 
quarters of a point on the starboard bow of the Manitoba ; 
that the Manitoba starboarded half a point and was steadied 
on that course; that the Comet continued to approach the 
Manitoba, showing only her white and green lights, and as if 
to pass at a good, fair berth on the starboard hand of the 
Manitoba, until she appeared to be but a short distance off, 
when she was observed by the watch of the Manitoba to be 
swinging across the bows of the Manitoba, as if under a port 
wheel, upon which the engine of the Manitoba was at once 
checked, stopped, and backed, but it was not possible for her 
to avoid the collision ; and that the Manitoba suffered $5000 
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damages. The answer denies the allegations of fault in the 
Manitoba, set forth in the libel, and alleges that the collision 
was caused entirely by the fault of those navigating the 
Comet, in that (1) she did not have competent officers and 
watch on deck carefully attending to duty; (2) she did not 
keep her course and pass the Manitoba on her starboard hand, 
but recklessly attempted to cross the bow of the Manitoba 
when she was so near as to make collision probable; (3) she 
did not stop and reverse, but kept up a reckless speed, in her 
approach to the Manitoba, “ when there was risk of collision.” 
The answer also avers that, with the claim filed to the Mani- 
toba, after her seizure under the warrant for her arrest,sthe 
respondents filed a petition setting forth that the claim of the 
libellants was much greater than the value of the Manitoba 
and her freight, and praying that she, and her freight then 
pending, might be appraised ; and that such proceedings were 
had that the chimants gave a bond, with sureties, in the sum 
of $28,950 as a substitute for the vessel and her freight then 
pending. The answer claims the benefit of a limitation of 
liability, under the act of Congress, against any recovery foi 
any sam greater than the penal sum named in said bond. 

On-the same day, the owners of the Manitoba filed a cross: 
libel against Hanna and Chapin, as owners of the Comet, to 
recover the damages caused to the Manitoba by the collision, 
being $5000. The cross-libel gives the same account of the 
collision that is given in the answer to the libel, and alleges 
the same faults on the part of the Comet. 

The case rested in this position for more than two years, 
when Hanna and Chapin filed an answer to the cross-libel, 
denying its allegations as to the facts attending the collision, 
alleging the facts to be as set forth in the original libel, and 
denying any fault on the part of the Comet. It also avers, 
that, as the Comet and her pending freight were totally lost 
by the collision, her owners became, by virtue of § 4283 of the 
Revised Statutes, discharged from any liability to the cross. 
libellants by reason of the’collision. 

The two cases were ‘heard together before the District 
Court, and, on the 29th of April, 1878, it made a decree, on 
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pleadings and proofs, that the damages be divided, and referred 
it to a commissioner to report their amount. 

On the 14th of June, 1850, the commissioner reported as 
follows: value of the Comet, a total loss, $25,000; value of 
her cargo, $31,941.88; freight money earned by her at the 
time of the collision, $500; making a total of $57,441.88. He 
reported the damage to the Manitoba to be $5000, 

On a hearing on the report, the District Court, on the 15th 
of March, 1882, made a decree, entitled in both causes, con- 
firming the report at the amounts so reported by the commis- 
sioner. The decree then proceeded as follows: ‘And it fur- 
ther appearing to the court, that the said libellants and cross- 
libellants have respectively claimed the benefit of the act of 
Congress of the United States entitled ‘An Act to limit the 
liability of ship-owners, and for other purposes,’ being $$ 4253, 
4284, 4255 and 4286 of the Revised Statutes of the United 
States, and that the said steamer Manitoba has been duly 
bonded in accordance with the provisions of said statutes, by 
Henry Beatty and John D. Beatty, claimants, and Robert J. 
Hackett and Frederick B. Sibley, as sureties, in the sum of 
$28,694.95, by their bond or stipulation, conditioned to abide 
the decree of this court, and consenting that unless they shall 
so do execution should issue against them therefor, which sum 
is less than the damages occasioned by said collision; and this 
court having, by its interlocutory decree heretofore entered in 
this cause, found that both said vessels were in fault for said 
collision, and that the damages occasioned thereby be equally 
divided, it is, therefere, ordered, adjudged, and decreed, that 
said libellants recover from the said claimants and their sure- 
ties the sum of twenty-eight thousand six hundred ninety-four 
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7e5 (328,694.95), being the amount of said bond or stipulation, 
and that said libellants have execution therefor against said 
Henry Beatty, John D. Beatty, Robert J. Hackett, and Fred- 
erick B. Sibley ; and it is further ordered that neither the libel- 
lants nor the cross-libellants herein recover costs against the 
other.” This decree was proper in its figures. Allowing in- 
terest on the damages from the date of the collision to the 
date of the decree (which was proper) and fixing the lability 
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for the $28,694.95 as of the date of the decree, (which was 
proper, in view of the fact that the condition of the bond was 
to “abide and answer the decree,” and so the $28,694.65 did 
not carry interest prior to the date of the decree,) the Mani- 
toba was liable to pay to the Comet $36,476.74, on a proper 
computation based on a division of the damages, according to 
the principle of computation hereinafter stated, and the Mani- 
toba had the proper limitation of liability in paying only 
*25,694.65, at the date of the decree. The discrepancy be- 
tween that amount and the amount stated in the bond is not 
explained, but is not remarked upon by the parties. The 
obligors in such a bond are not liable for interest prior to the 
decree of the District Court, but are liable for interest from 
the date of such decree. Zhe Ann Caroline, 2 Wall. 588; The 
Wanata, 95 U. S. 600. 

The owners of the Manitoba, on the 13th of April, 1ss2, 
appealed to the Circuit Court from so much of the final 
decree of the District Court, of March 15, 1882, as adjudged 
the Manitoba to be in fault for the collision, and also from so 
much of that decree as awarded to Hanna and Chapin the 
sum of $28,694.95, “without any deduction or allowance 
therefrom to these appellants on account of injuries occa- 
sioned by said collision to the said steamer Manitoba,” and 
also from so much of the interlocutory decree of the 29th of 
April, 1878, as decreed that the Manitoba was in fault for the 
collision, and that the damages occasioned thereby should be 
equally divided between the owners of the Comet and the 
owners of the Manitoba. The owners of the Manitoba per- 
fected their appeal, by giving a stipulation for damages and 
costs, inthe sum of $35,000, in the names of James I. Beatty, 
Ilenry Beatty, and John D. Beatty, with the Detroit Dry 
Dock Company as surety. The owners of the Comet did not 
appeal. The Circuit Court heard the case on pleadings and 
proofs, and filed its finding of facts and conclusions of iaw, 
entitled in both causes, on the 26th of December, 1883, as 
follows: ee 

“That the collision between the propeller Comet and the 
steamship Manitoba took place between the hours of eight 
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and nine o'clock on the night of the 26th of August, 1875, and 
at about six or seven miles distant from, and to the southward 
and eastward of, White Fish Point, on the south shore of 
Lake Superior; that at that time said propeller was bound 
down the lake, upon a voyage from Grand Island to Cleve- 
land, Ohio, and, when she made the Manitoba’s light, her gen- 
eral course was southward. The Manitoba was moving in 
nearly an opposite direction, on a voyage from Sarnia, On- 
tario, to Duluth, Minnesota. She first made the Comet’s 
light when she was between White Fish Point and Point 
Iroquois, her generat course then being northwest half north. 
The officers of each of the colliding vessels discovered, soon 
after the Comet had rounded White Fish Point, first the 
white and soon thereafter the green lights of each other, and 
they continued to approach each other on nearly parallel 
opposite courses, each showing to the other her white and 
green lights only. Both vessels had the usual complement of 
officers and men. When they were from one and a half to 
two miles apart the Manitoba had the Comet’s green light 
about three-quarters of a point on her starboard bow. The 
Manitoba then starboarded her wheel half a point, and con- 
tinued her course without change until just before the col- 
lision. In the meantime the Comet ported her wheel for the 
second time half a point, and the two vessels thus continued 
to approach each other, showing their green and white lights 
only, until they had come within from 400 to 500 feet of each 
other, the Comet being then from 200 to 300 feet on the star- 
hoard side of the Manitoba, and, if each had kept their 
respective courses, they would have passed without cclliding ; 
but at this juncture the Comet ported her wheel, displayed 
her red light, and suddenly sheered across the Manitoba’s 
course. The Manitoba thereupon starboarded her wheel, and 
the collision ensued. At the time, the Manitoba was running 
about eleven and the Comet about nine miles an hour. The 
Manitoba struck the Comet on her port bow, which caused 
her to sink in about two minutes, whereby she and her cargo 
were irrecoverably lost and the Manitoba quite severely in- 
jured. Neither of said vessels sounded any signal of the 
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whistle, indicating the side it intended or desired to take, nor 
did either of them reverse its engine or slacken its speed 
until the collision was inevitable, but the Manitoba did, just 
before or about the time it collided with the Comet, reverse 
its engine. The fact that the two vessels were moving on 


‘nearly parallel, opposite, but slightly converging, lines was 


manifest and apparent to the officers of both, for some con- 
siderable time before the Comet ported and ran across the 
Manitoba’s course, as hereinbefore stated. Nevertheless, 
neither, as hereinbefore stated, slackened speed, changed its 
course, or signalled its intentions. The relative courses of 
these vessels, and the bearing of their lights, and the manifest 
uncertainty as to the Comet’s intentions, in connection with 
all the surrounding facts, called for the closest watch, and the 
highest degree of diligence, on the part of both, with refer- 
ence to the movements of the other, and it behooved those in 
charge of them to be prompt in availing themselves of any 
resource to avoid, not only a collision, but the risk of such a 
catastrophe. If the requisite precautions had been observed 
by both or by either of said vessels, the collision, in the 
opinion of the court, would not have happened. Each vessel 
misapprehended the purposes of the other. The Comet was 
endeavoring to apply art. 18 of c. 5, title ‘Commerce and 
Navigation,’ of the Revised Statutes of the United States, 
while the Manitoba probably believed, until the Comet’s sud- 
den sheer across her bow, that the Comet intended to pass on 
her starboard side. It was this misapprehension on the part 
of said respective vessels, which might have been timely 
obviated by proper signals from either, that occasioned the 
collision.” 

The court then finds the value of the Comet, and of her 
cargo and pending freight, and the damage to the Manitoba, 
at the amounts reported by the commissioner; that the value 
of the Manitoba and her pending freight was duly appraised 
under the order of the District Court, and proceedings were 
had pursuant to §§ 4283 to 4286 of the Revised Statutes, and 
security was filed for sueh appraised value in the sum of 
$28,694.95 ; and thatthe owners of both vessels claimed and 
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are entitled to the benefit of those sections. The court then 
proceeds : 

“ And from these facts the court deduces the following con- 
clusions of law: 1. That said vessels were not meeting end 
on or nearly end on, within the meaning of art. 18, of c. 5, 
of tit. XLVIII, ‘Commerce and Navigation, of the Revised 
Statutes of the United States, and that the Manitoba was not, 
in view of the circumstances of the case, in fault for the star- 
boarding her wheel just prior to said collision. 2. That the 
immediate or proximate cause of the collision was the putting 
by the Comet of her wheel hard-a-port, as herein previously 
found, and endeavoring to cross on the port side of the Mani- 
toba, and that she was in fault for so doing. 3. That the 
Manitoba was in fault in ignoring the fact that the Comet 
was approaching under a port wheel, and that the courses of 
the two vessels were convergent and involved risk of collision, 
and in failing to take proper precaution in time to prevent the 
collision which afterwards occurred. 4. That she was further 
in fault in not indicating her course by her whistle, and for 
not slowing up, and in failing to reverse her engine until it 
was too late to accomplish anything thereby. 5. That both 
vessels were in fault in failing to take necessarf and proper 
precautions against collision, which the circumstances mani- 
festly required, and that the damages occasioned by said colli- 
sion ought to be equally apportioned between said two ves- 
sels.” The court further finds, that the libellants are entitled 
to recover from the owners of the Manitoba, and their sureties 
on appeal, by reason of the limited liability proceedings, only 
the sum of $28,694.95, and interest thereon from March 7, 
1882, the date of the decree of the District Court, together 
with the costs of the libellants on the appeal; that, to the 
extent of the $28,694.95, the libellants are entitled to enforce 
payment of their damages against the claimants of the Mani- 
toba, and their surviving surety, on the stipulation filed in the 
District Court for the appraised value of the Manitoba; and 
that, by reason of the total loss of the Comet and her cargo, 
and the provisions as to limited liability, and the fact that one 
moiety of the damages suffered by the libellants far exceeds 
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the damages suffered by the owners of the Manitoba, and 
interest thereon, tle owners of the Manitoba are not entitled 
to recover any sum whatever from the libellants. 

On the 1sth of March, 1884, the Circuit Court made a final 
decree, entitled in both causes, which fixes the damages at the 
wnounts reported by the commissioner, and declares that both 
vessels were in fault for the collision; that the damages shall 
be equally divided; that the owners of both vessels claim and 
are entitled to the benefit of a limitation of liability; and 
that the sum of 828,694.95, at which the Manitoba and her 
pending freight were appraised in the limited liability pro- ° 
ceedings and bonded, is less than one moiety of the damages 
occasioned by the collision; and then proceeds as follows: 

“It is, therefore, ordered, adjudged, and decreed, that said 
libellants, Howard M. Hanna and George W. Chapin, do re- 
cover of and from said James H. Beatty, Henry Beatty, Wil- 
liam Beatty, and John D. Beatty, claimants of said steamer 
Manitoba, and appellants herein, and of and from the Detroit 
Dry Dock Company, their surety on the bond or stipulation 
on appeal, filed in this court, the sum of $28,694.95, and the 
firther sum of $3395.50, being the interest, at six per cent 
per annum, on the aforesaid sum of $28,694.95 from the 7th 
day of March, 1582, the date of the decree of the District 
Court, to the date of the decree of this court herein, in all, 
the sum of $32,090.45, together also with the costs of said 
libellants in this court, to be taxed, upon the appeal of said 
claimants of said steamer Manitoba from the decree of the 
District Court on said libel and cross-libel. 

“ And it further appearing to the court, that said Robert J. 
Hackett, one of the sureties on the bond or stipulation filed 
in the District Court for the appraised value of the steamer 
Manitoba and her freight, as aforesaid, has deceased, it is, there- 
fore, ordered, adjudged, and decreed, that said libellants, How- 
ard M. Hanna and George W. Chapin, do recover of and 
from the said James I. Beatty, Henry Beatty, William Beatty, 
and John D. Beatty, claimants of the steamer Manitoba, and 
Frederick B. Stbiey, their surviving surety upon the bond for 
the appraised vaiue of said steamer Manitoba and her freight 
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pending «at the time of the collision mentioned in the plead- 
ings in this cause, the sum of $28,694.95, in case of non-pay- 
ment thereof by the claimants and their surety on appeal to 
this court. 

* And that said libellants, Howard M. Hanna and George 
W. Chapin, have execution for the damages and costs to them 
adjudged and decreed by the judgment and decree of this 
court, against said claimants, James Beatty, Henry Beatty, 
William Beatty, and John D. Beatty, and the Detroit Dry 
Dock Company, their surety on the bond or stipulation given 
by said claimants on appeal to this court, for the aforesaid 
sum of $28,694.95, and said further sum of $3395.50, as in- 
terest thereon, and for the costs of said libellants in this court, 
to be taxed. 

“ And it is further ordered, adjudged, and decreed, that, for 
the recovery of the damages decreed to libellants by the de- 
cree of the District Court and of this court, libellants have 
execution against James IH. Beatty, Henry Beatty, William 
Beatty, and John D. Beatty, claimants, and said Frederick B. 
Sibley, their surviving surety on the bond or stipulation for 
the appraised value of said steamer Manitoba and the freight 
pending as aforesaid, in and for the amount of $28,694.95, 
the appraised value thereof as aforesaid, provided proceedings 
shall be had on the bond or stipulation given on appeal to this 
court, by said claimants of said steamer Manitoba, before re- 
course shall be had for collection on the bond or stipulation 
filed in the District Court for the appraised value of the 
steamer Manitoba and her freight pending at the time of said 
collision.” 

The ciaimants of the Manitoba have appealed to this court 
from so much of the decree of the Circuit Court as decrees 
the Manitoba to be in fault for the collision, and from so 


much of it as awards to the original libellants $32,090.45, 
“without any deduction or allowance therefrom to these ap- 
pellants on account of injuries occasioned by said collision to 
the said steamer Manitoba.” The main question of law aris- 
ing on the record is as to the liability of the Manitoba. 


The Circuit Court finds, as one of its conclusions of law, 
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“that the Manitoba was in fault in ignoring the fact that the 
Comet was approaching under a port wheel, and that the 
courses of the two vessels were convergent, and involved risk 
of collision; and in failing to take proper precaution in time 
to prevent the collision which afterwards occurred.” The ex- 
pression “risk of collision,’ found in the third conclusion of 
law, is not contained in the findings of fact proper; and it is, 
therefore, insisted, on the part of the Manitoba, that it is not 
found as a fact that the courses of the two vessels involved 
risk of collision, by the movement of the Comet under a port 
wheel, in her approach to the Manitoba, prior to the time 
when she put her wheel hard-a-port and crossed the bows of 
the Manitoba. But we think this is not a correct view. The 
findings of fact state, that, when the vessels were from oye 
and a half to two miles apart, the Manitoba had the Comet’s 
green light about three-quarters of a point on her starboard 
bow, and that the Manitoba then starboarded her wheel half 
a point and continued her course without change until jast 
before the collision. This starboarding would bring the green 
light of the Comet further on the starboard bow of the Mani- 
toba; but, in the meantime, the Comet ported her wheel half 
a point; and it is not found that the green light of the Comet 
continued to open wider to the view of the Manitoba. On the 
contrary, the findings state, that the fact that the two vessels 
were moving on nearly parallel, opposite, but slightly con- 
verging, lines, was apparent to the officers of both vessels for 
some considerable time before the Comet ported her wheel, 
and displayed her red light to the Manitoba, and suddenly 
sheered across the course of the Manitoba. The findings also 
state, that, from the relative courses of the two vessels, and 
the bearing of their lights, there was manifest uncertainty as 
to the intentions of the Comet, and that this called for the 
closest watch, and the highest degree of diligence, on the part 
of the Manitoba, with reference to the movements of the 
Comet, and that it behooved those in charge of her to be 
prompt in availing themselves of any resource to avoid, not 
only a collision, but the risk of such a catastrophe. The find- 
ings further state, that neither of the vessels sounded any 
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signal of the whistle indicating the side it intended or desired 
to take, nor did either of them reverse its engine or slacken its 
speed until the collision was inevitable; and that, if the requi- 
site precautions, meaning the precautions just mentioned, had 
been observed by both or either of the vessels, the collision 
would not have happened. 

In addition to the facts thus found, the answer of the claim- 
ants of the Manitoba to the original libel charges as a fault in 
the Comet, that she did not stop and reverse, but kept up a 
reckless speed in her approach to the Manitoba, “when there 
was risk of collision.” This allegation is repeated in the cross- 
libel of the owners of the Manitoba. If there was risk of col- 
lision if the approach of the Comet towards the Manitoba 
prior to the sudden sheer of the Comet, it was a risk affect- 
ing the Manitoba equally with the Comet, and imposing upon 
her the same duties of slackening her speed, or, if necessary, 
stopping and reversing, under Rule 21 of § 4233 of the Revised 
Statutes, which it imposed on the Comet. 

On the facts, the Circuit Court found, as a conclusion of law, 
and, we think, correctly, that the Manitoba was in fault in not 
indicating her course by her whistle, and in not slowing up, and 
in failing to reverse her engine until it was too late to accom- 
plish anything thereby. 

The facts in this case are very much like those in The Stan- 
nore, 10 P. D. 135, where one of two steam vessels, under like 
circumstances with those of the Manitoba, was held in fault for 
not stopping and reversing, although the collision was mainly 
caused by the fault of the other vessel, which was also con- 
demned. 

A few words are necessary on the question as to whether, in 
the amount decreed to the original libellants, by the Circuit 
Court, allowance is made to the owners of the Manitoba on 
account of the damages to her. The findings of fact state 
that the owners of both vessels are entitled to the benefit of a 
limitation of liability, and that the owners of the Comet are 
entitled to recover from the owners of the Manitoba and 
their sureties on appeal, by reason of the proceedings for a 
limitation of liabilty, only $28,694.95, and interest thereon 
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from March 7, 1882, the date of the decree of the District 
Court. The decree of the Circuit Court states that the value 
of the Manitoba and her freight pending at the time of the 
collision was duly appraised, in the proceedings for a limita- 
tion of liability, at the sum of $28,694.95, and that she was duly 
bonded for that sum, “ which sum,” the decree states ‘is less 
than one moiety of the damages occasioned by said collision.” 
Those damages, with interest at six per cent per annum from 
the date of the collision to the date of the decree of the Circuit 
Court, amounted to $93,288.16. One-half of that is $46,644.08. 
On the ground that the amount of the appraised value of 
the Manitoba and her pending freight was “less than one 
moiety of the damages occasioned” by the collision, the Cir- 
cuit Court adjudged that the owners of the Comet should 
recover from the claimants of the Manitoba, and from their 
surety on appeal, the Detroit Dry Dock Company, the sum of 
$28,694.95, with interest thereon from the 7th of March, 18s2, 
the date of the decree of the District Court, and should 
recover from the claimants of the Manitoba and the surviving 
surety on the bond given in the District Court for the ap- 
praised value of the Manitoba and her pending freight, the sum 
of $28,694.95, in case of non-payment thereof by the claimants 
or the Detroit Dry Dock Company. 

We had occasion to consider this subject at length in the 
case of The North Star, 106 U. 8. 17, in which Mr. Justice 
Bradley delivered the opinion of the court. In that case 
there was a collision between two steam vessels, the Ella 
Warley and the North Star. The Circuit Court held both 
vessels in fault, the Ella Warley being sunk and lost and the 
North Star damaged. There was a libel iz rem against the 
North Star and a libel ¢z personam against the owners of the 
Ella Warley. The Circuit Court rendered a decree in favor 
of the owners of the Ella Warley for so much of the damage 
to her, (it being greater than that sustained by the North Star,) 
as exceeded one-half of the aggregate damage sustained by 
both vessels. The owners of the Ella Warley had claimed 
the benefit of a limitation’of liability. On appeals to this court 
by both parties, it was contended on behalf of the Ella Warley, 
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that, as she was a total loss, the half of the damage to her 
must be paid in full, without any deduction for the half of 
the damage sustained by the North Star. This court, after 
a full examination of the subject, held that the proper rule 
was, that, as each vessel was liable for one-half of the damage 
done to both, if one suffered more than the other, the differ- 
ence should be equally divided, and the one which suffered 
least should be decreed to pay one-half of such difference 
to the one which suffered most, so as to equalize the burden. 
In other words, as both parties were in fault, the damage 
done to both vessels should be added together in one sum and 
equally divided, and a decree be pronounced in favor of the 
owners of the vessel which suffered most, against those of 
the vessel which suffered least, for one-half of the differ- 
ence between the amounts of their respective losses. The 
Ilouse of Lords established the same rule in Stoomvaart 
Maatschappy Nederland v. Penins. & Oriental Steam Nav. 
Co., 7 App. Cas. 795. 

Applying this rule to the present case, the amount of the 
aggregate damage to both vessels, computed with interest to 
the date of the decree of the Circuit Court, was $93,288.16 ; 
being for the Comet, $85,818.16, and for the Manitoba, 
$7470.00. One-half of this was $46,644.08. The loss of the 
owners of the Comet and of her cargo and pending freight 
was greater than that of the owners of the Manitoba by the 
sum of $78,348.16. One-half of that difference was $39,174.08. 
That was the amount of the liability of the Manitoba to the 
Comet, at the date of the decree of the Circuit Court, on a 
division of the damages, after a proper allowance to the 
Manitoba for the damage to her, and without reference to 
the limitation of liability. As the amount of the bond of the 
Manitoba, $28,694.95, with interest at six per cent per annum, 
from the date of the decree of the District Court to the date 
of the decree of the Circuit Court, was only $32,090.45, the 
Manitoba had the proper limitation of liability allowed to her 
by the decree of the Circuit Court, and was entitled to that 
limitation. 

Decree affirmed 
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PARSONS v. ROBINSON. 


APPEAL FROM THE CIRCUIT COURT OF THE UNITED STATES FOR 
THE EASTERN DISTRICT OF PENNSYLVANIA. 


Submitted April 27, 1887. — Decided May 23, 1887. 


Proceedings were commenced to foreclose a railroad mortgage in which 
the trustee of the mortgage, the railroad company, and others were 
respondents, and one bondholder originally, and another by intervention, 
were complainants. A decree was entered that the complainants were 
entitled to have a sale of the mortgaged property upon failure of the 
company to pay an amount to be fixed by reference to a master within a 
time to be named by the court, and an order of reference was made. The 
master reported, and a decree of foreclosure was entered in which the 
trustee was directed to sell the mortgaged property, ‘‘ at such time and 
place and in such manner as the court may hereafter determine:” and a 
reference was ordered to a master to report the extent and amount of 
the prior liens on the mortgaged property, “full and detailed state 
ments” of the property “ subject to the lien of said general mortgage,” 
and “ what liens, if any, are upon the several properties ” of the railroad 
company, ‘‘ junior to said general mortgage and the order of their prior- 
ity.” eld, that this was not a final decree, which terminated the litiga- 
tion between the parties on the merits of the case, and that the appeal 
must be dismissed. 


Morton to dismiss. The case is stated in the opinion of the 
court. 


Mr. Richard C. Dale and Mr. Samuel Dickson for the 


motion. 
Mr. D. H. Chamberiain and Mr. F. A. Lewis opposing. 
Mr. Cuter Justice Warre delivered the opinion of the court. 


This is a motion to dismiss an appeal, because the decree 
appealed from is not a final decree, and also because the value 
of the matter in dispute does not exceed five thousand dollars. 

The suit was originally brought by William M. Robinson, the 
holder of general mortgage bonds, so called, of the Philadelphia 
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and Reading Railroad Company, to the amount of $5000, to 
foreclose the mortgage given for their security. Afterwards 
Edwin Parsons, the present appellant and the holder ot 
$100,000 of the same issue of bonds, intervened by leave of 
the court, and became a party complainant in the suit. 

On the 6th of October, 1886, a decree was entered, finding 
that the railroad company had made default in the payment 
of the interest, and that the complainants were “entitled to 
have a sale of the mortgaged premises, in accordance with the 
provisions in said mortgage contained, upon the failure of the 
defendant to pay, within a time to be hereafter fixed, the 
amount of the bonds and coupons now outstanding entitled to 
the security of the said mortgage,” and for the purpose of 
finding this amount the cause was referred to masters to ascer- 
tain and report “the amount due upon the bonds, principal and 
interest, which are entitled to the security of said mortgage ; 
and also to report what liens, if any, are prior to the bonds, or 
to any and what bonds secured by said mortgage; and also to 
ascertain and report the extent of the lien of the said mortgage 
upon the railroad, branches, leasehold interests, franchises, and 
other property of the Philadelphia and Reading Railroad Com- 
pany, including not only the property owned by said company 
at the time of the execution of said mortgage, but also that 
which has since been acquired.” 

Afterwards the masters filed their report, setting forth, 1, 
the amount due on the bonds entitled to the security of the 
general mortgage ; 2, the liens which were prior to that mort- 
gage; and, 3, by general description, the property covered. 
Exceptions were taken to this report, and, on consideration 
thereof, the court ordered, March 7, 1887, that the company 
pay, on or before June 7, 1887, the amount found due by the 
masters for interest, and also $1,694,250 for “ general mortgage 
scrip,” With interest from July 1, 1886, and, in default thereof, 
“that the defendants, The Philadelphia and Reading Railroad 
Company, Samuel W. Bell, trustee, The Pennsylvania Company 
for Insurances on Lives and Granting Annuities, trustees, and all 
persons claiming under them, be absolutely barred and fore- 
closed of and from all right and equity of redemption in and to 
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the premises in said mortgage described ; and, in default of such 
payment as aforesaid, the court do further order and decree the 
defendant, The Fidelity Insurance, Trust and Safe Deposit Com- 
pany, trustee in said mortgage mentioned, to sell the railroads, 
estates, real and personal, corporate rights and franchises and 
premises in said mortgage mentioned, at such time and place 
and in such manner as the court may hereafter determine ; 
and it is further ordered, that this cause be referred to the 
masters heretofore appointed, with instructions to report to the 
court, on or before the 10th day of July, 1887, the extent and 
amount of all liens prior to said general mortgage upon the 
properties thereby covered, and also to report to the court full 
and detailed statements of the several properties, real and per- 
sonal, of the Philadelphia and Reading Railroad Company sub- 
ject to the lien of said general mortgage, in accordance with 
the principles stated in the report of the masters heretofore 
filed, and also to report what liens, if any, are upon the several 
properties of the said Philadelphia and Reading Railroad Com- 
pany and the Philadelphia and Reading Iron and Coal Com- 
pany junior to said general mortgage, and the order of their 
priority ; and it is further ordered, that said masters do prepare 
and report to the court an order of sale of said mortgaged prop- 
erties, and form of advertisement therefor.” 

From that decree this appeal was taken by Parsons alone, 
and the first question we will consider is, whether it is a final 
decree within the meaning of that term as used in the statutes 
which provide for appeals to this court from the final decrees 
of the Circuit Courts in cases of equity jurisdiction. 

That “a decree of sale in a foreclosure suit, which settles all 
the rights of the parties and leaves nothing to be done but to 
make the sale and pay out the proceeds, is a final decree for 
the purposes of an appeal” is no longer an open question in 
this court. Grant v. Phenix Insurance Co., 106 U. S. 429, 
431, and cases there cited. Iere, however, there is as yet no 
decree of sale. As was said in Lailroad Company v. Swasey, 
23 Wall. 405, 409, “to justify such a sale, without consent, the 
amount due upon the debt must be determined and the prop- 
erty to be sold ascertained and defined. Until this is done, the 
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rights of the parties are not all settled. Final process for the 
collection of money cannot issue until the amount to be paid 
or collected by the process, if not paid, has been adjudged. 
So, too, process for the sale of specific property cannot issue 
until the property to be sold has been judicially identified.” 
In this case the amount due upon the debt has been ascer- 
tained and its payment by a day certain ordered, but “the ex- 
tent and amount of all liens prior to said general mortgage 
upon the property thereby covered” have not been deter- 
mined, and “full and detailed statements of the several prop- 
erties . . . subject to the lien of said general mortgage” have 
not been furnished to the court. Neither has it been deter- 
mined what “the order of sale of said mortgage properties” 
shall contain, nor what shall be the “form of the advertise- 
ment therefor.” The court has, indeed, declared its inten- 
tion of hereafter directing such a sale, but, as it requires 
further information to enable it to act understandingly in that 
behalf, has sent the case again to the masters with instructions 
to inquire and report upon the matters in doubt. All this is 
necessarily implied from the provision that the sale is to be 
“at such time and place and in such manner as the court may 
hereafter determine,” coupled, as it is, with directions to the 
inasters to “prepare and report to the court an order of sale 
of said mortgaged properties and form of advertisement 
therefor,” together with a statement in detail of the property 
to be sold and its exact condition as to prior incumbrances. 
No order of sale can issue on this decree until these questions 
are settled and the court has given its authority in that behalf. 
Further judicial action must be had by the court before its 
ministerial officers can proceed to carry the decree into execu- 
tion. Until the particulars of the prior liens are ascertained, 
the property identified, and the time, place, and manner of 
sale determined, the rights of the parties will not have been 
sufficiently settled to make it proper, in the opinion of the 
court, as expressed in its present decree, to direct that the 
sale go on. All these matters still remain for adjudication, 
and the decree, as it now stands, has not “terminated the liti- 
gation between the parties on the merits of the case.” Conse- 
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quently it is not final. Bostwick v. Brinkerhoff, 106 U.S. 3. 
and the cases there cited. 

As the motion to dismiss must be granted on this ground, it 
is unnecessary to consider whether the amount in dispute is 
sufficient to give us jurisdiction. 

Dismissed. 





BARTRAM vw. ROBERTSON. 


ERROR TO THE CIRCUIT COURT OF THE UNITED STATES FOR THE 
SOUTHERN DISTRICT OF NEW YORK. 


Argued April 29, 1887. — Decided May 23, 1887. 


The provisions i: the treaty of friendship, commerce, and navigation with 
the king of Denmark, concluded April 26, 1826, and revived by the con- 
vention of April 11, 1857, do not, by their own operation, authorize the 
importation, duty free from Danish dominions, of articles made duty 
free by the convention of January 30, 1875, with the king of the Hawai- 
ian Islands, but otherwise subject to duty by a law of Congress, the king 
of Denmark not having allowed to the United States the compensation for 
the concession which was allowed by the king of the Hawaiian Islands. 


Tuts was an action to recover back duties alleged to have 
been illegally exacted by the collector at New York. Judg- 
ment for defendant. Plaintiff sued out this writ of error. The 
case is stated in the opinion of the court. 


Mr. Hl. FE. Tremain and Lr. A. J. Willard for plaintiffs in 
error. 


Mr. Solicitor General for defendant in error. 

Mr. Justice Frexp delivered the opinion or the court. 

The plaintiffs are merchants doing business in the city of 
New York, and in Marclrand April, 1882, they made four im- 


portations of brown and unrefined sugars and molasses, the 
produce and manufacture of the Island of St. Croix, which is 
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a part of the dominions of the king of Denmark. The goods 
were regularly entered at the custom-house at the port of New 
York, the plaintiffs claiming at the time that they should be 
admitted free of duty under the treaty with Denmark, because 
like articles, the produce and manufacture of the Hawaiian 
Islands, were, under the treaty with their king, and the act of 
Congress of August 15, 1876, to carry that treaty into opera- 
tion, admitted free of duty. The defendant, however, who 
was the collector of the port of New York, treated the goods 
as dutiable articles, and, against the claim of the plaintiffs, 
exacted duties upon them under the acts of Congress, without 
regard to those treaties, amounting to $33,222, which they paid 
to the collector under protest in order to obtain possession of 
their goods. They then brought the present action against the 
collector to recover the amount thus paid. The action was 
commenced in a court of the state of New York, and, on mo- 
tion of the defendant, was transferred to the Circuit Court of 
the United States. 

The complaint sets forth the different importations; that 
the articles were the produce and manufacture of St. Croix, 
part of the dominions of the king of Denmark ; their entry at 
the custom-house, and the claim of the plaintiffs that they were 
free from duty by force of the treaty with the king of Den- 
mark and of that with the king of the Hawaiian Islands; the 
refusal of the collector to treat them as free under those trea- 
ties ; his exaction of duties thereon to the amount stated, and its 
payment under protest; and asked judgment for the amount. 
The defendant demurred to the complaint on the ground, 
among others, that it did not state facts sufficient to constitute 
a cause of action against him. The Circuit Court sustained 
the demurrer, and ordered judgment for the defendant with 
costs, 21 Blatchford, 211; and the plaintiffs have brought the 
case to this court for review. 

We are thus cailed upon to give an interpretation to the 
clause in the treaty with Denmark which bears upon the sub- 
ject of duties on the importation of articles produced or manu- 
factured in its dominions, and the effect upon it of the treaty 
with the Hawaiian Islands for the admission without duty of 
similar articles, the produce and manufacture of that kingdom. 
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The existing commercial treaty between the United States 
and the king of Denmark, styled “General convention of 
friendship, commerce, and navigation,” was concluded on the 
26th of April, 1826. 8 Stat. 340. It was afterwards abrogated, 
but subsequently renewed, with the exception of one article, on 
the 12th of January, 1858. 11 Stat. 719. 

The first article declares that “ the contracting parties, de- 
siring to live in peace and harmony with all the other nations 
of the earth, by means of a policy frank and equally friendly 
with all, engage, mutually, not to grant any particular favor 
to other nations in respect of commerce and navigation which 
shall not immediately become common to the other party, who 
shall enjoy the same freely, if the concession were freely made, 
or upon allowing the same compensation, if the concession 
were conditional.” 

The fourth article declares that “no higher or other duties 
shall be imposed on the importation into the United States of 
any article, the produce or manufacture of the dominions of 
his majesty the king of Denmark; and no higher or other 
dutics shall be imposed upon the importation into the said do- 
minions of any article the produce or manufacture of the 
United States, than are, or shall be, payable on the like arti- 
cles, being the produce or manufacture of any other foreign 
country.” 

The treaty, or convention, as it is termed, between the king 
of the Hawaiian Islands and the United States, was concluded 
January 30, 1875, and was ratified May 31 following. 19 
Stat. 625. Its first article declares, that ‘for and in consider- 
ation of the rights and privileges granted by His Majesty the 
King of the Hawaiian Islands,” and “as an equivalent there- 
for,” the United States agree to admit all the articles named 
in a specified schedule, the same being the growth, produce, 
and manufacture of the Hawaiian Islands, into all the ports of 
the United States free of duty. Then follows the schedule, 
which, among other articles, includes brown and all other un- 
refined sugars and molasses. 

The second article declares, that “for and in consideration 
of the rights and privileges granted by the United States of 
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America in the preceding article,’ and “as an equivalent 
therefor,” the king of the Hawaiian Islands agrees to admit 
all the articles named in a specified schedule which were the 
growth, manufacture, or produce of the United States of 
America, into all the ports of the Hawaiian Islands free of 
duty. Then follows the schedule mentioned. 

By the fourth article it is also agreed on the part of the Ha- 
waiian king, that so long as the treaty remains in force he 
will not lease or otherwise dispose of, or create any lien upon 
any port, harbor, or other territory in his dominions, or grant 
any special privileges, or rights of use therein, to any other 
power, state, or government, nor make any treaty by which 
any other nation shall obtain the same privileges, relative to 
the admission of any articles free of duty, thereby secured to 
the United States. 

The fifth article declared, that the convention should not 
take effect until a law had been passed by Congress to carry 
it into operation. Such a law was passed on the 15th of Au- 
gust, 1876. 19 Stat. 200, c. 290. It provided, that whenever 
the President of the United States should receive satisfactory 
evidence that the legislature of the Hawaiian Islands had 
passed laws on their part to give full effect to the convention 
between the United States and the king of those Islands 
signed on the 30th of January, 1875, he was authorized to 
issue his proclamation declaring that he had such evidence, 
and thereupon, from the date of such proclamation, certain 
articles, which were named, being the growth, manufacture, or 
produce of the Hawaiian Islands, should be introduced into 
the United States free of duty, so long as the convention re- 
mained in force. Such evidence was received by the Presi- 
dent, and the proclamation was made on the 9th of September, 
1876. 19 Stat. 666. 

The duties for which this action was brought were exacted 
under the act of the 14th of July, 1870, as amended on the 
22d of December of that year. 16 Stat. 262, 397. The act is 
of general application, making no exceptions in favor of Den- 
mark or of any other nation. It provides that the articles 
specified, without reference to the country from which they 
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come, shall pay the duties prescribed. It was enacted several 
years after the treaty with Denmark was made. 

That the act of Congress as amended, authorized and 
required the duties imposed upon the goods in question, if not 
controlled by the treaty with Denmark, after the ratification 
of the treaty with the Hawaiian Islands, there can be no ques- 
tion. And it did not lie with the officers of customs to refuse 
to follow its directions because of the stipulations of the treaty 
with Denmark. Those stipulations, even if conceded to be 
self-executing by the way of a proviso or exception to the 
general law imposing the duties, do not cover concessions like 
those made to the Hawaiian Islands for a valuable considera- 
tion. They were pledges of the two contracting parties, the 
United States and the king of Denmark, to each other, that, 
in the imposition of duties on goods imported into one of the 
countries which were the produce or manufacture of the other, 
there should be no discrimination against them in favor of 
goods of like character imported from any other country. 
They imposed an obligation upon both countries to avoid hos- 
tile legislation in that respect. But they were not intended to 
interfere with special arrangements with other countries 
founded upon a concession of special privileges. The stipula- 
tions were mutual, for reciprocal advantages. “No higher or 
other duties” were to be imposed by either upon the goods 
specified; but if any particular favor should be granted by 
either to other countries in respect to commerce or navigation, 
the concession was to become common to the other party 
upon like consideration, that is, it was to be enjoyed freely if 
the concession were freely made, or on allowing the same com- 
pensation if the concession were conditional. 

The treaty with the Hawaiian Islands makes no provision 
for the imposition of any duties on goods, the produce or 
manufacture of that country, imported -into the United 
States. It stipulates for the exemption from duty of certain 
goods thus imported, in consideration of and as an equivalent 
for certain reciprocal concessions on the part of the Hawaiian 
Islands to the United States. There is in such exemption no 
violation of the stipulations in the treaty with Denmark, and 
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if the exemption is deemed a “ particular favor,” in respect of 
commerce and navigation, within the first article of that treaty, 
it can only be claimed by Denmark upon like compensation to 
the United States. It does not appear that Denmark has ever 
objected to the imposition of duties upon goods from her 
dominions imported into the United States, because of the ex- 
emption from duty of similar goods imported from the 
Hawaiian Islands, such exemption being in consideration of 
reciprocal concessions, which she has never proposed to make. 
Our conclusion is, that the treaty with Denmark does not 
bind the United States to extend to that country, without 
compensation, privileges which they have conceded to the 
Hawaiian Islands in exchange for valuable concessions. On 
the contrary, the treaty provides that like compensation shail 
be given for such special favors. When such compensation is 
made it will be time to consider whether sugar from her 

dominions shall be admitted free from duty. 
Judgment affirmed. 
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APPEAL FROM THE CIRCUIT COURT OF THE UNITED STATES FOR 
THE NORTHERN DISTRICT OF OHIO. 
Argued May 3, 4, 1887. — Decided May 23, 1887. 
When the language of a contract is ambiguous, the practical interpretation 
of it by the parties is entitled to great, if not controlling influence. 
In this case the court holds that a contract made by the parties in 1870 is 


still in force, and that under its terms the appellee is entitled to make 
use of the combinations covered by the patent to John A. Topliff, one of 
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the appellants, of August 24, 1875, without the payment of royalty, and 
without being charged with liability as an infringer. 


Bit in equity to restrain alleged infringements of letters- 
patent. Decree dismissing the bill, from which complainants 
appealed. The case is stated in the opinion of the court. 


Mr. Henry S. Sherman and Mr. W. Bakewell for appellants. 
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Mr. Justice Marrnews delivered the opinion of the court. 


The appellants, complainants below, on the 28th Feb- 
ruary, 1880, filed their bill in equity to restrain the alleged in- 
fringement by the defendant of letters-patent No. 166,950, 
granted August 24, 1875, to John A. Topliff, for a new and 
useful improvement in bow-sockets for buggy-tops. As stated 
in the specification, “This invention has relation to bow- 
sockets for buggy-tops, and consists in placing a filling of wood 
in the tubes of the bow-sockets to strengthen the same; also 
in extending the strip of steel which is inserted in the wood 
filling far enough down to enable it to be welded or otherwise 
fastened to the slat-iron.” 

Among other grounds of defence, the defendant in his an- 
swer sets out the following: He alleges that some time prior 
to the 27th day of December, 1870, he invented a new and 
useful invention denominated an improvement in carriage- 
bows, consisting in the main in constructing the straight part 
of carriage-bows out of tapering tubes made of sheet-iron 
with soldered seams and lower ends flattened, forming a part 
of the hinge, in conjunction with the bows made of wood, 
shaped and fitted into the upper ends of the tubes; that this 
invention was secured to him by letters-patent dated Decem- 
ber 27, 1870, No. 110,513; that this patent was reissued as re- 
issued letters patent No. 9026, January 6, 1880; and that he 
obtained another patent, No. 114,885, dated May 16, 1871, for 
a new and improved carriage-bow cover and slat-iron com- 
bined. That soon after he invented his first improvement in 
carriage-bows, for which he obtained the patent dated Decem- 
ber 27, 1870, and pending the application therefor, a contract in 
writing was entered into on or about the Ist day of September, 
1870, between himself and the complainants, as follows: 





“This agreement, made and concluded this day of 


A.D. 1870, by and between Isaac N. Topliff, of the 
first part, and John A. Topliff and George H. Ely, of the 
second part, witnesseth: Ist. The said party of the first part is 
the sole owner of a certain patent for tubular iron bows used 











TOPLIFF v. TOPLIFF. 12: 


Co 


Opinion of the Court. 


in manufacturing carriage and buggy tops, which patent was 
issued the day of, a.p. Now, in consideration of 
the agreements of said party of the second part to be by them 
performed, the suid party of the first part hereby gives, 
grants, sells and conveys to the said party of the second part, 
the exclusive right of manufacturing and of selling the above- 
mentioned article throughout the United States for five years 
from the date of this agreement; it being understood that, at 
the expiration of five years, the said party of the first part 
shall have the right to have the above-named articles manu- 
factured at not more than two other places, to be sold at 
prices adopted by said party of the second part, but in all 
other respects the rights and privileges of the said party of 
the second part shall continue during the entire life of the 
patent. 

“2. The parties mutually agree that they will share the ex- 
pense of maintaining the right of the patent against infringe- 
ments and other patents in the following proportion: The 
first party to pay one-third and the second party to pay two- 
thirds. It is also further agreed that any improvement made 
on these articles by either party shall be for the mutual benefit 
of the parties. 

“3. In consideration of the above grant, the said party of the 
second part hereby agrees to pay to the said party of first part 
fifteen per cent on the wholesale selling prices of above-named 
articles as royalty on all sold by them, it being understood that 
these prices shall at all times be settled by mutual agreement 
between both parties. The said party of the second part 
further agree that they will advertise thoroughly the above- 
named article in such ways as may seem best, and do all in 
their power to introduce and extend the sale of said articles. 
They also agree that they will make them of quality and fin- 
ish to meet the approbation of said party of the first part. 

“In witness whereof the parties have set their hands and 
seals to duplicates the day and year first above written. 

“T. N. Topuirr. [SEAL. | 
“J. A. Toprirr. [SEAL. | 
“Grorce H. Ety. [srat.]” 
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That, in pursuance of the agreement, the complainants en- 
tered upon the manufacture and sale of carriage-bows, the 
defendant being in their employment as travelling salesman, 
and as such devoted his time largely to the introduction and 
sale of said carriage-bows throughout the United States, and 
also his time, thought, and attention to making improvements 
therein, knowledge of which was communicated by him to the 
complainants from time to time. That some of these improve: 
ments made by him were covered by the patent bearing date 
May 16, 1871. That the business was carried on by the com- 
plainants in this way under said contract for more than eight 
years to their great gain and profit. 

The defendant further alleges, that “after the issuing to 
him of the last-mentioned letters-patent, he made some slight 
changes and improvements in the manufacture of carriage- 
bows, and communicated the same to said complainants, espe- 
cially to said John, and requested that, in the manufacture of 
carriage-bows under his patent aforesaid, that the said com- 
plainants should construct and manufacture them in accord- 
ance with his said suggestions and improvements, which 
improvements were communicated by this defendant to the 
said complainants on or about the first day of June, 1873. 
That thereupon his said suggestion and invention was adopted 
by the said complainants in the manufacture of carriage-bows 
by the said complainants; and afterwards the said John A. 
Topliff, for the purpose of securing the same to the complain- 
ants and to this defendant for their mutual use and benefit, in 
accordance with the terms of said contract, made application 
for a patent thereon, and secured the alleged patent in the 
complainants’ bill of complaint described. And this defend- 
ant alleges and says, that, if in reality there is anything new 
or useful embraced in the said letters-patent, issued to the said 
John A. Topliff, that he was and is the true inventor and 
rightful owner thereof, and that the said John A. Topliff was 
not and is not the true and original inventor and discoverer 
thereof. And this defendant alleges, that, whether said pa- 
tent, so issued in the name of said complainants, is or is not 
valid, that he, by the terms of his said contract entered into 
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with said complainants, is entitled to use the same to the 
same extent that the complainants are entitled to use the same. 
That, by the terms of said contract, such ‘right is expressly 
granted and conveyed to him, and that the complainants have 
so interpreted said contract, and have had upon their part the 
free use and benefit of the invention, discovery, and improve- 
ment made by this defendant and secured to him by letters- 
patent dated May 16, 1871, as aforesaid, and other considera- 
tions therefor, as agreed ; and that, relying upon said contract, 
he communicated to the said complainants the information 
and instructions in regard to manufacturing under his said pa- 
tents and other improvements above named, upon which the 
said John A. Topliff made the application and secured to the 
said complainants the letters-patent said to be owned by them. 
And this defendant denies that he has made other use of the 
letters-patent issued to the complainants than such as he was 
authorized to make by the terms of the contract aforesaid be- 
tween the complainants and himself.” 

The defendant further says, that he has established a man-. 
ufactory of carriage-bows in the city of Cleveland, but not in 
any other place or places; and that by the terms of his con- 
tract with the complainants he is entitled so to do, and in said 
business to use the alleged improvements covered by the pa- 
tent described in the bill. 

The case was heard on the pleadings and proofs, when the 
Circuit Court being satisfied that under the contract set up in 
the answer each party had a right to use, without the payment 
of royalty, the patent issued to the complainants, a decree was 
entered dismissing the bill. The complainants took the pres- 
ent appeal. 

It is now contended, on the part of the appellants, 1st, that 
at the time when the bill was filed the contract set up in the 
answer was not in force, having been previously rescinded by 
the parties; and, 2d, that if the contract is in force, it does 
not secure to the appellee the right to the use of the improve- 
ment covered by the patent to John A. Topliff of August 24, 
1875, belonging to the appellants. 

The circumstances which, according to the contention of 
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the appellants, constitute the rescission of the contract are 
claimed to be as follows: 

They allege that when the contract in question was entered 
into, the application of the appellee for his patent was pend- 
ing; that a sample specimen of the carriage-bow intended to be 
covered by the patent was shown by the appellee to the appel- 
lants; that the appellee represented to them that the patent 
would cover the use of tubular carriage-bows; that in point 
of fact the original application made the following claims: 

“1. The upright part of carriage-bows, constructed of tu- 
bular sheet metal A, in combination with the wooden bow 
B, put together in the manner and for the purposes set forth 
and described. 

“2. The tube A, with elongated flat portion c, to form a 
solid joint with the bow-socket D in the manner described. 

“3. The scallop-edged sheet-iron bow-socket D to be used 
in connection with the tubes A and A’, in the manner described.” 

That these claims were rejected in the Patent Office, and 
in lieu of them the claim of the patent as issued on December 
27, 1870, was substituted, as follows: 

“The straight part of the bow A, tubular and flattened at 
the lower end, the bow-socket D, consisting of two concave 
scalloped pieces, and the bent part of the bow B, all combined, 
constructed, and arranged as and for the purposes set forth.” 

That the appellants were not aware of the rejection of the 
original claims until some time in the year 1879; that during 
that period they acted under the impression that they were 
secured in the exclusive right to use carriage-bows containing 
the tubular uprights; that they had no knowledge to the con- 
trary until the fact was disclosed by an examination of the 
records of the Patent Office; that immediately upon discover- 
ing it they gave notice to the appellee that the consideration 
for the contract between them had thus failed, the patent being 
of no avail to them, and that they would no longer regard it 
as obligatory, and that thereupon the appellee acquiesced in 
this rescission of the contract by them, and resumed his owner- 
ship of the original patent, surrendered the same, and obtained 
a reissue thereof on January 6, 1880, the claims of which are 
as follows: . 
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“1. A carriage-bow, the side or upright portions A A of 
which are tubular, substantially as and for the purpose shown. 

“2. A carriage-bow consisting of the bent wooden section 
3 and the tubular sections A A, the latter constituting the 
vertical sides or arms of the bow, the opposite ends of the 
bent portion B being secured to the upper ends of the tubular 
sections A A, substantially as set forth. 

“3. A carriage-bow consisting of the bent wooden sections 
B and the metallic tubular sections A A, the latter constitut- 
ing the straight or vertical sides of the bow, substantially as 
set forth. 

“4, A carriage-bow consisting of the bent wooden section 
B and the tubular sections A A, the latter constituting the 
straight or vertical sides of the bow, and constructed at their 
lower ends to be attached to a socket or carriage-seat, substan- 
tially as set forth.” 

On the other hand, it appears from the testimony in the 
case, that the manufacture of the carriage-bows, as contem- 
plated under the application for the original patent, was aban- 
doned by the parties before the patent was in fact issued, ex- 
perience showing that the bows so made were not practically 
useful in the trade; that the original patent of December 27, 
1870, soon-after it was issued, was delivered to the appellants, 
and kept in their possession until it was lost or destroyed in 
December, 1873, and that thereby they had abundant oppor- 
tunity of knowing, from an examination of its contents, the 
actual extent of its claims; and that subsequently the patent 
of May 16, 1871, was issued to the appellee for a new and 
improved carriage-bow cover and slat-iron combined, which 
embodied important improvements on the carriage-bow as pre- 
viously made. 

Under this patent all the parties continued to carry on the 
business of making and selling carriage-bows, the articles of 
manufacture being from time to time improved and rendered 
more valuable and salable by the suggestion and adoption of 
improvements made from time to time by both parties. To 
cover some of the improvements thus invented and adopted, 
the appellant, John A. Topliff, applied for and obtained his 
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patent of August 24,1875. The claims of that patent are as 
follows: 

“1. In combination with the back tubes of bow-sockets and 
wood bows or fillings, a steel or other hard-metal plate, welded 
or otherwise fastened within the tube to the slat-iron, substan- 
tially as and for the purpose specified. 

“2. The combination, with the metal tubes of bow-sockets, 
of a wooden filling, substantially as and for the purpose set 
forth.” 

John A. Topliff states, as a witness in the case, that his 
improvement consisted “in placing a filling of wood in the 
tubes of the bow-sockets to strengthen the same, and also in 
extending the strip of steel, which i is inserted in the wood fill- 
ing, far enough down to enable it to be welded or otherwise 
fastened to the slat-iron.” After the issue of this patent, the 
business was continued by the parties as before, the carriage- 
bows and bow-sockets being made with all the improvements 
added; the appellants continuing regularly to account to the 
appellee, according to the terms of the contract between them, 
for his share of the proceeds of the sales of the manufactured 
articles, being fifteen per cent of the wholesale selling prices 
of all actually sold. These sums amounted in the aggregate 
to $40,000 or $50,000, and the payments were made regularly; 
until in August or September, 1879 

In reference to John A. Topliff’s patent of August 24, 1875, 
the appellee claimed that the idea of a wooden filling in the 
tubes of the bow-sockets was suggested by him, and that of 
welding the steel plate to the slat iron was suggested by his 
brother, On that point he says in his testimony : 

“Some time in 1874 or 1875, I think it was, I came home, 
and my brother said that they had concluded to patent that 
device of welding the steel to the slat-iron, and he said that he 
thought that they had better take out a patent or make one 
claim for the filling also. I told him that the filling, of course, 
was my improvement, and I did not know that it would be 
right to insert it into his patent. He said it would make no 
difference, as our contract, would cover it all. He said that it 
would make no difference which took out the patent, whether 
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it was in his name or my name, and I made no further objec- 
tion to it; but I always claimed, and he never disputed it at 
that time, that the device was mine as far as the filling was 
concerned.” 

This statement of the appellee as a witness is not contra- 
dicted by the testimony of either John A. Topliff or George 
II. Ely, the appellants, the only other witnesses examined in 
the cause. 

In 1879 the appellee left the employment of the appellants, 
and made preparations to establish a business of his own in 
the manufacture of carriage-bows and bow-sockets in Cleve- 
land, claiming the right. to do so under the terms of his con- 
tract, when the present controversy arose between them. In 
explanation of their continuing to pay royalty under the con- 
tract as late as in 1879, John A. Topliff states in his testimony, 
as follows: 

“We paid royalty from the fact that we supposed that we 
were working under his original patent; we did not know to 
the contrary. The original patent was somewhere, perhaps, 
in our office, and was burned up in 1873, I think,— I think 
that was the time of the fire,— and we had not seen it fora 
long time, and supposed that we were working under the orig- 
inal patent until we finally received the file-wrappers from 
Washington, informing us to the contrary, and when we 
received them, together with the patent, we found out that 
we were not working under his patent and refused to pay 
further royalty.” 

This explanation cannot be accepted. It is inconsistent 
with the facts testified to by the same witness, as well as 
others, that the manufacture of the bows and bow-sockets 
under the original patent ceased early in 1870, before, in fact, 
that patent was issued; and that the business was actually 
carried on under Isaac N. Topliff’s patent of May 16, 1571, 
and the subsequent improvements patented to John A. Toplifi 
under the patent of August 24,1575. The fact, therefore, that 
the patent of December 27, 1870, was of no practical value in 
the business was well known and perfectly understood from a 
very early period in its prosecution, and the patent of May 16, 
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1871, was accepted by the parties as a substitute for it. The 
appellants, therefore, cannot claim that they made the first 
discovery of its inutility in 1879, an1 had a right by reason 
thereof to rescind the contract for a failure of consideration. 
It was equally immaterial that Isaac N. Topliff subsequently 
thereto, in 1880, surrendered that patent, and obtained the re- 
issue. If the reissué is void, the situation of the parties is not 
changed ; if it is valid and useful, it inures to the benefit of the 
appellants as well as to that of the appellee by virtue of the 
express terms of the agreement between them. 

The second proposition of the appellants is, that if the con- 
tract set up in the answer is in force, it does not secure to the 
appellee the right to the use of the improvement covered by 
the patent sued on. The language of the agreement is this: 
“It is also further agreed that any improvement made on 
these articles by either party shali be for the mutual benefit of 

the parties.” 
’ It is contended by the appellants that the articles referred 
to in this clause of the contract are those mentioned in the 
former part of the agreement as meaning articles to be manu- 
factured under the original patent of Isaac N. Topliff of De- 
cember 27, 1870, and that the improvement which is to inure, 
by virtue of the clause quoted, to the mutual benefit of the 
parties, must be an improvement upon the patented article. 
This, however, 1t seems to us, is too narrow and restricted a 
meaning to be placed on the language of the parties, and fails 
to secure their actual intention. The subject of the contract is 
the manufacture and sale of bows and bow-sockets for carriage 
and buggy tops, in which the parties were to have mutual 
interests, as defined in the contract. It was supposed, and 
this undoubtedly was the original basis of the agreement, that 
the appellee had secured the exclusive right to a valuable im- 
provement in the manufacture of this description of articles. 
His application for the patent was then pending; the patent 
was in fact subsequently issued. In the meantime the article as 
proposed was manufactured and put on sale, and ascertained by 
experience not sufficiently to answer the purpose. By mutual 
suggestion and assent improvements in the manufacture were 
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adopted, and some of them embraced in the second patent 
to the appellee of May 16, 1871. The article made under that 
patent was treated as the article intended by the con- 
tract. Other improvements were subsequently devised and 
«opted for perfecting the same article, and these were em- 
braced in the patent to John A. Topliff of August 24, 1875. 
The operations of the parties in the manufacture and sale of 
the article were carried on, and continued to enlarge and 
prosper, and became profitable; and the parties throughout 
acted upon the assumption and understanding that the article 
thus manufactured was the article contemplated by the con- 
tract between them. If there were any doubt or ambiguity 
arising upon the words employed in the clause of the contract 
under consideration, they would be effectually removed by this 
practical construction continuously put upon them by the 
conduct of the parties for so long a period. 

“In cases where the language used by the parties to the 
contract is indefinite or ambiguous, and hence of doubtful 
construction, the practical interpretation of the parties them- 
selves is entitled to great, if not controlling, influence. 
The interest of each generally leads him to a construction 
most favorable to himself, and when the difference has become 
serious and beyond amicable adjustment, it can be settled only 
by the arbitrament of the law. But in an executory contract, 
and where its execution necessarily involves a practical con- 
struction, if the minds of both parties concur, there can be no 
great danger in the adoption of it by the court as the true one.” 
Chicago Vv. Sheldon, 9 Wall. 50, 54, per Mr. Justice Nelson. 

In our opinion, the contract between the parties set up in 
the answer continued in force, notwithstanding what was 
done by the appellants in 1879 with the intention to put an 
end to it; and, by virtue of its terms, the appellee is entitled 
to manufacture, in Cleveland, carriage-bows and bow-sockets, 
using therein the combinations covered by the patent to John 
A. Topliff of August 24, 1875, without royalty, and without 
being charged with liability as an infringer. 

The decree of the Circuit Court in dismissing the bill, which 
is its whole legal effect, was therefore right, and is hereby 

2 1 7 trmed. 
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WARREN vw. MOODY. 


APPEAL FROM THE CIRCUIT COURT OF THE UNITED STATES FOR 
THE MIDDLE DISTRICT OF ALABAMA. 


Submitted April 22, 1887. — Decided May 23, 1887. 


K., owning property of the value of $91,400, and owing individually $3400 of 
debts, aud about $3000 more as a member of a firm, conveyed land in 
Alabama, to his daughter, in 1866, as an advancement on her marriage. 
In 1876, K. was adjudged a bankrupt. His assignee in bankruptcy sued 
the daughter in equity, to set aside the deed of the land, alleging in the 
bill that the deed, being voluntary, was void under the laws of Alabama. 
No fraud as to creditors was alleged: J/eld, that the assignee did not 
represent the prior creditors, because the land was not conveyed in fraud 
of creditors, within the meaning of § 14 of the Bankruptcy Act of 
March 2, 1867, c. 176, 14 Stat. 522, now §§ 5046 and 5047 of the Re- 
vised Statutes. 


Tuts was a bill in equity, filed in the District Court of tlie 
United States for the Middle District of Alabama, on the 25th 
of July, 1878, by Frank 8. Moody and Richard C. McLester, as 
assignees in bankruptcy of Baugh, Kennedy & Co. and John 
S. Kennedy, against John S. Kennedy and his wife, Mary 
E. Kennedy, and Edward Warren and his wife, Vernon L. 
Warren. The bill alleged, that, on the 7th of July, 1876, the 
defendant John S. Kennedy, as one of the partners in the late 
firm of Baugh, Kennedy & Co., and as an individual, was 
adjudged a bankrupt by the said District Court, on a petition 
filed by that firm and each of its individual members ; that the 
plaintiffs were appointed, on July 28, 1876, assignees in bank- 
ruptey of the estate, rights and credits of the firm, and of each 
of its individual members, including the defendant Kennedy ; 
that they received the usual assignment from the register in 
bankruptcy, on the 11th of August, 1876; that, on the 31st of 
December, 1866, Kennedy and his wife were seized and 
possessed of a tract of land in Sumter County, Alabama, con- 
taining 1056 acres; that, on that day, without any other con- 
sideration than that of natural love and affection, they under- 
took to convey the land to their daughter, the defendant Ver- 
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non L. Warren, but the deed was not acknowledged by the 
grantors until the 7th of October, 1867, and was not recorded 
until the 29th of March, 1872; that, as the deed had no attest- 
ing witnesses, it did not become operative as a deed of convey- 
ance, as against existing creditors, for any purpose, until the 
date of its recording, or at least until it was acknowledged ; 
that none of the defendants have been in the actual possession 
of the land since the date of the deed; that, at the time the 
deed was executed, Kennedy owed six debts, which are speci- 
fied in detail in the bill, and amount in the aggregate to 
$6442.62, four of them, amounting to $4371.92, having been 
proved in bankruptcy, two of those proved having been due to 
two minors, wards of Kennedy, named Harrison, and one of 
those not proved having been due toa Mrs. Herbert, and three 
of the debts having been due by the said firm, of which he 
was a member. 

The bill alleged that the said deed, being wholly voluntary, 
was, under the laws of Alamaba, absolutely void, as against 
those debts and as against the plaintiffs, who, as such assignees, 
represented those debts for the purposes of this suit. The bill 
prayed that the deed might be declared null and void and be 
set aside and vacated, and that the land might be sold by the 
plaintiffs, and its proceeds be administered by them as part of 
the estate of Kennedy in bankruptcy. 

The deed, a copy of which was annexed to the bill, set forth 
that it was made “in consideration of the love and affection 
we bear to our daughter, Vernon L. Warren, and the sum of 
ten dollars.” It conveyed the land to her and to her heirs 
and assigns forever, and contained a convenant of warranty 
and this clause: ‘“ The foregoing conveyance is intended as an 
advancement to our said daughter.” 

The answer of Kennedy and his wife averred that love and 
affection for their daughter was part of the consideration for 
the conveyance, and that the sum of ten dollars was also paid 
as part of the consideration, as stated in the deed; that the 
defendant Warren and his wife were married on the 20th of 
December, 1866; that the deed was executed and delivered to 
the daughter on the day it bears date; that the daughter and 
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her husband took immediate and actual possession of the land; 
that the husband rented the land for the year beginning Janu- 
ary 1, 1867; that he had had the sole control and manage- 
ment of the land, as agent and husband of his wife, paying 
taxes thereon, directing and superintending the repairs, and 
receiving the entire rent thereof for his wife, from the date of 
the deed to the day of making the answer, (April 21st, 1879,) 
and that Warren and his wife were still in the actual possession 
of the land. The answer averred, that all the debts of any mo- 
ment which Kennedy owed at the date of the deed, on his own 
individual account, being the debts to the two minors, and the 
debt to Mrs. Herbert, amounted to nearly $3400; that the same 
debts were substantially all the debts he owed at the date of 
his bankruptcy, on his own private account; and that, as a 
member of the old firm of Baugh, Kennedy & Co., he owed, 
at the time of making the deed and at the date of his bank- 
ruptey, jointly with his partners, debts amounting to about 
$3071. 

The answer averred that the deed was not made with the 
intent to hinder, delay or defraud the creditors named in the 
bill, or any other creditors, or that it necessarily did so; that, 
at the time of making the conveyance, Kennedy and his wife 
were in prosperous circumstances, and possessed of ample 
means to pay all debts, and were able to withdraw the value 
of their donation to their daughter from their estate without 
the least hazard to their creditors; that they owed, in their 
individual capacity, at that time, very little money, the debts 
above named in the answer, amounting to nearly $3400, being 
their chief and almost their only individual debts; that at the 
time of making the deed, Kennedy owned, in his own right, 
free from all liens or incumbrances, real and personal property 
and choses in action, a schedule of which was annexed to the 
answer, amounting in value at that date to $91,400; that he 
was never sued for an individual debt, and never gave any 
incumbrances on his property, until some twelve months be- 
fore his failure; and that he would long since have paid the 
three individual debts due to the minors and Mrs. Herbert, 
but the last-named debt was so fixed by will that Mrs. Her- 
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bert could only use the intezest during her life, and, at her 
death, without heirs, she being childless, the property was to 
go back to other parties, and the two minors were under age 
until three or four years before the filing of the answer, and 
could not lawftlly receive the money. | 

The answer of the defendants Warren and wife adopted, 
as their answer, the answer of Kennedy and his wife, and 
pleaded the facts set forth in the latter answer, as a bar to the 
plaintiff's suit. There was a replication to these answers, and 
three witnesses were examined on behalf of the plaintiffs. 
The only point of any materiality in their testimony was as to 
the value of the property in December, 1866, which one of 
them put at six dollars an acre, another at from eight to ten 
dollars an acre, and the third knew nothing about. 

In June, 1850, the solicitors for the plaintiffs signed a stipu- 
lation, entitled in the suit, admitting “that the facts set forth 
in the answers were substantially true, except so far as con- 
troverted by the depositions and other evidence in the cause.” 

The case was brought to a hearing on the pleadings and the 
three depositions, the deed to Mrs. Warren, the stipulation, and 
the schedule to the answers of the defendants, and the District 
Court, on the 9th of July, 1880, made a decree, setting aside 
the deed and directing that the land covered by it be sold by 
the plaintiffs as assignees in bankruptcy, and that the net pro- 
ceeds of the sale be held by the assignees subject to distribu- 
tion among the creditors of the bankrupt under the orders 
and directions of the District Court, according to the respec- 
tive rights and priorities of such creditors and of the defend- 
ants Warren and his wife. The decree also referred it to a 
master to ascertain and report the amounts due from Kennedy 
on the several demands set forth in the bill, and which should, 
up to the time of holding the reference, have been proved 
against the estate of Kennedy in bankruptcy. The defendants 
Warren and wife appealed from that decree to the Circuit 
Court, which in December, 1881, affirmed the decree of the 
District Court, from which latter decree Warren and his wife 
appealed to this court. 


Mr. John T. Morgan for appellants. 
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Mr. M. L. Woods and Mr. William S. Thorrington for ap- 
pellees. 


This conveyance was voluntary, and without adequate 
consideration. The debt of the attacking creditor was a lia- 
bility against the debtor when the deed was made. These 
two conditions coexisting, the deed is void under the laws of 
Alabama. Cato v. Easley, 2 Stewart (Ala.) 214; J/iller v. 
Thompson, 3 Porter (Ala.) 196; Moore v. Spence, 6 Ala. 506; 
Thomas v. De Graffenreid, 17 Ala. 602; Foote v. Cobb, 18 Ala. 
585; Gannard v. Eslava, 20 Ala. 732; Stiles v. Lightfoot, 26 
Ala. 448; McAnally v. O'Neal, 56 Ala. 299; THubbard v. 
Allen, 59 Ala. 283; Anderson v. Anderson, 64 Ala. 403. The 
case last cited contains a very full and clear exposition of 
the law of Alabama on this subject. These authorities leave 
no room for doubt as to the settled law of Alabama on this 
subject ; and the law of Alabama governs in this case. 

There are two reasons why this court will follow the Ala- 
bama decisions on this subject. The first is, that these decis- 
ions are a construction of a state statute, to wit: § 2124, Code 
of Alabama; and the Federal courts will adopt the con- 
struction given to a state statute by the higliest court of the 
state. Pratt v. Gurtis, 2 Lowell, 87; 8. C. 6 Bank Reg., 139 ; 
Thatcher v. Powell, 6 Wheat. 119; Polks’ Lessee v. Wendall, 
9 Cranch, 87; E/mendorf v. Taylor, 10 Wheat. 152. In the 
next place the decisions of Alabama on this subject have be- 
come a rule of property in that stat2, and in such cases the 
Federal courts, sitting there, will apply the rule as though 
they were state courts. Lloyd v. Fulton, 91 U.S. 479, 485; 
Christy v. Pridgeon, 4 Wall. 196. 


Mr. Justice Biatcnrorn, after stating the case as reported 
above, delivered the opinion of the court. 


It will be noticed that the bill does not attack the deed on 
the ground of fraud. It does not allege that it was made 
with any intent to delay, hinder, or defraud the creditors 
named in the bill, or any other creditors of Kennedy. It 
does not allege that there are any other creditors than those 
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namec in the bill, or any creditors who became such after 
the making of the deed. The sole ground on which it 
proceeds is, that the deed was a voluntary deed, and is void 
as against the persons who were creditors of Kennedy prior 
to the making of the deed, It claims that the plaintiffs, as 
assignees in bankruptcy, represent the debts of those creditors, 
for the purposes of the suit. 

The alleged right of action of the plaintiffs is asserted 
under § 14 of the Bankruptcy Act of March 2, 1867, ¢. 176, 
14 Stat. 522, which provides, that “all the property con- 
veyed by the bankrupt in fraud of his creditors” “ shall, in 
virtue of the adjudication of bankruptcy and the appoint- 
ment of his assignee, be at once vested in such assignee, and 
he may sue for and recover the said estate, debts, and effects.” 
This provision is also found in §§ 5046 and 5047 of the Re 
vised Statutes. 

The deed in question was a valid instrument between the 
grantors and the grantees. The stipulation on which the case 
was heard, containing an admission “ that the facts set forth 
in the answers are substantially true, except so far as contro- 
verted by the depositions and other evidence in the cause,” 
makes the allegations of fact contained in the answer of Ken- 
nedy and his wife evidence in the cause. When the deed was 
made, Kennedy was, as the answer alleges, in prosperous cir- 
cumstances, and possessed of ample means to pay all debts, 
and was able to withdraw the value of the donation to his 
daughter from his estate without the least hazard to his cred- 
itors, and the amount of his individual debts was very small 
as compared with the amount of his property. The deed to 
the daughter being honest in fact and in intent, and being, on 
the evidence, a proper provision for her, as an advancement on 
the occasion of her marriage, and being valid as between her 
parents and herself, and no fraud in fact, or intent to commit 
a fraud, or to hinder or delay creditors, being alleged in the 
bill, the case is not one in which these plaintiffs can set aside 
the deed, as being a deed of “ property conveyed by the bank- 
rupt in fraud of his creditors,” even though the conveyance 
may have been invalid, under the statute of Alabama, as 
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against the creditors named in the bill, because it was a volun- 
tary conveyance. These creditors, whatever remedies they 
may have had to collect their debts, are not represented by 
the plaintiffs, as assignees in bankruptcy, for the purposes of 
this suit, on the facts developed. 

The case of Pratt v. Curtis, 2 Lowell, 87, cited by the 
plaintiffs, was a case of two bills in equity by the assignee of 
a bankrupt to set aside conveyances of land made by the 
bankrupt, one being a voluntary deed of settlement for the 
benefit of his children, and the other being a like deed for the 
benefit of his wife. Each bill alleged that, at the time of the 
settlement, the bankrupt was indebted to persons who were 
still his creditors, and was embarrassed in his circumstances, 
and that the deed was made with intent to delay and defraud 
his creditors. On demurrer, the bill was sustained, on the 
view that the assignee in bankruptcy, and he only, “had the 
right to impeach the deeds, in the interest of creditors. That 
decision, based on a case of intent to delay and defraud credit- 
ors, on the part of a person embarrassed in his circumstances, 
has no application to the present case. 

The decree of the Circuit Court is reversed, and the case is 
remanded to it, with a direction to dismiss the bill, with 
costs to the defendants in the Circuit Court and in the 
District Court. 





DAVIS vw. PATRICK. 


ERROR TO THE CIRCUIT COURT OF THE UNITED STATES FOR THE 
DISTRICT OF NEBRASIL.A. 


Argued April 14, 1887. — Decided May 23, 1887. 


Where a bill of exceptions is signed after the beginning of the term of this 
court when the writ of error is returnable, and during a term of the Cir- 
cuit Court succeeding that at which the case was tried, but was season- 
ably submitted to the judge for signature, and the delay was caused by 
the judge and not by the plafntiff in error, the bill of exceptions will not 
be stricken out. 
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A written instrument between A and B, held to constitute A the creditor of 
B, and not the partner, and not to make A liable to third parties on con- 
tracts made by B. 

In a suit by a third party against A to make him liable on such a contract, 
where the written instrument is in evidence, an instruction to the jury is 
erroneous, which overrides the legal purport of the instrument. 

An instruction to a jury, based upon a theory unsupported by evidence, 
and upon which theory the jury may have rendered the verdict, is errone- 
ous. 


Tuts was an action at law brought in a court of the state of 
Nebraska, on the 24th of November, 1880, and removed, on the 
petition of the defendant, into the Circuit Court of the United 
States for the District of Nebraska, by Algernon S. Patrick 
against Erwin Davis, to recover certain sums of money. 

There were two causes of action set forth in the petition by 
which the suit was commenced. Under the first one the 
plaintiff claimed to recover $2677.90, with interest from Sep- 
tember 3, 1877, and $8806.92, with interest from February 7, 
1877. No question arose here as to the first cause of action. 
The second cause of action alleged in the petition was, that, 
on or about the 15th of November, 1573, the plaintiff was em- 
ployed by the defendant to transport silver ore from the Flag- 
staff mine, in Utah Territory, to the furnaces at Sandy, in 
that territory, for a certain hire and reward then agreed upon 
therefor between the parties; that the plaintiff continued in 
that employment until on or about the 20th of November, 
1875, at which date the account of services was settled and 
stated from the books of the defendant, and there was then 
found to be due to the plaintiff $26,539.54; and judgment 
was prayed for that sum, with interest from November 20, 
1875. The answer of the defendant to the second cause of 
action was a general denial. At the trial before a jury, there 
was a verdict for the plaintiff, on the 20th of June, 1883, for 
$50g15.72, and a judgment accordingly, to review which the 
defendant brought a writ of error. 

It was not denied that the services were rendered. The 
question at issue was whether they were rendered for Davis, 
or for an English company, owners of the mine, and the rela- 
tions of Davis to the mine depended in part upon the construc- 
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tion of the contract between him and the company set forth at 
length below in the opinion of the court. M. T. Patrick, who 
employed Algernon Patrick, was in charge of the mine under 
the J. N. IJ. Patrick named in this contract, and also in the 
power of attorney which follows that contract in the opinion 
of the evurt, to both of which reference is made for the better 
understanding of the case. 

The plaintiff moved to strike the bill of exceptions from the 
record, for the reason that it was not allowed and signed in 
proper time. On the day the judgment was entered, June 25, 
1883, a written stipulation between the parties was filed, pro- 
viding that the defendant should have forty days to prepare and 
present to the court his bill of exceptions, and that the plaintiff 
should have twenty days thereafter to examine the same and 
make any suggestions of omission, addition or correction there- 
to. On the 16th of August, 1883, the writ of error was 
allowed and filed, a supersedeas bond, duly approved, was 
filed, and a citation was duly issued, the writ of error being 
returnable at October Term, 1883. On the 14th of September, 
1883, the following written stipulation, entitled in the cause, 
was made between the parties: “ The bill of exceptions in this 
case having been partially settled by his Honor, Judge Dundy, 
and he desiring to be absent from the district for a month or 
more, and being unable to settle the remainder of the bill be- 
fore leaving, it is hereby stipulated that the same may be set- 
tled and signed at any time before November 1, 1883, and that 
the record may be filed in the Supreme Court by the Ist of 
December, 1883, with the same effect as if filed at the begin- 
ning of the October Term.” The term of the court at which 
the trial was had and the judgment rendered adjourned s/n 
die on the 20th of October, 1883. The succeeding term of 
the court began on the 12th of November, 1883. The bill of 
exceptions was allowed and signed by the judge on thegSth 
of December, 1883, and was filed on the same day. The 
record was filed in this court on the 26th of December, 1883. 


Mr. Joseph H. Choate, Mr. J. M. Woolworth, and Mr. 
Lenry A. Lleoot for plaintiff in error. , 
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Mr. John F. Dillon and Mr. John L. Webster for defend- 


ant in error. 


The bill of exceptions being signed after the time when 
the writ of error was made returnable, and after the adjourn- 
ment of the term at which the case was tried, and during a 
succeeding term of the court, and without consent of parties 
cannot be considered. Walton v. United States, 9 Wheat. 
651; Coughlin v. District of Columbia, 106 U. S. 7; Ail. 
ler v. Ehlers, 91 U.S. 249; Lunnicutt v. Peyton, 102 U. S. 
333; Arby v. Bowland, 69 Ind. 290; Sheppard v. Wilson, 6 
How. 260. The motion must be determined by the record. 
Affidavits are not receivable. Claggett v. Gray, 1 Towa, 19, 
23; Powers v. Wright, Minor (Ala.), 66. 

Under the contract J. N. H. Patrick became the agent of 
Davis. Under the contract the Flagstaff Company was put 
out of possession of the mine, and J. N. H. Patrick was put 
in possession to manage it for the primary use and benefit of 
Davis. The company had no control over J. N. H. Patrick or 
his agents or employes. The company could not remove him 
from his management. His appointment was “sole, exclusive 
and irrevocable” by the company. Erwin Davis alone had 
the power to remove him and to appoint a new manager. 
J. N. I. Patrick was subject to the control and direction of 
Davis, and not of the Flagstaff Company. 

To make J. N. H. Patrick the agent or servant of the Flag- 
staff Company, the company must have more than the mere 
right of selection. It must have had the right of control over 
J. N. H. Patrick, which it did not have under the contract, 
having by that instrument expressly surrendered it. “ Some- 
thing more than the mere right of selection on the part of the 
principal is essential to that relation.” Boswell v. Laird, 8 Cal. 
469 [S. C. 68 Am. Dee. 345]. The liability of a principal is 
hased upon his power to control the agent or servant or to 
discharge him for misconduct. Ohio & Miss. Radroad v. 
Davis, 23 Ind. 553 [& C. 85 Am. Dec. 477]; Maximilian 
v. New York, 62 N. Y. 160; Ham v. New York, 70 N. Y. 
459. “The rule'of respondeat superior is based upon the 
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right which the employer has to select his servants, to dis- 
charge them if not competent, or skilful, or well behaved, and 
to direct or control them while in his employ.” Wa«imilian 
v. Mayor, 62 N. Y.163. “The application of the rule referred 
to in this case depends upon the question whether the power 
to discharge, direct and control existed, and is the main point 
now to be determined.” J/am v. Mayor, 70 N. Y. 462. 

sy the contract J. N. H. Patrick did not receive his appoint- 
ment from the company alone. It is apparent that his ap- 
pointment was dictated by Davis, and for his primary benefit, 
and both unite in the contract as parties to it. If, however, 
J. N. IL. Patrick had been appointed by the Flagstaff Com- 
pany only, still that fact would not make him the agent of the 
company. Duttrick v. Lowell, 1 Allen, 172 [S. C. 79 Am. 
Dec. 721]; Walcott v. Swampscott, 1 Allen, 101; Barney v. 
Lowell, 98 Mass. 570; Wheeler v. Cincinnati, 19 Ohio St. 19. 

No provision was made in the contract for the payment of 
the salary of him or of his employes. Even if it had been pro- 
vided that the company should pay Patrick’s salary, it would 
not havo made him the agent of the company. //afford v. 
New Bedford, 16 Gray, 297; Fisher v. Boston, 104 Mass. 87; 
Barnes v. District of Columbia, 91 U. 8. 540. 

Davis owned the ores hauled by the plaintiff, and this makes 
an incontestable and distinct ground of liability to the plain- 
tiff. And further, he was a mortgagee or creditor in posses- 
sion, and as such is liable to the plaintiff. Denham v. Rowe, 
2 Cal. 387 [S. C. 56 Am. Dec. 342]. He was bound to see 
that the expenses of operating the mine were paid, as a mort- 
gagee in possession is entitled to compensation for repairs 
inade and for outlays for the preservation of the property. 
Gillis v. Martin, 2 Devereux Eq. 470; [Hardy v. Leeves, 4 Ves. 
466 ; Schaeffer v. Chambers, 2 Halstead Ch. 548 ; Saunders v. 
Wilson, 834 Vt. 318; Barnett v. Nelson, 54 Towa, 41; Dewey 
v. Brownell, 54 Vt. 441; Lron Mountain, he., Railroad vy. 
Johnson, 119 U. 8. 608. 


Mr. Justice Bxarcnrorb, after stating the case, delivered 
the opinion of the court. 
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The first point taken is, that, as the bill of exceptions was 
signed after the beginning of the term of this court at which 
the writ of error was made returnable, and during a term of 
the Circuit Court succeeding that at which the case was tried, 
it cannot be considered. But we are of opinion that this objec- 
tion cannot avail. The stipulation of September 14, 1883, 
shows, on its face, that the matter of the settlement of the bill 
of exceptions had been submitted to the judge, and that the 
delay was agreed to for the convenience of the judge. The 
purport of the stipulation is, that the bill had, with the know!- 
edge of the plaintiff, been tendered to the judge for signature. 
This being so, the consent of the parties that the judge might 
dekay the settlement and signature did not have the effect to 
cause any more delay than would have occurred if the judge 
had delayed the matter without suck consent. The defendant 
vas not to blame for the delay beyond the time named in the 
stipulation. He appears to have done all he could to procure 
the settlement of and signature to the bill, and he cannot be 
prejudiced by the delay of the judge. The bill of exceptions 
shows, on its face, that the several exceptions taken by the 
defendant were taken and allowed at the trial and before the 
verdict. The cases cited by the plaintiff, Walton v. United 
States, 9 Wheat. 651; Ev parte Bradstreet v. Thomas, + Pet. 
102; Sheppard v. Wilson, 6 How. 260, 275: Miller v. Ehlers, 
91 U.S. 249; and Coughlin v. District of Columbia, 106 U.S. 
7, do not contain anything in conflict with this ruling. It is 
supported by United States v. Breitling, 20 How. 252. The 
motion to strike out the bill of exceptions is therefore denied. 

The claim of the plaintiff is, that he was employed, not by 
the defendant personally, but by the plaintiff's brother, M. T. 
Patrick. The defendant, not disputing the rendering of the 
services or their value, denies that they were rendered for 
him, and denies that M. T. Patrick was his agent. He con- 
tends that the services were rendered to the Flagstaff Silver 
Mining Company of Utah, Limited, an English corporation ; 
that M. T. Patrick was the agent of that company; and that, 
as such, he employed the plaintiff. The question of this 
agency was the principal question in dispvte at the trial. 
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The Flagstaff mine was owned in 1870 by certain parties 
in Utah Territory, who sold it, through the defendant, to the 
Flagstaff Silver Mining Company. That company continued 
to own and operate the mine until December, 1883, when 
J. N. H. Patrick, another brother of the plaintiff, went from 
New York to London, the defendant being then in London. 
On the day that J. N. H. Patrick arrived in London the 
company received a telegram from one Maxwell, superin- 
tendent of its mine in Utah, stating that the mine was at- 
tached for debt. It applied to the defendant for a loan of 
money, whereupon the following written agreement was 
made between the company and the defendant, on the 16th 
of December, 1873: 


“This agreement, made this 16th day of December, one 
thousand eight hundred and seventy-three, between the Flag- 
staff Silver Mining Company of Utah, Limited, of the one 
part, and Erwin Davis, now of the city of London, of the 
other part. 

“Whereas the said Erwin Davis, on the 12th of June, one 
thousand eight hundred and seventy-three, advanced the said 
company the sum of five thousand pounds, at the rate of six 
per cent per annum interest ; 

“ And whereas the said sum of five thousand pounds is now 
due and owing to said Erwin Davis, with the interest thereon ; 

“ And whereas it is necessary that the said company should 
have a further advance of money for the purpose of continu- 
ing the development of their mine, and for carrying on their 
business ; 

“ And whereas the said Erwin Davis doth hereby agree to 
advance to said company at such time or times as may be 
necessary for the purpose aforesaid, not to exceed in amount 
the sum of ten thousand pounds, in addition to the said sum 
of five thousand pounds already advanced ; 

“ And whereas the said company has, at different times and 
dates, sold to the said Erwin Davis five thousand one hundred 
and ninety-five tons of ore,*which said ore the said company 
agreed to deliver to the said Erwin Davis at the ore-house of 
said company, free of cost ; 
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“ And whereas they have so delivered two hundred tons 
of said ore, leaving a balance of four thousand nine hundred 
and ninety-five tons yet undelivered, the cost of said ore hav- 
ing all been paid to said company by said Erwin Davis; 

“ Now, therefore, it is agreed between the parties hereto, in 
consideration of the said sum of money now due and owing 
to said Erwin Davis by the said company, and the further ad- 
vances to be made by the said Erwin Davis, as herein agreed, 
and in further consideration of the premises heretofore stated, 
J. N. H. Patrick, of Salt Lake, is appointed manager of all 
the property of said company in Utah, and the said J. N. H. 
Patrick, as said manager, by himself or his agents, is to have 
the exclusive, sole, and irrevocable (except as hereinafter men- 
tioned) management of all the said company’s properties in 
Utah, and of all the business in Utah of the said company in 
mining and smelting silver and other ores, and any and all 
other lawful business, and, as such manager aforesaid of the 
business and properties aforesaid, he is hereby authorized and 
empowered to do, execute, and perform any and all acts, 
deeds, matters, or things whatsoever which ought to be done, 
executed, and performed, or which, in the opinion of the said 
J. N. H. Patrick, ought to be done, executed, or performed, in 
or about the concerns, engagements, or business of the said 
company, of every nature and kind whatsoever, as fully and 
effectually as it could do if the said company were actually 
present, hereby ratifying and confirming whatsoever the said 
J. N. H. Patrick may do in and about the company’s concerns 
and business; and it is hereby further agreed, that the said 
J. N. H. Patrick, or his agents, in furtherance of the purposes 
aforesaid, is to enter into the possession of all the said com- 
pany’s properties in Utah necessary for conducting the busi- 
ness and management thereof as aforesaid, until such time as, 
out of the profits of the workings of the properties aforesaid, 
he, the said J. N. H. Patrick, has repaid to Erwin Davis the 
said sum of five thousand pounds, with the interest thereon, 
and also has repaid to him all and every sums of money he 
may have advanced to the said company under this agree- 
ment, together with interest thereon at the rate of six pounds 
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per centum per annum, and also until he has mined and deliv- 
ered to Erwin Davis all the ores sold him by said company, as 
per agreement herein stated, and also until he has smelted the 
ore so mined and delivered to him, in the said company’s fur- 
naces, according to the terms and agreement dated the 12th 
day of September last, made between the said company and 
Erwin Davis, and when he, the said J. N. H. Patrick, has so 
paid to him all the moneys so advanced said company and in- 
terest as aforesaid, mined and delivered the ores so sold and 
contracted, and smelted said ores, and done and performed all 
the agreements herein contained, then the said J. N. H. Pat- 
rick may resign the management aforesaid, and shall, upon 
being called upon so to do, deliver to said company all of said 
properties in as good condition as possible after the necessary 
workings, mining, and smelting, as herein agreed to be done 
and performed. And it is hereby further agreed, that the 
said mine is to be worked and mined by the said J. N. H. 
Patrick in a proper and minerlike manner, and that the said 
business of said company is to be managed with economy and 
for the best interests of the parties hereto; that a statement 
of all the business transactions, with accounts of the same, show- 


‘ing all moneys received and the source from whence so re- 


ceived, and all moneys paid out, with the proper vouchers 
therefor, is to be made monthly to said company, at their 
office at the city of London, by the said J. N. UH. Patrick. 
And it is hereby further agreed, that nothing herein contained 
shall be construed to defeat or impair any legal rights the said 
Erwin Davis may have for the moneys now due said Erwin 
Davis, or so to be advanced by said Erwin Davis, or for the 
delivery of the ores so sold said Erwin Davis. And it is 
hereby further agreed, between the parties hereto, that if, at 
any time, the said Erwin Davis becomes dissatisfied with the 
management of the business and the property in Utah, he may 
suspend and remove the manager and appoint another manager 
in his place, with any or all rights, powers, or authority delegated 
under this agreement; and, should the said Erwin Davis proceed 
to act upon the powers coritained in the last preceding clause, 
he will consult with the board of directors of the said company, 
as to the new manager from time to time to be appointed. 
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“In witness whereof the said parties hereto have set their 
hands the day and year first above written. 
“J. R. Gore, 
“ Secretary, for and on behalf of the Flagstaff’ Silver 
Mining Company of Utah, Limited. 

“Erwin Davis. 

“ Witness to the foregoing signatures — 

“EF. JOHNSON.” 


At the same time, and as a part of the same arrangement, 
the company, on the 16th of December, 1883, executed to J. 
N. H. Patrick the following power of attorney : 


“Know all men by these presents, that we, The Flagstaff 
Silver Mining Company, do hereby constitute and appoint 
John Nelson Hays Patrick, of Salt Lake City, Utah, in the 
United States of America, their true and lawful attorney, to 
take possession of and carry on and manage the workings of 
the mine or mines belonging to the said company, and for 
that purpose to appoint officers, clerks, workmen, and others, 
and to remove them and appoint others in their place, and to 
pay and allow to the persons to be so employed such salaries, 
wages, or other remuneration as he shall think fit; also, to 
ask, demand, sue for, recover, and receive of and from all 
persons and bodies politic or corporate, to pay, transfer, and 
deliver the same, respectively, all sums of money, stocks, 
funds, interest, dividends, debts, dues, effects, and things now 
owing or payable to the said company, or which shall at any 
time or times hereafter be owing or belong to the said com- 
pany by virtue of any security or upon any balance of ac- 
counts or otherwise howsoever, or of any part thereof, respec- 
tively ; to give, sign, and execute receipts, releases, and other 
discharges for the same, respectively, and on non-payment, 
non-transfer, or non-delivery thereof, or of any part thereof, 
respectively, to commence, carry on, and prosecute any action, 
suit, or other proceeding whatsoever for recovering and com- 
pelling the payment, transfer, or delivery thereof, respec- 
tively ; also, to settle, adjust, compound, submit to arbitration 
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and compromise all actions, suits, accounts, reckonings, claims, 
and demands whatsoever which now are or hereafter shall or 
may be pending between the said company and any person or 
persons whomsoever, in such manner and in all respects as the 
said John Nelson Hays Patrick shall think fit; also, to sell 
and convert into money any goods, effects, or things which 
now belong or at any time or times hereafter shall belong to 
said company, and, also, to enter into, make, sign, seal, exe- 
cute, and deliver, acknowledge, and perform any contract, 
agreement, writing, or thing that may, in the opinion of him, 
the said John Nelson Hays Patrick, be necessary or proper to 
be entered into, made, or signed, sealed, executed, delivered, 
acknowledged, or performed for effectuating the purposes 
aforesaid, or any of them, and, for all or any of the purposes 
of these presents, to use the name of the said company, and 
generally to do, execute, and perform any other act, deed, 
matter, or thing whatsoever which ought to be done, exe- 
cuted, or performed, or which, in the opinion of the said John 
Nelson Hays Patrick, ought to be done, executed, or per- 
formed, in or about the concerns, engagements, and business 
of the said company, of every nature and kind whatsoever, as 
fully and effectually as it could do if the said company were 
actually present; and the said company do hereby agree to 
ratify and confirm all and whatsoever the said John Nelson 
Hays Patrick shall lawfully do or cause to be done in or 
about the premises, by virtue of these presents. 

“In witness whereof the said company have hereunto affixed 
their official seal this sixteenth day of December, one thou- 
sand eight hundred and seventy-three. 

“ A. MALEs , 
“ RussELL Gonz, | Directors. 

“ Witness : “J. I. Gore, Secretary. 

“KE. Jonnson, 
5&6 Gt Winchester St., London.” 


J. N. H. Patrick testifies that, in consequence of the 
arrangement made between the company and the defend- 
ant, though prior to the actual execution of the papers of the 











DAVIS v. PATRICK. 149 
Opinion of the Court. 


16th of December, 1883, he, J. N. H. Patrick, telegraphed, 
from London, to M. T. Patrick, in the United States, instruc 
tions to take charge of the mine, directing him to stave off all 
debts he could, and saying that money would be forwarded to 
him to keep the mine running, and that full instructions had 
been written to him; and that the company telegraphed to 
Maxwell to turn the mine over to M. T. Patrick. J. N. H. 
Patrick testifies that the defendant did not send any such 
telegram to M. T. Patrick. 

On the other hand, M. T. Patrick testifies that he received 
a telegram from London with the name of the defendant 
signed to it, instructing him to go to Utah and take charge 
of the mine; that that was the authority upon which he did 
so; that he received possession of the mine from Maxwell ; 
and that he employed the plaintiff to do the hauling of the ore. 

J. N. H. Patrick testifies, that, when the news of the finan- 
cial difficulties of the company arrived in London, and the 
company applied to the defendant for a further loan of 
money, he refused to make it unless the company would give 
him the management of the mine ; and that the company de- 
clined to do so, but agreed to make the arrangement evidenced 
by the papers of December 16, 1873. 

The purport and bearing of these papers is very plain, on 
their face. The company owed the defendant £5000, with 
interest at the rate of six per cent per annum, for that amount 
advanced by him to it on the 12th of June, 1873. A further 
advance of money was necessary to enable it to carry on its 
business. The defendant agrees to advance to it not to exceed 
£10,000, in addition to the £5000 already advanced. It had 
previously sold to him a quantity of ore, which it had agreed 
to deliver to him at its ore-house, free of cost, the cost of it 
having all been paid to the company by the defendant, and a 
balance of 4995 tons being yet undelivered. In consideration 
of the premises, the company appoints J. N. H. Patrick mana- 
ger of all its property in Utah, he, by himself or his agents, to 
have the exclusive and irrevocable management, except as 
thereinafter mentioned, of all its properties in Utah, and of all 
its mining and smelting business there. He is to conduct and 
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manage the above business until such time as, out of the 
profits of the working of the properties, he has repaid to the 
defendant the £5000 and interest, and also all moneys the 
defendant may advance to the company under the agreement, 
with interest, and also until he has mined and delivered to the 
defendant all the ore so sold to him by the company, as stated 
in the agreement, and also until he has smelted in the furnaces 
of the company the ore so to be mined and delivered to the 
defendant, according to the terms and agreement of September 
12, 1873, made between the company and the defendant. 
When all this is done, J. N. H. Patrick may resign the man- 
agement. Ife is to work the mine in a proper manner, and 
manage the business of the company with economy, and for 
the best interests of the parties to the agreement, and is to ren- 
der a monthly statement, with vouchers, to the company at 
London. If, at any time, the defendant becomes dissatisfied 
with the management of the business and the property in 
Utah, he may suspend and remove the manager and appoint 
another manager in his place, with any or all rights, powers, or 
authority delegated under the agreement, and, should the 
defendant proceed to act upon such power of suspension and 
removal, he is to consult with the board of directors of the 
company as to the new manager to be appointed. The power 
of attorney from the company to J. N. H. Patrick appoints 
him to be the attorney of the company to take possession of 
and carry on the mine, and for that purpose to appoint work- 
men and others, and to pay and allow them such remuneration 
as he shall think fit. 

The relation between the defendant and the company was 
strictly that of creditor and debtor. The agreement of De- 
cember 16, 1873, in connection with the power of attorney, 
was simply a method of securing the defendant, as a creditor 
of the company, for past and future advances, and to insure 
the delivery of the ore which he had bought and paid for. 
The irrevocable character of the appointment of J. N. H. 
Patrick as manager, with the power given to the defendant to 
suspend and remove him,:and to appoint another manager in 
his place, on consultation with the board of directors of the 
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company, was an incident of the security to the defendant, 
and a means of having the operation of the mine continued 
until the debt to him should be discharged. Any new man- 
ager to be appointed was to have the rights, powers, and 
authority delegated to J. N. H. Patrick under the agreement, 
and none others. The agreement did not in any manner make 
the defendant a partner with the company, or with J. N. H. 
Patrick, or make J. N. H. Patrick the agent of the defendant 
in managing the mine, so as to make the defendant respon- 
sible for any contract entered into by J. N. H. Patrick. The 
company continued to be the owner of the mine, operating it 
through J. N. 1. Patrick, as its manager, agent, and attorney, 
and responsible for his contracts, as such. Cow v. Hickman, 8 
Hi. L. Cas. 268; MJollwo v. Court of Wards, L. R. 4 P. C. 
App. 419; Cassidy v. Hall, 97 N. Y. 159. 

This being the proper legal view of the papers of December 
16, 1883, the defendant, at the trial, asked the court to charge 
the jury as follows: “The jury are instructed that the con- 
tract between the Flagstaff Mining Company and the defend- 
ant, and the power of attorney from the company to J. N. H. 
Patrick, constituted J. N. H. Patrick the sole manager and 
controller of the mine, for the time being, as the general agent 
and representative of the company, and that the attitude of 
Erwin Davis, as a creditor of the company, to whom J. N. H. 
Patrick was bound to pay all profits of working the mine, did 
not render him personally liable for any of the expenses in- 
curred by J. N. H. Patrick while working and operating the 
mine pursuant to the agreement and situation created by the 
contract and power of attorney. The legal effect of the con- 
tract and power of attorney was to give to the defendant, 
Davis, security for the indebtedness of the company to him, 
and was not in any way to render him liable personally for 
any debts of the company incurred in working the mine, in 
hauling ores or otherwise.” The court gave this instruction 
with the following qualification and comment: “Of course 
that is to be taken in connection with the other instructions, if 
the original transaction between J. N. H. Patrick and the 
Flagstaff company was what it purports to be; but if Davis 
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was the real party, then he is liable here.” The defendant ex- 
cepted to the giving of this qualification and comment. 

This qualification and comment put aside entirely the legal 
effect of the agreement and the power of attorney, as those 
papers were construed by the court, and which construction 
was the correct one, and left it to the jury to determine what 
was the relation of the defendant to the business, and to 
ignore entirely the legal effect of the instruments. There 
was nothing ambiguous in the terms of the agreement, and 
there is nothing in the record to show that it did not truly 
represent the actual relations between the company and the 
defendant, and the actual circumstances of the connection of 
the defendant and of J. N. H. Patrick with the enterprise. 

In another portion of the instruction of the court to the 
jury, it stated to the jury, under the exception of the defend- 
ant, that if they should conclude “that Davis was the Flag- 
staff Mining Company, operating the mine for his own use 
and benefit, then his liability is fixed and he cannot escape it. 
That is plaintiff's theory, and it may be a reasonable or an un- 
reasonable one. If the testimony convinces you that the 
plaintiff's theory is correct, then you are justified in finding 
a verdict for the full amount claimed for these services, if 
they are according to contract price.” This was substantialiy 
an instruction to the jury that they might conclude, from the 
terms of the agreement, that the defendant was the company, 
and that, if they should conclude that the agreement made 
J. N. H. Patrick the agent of the defendant, and not the 
agent of the company, in the management of the mine, then 
the defendant was liable to the plaintiff. This instruction 
overrode the legal purport of the agreement and was errone- 
ous. 

The court further instructed the jury as follows, under the 
exception of the defendant: “There is another view of the 
case, in which there may possibly be a liability. It is claimed 
that the ores hauled by Patrick were really the ores that  be- 
longed to Davis, independent of any person operating the 
mines. If that be so, and: Patrick undertook to haul them 
for the defendant, by direction of the superintendent of the 
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mines, representing Mr. Davis, the defendant would be liable. 
If the ores belonged to him, then he would be required to pay 
for the hauling, if his agent represented him in the matter of 
making the alleged contract. If you are satisfied that the 
mines were operated by Davis, that he received the profits 
arising from the same, or that the ores belonged to Davis, and 
Patrick was employed by a representative of Davis to haul 
the same, then Davis would be liable for the hauling of the 
same.” In this instruction, the theory of the liability of the 
defendant was, that he really owned the ores which were 
hauled by the plaintiff, and that J. N. H. Patrick represented 
the defendant in procuring the plaintiff to haul them. This 
assumed liability of the defendant was not made to rest upon 
any connection which the defendant had with the manage- 
ment of the mine, or upon the written agreement between the 
defendant and the company, or the relation created by that 
agreement. But we do not understand the testimony of M. 
T. Patrick, or any other testimony in the case, as showing 
that the ores hauled belonged to the defendant, independently 
of his relations with the company, created by the written 
agreement; nor that the testimony purports to show anything 
as to the ownership of the ores by the defendant, other than 
that the ores taken from the mine belonged to the defendant 
as the operator of the mine for the company. The testimony 
of M. T. Patrick shows that the proceeds of all the ores mined 
and hauled by A. S. Patrick to the smelting furnace, and 
smelted and sold, were deposited in bank in the name cf 
the company; that the books and accounts were all kept in 
the name of the company; and that the mine was run in the 
name of the company. The entire testimony is to the effect 
that the ores taken from the mine did not belong to the de- 
fendant, independently of the fact that he was operating the 
mine for the company. J. N. H. Patrick testifies as follows: 
“There were no ores delivered to Davis during my manage- 
ment; all ores mined and hauled by plaintiff were smelted 
and sold, and the money put in the bank to the credit of the 
company, and went to pay expenses of running the mine.” It 
does not appear that any ore taken from the mine was de- 
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livered to the defendant as a portion of the ore referred to in 
the written agreement as purchased by him from the com- 
pany, or that that portion of the agreement was ever carried 
into execution. The last instruction quoted was, therefore, 
based upon an erroneous theory, unsupported by evidence, 
and the jury may have rendered its verdict upon this errone- 
ous theory, ignoring the view that the defendant was the 
company. This second erroneous instruction may, therefore, 
have misled the jury to the injury of the defendant. 


For these errors, the judgment is reversed and the case is 
remanded to the Circuit Court, with a direction to award 
a new trial. 





WILLIAMS v. SUPERVISORS OF ALBANY. 


ERROR TO THE CIRCUIT COURT OF THE UNITED STATES FOR THE 
NORTHERN DISTRICT OF NEW YORK. 


Argued March 16, 1887. — Decided May 23, 1887. 


Stanley v. Supervisors of Albany, 121 U.S. 535, affirmed to the point that a 
party who feels himself aggrieved by overvaluation of his property for 
purposes of taxation, and does not resort to the tribunal created by the 
state for correction of errors in assessments before levy of the tax, can- 
not maintain an action at law to recover the excess of taxes paid beyond 
what should have been levied on a just valuation. His remedy is in 
equity, to enjoin the collection of the illegal excess upon payment or 
tender of the amount due upon what is admitted to be a just valuation. 

The mode in which property shall be appraised; by whom and when that shall 
be done; what certificate of their action shall be furnished by the board 
which does it; and when parties may be heard for the correction of 
errors, are all matters within legislative discretion; and it is within the 
power of a state legislature to cure an omission or a defective perform- 
ance of such of the acts required by law to be performed by local boards 
in the assessment of taxes as could have been in the first place omitted 
from the requirements of the statute, or which might have been required 
to be done at another time than that named in it; provided always, that 
intervening rights are not impaired. 

The statute passed by the legislature of New York April 30, 1883, to legal- 
ize and confirm the assessments in Albany for the years 1876, 1877, and 
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1878 was not in conflict with the acts of Congress respecting the taxa- 
tion of shares of stock in national banks, and was a valid exercise of the 
power of the legislature to cure irregularities in assessments. 


Tuis was an action to recover the amount of certain 
taxes alleged to have been illegally collected from the 
plaintiff and others on sundry shares of stock held by them in 
the National Albany Exchange Bank, in the city of Albany, 
New York, and paid into the treasury of the county. The 
stockholders other than the plaintiff assigned to him their re- 
spective claims before its commencement. Their demands 
were originally embraced in an action brought by one Ed- 
ward N. Stanley against the Board of Supervisors, he being at 
the time assignee of their claims. In that action judgment 
was recovered by him. The case being brought to this court, 
the judgment was reversed, and the cause remanded with 
leave to the court below, in its discretion, to hear evidence 
upon the point whether the shares were habitually and inten- 
tionally assessed higher in proportion to their actual value than 
other moneyed capital generally, and, if necessary, to allow an 
amendment of the pleadings that the point might be properly 
presented. Supervisors v. Stanley, 105 U.S. 805. When the 
case was remanded, on. application to the court below, all the 
counts of the complaint, except the fourth, were amended. 
Subsequently, however, Stanley discontinued the action as to 
the claim for the taxes assessed and collected for the years 
1876, 1877, and 1878. The plaintiff then took an assignment 
of the claim for those taxes from Stanley and commenced the 
present action. Ife contended that the assessment for those 
years upon the shares of the stock of the bank was illegal on 
these grounds : 

1st. Because it was not made within the period required by 
law, which was before the first of September of each year; but 
after that date. 

2d. Because it was not accompanied by the oath of the 
assessors, that it had been made at the full and true value of 
the shares, subject only to certain specified deductions allowed 
by law. 

3d. Because it was higher, in proportion to the actual value 
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of the shares, than the assessment of other moneyed capital in 
the hands of individual citizens of the state was to its actual 
value. 

The defendant answered these grounds by a general denial, 
and by setting up an act of the legislature of New York, 
passed April 30, 1883, legalizing and confirming the assess- 
ment.! 





1 The following is a copy of the provisions of that act found in the 
Session Laws of 1883, at page 522, omitting the title and enacting clause. 

SECTION 1. The assessments contained in the assessment-rolls of the re- 
spective wards of the city of Albany, for the years eighteen hundred and 
seventy-six, eighteen hundred and seventy-seven, and eighteen hundred and 
seventy-cight, and which are now on file in the office of the receiver of taxes 
of the city, are hereby in all things legalized and confirmed, subject to the 
rights of the shareholders or their personal representatives in national or 
state banks which were located in said city during those years, and the 
assessments against whom, by reason of their ownership of such shares, 
were collected by process of law, to claim a deduction from or cancellation 
of such assessments as provided for in the next section. 

§ 2. Within ten days after the passage of this act, the assessors of the 
city of Albany shall publish a notice subscribed by them, in the official 
papers of the city, daily, Sundays and holidays excepted, for three weeks, 
notifying all of such above described shareholders that at the office of such 
assessors in the city of Albany for three weeks subsequent to the last day 
of the publication of such notice, Sundays and holidays excepted, the assess- 
ors will be in attendance, and will hear any application that may be made 
to them for the purpose of deducting from the assessments aforesaid any 
amount which such shareholder or his personal representative would have 
been entitled to deduct under the law as it existed in the year when the 
assessment was placed in the roll, had such application then been made. 

§ 3. During the time above named, any of such above described share- 
holders assessed in any of such rolls, or any one representing them, may 
appear before such assessors and make.application to have a reduction or 
cancellation of such assessment upon any ground which would have been a 
legal ground at the time when such assessment was placed in the roll, and 
upon the facts as they existed at the time when such assessment was placed 
in such roll. The assessors shall have power to administer an oath to the 
applicant, and, after an examination of him upon the material facts of such 
application, shall grant to him such deduction from or cancellation of the 
assessment in question, as he would have been legally entitled to upon the 
facts as they existed at the time when the assessment to reduce or cancel 
which the application is made was, placed in the roll. 

§ 4. After the expiration of the time for hearing applications, the assess- 
ors, or a majority of them, shall sign a certificate stating the name of the 
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The issues were tried by the court without the intervention 
of a jury, by consent of parties. The court found the facts as 
admitted by the pleadings and by stipulation of the parties, 
from which it appeared, among other things, that no entry of 
any assessment of the shares of the stockholders of the bank 
was made upon the assessment-roll of 1876, 1877, and 1878, 
until after the Ist day of September of those years, and after 
the time provided by law for revising and correcting the as- 
sessment ; that the oath of the assessors, annexed to the assess- 
ment of each year, was defective in its averment respecting the 
estimated value of the real estate assessed, but was correct ‘n 
its averment of the estimated value of the personal property ; 
that there were several banks, state and national, located in 
the city of Albany, and that the actual value of their shares 
during those years, with one exception, was above par, vary- 
ing in that respect from ten to over one hundred per cent, 
and yet the value of all of them was assessed at par; that the 
actual value of shares in the National Albany Exchange Bank 
was from twenty-five to thirty per cent above par; that the 
asssessment of the shares of some of the other banks was 
higher and of some of them lower than this figure; and that 
the assessment at par was not made by the assessors with the 
intent of discriminating against the holders of national bank 











shareholder or his personal representative, who is entitled toa deduction 
from the amount contained in the assessment-roll, and the amount of such 
deduction, and the amount of the interest thereon from the fifteenth day of 
December of the year to which the deduction applies up to the first day of 
February, eighteen hundred and eighty-four, and the certificate shall be 
made up in duplicate, and one of them sent to the board of supervisors of 
the county at its fall session in eighteen hundred and eighty-three, and the 
other to the county treasurer. 

§ 5. The board of supervisors shall at such session add to the amount to 
he raised by tax for county purposes the total amount named in such cer- 
titicate for the principal and interest of such deduction therein named, and 
such sum shall be levied, assessed, and collected in the same way as other 
taxes for county purposes and paid to the county treasurer with other 
county funds. 

§ 6. The county treasurer, upon receipt of the moneys raised by tax, shall 
pay to the parties named in such certificate sent him by the assessors, the 
amount therein specified as due such persons. 

$ 7. This act shall take effect immediately. 
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shares, or in favor of the holders of state bank shares, or other 
moneyed capital. As a conclusion of law, the court found that 
the assessments were illegal because not made in conformity 
with the laws of the state, but that they were legalized and 
confirmed by the act of its legislature of April 30, 1883, and 
that they were not in violation of any law of the United 
States. 22 Blatchford, 302. Judgment was accordingly ren- 
dered for the defendant, and the plaintiff brought the case 
here for review. 


Mr. Matthew Hale for plaintiff in error. 

I. The assessments referred to in the complaint were illegal 
and void. This was conceded and held by the court below ; 
but, with a view to consider the effect of the confirmatory law, 
it is deemed necessary here to discuss the grounds of such ille- 
gality. 

(1) They were illegal by reason of the omission of the assess- 
ors to place the names of the shareholders upon the assess- 
ment-roll before September first in each year. It will be 
readily seen from an examination of the statute that the 
course of the assessors was entirely unwarranted by it. The 
only way provided by law for making assessments in the city 
of Albany is by inserting them in the assessment-roll. The 
fact that the paper was regarded by the assessors as a valid 
and legal assessment, as above stated, makes no difference. 
The law required the assessment to be made in a certain way, 
and it has been repeatedly held that an assessment made other- 
wise, or after the statutory time, is absolutely void. Clark v. 
Norton, 49 N. Y. 243; Westfall v. Preston, 49 N. Y. 349. See 
also Albany City Bank v. Maher, 6 Fed. Rep. 417. 

(2) By reason of the failure of the assessors to annex the 
statutory oath or certificate to the assessment-roll. It is “per- 
fectly well settled law in the state of New York that such a 
departure from the statutory oath makes the assessment abso- 
lutely void. Van Pensselaer vy. Whitheck, 7 N. Y. 517; 
ITinckley v. Cooper, 22 Hun, 253; Brevoort v. Brooklyn, 89 
N. Y. 128. 
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(3) Because the assessments in question were at a greater 
rate than was imposed upon other moneyed capital in the 
hands of individual citizens, and were, therefore, a violation of 
§ 5219 of the Revised Statutes. This resulted, not from acci- 
dent, or from an erroneous judgment on the part of the asses- 
sors as to the actual value, but from the rule which the 
assessors, in spite of the remonstrances of the plaintiff and 
others, persisted in. In other words, it resulted from the 
illegal system adopted by the assessors, and not simply from 
an erroneous judgment. This court held, in the Stanley case, 
that if ‘the assessors habitually and intentionally, or by some 
rule prescribed by themselves, or by some one whom they 
were bound to obey, assessed the shares of the national banks 
higher in proportion to their actual value than other moneyed 
capital generally, then there is ground for recovery.” 105 
U.S. 318. It is plain, therefore, again referring to the lan- 
guage of this court in the Stanley case, that the assessors, in 
defiance of law, habitually and intentionally, and by a “rule 
prescribed by themselves,” assessed the shares of the national 
bank higher in proportion to their actual value than other 
moneyed capital generally in the sixth ward. 

II. The court erred in-deciding that the act, c. 345 of 
1883, was valid and effectual to legalize and confirm said as- 
sessments. This act, so far as it legalizes assessments, should 
be held to apply only to such assessments as had not been col- 
lected. It is a sound rule of construction that a statute should 
have a prospective operation only, unless its terms show cleerly 
a legislative intention that it should operate retrospectively. 
United States v. Heth, 3 Cranch, 399; Harvey v. Tyler, 2 Wall. 
328; Dash v. Van Kleeck, 7 Johns. 477 [S. C. 5 Am. Dee. 291); 
Drake v. Gilinore, 52 N. Y. 389 ; Quackenbush v. Danks, 1 
Denio, 128; S. C. 3 Denio, 594; Bay v. Gage, 36 Barb. 447; 
Thames Mf’g Co. v. Lathrop, 7 Conn. 550, If, however, the 
act should be considered as attempting to legalize the assess- 
ments in question upon which taxes have been collected, it is 
in violation of the Constitution of the United States, and is 
void as depriving plaintiff and the other shareholders of their 
property without due process of law, and also denying to 
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them the equal protection of the laws. TZift v. Buffalo, 82 
N. Y. 204; Lichards v. Rote, 68 Penn. St. 248; Menges v. 
Dentler, 33 Penn. St. 495 [S. C. 75 Am. Dec. 616]; Schaffer v. 
Eneu, 54 Penn. St. 304; Shonk v. Brown, 61 Penn. St. 320; 
Bilings v. Dotten, 15 Ill. 218; Marsh v. Chesnut, 14 Il. 223; 
Conway V. Cable, 37 Ill. 82; Maine v. Doherty, 60 Maine, 504; 
Forster v. Forster, 129 Mass. 559. 

III. The defects in the assessments involved in this action 
were such as could not be legalized, even if the tax had not 
been collected. evople v. Weaver, 100 U. 8. 5389, 548, and 
cases cited there. 7Z77/#ft v. Buffalo, above cited. 

IV. The notice and hearing provided for by c. 345 were not 
sufficient to constitute due process of law. Albany City Bank 
v. Maher, 9 Fed. Rep. 884. The so-called assessment made by 
the assessors was beyond their jurisdiction, being made after 
the time that the law permitted them to make assessments. 
Westfall v. Preston, 49 N. Y. 349; Clark v. Norton, 49 N. Y. 
243. It lacked all the elements of a valid tax. There was no 
apportionment, but an arbitrary assessment of a fixed sum 
without reference to actual value. It could not, therefor — e 
legalized. Denny v. Mattoon, 2 Allen, 361 [S. C. 79 Am. 
Dec. 784]; Mayor, &e., v. Horn, 26 Maryland, 194; Butler v. 
Saginaw, 26 Mich. 22; Tift v. Buffalo, 82 N. Y. 204, 210, 211. 

The adjudications in regard to property taken under the 
power of eminent domain, do not sustain the court below 
in its holding that the hearing provided for by ec. 345 of 
1883, was sufficient. (@) The Federal courts have generally 
held that, in such cases, compensation must be paid before the 
property can be taken. See Bonaparte v. Cumden & Amboy 
Railroad, 1 Bald. 205; Avery v. Fox, 1 Abb. U. S. 246; 
Pryzhylowicz v. Missouri River Railroad, 17 Fed. Rep. 492; 
Burns v. Multnomah Railroad, 15 Fed Rep. 177; People V. 
Hayden, 6 Hill, 359, 361; Sage v. Brooklyn, 89 N. Y. 189; 
Rensselaer & Saratoga Railroad vy. Davis, 43 N. Y. 137; In re 
New York Central Railroad, 66 N. Y. 407; In re Eureka 
Warehouse Co., 96 N. Y. 42. (b) Laws authorizing the exer- 
cise of eminent domain, Without providing for compensation, 
have been repeatedly held to be unconstitutional and void. 
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Thatcher v. Dartmouth Bridge Co., 18 Pick. 501; In re Mt. 
Washington Load, 35 N. H. 1384; Boston & Lowell Railroad 
v. Salem & Lowell Railroad, 2 Gray, 1; Watson v. Trustees, 
21 Ohio St. 667; Beckwith v. Beckwith, 22 Ohio St. 180; 
Nichols v. Somerset, &c., Railroad, 43 Maine, 356; Prichard 
v. Atkinson, 3 N. H. 335. 

V. The attempted legalization by c. 345 of 1883 was void, 
because in violation of the restriction in § 5219 of the Revised 
Statutes, that the taxation shall not be at a greater rate than is 
assessed upon other moneyed capital in the hands of individ- 
ual citizens of the state. People v. Assessors, 2 Hun, 583; 
Williams v. Weaver, 75 N. Y. 30; Stanley v. Supervisors, 15 
Fed. Rep. 483. 

VI. While we insist that all the assessments were void, and 
were not cured by the law of 1883, there are some, to which 
there are still other objections than those stated above, and as 
to which it cannot well be claimed that there is any defence. 
Assessments to the “estate” of a deceased person are wholly 
void, as has been held by the Court of Appeals of this state. 
Trowbridge v. Horan, 78 N. Y. 489. Several of the share- 
holders assessed in the years 1876, 1877, and 1878, died before 
the passage of the act of 1883. As to these deceased persons, 
the provision for notice in §§ 2 and 3 of the laws of 1883, are 
entirely inadequate. None but the persons themselves, if liv- 
ing, could swear as to their financial condition at the time of 
the respective assessments. No notice to their personal repre- 
sentatives is provided. , 

VII. There is no doubt that this action can be maintained, 
if the assessment was illegal, from whatever cause. Vewman 
v. Supervisors, 45 N. Y. 676; National Bank of Chemung v. 
Elmira, 53 N. Y. 49; Lorn v. Town of New Lots, 83 N. Y. 
100. 

VIIL The facts set up in the third paragraph of the 
answer constitute no defence. The plaintiff could not so 
ratify and acknowledge the validity of an unconstitutional 
law as to make it constitutional and valid. Nor is there any 
basis for claiming an equitable estoppel if such there could be. 
The principles of estoppel and waiver have no application to 
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the facts in this case. All the familiar elements constituting 
estoppel im pais are wanting. (1) There was no admission 
by plaintiff inconsistent with this claim. His claim was that 
all the assessments were void, and that the money illegally 
collected should be refunded. There was no inconsistency 
therefore in his taking a part. (2) There was no action on 
the part of the defendant, induced by any act or admission of 
plaintiff which will injure it. If our contention is correct, the 
defendant was legally liable to pay us the whole amount 
of our claim; it certainly suffered no injury by paying a part, 
for which it conceded its liability. Nor is there any ground 
for claiming a waiver. A plaintiff, by the receipt of the 
amount of a judgment in his favor, is not precluded from 
appealing on the ground that the recovery should have been 
greater. United States v. Dashiel, 3 Wall. 688; Embry v. 
Palmer, 107 U. 8. 3; Clowes v. Dickenson, 8 Cow. 3828; JTig- 
bie v. Westlake, 14 N. Y. 281; Benkard v. Babcock, 2 Robert- 
son (N. Y.) 175; Barker v. White, 58 N. Y. 204. 


Mr. Wheeler HT. Peckham and Mr. Simon W. Rosendale for 
defendant in error. 


Mr. Justice Fier, after stating the case as above reported, 
delivered the opinion of the court. 


It may be conceded that the assessment of the shares of the 
National Albany Exchange Bank was in some instances higher 
in proportion to their actual value than the assessment of some 
other moneyed capital in the hands of individual citizens was 
to its actual value; but, as seen from the findings, such dis- 
crimination was not designed by the assessors. It is so stipu- 
lated by the parties. Whatever discrimination in such in- 
stances may have existed arose from the difficulty of devising 
any other mode than the one adopted, which would work out 
greater equality and uniformity in the valuation of different 
kinds of moneyed capital. There was no proof as to the 
assessment of any moneyed capital, except shares of other 
banks, state or national: The value of shares in some of 
these banks was higher, in some lower, than that of the 
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shares of the National Albany Exchange Bank. The method 
adopted of assessing all shares at par was generally satisfac- 
tory to the owners of the national bank stock in the city of 
Albany, with the exception of a few stockholders in the 
National Albany Exchange Bank. Considering the nature of 
the property, and the frequent fluctuations in value to which 
it is subject, the method applied to all banks, state and 
national, came, as we said in the recent case of Stanley 
against the same defendants, as nearly as practicable to secur- 
ing between them equality and uniformity of taxation. All 
the banks, state and national, being thus placed, as respects 
taxation, upon the same footing, the method could not be 
considered as adopted in hostility to any of them. If it some- 
times led to undervaluation of the shares of national banks, 
the holders could not complain. If it sometimes led to over- 
valuation of the shares, the aggrieved party could obtain 
relief by pursuing the course pointed out by the statute for 
its correction, unless, as asserted, this course was not, in the 
years mentioned, available to the plaintiff and the stock- 
holders, whose interests were assigned to him, because their 
names were not placed on the assessment-roll until the time 
provided by law for revising and correcting the assessment 
had passed. If that course was thus cut off, they could have 
resorted to a court of equity to enjoin the collection of the 
illegal excess upon payment or tender of the amount due 
upon what they admitted to be a just valuation. We have 
considered this subject so fully in the recent case of Stanley 
against these same defendants, 121 U. 8. 535, to which we 
refer, that it is unnecessary to pursue it further. ; 
The irregularities in the assessment for the years 1876, 1877, 
and 1878, in that no entry of any assessment of the shares of 
the plaintiff and of the stockholders whose claims were as- 
signed to him was made on the assessment-roll of those years 
until after the first of September, and after the time for re- 
vising and correcting the assessment had passed, and in the 
defect of the oath annexed in its averment as to the estimate 
of the value of real estate, were, in our judgment, cured by 
the validating act of April 30, 1883. The power of taxa- 
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tion vested in the legislature is, with some exceptions, limited 
only by constitutional provisions designed to secure equality 
and uniformity in the assessment. The mode in which the 
property shall .be appraised, by whom its appraisement shall 
be made, the time within which it shall be done, what certifi- 
vate of their action shall be furnished, and when parties shall 
be heard for the correction of errors, are matters resting in its 
discretion. Where directions upon the subject might origi- 
nally have been dispensed with, or executed at another time, 
irregularities arising from neglect to follow them may be rem- 
edied by the. legislature, unless its action in this respect is re- 
strained by constitutional provisions prohibiting retrospective 
legislation. It is only necessary, therefore, in any case to 
consider whether the assessment could have been ordered 
originally without requiring the proceedings, the omission or 
defective performance of which is complained of, or without 
requiring them within the time designated. If they were not 
essential to any valid assessment, and therefore might have 
been omitted or performed at another time, their omission or 
defective performance may be cured by the same authority 
which directed them, provided, always, that intervening rights 
are not impaired. Such is the conclusion of numerous adju- 
dications by the state courts upon the effect of curative acts, 
and of this court in Jlattingly v. District of Columbia, 97 
U.S. 687, 690. ZZart v. Henderson, 17 Mich. 218; Musselman 
v. Logansport, 29 Ind. 533; Grim v. Weissenberg School Dis- 
trict, 57 Penn. St. 433. The completion of the assessment-roll 
in the case at bar before the first of September in the years 
mentioned, and the form of the oath annexed, were not so 
vital to the assessment itself as necessayly to render the de- 
fect arising from a later return or a deficient oath incurable. 
The completion of the assessment-roll by that date was 
deemed essential by the court below, because the law required 
the assessors forthwith to cause notices to be published in 
three of the public newspapers of the city for twenty days, 
specifying a day at their expiration when they would meet and 
remain in session five days for the purpose of reviewirg their 
assessments on the application of any one aggrieved. The re- 
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quirement was designed to afford tax-payers whose names 
were on the roll an opportunity for the examination and cor- 
rection of the assessment of their property. The assessment 
could not stand if they were deprived of that opportunity. 
But it is not perceived why it might not be legalized and con- 
firmed by the legislature giving to them such opportunity 
after the time originally designated had expired. No just 
right of the tax-payer would thereby be defeated. 

The assessment of the shares of the bank for the years 
1876, 1877, and 1878 was held invalid for the reason stated, 
under the laws of the state, although from what we have said 
it would not be open to objection as being in conflict with the 
act of Congress. It is only in view of its invalidity for want 
of conformity to the laws of the state that the validating act 
becomes of importance. That act declares that the assess- 
ments contained in the assessment-rolls of the wards of the 
city for the above years are “in all things legalized and con- 
firmed, subject to the rights of the shareholders or their per- 
sonal representatives, in national or state banks which were 
located in said city, during those years, and the assessments 
against whom by reason of their ownership of such shares 
vere collected by process of law, to claim a deduction from 
or cancellation of such assessments.” It required the assess- 
ors, Within ten days after the passage of the act, to publish 
in the official papers of the city daily for three weeks, Sun- 
days and holidays excepted, a notice to the stockholders that 
the assessors would be in attendance at their office in Albany, 
for three weeks subsequent to the last day of publication of 
the notice, and hear applications for the deduction from the 
assessments of any amount which such stockholders or their 
personal representatives would have been entitled to deduct 
under the law as it existed in the year when tne assessment 
was placed on the roll, had such application then been made. 
And the act provided that such shareholders, or any one rep- 
resenting them, might appear before the assessors and apply 
for a deduction oz cancellation of the assessment upon any 
ground which would have been a legal one when the assess- 
ment was placed on the roll, and the assessors were empow- 
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ered to grant such reduction or cancellation as the share- 
holders would have been legally entitled to at that time. 
The act, also, made provision for the collection and payment 
to the parties of the amount found to be due them with inter- 
est. 

It is difficult to see on what plausible ground the validity of 
this act can be questioned, unless the power of the legislature 
to cure by legislative act any irregularities of the assessment 
be denied. Every right of the shareholder who had paid taxes 
on the assessment, and it does not appear that there were any 
others, was secured. He could present any claim he might 
have for a reduction or cancellation of the assessment, and be 
heard respecting it. He occupied the same position he would 
have held, if the assessment of his shares had been placed on 
the assessment-roll within the time required — that is, before 
the first of September — and the oath annexed had been with- 
out any fault or omission in its averments. The plaintiff and 
the other shareholders were bound, as owners of property, to 
bear their just proportion of the public burdens, and if, in as- 
certaining what that proportion should be, some steps in the 
proceeding were omitted which invalidated the assessment, it 
would seem but just that the defect should be cured, if practi- 
cable, and the shareholders not be allowed to escape taxation, 
and thus entail the burden they should bear upon other tax- 
payers of the community. 

After the validating act was passed, the plaintiff applied to 
the assessors for the cancellation of the assessment for the 
years 1876, 1877, and 1878, or a reduction from the amount 
assessed. The assessors refused to cancel the assessments, but 
they allowed a reduction from them to the amount of $2071.66, 
which was paid to him. 

It follows from the views expressed that 


The judgment of the Cireuit Court must be affirmed ; and tz 
as sv ordered. 
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BULLARD v. DES MOINES AND FORT DODGE 
RAILROAD. 


ERROR TO THE SUPREME COURT OF THE STATE OF IOWA. 
Argued May 4, 1887.— Decided May 23, 1887. 


The joint resolution of the two Houses of Congress of March 2, 1861, 12 
Stat. 251, relinquishing to the State of Iowa certain lands along the Des 
Moines River above the mouth of Raccoon Fork, did not operate to ter- 
minate the withdrawal of all the lands on that river above Raccoon Fork 
from entry and preémption which was originally made in 1850, and which 
was continued in force from that time and of which renewed notice was 
given in May, 186U: that resolution was only a congressional recognition 
of the title, which had passed to grantees of the State of Iowa, to lands 
certified to the State under the act of 1846, which certificates had been 
held by this court in Dubuque & Pacijic Railroad v. Litchfield, 23 How. 66, 
to have been issued without authority of law. 


In equity, in a state court of Iowa, to quiet title to land. 
The complaint set up a preémption title. The respondent 
claimed under the act of July 12, 1862, 12 Stat. 543. The bill 
was dismissed, and on appeal the decree was affirmed by the 
Supreme Court of the state. The complainant sued out this 
writ of error. The case is stated in the opinion of the court. 


Mr. Edward Fitch Bullard, plaintiff in error, in person 
cited: Wolcott v. Des Moines Co.,5 Wall. 681; Dubuque & 
Sioux City Lailroad v. Des Moines Valley Railroad, 109 U.S. 
629; Doe v. Nicholls, 1 B. & C. 336; Crilley v. Burrows, 17 
Wall. 167, more fully reported in the Letter of the Register of 
Iowa to the governor of that state in November, 1873 ; //and 
v. Newton, 92 N. Y.88; Homestead Co. v. Valley Railroad, 17 
Wall. 153; Williams v. Baker, 17 Wall. 144; Bellows v. Todd, 
34 Iowa, 18; United States v. Schurz, 102 U. 8. 378; Clements 
v. Warner, 24 How. 394; Zerry v. Megerle, 24 Cal. 609 [S. C. 
85 Am. Dec. 84]; ector v. Gibbon, 111 U. 8. 276; Shepley v. 
Cowan, 91 U.S8.330; Witherspoon v. Duncan, 4 Wall. 210; Lytle 
v. Arkansas, 9 Mow. 314; Frisbie v. Whitney, 9 Wall. 187; 
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Wirth v. Branson, 98 U. 8S. 118; Simmons v. Wagner, 101 
U.S. 260; Duryee v. Mayor, 96 N. Y. 477; Wolsey v. Chap- 
man, 101 U. 8. 755; Ryan v. Railroad Co., 99 U. 8. 382; 
Platt v. Union Pacific Railroad, 99 U. 8. 48; Cromwell v. 
Sac County, 94 U. 8S. 351; Weed v. Tucker, 19 N. Y. 422; 
People v. Davenport, 91 N. Y. 574; People v. Lacombe, 99 
N. Y. 43; Slidell v. Grandjean, 111 U.S. 412; Rice v. Sioux 
City, &e., Railroad, 110 U. 8. 695; Johnson v. Towsley, 13 
Wall. 72: Newhall v. Sanger, 91 U.S. 761; Leavenworth, &c., 
Railroad v. United States, 92 U.S. 733; Mongeon v. People, 
55 N. Y. 613; Vance v. Burbank, 101 U.S. 514; French v. 
Fyan, 93 U. 8. 169, 172; Steel v. Smelting Co., 106 U. 8. 447, 
451; Ehrhardt v. Hogeboom, 115 U.8. 67; Lee v. Johnson, 116 
U.8. 48; Pumpelly v. Green Bay Co.,13 Wall. 166; Bicknell 
v. Comstock, 113 U. S. 149; United States v. Fitzgerald, 15 
Pet. 407; Cummings v. Browne, 61 Towa, 385; Cross v. The 
‘B. & 8. W. BR. Co., 51 Towa, 683; Smith v. People, 47 N.Y. 
330; Llarlem Railroad v. Kip, 46 N. Y. 546; Perrine v. Ches- 
apeake & Delaware Canal, 9 How. 172; Hurt v. Kleis, 8 
Johns. 41; Wendell v. Van Rensselaer, 1 Johns. Ch. 344. . 


Mr. J. F. Duncombe for defendants in error submitted on 
his brief, citing: Wolcott v. Des Moines Co. 5 Wall. 681; 
Reilly v. Wells, not reported; L/omestead Co. v. Valley Rail- 
road Co., 17 Wall. 153; Williams v. Baker, 17 Wall. 144; 
Bellows v. Todd, 34 Towa, 19; Dubuque & Sioux City Pail- 
road v. Des Moines Valley Railroad, 54 Towa, 89; Ratlroad 
Co. v. Fremont County, 9 Wall. 89; Railroad Co. v. Smith, 
9 Wall. 95; Wolsey v. Chapman, 101 U.S. 755 ; Dubuque, &c., 
Railroad v. Des Moines Valley Railroad, 109 U. 8. 829, 334. 


Mr. Justice Miter delivered the opinion of the court. 


This is a writ of error to the Supreme Court of the state of. 
Iowa. 

The case originated in a suit in equity, brought in the.Dis- 
trict Court of that state for the county of Humbolt by Ed- 
ward F. Bullard, who is the appellant here. The object of the 
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bill was to quiet or remove clouds upon the title of the plain- 
tiff to certain lands in that state, to which the defendant filed 
an answer and cross-bill, asking that its own title might be 
declared to be good and established by the decree of the court. 
_The District Court of that county made a decree in favor of 
the defendant, which on appeal to the Supreme Court of the 
state was affirmed. 

There were many questions considered in the state courts of 
which this court can take no jurisdiction. But the main ques- 
tion raised there, and the only one here, has relation to a sub- 
ject which has been often considered by this court. It arises 
out of what is called the Des Moines River Land Grant, which 
was originally made by the Congress of the United States to 
the then territory of Iowa. A short history of the matters 
growing out of that grant, with some references to the decisions 
of this court, will simplify the complex record presented in this 
case. 

3y the act of Congress of August 8, 1846, 9 Stat. 77, there 
was “ granted to the territory of Iowa, for the purpose of aid- 
ing said territory to improve the navigation of the Des Moines 
tiver from its mouth to the Raccoon Fork, (so called,) in said 
territory, one equal moiety, in alternate sections, of the public 
lands, (remaining unsold, and not otherwise disposed of, en- 
cumbered, or appropriated,) in a strip five miles in width on 
each side of said river; to be selected within said territory by 
an agent or agents to be appointed by the governor thereof, 
subject to the approval of the Secretary of the Treasury of the 
United States.” 

Soon after the passage of this statute the state of Iowa cre- 
ated a Board of Public Works, to take charge of this river im- 
provement, under a system of slack water navigation on that 
stream. The contract for the execution of the work came into 
the hands of a corporation called The Des Moines Navigation 
Company. The work progressed for a number of years, sev- 
eral dams and locks being built from the mouth of the river 
upwards, the means for paying the contractors coming solely 
from the sales of the lands granted to the state for that pur- 
pose. These lands, as the work went on and the money was 


| 
| 
| 











1,9 OCTOBER TERM, 1886. 


Opinion of the Court. 


needed, were certified to the state by the Secretary of the 
Treasury, and by it either sold to purchasers or conveyed to 
the contractors who did the work. The state made no appro- 
priations and furnished no means from any other source than 
this for the prosecution of the enterprise. 

So long as no request on the part of the state for the certi- 
fication of lands lying above the mouth of the Raccoon Fork 
was made of the Secretary of the Treasury, no question arose 
as to the extent of the grant. Afterwards, however, when a 
demand was made upon that officer that such lands should be 
certified, he objected on the ground that the grant of lands did 
not extend beyond that point; that, as by the language of the 
statute making the grant it was “ for the improvement of the 
Des Moines [iver from its mouth to the Raccoon Fork.” it 
was not intended to grant lands lying above that point, al- 
though the same river ran through the entire length of the 
state, from near its northwestern corner in the territory of 
Minnesota to the southeast corner, where it flows into the 
Mississippi River. 

This question became the subject of active negotiations and 
controversy between the state of Iowa, through its governor 
and members of Congress, and the Treasury Department, as 
well as the Interior Department, which was created during 
this time and succeeded to the charge of this subject. Mean- 
while one of the secretaries certified to the state a part of the 
land in dispute, running to a certain range of townships above 
the Raccoon Fork. It may as well be stated here that the 
lands now in controversy were not among the lands so certi- 
fied, but are among the odd sections lying north of those thus 
certified and within five miles of the Des Moines Liver. 

On April 6, 1850, Secretary Ewing, while concurring with 
Attorney General Crittenden in his opinion that the grant of 
1846 did not extend above the Raccoon Fork, issued an order 
withholding all the lands then in controversy from market 
“until the close of the then session of Congress,” which order 
has been continued ever since, in order to give the state the 
opportunity of petitioning for an extension of the grant by 
Congress. This court has decided in a number of cases, in re- 
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gard to these lands, that this withdrawal operated to exclude 
from sale, purchase, or preémption all the lands in contro- 
versy, and unless the case we are about to consider constitutes 
an exception, it has never been revoked. 

In 1856 Congress granted to the state of Iowa, for the purpose 
of aiding in the construction of several railroads across that 
state from the Mississippi to the Missouri River, every alternate 
section, as shown by odd numbers, of the lands on each side 
of said roads, each of which, when the line was fixed, crossed 
the Des Moines River and ran through the lands which the 
state claimed had been granted to it for the purpose of imn- 
proving the navigation of that stream. 

Pending this controversy between the state of Iowa and the 
authorities of the United States as to the extent of the grant, a 
suit was brought by one of these railroad companies, that the 
question might be decided by this court. The case is reported 
as the Dubuque & Pacific Railroad Co. v. Litchfield, 23 Wow. 
66, decided in 1860, and it was held that the grant did not 
extend above the Raccoon Fork. As soon as this decision was 
made, the state, through its congressional delegation, sought 
the action of the Congress of the United States to obtain the 
passage of an act, which would secure the grant to the state 
and its grantees in the full extent which they believed Con- 
gress had originally intended by the act of 1846. That the 
propriety of some action by Congress, and the demand for it 
Was pressing, is obvious, when we consider that the Des 
Moines Navigation Company, under contract with the state, 
had spent large sums of money beyond what they had received 
from the state, and beyond the value of the lands certified to 
the state by the Secretary. The work, with all the materials 
and implements on hand, was suspended, and the danger of 
the works being swept away and ruined by floods in the river 
was imminent. The whole subject was before Congress, but, 
without waiting to dispose of it entirely, that body, by way 
of immediate relief, passed the following joint resolution, ap- 
proved March 2, 1861, 12 Stat. 251. 

“That all the title which the United States still retain in, 
the tracts of land along the Des Moines River, and above the 
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mouth of the Raccoon Fork thereof, in the state of Iowa, 
which have been certified to said state improperly by the De- 
partment of the Interior, as part of the grant by act of Con- 
gress approved August eight, eighteen hundred and forty-six, 
and which is now held by dona fide purchasers under the state 
‘cf Iowa, be, and the same is hereby, relinquished to the state 
of Iowa.” 

At the next session of Congress a statute was passed, ap- 
proved July 12, 1862, which provided as follows: 

“That the grant of lands to the then territory of Iowa for 
the improvement of the Des Moines River made by the act of 
August eight, eighteen hundred and forty-six, is hereby ex- 
tended so as to include the alternate sections (designated by 
odd numbers) lying within five miles of said river, between the 

taccoon Fork and the northern boundary of said state ; such 
lands are to be held and applied in accordance with the provis- 
ions of the original grant, except that the consent of Congress 
is hereby given to the application of a portion thereof to aid 
in the construction of the Keokuk, Fort Des Moines, and Min- 
nesota railroad, in accordance with the provisions of the act of 
the General Assembly of the state of Iowa, approved March 
twenty-two, eighteen hundred and fifty-eight.” 12 Stat. 543. 

By this joint resolution and this act of Congress the United 
States relieved so far as it could the misfortune of the con- 
struction of the grant to the territory of Iowa of 1846, made 
by this court, and ratified the construction which had always 
been claimed by the state. 

During all this controversy there remained the order of the 
Department having control of the matter, withdrawing all the 
lands in dispute from public sale, settlement or preémption. 
This withdrawal was held to be effectual against the grant 
made by Congress to the railroad companies in 1856, because 
that act contained the following proviso: 

“That any and all lands heretofore reserved to the United 
States, by any act of Congress, or in any other manner by 
competent authority, for the purpose of aiding in any object 
of internal improvement, or for any other purpose whatsoever, 
be, and the same are hereby, reserved to the United States 











BULLARD v. DES MOINES RAILROAD. 173 
Opinion of the Court. 


from the operation of this act, except so far as it may be 
found necessary to locate the routes of said railroads through 
such reserved lands, in which case the right of way only shall 
be granted, subject to the approval of the President of the 
United States.” 11 Stat. 9. 

See Wolcott v. Des Moines Co.,5 Wall. 681, and Williams v. 
Boker, 17 Wall. 144, in which cases is also to be found a very 
full and clear recital of the history of this Des Moines grant 
controversy. 

In May, 1860, the Commissioner of the General Land Office 
sent to the registers and receivers of that office at Des Moines 
and Fort Dodge the following printed notice: 


“ Notice is hereby given that the land along the Des Moines 
River, in Iowa, within the claimed limits of the Des Moines 
grant, in that state, above the mouth of the Raccoon Fork of 
said river, which has been reserved from sale heretofore on ac- 
count of the claim of the state thereto, will continue reserved, 
for the time being, from sale or from location, by any species 
of scrip or warrants, notwithstanding the recent decision of 
the Supreme Court against the claim. This action is deemed 
necessary to afford time for Congress to consider, upon me- 
morial or otherwise, the case of actual bona fide settlers hold- 
ing under titles from the state, and to make such provision, 
by confirmation or adjustment of the claims of such settlers, 
as may appear to be right and proper. 


“ Joun S. WILson, 
“ Commissioner of the Gen. Land Office. 
“Gen. Land Office, May 18, 1860.” 


It will thus be seen that, notwithstanding the decision of 
the Supreme Court of the United States in the winter of 186, 
the land office determined that the reservation of these lands 
should continue for the purpose of securing the very action by 
Congress which the state of Iowa was soliciting, and it is not 
disputed by counsel for the appellant in this case that this was 
a valid continuation of such reservation and that during its 
continuance the pre¢mptions under which the plaintiff claims 
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could not have been made. But it is argued that the joint 
resolution of I861 terminated this condition of suspense, and 
in and of itself ended the withdrawal of these lands which 
had been established and continued since the controvesy origi- 
nated between the state and the Federal government as to the 
extent of the grant. This is the only foundation on which 
plaintiff's title to the land in controversy in this case rests. 

We do not think the joint resolution had the effect to end 
the reservation of these lands from public entry. Whether 
we consider the purpose of the original order, its long con- 
tinuance, and that it has been held, in the face of an act of 
Congress granting lands for public purposes to the railroads 
already mentioned, to constitute such a withdrawal as that act 
excepts from the operations of the grant, and that up to the 
present time no preémptions or sales have been finally recog- 
nized as valid by the Department or by the courts, it would 
be very extraordinary if the joint resolution should have that 
effect. It does not purport to act upon all the matters which 
were in controversy between the state and the general govern- 
ment. It certainly did not act upon all the claims and mat- 
ters in question then pending before Congress in regard to 
these lands. It was, indeed, a very limited disposition of a 
part of the matter which Congress supposed might then be 
acted upon with safety without further investigation. It was 
simply the recognition of the title which had passed to the 
grantees of the state of Iowa in regard to the lands which 
had been certified by the proper authorities of the general 
government to the state under the act of 1846, and which, by 
the decision in Dubuque & Pacifie Railroad v. Litchfield, 
had been held to be unwarranted by the statute. Congress, 
urgently pressed by parties who were innocent purchasers 
under the state, passed the resolution which went to this ex- 
tent, in the last days of the session, securing to such purchasers, 
so far as the United States could do so, their title to the lands 
that they had bought under the sanction of this action of the 
Department. 

The broader and larger question of the title to the lands 
within five miles of the Des Moines River, above Raccoon 
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Fork, which had not been certified to the state, and which 
were declared by the decision of Dubuque & Pacific Railroad 
v. Litchfield not to be included within the grant of 1846, Con- 
gress retained for further consideration, and, at its next session 
after this joint resolution was passed, it completely disposed of 
the whole subject, so far as it was within its power to do so, 
by validating the grant of 1846 to the full extent of the con- 
struction claimed by the state of Iowa. If the order of the 
Commissioner of the General Land Office of May 18, 1860, 
was in force up to the passage of the joint resolution, it is not 
possible to perceive why it terminated then. It was declared 
by the Commissioner that the order or notice was made to 
protect these lands from location by any species of scrip or 
warrant, notwithstanding the decision of the Supreme Court 
to afford time for Congress to further consider the case. 

This is not the way in which a reservation from sale or pre- 
emption of public lands isremoved. In almost every instance, 
in which such a reservation is terminated, there has been a 
proclamation by the President that the lands are open for 
entry or sale, and in most instances they have first been offered 
for sale at public auction. It cannot be seen, from anything 
in the joint resolution, that Congress either considered the con- 
troversy ended or intended to remove the reservation instituted 
by the Department. Its immediate procedure at the next ses- 
sion to the full consideration of the whole subject shows that 
it had not ceased to deal with it; that the reason for this 
withdrawal or reservation continued as strongly as before, and 
it cannot be doubted that the subject was before Congress, as 
well as before its committees, and that the act of July 12, 
1862, was, for the first time, a conclusion and end of the 
matter so far as Congress was concerned. 

The title of the plaintiff, therefore, rests upon settlements 
upon odd sections of land within five miles of the Des Moines 
River, which were reserved from sale or preémption at the time 
the settlements were made. Two of the settlements, which 
are the foundation of plaintiffs title, were made in May, 1862, 
only a few days before the passage of the act of July in the 
same year; and one of the settlements under which the plain- 
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tiff claims was made after the passage of that act. The title 
was transferred by that act to the state of Iowa for the orig- 
inal purposes of the grant of 1846. 

The object of this bill is to have a declaration of the court 
that the title of the plaintiff under those settlements and_pre- 
emptions is superior to the title conferred by Congress on the 
state of Iowa and her grantees under the act of July 12, 1862 
If the lands were at the time of these settlements and _pre- 
emption declarations effectually withdrawn from settlement, 
sale, or preémption, by the orders of the Department, which 
we have considered, there is an end of the plaintiff's title, for 
by that withdrawal or reservation the lands were reserved for 
another purpose, to which they were ultimately appropriated 
by the act of 1862, and no title could be initiated or established, 
because the Land Department had no right to grant it. This 
proposition, which we have fully discussed, will be found sup- 
ported by the following decisions, which are decisive of the 
whole controversy. Dubuque & Pacific Railroad v. Litchfield, 
23 How. 66; Wolcott v. Des Moines Co., 5 Wall. 681; L/ome- 
stead Co. v. Valley Pailroad, 17 Wall. 153; Williams v. Baker 
and Cedar Rapids Railroad v. Des Moines Navigation Co.,17 
Wall. 144; Wolsey v. Chapman, 101 U. S. 755; Dubuque & 
Sioux City Railroad v. Des Moines Valley Railroad, 109 
U. S. 329, 334. 

The judgment of the Supreme Court of the state of Iowa, 
founded on the same view of the subject as above set forth, is 
therefore 


Affirmed. 
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Following the decisions of the Supreme Court of Georgia, this court holds 
that the act of the legislature of Georgia, of March 16, 1869, which pro- 
vided that actions upon contracts or debts ** which accrued prior to the 
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Ist of June, 1865, and are now barred, shall be brought by Ist January, 
1870, or both the right and right of action to enforce it shall be forever 
barred” is an ordinary statute of limitations; that it was a personal 
privilege of the debtor to plead it; and that to avail himself of it he 
must plead it. 

The proposition that a purchaser with the legal title, whose right accrued 
subsequent to a mortgage debt barred by the statute of limitations, can 
avail himself of the statute, when sued to foreclose the equity of re- 
demption, has been sustained in Georgia only in cases where the party 
setting it up has become the owner of the title, or of the entire cquity of 
redemption, or has been found in possession of the mortgaged property. 

The court finds no fraud or irregularity in the transactions assailed in the 
bill to warrant a reversal of the decree. 


Tuis was an appeal from the Circuit Court of the United 
States for the Southern District of Georgia. 

The decree from which this appeal was taken dismissed a 
bill brought by William H. M. Sanger, the appellant, to fore- 
close a mortgage. The bill was brought against William 
Nightingale, as executor of Phineas M. Nightingale, his 
father, Mrs. Ellen D. Nightingale, the widow, and John K. 
Nightingale, and others, children of Phineas, deceased, the 
maker of the original mortgage. 

Sanger, the plaintiff below, was a citizen ‘of New York, and 
the other parties were mainly citizens of the state of Georgia. 

This mortgage was made in the city of New York, on 
December 6, 1569, by Phineas M. Nightingale, who was a resi- 
dent of Georgia. It conveyed to Sanger, the appellant, cer- 
tain property in the state of Georgia, known as Camber’s 
Island, in the Altamaha River. Three notes of $10,000 each 
accompanied the mortgage, payable respectively in cne, two 
and three years, with semiannual interest at the rate of seven 
per cent per annum. It was to secure the payment of these 
notes that the mortgage was made, and it was duly recorded 
January 28, 1870, after having been properly acknowledged. 

No money was ever paid upon this mortgage, either by way 
of principal or interest. Nightingale, the mortgagor, died in 
April, 1873, and William Nightingale became the executor of 
his will. 

There were several mortgages on this property prior to the 
one to the plaintiff, which were properly recorded so as to con- 
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stitute notice to Sanger, as well as to all other subsequent pur- 
chasers or incumbrancers. When Sanger came to file his bill 
to foreclose his mortgage, which he did April 8, 1883, it became 
necessary for him to y bring these mortgages to ‘the attention of 
the court. The principal, and only one of them, as the case 
presents itself to us, which is necessary to be considered, was 
one made by Nightingale, on January 30, 1855, to Charles 
Spalding, which included Camber’s Island and a very large 
amount of landed estate beside, as well as some 120 slaves re- 
siding upon the estate so mortgaged. This mortgage had been 
assigned, for the consideration of $100,000, by Spalding to 
Edmund Molyneux, who afterwards died, and his widow and 
heirs had removed to England. The executor of the estate of 
Molyneux had taken judgment against Nightingale before his 
death for the sum due on the bonds secured by the mortgage 
to Spalding, and he had also foreclosed the mortgage of 
Nightingale to Spalding, the property had been sold, and a 
deed made by the sheriff under that sale to William Nightin- 
gale, son of Phineas. 

All this occurred in the lifetime of the latter. 

The bill of complaint of Sanger assailed this proceeding by 
which the mortgage to Spalding was foreclosed, and the title 
of the property came into the hands of William, as the result 
of a fraudulent combination on the part of Phineas M. Night- 
ingale, his debtor, and William Nightingale, as representing 
the children of Phineas M. Nightingale, Mrs. Molyneux, and 
the executor of Molyneux, to defraud him of his just claims 
under the mortgage of December, 1869. In reciting the 
means by which this fr: aud was carried out he said that 
Phineas M. Nightingale, the mortgagor in both mortgages, 
conveyed on J uly 21, 1870, to Mrs. Molyneux, the widow and 
real party in interest as heir or devisee of Molyneux, then 
dead, a tract of land known as “ Dunginess,” which was re- 
ceived by Mrs. Molyneux and intended by Nightingale to be a 
complete satisfaction of the Spalding mortgage. Le further 
asserted that the Spalding bonds and mortgage were then 
turned over to P. M. Nightingale, either by a written assign- 
ment, or accompanied with an indorsement showing that they 
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were satisfied; that P. M. Nightingale afterwards procured 
this mortgage to be foreclosed and Camber’s Island sold under 
it and brought in by his son William without any considera- 
tion being paid for it, and solely for the purpose of cutting off 
the right of Sanger under his mortgage. 

The answer of the Nightingales denied this combination 
and fraud, and by way of explanation said that Dunginess was 
received by Mrs. Molyneux at the sum of $25,000, credited on 
the Spalding mortgage; that a question at that time existed 
as to how far the loss of the slaves who had been emancipated, 
which were included in the mortgage of Nightingale to 
Spalding, and the consideration of which was the land and 
negroes mortgaged, would be treated as a failure of considera- 
tion; that this question was also settled at the time that 
Dunginess was conveyed to Mrs. Molyneux, and that an ad- 
justment of that matter was made by which, after the receipt 
of the deed of conveyance of Dunginess, it was agreed that 
the sum of $51,250 remained due upon that mortgage. They 
denied all combination to defeat the plaintiff in his mortgage ; 
they asserted that the foreclosure of the mortgage was a bona 
Jide attempt to enforce the collection of the remaining sum of 
$51,250, and that William Nightingale gave his note for the 
sum of $30,000, for which the property was sold. 

The plaintiff afterwards filed an amended bill, in which he 
adopted the version of the settlement between Mrs. Molyneux 
and Phineas M. Nightingale, by which Dunginess was received 
as part payment only, and the mortgage was foreclosed 
for the remaining sum, after deduction for the loss of the 
slaves, the balance of the bonds remaining unpaid. But in re- 
gard to the foreclosure proceedings on that mortgage he said, 
that at the time they were instituted the debt was barred by 
the limitation law of March 16, 1869, of the General Assembly 
of Georgia, and that at the time the bonds and mortgage on 
which that proceeding was instituted were taken by the chil- 
dren of said Phineas M. Nightingale, by the assignment 
and transfer of the executor of the Molyneux estate, the said 
bonds and mortgage were all past due and barred by said act 
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of 1869.1 He further averred that the failure of said Phineas 
to plead the statute of limitations in bar of the foreclosure did 
not and could not affect the right of the complainant to now 
avail himself of said statute of limitation. He then requested 
the court to decree the said foreclosure void, by virtue of said 
limitation law, against the claim and right of complainant. 
4 Woods, 483. 


Mr. Ilenry B. Tompkins for appellant submitted on his 
brief, in which he argued at length in regard to the alleged 
frauds, and as follows in regard to the statute of limitations. 


1. The Spalding mortgage was given to secure a debt aris- 
ing before 1st June, 1865, to wit: in 1855. 

Section 3 of the act of 16th March, 1869, is as follows (pam- 
phlet acts, Georgia Legislature, page 133): “ That all actions 
on bonds or other instruments under seal, and all suits for the 
enforcement of rights accruing to individuals, or corporations, 
under statutes or acts of incorporation, or in any way by oper- 
ation of law, which accrued prior to 1st June, 1865, not now 
barred, shall be brought by 1st January, 1870, or the right of 
the party, plaintiff or claimant, and all right of action for its 
enforcement shall be forever barred.” 

It is distinctly ruled in Georgia that a purchaser of mort- 
gaged premises, buying before the foreclosure suit is begun, 
can set up the statute of limitations. In Williams v. Terrell, 
54 Ga. 462, the court holds: “One who purchases mortgaged 
property, prior to the commencement of statutory proceeding 
to foreclose, and who is not a party to such proceedings, is not 
bound by the judgment of foreclosure, and may, when the 
mortgage fi. fa. is levied, go behind the judgment and set up 
that the mortgage was barred by the statute of limitations at 
the date of the filing the petition to foreclose.” See also Z7/- 
jenthal v. Champion, 58 Geo. 158, where it is held that a pur- 





1 The sections of this act which were brought before the court in the briefs 
of counsel were: § 3, in the brief of the counsel for the appellant, and § 6, in 
the brief of the counsel for the appellees. The former will be found in 
the report of the counsel’s argument; the latter in the opinion of the court. 











SANGER v. NIGHTINGALE. 181 
Argument for Appellant. 


chaser before foreclosure proceedings may go behind the judg- 
ment and show usury. 

Also, Stokes v. Maxwell, 58 Geo. 78, where the right of a 
purchaser to go behind the foreclosure and set up the statute 
of March, 1869, was denied on the ground that he purchased 
after suit was begun. 

Under the laws of Georgia providing for statutory foreclo- 
sure it was not permitted for any one to intervene in the suit. 
Code of Georgia, § 3965. But those not parties, and who 
could not become parties, are not precluded by the foreclosure. 
Frost v. Bordens, 59 Geo. 819. 

2. So whatever knowledge Sanger may have had of the 
foreclosure of the Spalding mortgage in McIntosh Superior 
Court, he could not have interposed. 

The question arises, if it be lawful for Sanger to take advan- 
tage of this statute of March, 1869, being a junior mortgagee, 
when he could without doubt have taken advantage of it, after 
foreclosure of the Spalding mortgage, if he had been a pur- 
chaser of Camber’s Island from P. M. Nightingale ? 

As a general proposition, the rights and liens of mortgagees 
a.e not affected if they are not made parties to foreclosure 
proceedings in the suit of another mortgagee. 2 Ililliard on 
Mortgages, 156, § 51 et seg. There is no question in the case 
of attacking a judgment collaterally. The questions are: 1, 
Fraud, which renders void all judgments, &c., Code of Georgia, 
$$ 1945 to 1947, 3178, 3595, 3596; and, 2, superiority of lien 
by reason of the absolute bar of the Spalding mortgage. 

3. And where a prior mortgagee is barred by the statute of 
limitations, and is yet proceeding to foreclose without subse- 
quent mortgagees being made parties, such subsequent mort- 
gagees may itervene, and recover against the prior mortgagee. 
2 [lilliard on Mortgages, 160, note (a). Lord v. Morris, 18 Cal. 
482. (Decided by Mr. Justice Field.) Gates v. Lilly, 81 Nor. 
Car. 643. It has been shown that under statutory foreclosure 
in Georgia the subsequent mortgagee had no right to inter- 
vene. In California, as in Georgia, a mortgage is only a secur- 
ity foradebt. Yet a mortgage in Georgia is a deed of a claim, 
aright, a demand. Calloway v. Peoples’ Bank, 54 Geo. 441, 
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447, 448; Allen v. Lathrop, 46 Ga. 133, 137; Lane v. Partee, 
41 Geo. 202, 207. In this last case the court says: “ A bona fide 
mortgagee, to the extent of his interest in the land mortgaged, 
stands upon the same footing as any other bona fide purchaser,” 
&e. This is just the doctrine laid down in Lord vy. Morris. 
So, in Georgia as in California, the statute applies to “actions 
at law as well as suits in equity.” 18 Cal. 486; Code of Geor- 
gia, 2024, Acts of 1869, p. 133. 

4. The decree of the court below, if valid, establishes the 
doctrine that the mortgagor, P. M. Nightingale, could by his 
failure to plead the bar of the statute of 1569, that is, “ by his 
acts, confessions or neglect,’ be able to defeat the mortgage 
lien of appellant in favor of his own family, who, by the law, 
was precluded from setting up that statute. This principle is 
ably combated by Judge McCay himself, in his high and 
palmy days, when he was one of the most distinguished 
judges the Supreme Court of Georgia ever had, in W7//iams 
v. Terrell, 54 Geo. 463. 

5. But the question recurs, does not the limitation law of 
March, 1869, bar the right of action and extinguish the 
remedy upon all causes of action accruing prior to 1st June, 
1865 4 

In this matter the ruling of the Supreme Court of Georgia 
is conclusive. Mills v. Scott, 99 U. 8. 25, 28; Hoshkonong v. 
Burton, 104 U.S. 668. 

Aside, then, from any other considerations, the case of 
Pitman v. Elder, decided by Supreme Court of Georgia, at 
March Term, 1886, is conclusive on this point. This case not 
vet being published, a certified copy of the decision is here- 
with submitted. See also Pamphlet decisions of Georgia 
Supreme Court, March Term, 1886, p. 11. 


Mr. Alexander LI. Lawton for appellees. Mr. Rufus EF. Les- 
tery Was with him on the brief. 


Mr. Justice Miiier, after stating the case as reportec 
above, delivered the opinion of the court. 


Two questions are presented for consideration on the plead- 
ings in the case. The first of these may be said to be this 
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plea of the statute of limitations; the second, the question of 
actual fraud in the foreclosure of the Spalding mortgage, and 
the transfer of title thereby to the children of Phineas M. 
Nightingale. 

As regards the statute of limitations, it is observable that 
the foreclosure suit was brought in the name of Spalding, 
the original mortgagee, for the use of Johnston, administrator 
of the estate of Molyneux, for reasons explained by the attor- 
neys who brought it. The suit was against Phineas M. 
Nightingale himself, who lived until the whole proceeding 
was ended and the property sold, and who died a few months 
afterwards. The proper, if not the only, time and place that 
this statute of limitations could have been pleaded was in 
that suit. Nightingale himself, who was the debtor and was 
in possession and had no equitable defence against the debt 
for which a judgment at law had been already obtained against 
him in one of the courts of Georgia, did not plead the statute 
of limitations. It would hardly be insisted by anybody that 
he was under any personal, legal or moral obligation to plead 
that statute. He had obtained from Mrs. Molyneux a very 
favorable settlement of a debt of over one hundred thousand 
dollars. Dunginess, which was accepted at the price of 
$25,000, is stated in the oral testimony to have been sold not 
long afterwards for $15,000. The value of the slaves was 
adjusted on some fair basis, and corresponding deduction was 
made on that account, so that the sum of $51,250, which was 
yet due on the mortgage, was in every sense an honorable and 
just debt which Nightingale owed to the estate of Molyneux, 
and a plea of the statute of limitations to that debt, if it could 
have been sustained after the payments made upon it, within 
the period of limitation, would have been an unjust exercise 
of his right to make such a plea which could only result in 
favor of the plaintiff Sanger. 

The right to plead the statute of limitations has been 
always held to be a personal privilege, of which the debtor 
could avail himself or not, as he might choose. See /?2tman’s 
Administratrix v. Elder et al. in the Supreme Court of 
Georgia, March Term, 1586. 
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It is true there are some authorities which go to show that 
a purchaser with the legal title, whose right accrued subse- 
quent to the debt which may be barred by the statute, can 
also avail himself of the statute when he is sued to foreclose 
this equity of redemption. While this proposition is not 
undisputed, the cases in which this privilege has been sus- 
tained by the courts of Georgia are those in which the party 
setting it up has become the owner of the title or the entire 
equity of redemption, or has been found in possession of the 
mortgaged property. 

And in the case of Fiwell v. Daggs, 108 U. 8. 143, this court 
said that, though the subsequent purchaser might set up the 
plea of the statute, the plea must show that the action is 
barred as between the parties to the debt, because as the owner 
of the equity of redemption it is that debt he has to pay. 

The statute of limitations applicable to this case is § 6 of the 
act of March 16, 1869, Pamph. Laws Geo. 1869, p. 133, which 
reads as follows: 

“That all other actions upon contracts, express or implied, 
or upon any debt or liability whatsoever to the public, ora 
corporation, or a private individual or individuals, which ac- 
crued prior to Ist June, 1865, and are not now barred, shall 
be brought by 1st. January, 1870, or both the right and right 
of action to enforce it shall be forever barred.” 

This being a law of the state of Georgia, we must follow 
its construction by the courts of that state, so far as it has 
been construed. It is said in the argument in this case, but 
not much insisted upon by the plaintiffs, that this is a peremp- 
tory discharge of the debt, and is not a mere statute of limi- 
tations, which, to be available, must be pleaded, as is the case 
with other limitation acts. The proposition is, that the stat- 
ute in effect destroys the right of action, but this doctrine has 
been overruled repeatedly by the Supreme Court of Georgia, 
in which it has been held to be an ordinary statute of limita- 
tions. See George v. Gardner, 49 Geo. 441, 449; Zlarris v. 
Gray, 49 Geo. 585. In Parker v. Irvin, 47 Geo. 405, it was de- 
cided that the pleading of the statute was only a personal 
privilege of the debtor, and that to avail himself of the stat- 
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ute he must plead it. See also Baker and wife v. Bush, 25 
Geo. 594. 

The mortgagee of real estate in Georgia does not take the 
title to the property. The mortgage is only a security for the 
debt for which it is made. The title remains in the mort- 
gagor. The cases in that state, as already intimated, go no 
further than to hold that a purchaser of the legal title, or 
possibly a mortgagee in possession, may, when sued, plead the 
statute of limitations as a defence to a prior debt, or mortgage, 
or incumbrance, made by the holder of the legal title. 

In the case before us Sanger never had the possession, never 
had the legal title, and, as he was no party to the foreclosure 
proceedings, which he now contests, he simply stands upon 
such rights as his mortgage lien gives him against Nightin- 
gale. It is difficult to see from what standpoint he,.in this 
suit, in which he is complainant, seeking to foreclose his own 
mortgage, can set up the statute of limitations, not as a de- 
fence, for he is not sued and nobody is troubling him about 
his claim, but as a positive weapon to set aside and annul in 
this collateral proceeding the decree of a court of competent 
jurisdiction, with proper parties before it, which foreclosed a 
mortgage prior in time and equal in equity to his, under which 
the property was sold and passed into other hands. Certainly 
the court which rendered that decree had jurisdiction of the 
property and of Nightingale, the defendant, who was in pos- 
session, and who had the legal title. It is equally as certain 
that whether Nightingale ought to have pleaded the statute 
or not, he did not do so, and it is now too late to set it up as 
a defence to that suit. If Nightingale himself had made that 
plea, it is difficult to perceive how he could have avoided the 
effect of part payment by the transfer of Dunginess and an 
acknowledgment of the debt by the settlement under which 
it was adjusted at $51,250, as a sufficient answer to the plea of 
the statute of limitations. We suppose, though no authori- 
ties are cited on the subject, that the law of Georgia, like that 
of other states, admits of such evidence as payment, acknowl- 
edement of the debt, and agreement to pay, as being a suffi- 
cient reply to the statute of limitations. How Nightingale 
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could have pleaded the statute successfully under such circum- 
stances we do not see. In short, we see no way, in accordance 
with any known principles of dealing with the statute of lim- 
itations, that the plaintiff can, in this collateral proceeding, 
make use of the statute as a positive weapon of attack to set 
aside a decree rendered by a court of competent jurisdiction, 
with proper parties before it, under which the title has passed 
by a judicial sale to third persons. 

In regard to the other proposition, that the whole proceed- 
ing was the result of a fraudulent combination to cut off and 
defeat the claim of the plaintiff, we have a little more diffi- 
culty. 

There are many circumstances of suspicion in the transac- 
tion. There is no very satisfactory account of anything being 
paid by the Nightingales for the purchase of Camber’s Island 
under that decree of foreclosure. There is no very clear 
account of how the bonds and mortgage, under which that 
decree was made, came into the possession of William Night- 
ingale-and his brothers and sisters. When the purchase was 
made, William Nightingale gave his note for $30,000, payable 
to the order of the attorneys who foreclosed the mortgage. 
It is nowhere shown that this note was ever paid. It is not 
claimed that it was ever paid in fact; nor is it shown what 
became of it. It is stated by the attorneys that the mortgage 
was foreclosed in the name of Spalding, for the use of George 
i. Johnston, administrator of Edward Molyneux, and that the 
note for the purchase money was taken to the solicitors as < 
means of distributing it to those who might be entitled to it. 
The attorneys seem to have been satisfied that the transfer of 
the original mortgage and bonds to the Nightingales, the chil- 
dren of Phineas M. ‘Nighting: ule, extinguished this note, and if 
there were any clear and satisfactory account of how the jun- 
ior Nighting: les became possessed of the bonds and mortgage 
this might explain the whole matter. 

The attempt to do this is rather a lame affair. It is said 
that the title of Phineas M. Nightingale to Dunginess was 
brought into doubt by an examination of some papers under 
which he held it, which raised a question whether he had any- 
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thing more than a life estate in that property, the title of which 
after his death descended to his children, and, therefore, Mrs. 
Molyneux would have no title to Dunginess when he died. A 
paper is produced which professes to be a quitclaim convey- 
ance by the children of Nightingale to Mrs. Molyneux. This 
conveyance is set up as the consideration on which Mrs. Moly- 
neux, or the administrator of her husband’s estate, transferred 
the remaining part of the debt due on the original mortgage 
to the children of Phineas M. Nightingale. 

Sut it must be confessed that the whole of this proposition 
is involved in obscurity. Where this paper came from, whether 
it was ever delivered to anybody, or how it came to be exe- 
cuted, are questions which are wholly unexplained by any part 
of the paper or by anybody who seems to know anything about 
it. If the other defences to the charges of fraud and conspir- 
acy in the foreclosure of the Spalding mortgage and the pur- 
chase of the estate were not better sustained than this, we 
should be very much inclined to reverse the decree on that 
branch of the subject. Dut it is very clear that the settlement 
and adjustment by which the elder Nightingale conveyed Dun- 
giness at a consideration of $25,000 to Mrs. Molyneux, and by 
which an adjustment was at the same time made of the claim 
for the failure of consideration by reason of the emancipation 
of the slaves, and the sum of $51,250 found to be due and un- 
paid on the mortgage, was a fair and honest transaction ; nor 
is anything to be found which impeaches the proceedings for 
the foreclosure of the mortgage for the remainder of the debt. 
The proceedings in this case were fair and open and according 
to the laws of the state of Georgia. Nothing hindered the 
attorneys who conducted these proceedings from accepting 
William's note for $380,000 as a proper consideration for the 
purchase money and for the sheriff's deed, which was made to 
him. It is nowhere asserted that the property was worth more 
than this $30,000. Up to this point there is no reason to com- 
plain of any improper exercise of power on the part of the 
owners of the mortgage, or of the conduct and proceedings for 
its foreclosure in the courts of Georgia. 

Now, whatever arrangement may have afterwards been 
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made between Mrs. Molyneux, or the administrator of the 
Molyneux estate, and the Nightingales, by which this note 
was either satisfied by the quitclaim conveyances referred 
to of Dunginess, or was absolutely remitted as a gratuity to 
the children of the senior Nightingale, is a matter of which 
Sanger had no right to complain. The debt was a just debt. 
The decree was an honest decree, and the proceeds of it 
belonged to the estate of Molyneux, either to the widow, the 
administrator, or devisees, if there was a will. 

It is stated here, and it seems the most probable solution of 
the matter, that in addition to this quitclaim of the heirs of 
Nightingale of Dunginess, that Mrs. Molyneux, who was the 
principal if not the sole devisee under her husbdand’s will, had 
become attached to the family of the Nightingales while she re- 
sided in this country, and was willing that the debt due to her 
should be used as a means of securing to the children the fam- 
ily homestead. She had a right to do this. It was her prop- 
erty. She had the right to select whether she would give it 
to Sanger or to these children. In no event, that we can see, 
was Sanger injured by the transaction. If, however, he had 
any right to complain, if there was any wrong done him, it 
was not in the proceedings by which the decree was obtained, 
and that decree must be held to remain valid under all circum- 
stances. 

If Sanger had brought his bill to merely set aside the su/e¢ 
under that decree, and proposed to redeem or pay the amount 
of the decree, there might be some reason to consider his claim, 
because up to the rendition of the decree everything was fair 
and right. If the sale was set aside the decree would remain, 
and he could not under such a bill do anything but pay the 
money due on that decree, and then proceed to sell for his own 
debt. This he does not seem to have contemplated; perhaps 
for the reason that the property is not worth the debt, or half 
the debt, for which that decree was rendered. 

On the whole case we are of opinion that 


The decree of the Circuit Court must be affirmed. 
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TUTTLE vw. DETROIT, GRAND HAVEN AND MIL- 
WAUKEE RAILWAY. 


ERROR TO TEE CIRCUIT COURT OF THE UNITED STATES FOR THE 
EASTERN DISTRICT OF MICHIGAN. 


Argued April 4, 1887. — Decided May 23, 1887. 


There is no rule of law to restrict railroad companies as to the curves it 
shall use in its freight stations and its yards, where the safety of passen- 
gers and of the public are not involved. 

The engineering question as to the curves proper to be made in the track 
of a railroad within the freight stations or the yards of the railroad 
company is not a question to be left to a jury to determine. 

Brakemen and other persons employed by a railroad company within the 
freight stations and the yards of the company, when they accept the 
employment assume the risks arising from the nature of the curves 
existing in the track, and the construction of the cars used by the com- 
pany; and they are bound to exercise the care and caution which-the 
perils of the business demand. 

When a servant, in the execution of his master’s business, receives an 
injury which befalls him from one of the risks incident to the business, 
he cannot hold the master responsible, but must bear the consequences 
himself. 


Tuts was an action for negligence resulting in the death of 
plaintiff's husband and intestate, Orson Tuttle, a brakeman 
in the defendant’s employment. The declaration contained 
three counts, the first of which charged that on or about the 
30th of October, 1882, the said Tuttle was in the employ 
of the defendant in the city of Detroit at the “ Detroit, 
Grand Haven and Milwaukee yards,” and in the course of his 
ordinary employment was ordered to couple some cars stand- 
ing on a certain track known as “ boot-jack siding; ” that said 
siding is a double-curve track containing a very sharp curve ; 
that in compliance with the order he proceeded to couple cer- 
tain cars on said siding, which were near a certain boat-slip, 
and while he was endeavoring to couple said cars the “ draw- 
heads” of the cars failed to meet and passed each other, 
allowing the said cars to come so close together that he was 
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crushed to death; that there were no bumpers nor other 
device on either of the said cars to prevent them from going 
together, in case said draw-heads failed to meet and passed 
each other; and that the only device on said cars for the pur- 
pose of keeping them apart and to receive the concussion 
in coupling was the draw-heads aforesaid. The charge of 
negligence was, that the defendant, disregarding its duty, 
neglected, in the construction of its said cars, to provide any 
means to prevent injuring its said employe in case the draw- 
heads of its cars so constructed should fail to meet or pass 
ach other under circumstances set forth; and that the said 
defendant, in the construction of said “ boot-jack siding,” so 
valled, negligently and unskilfully constructed the same with 
so sharp a curve that the draw-heads of the said cars failed to 
meet and passed each other, thereby causing the death of the 
said Orson Tuttle while in the act of coupling said cars as 
aforesaid, without fault or negligence on his part. 

The third count was substantially the same as the first; 
the second count, which charged a defective construction of 
the car, in not supplying it with bumpers, or other means of 
preventing the draw-heads from passing each other, was 
abandoned at the trial. As stated in the brief of the plain- 
tiff’s counsel, “ the first and third counts allege that boot-jack 
siding was negligently and unskilfully constructed by the 
defendant with so sharp a curve that the draw-heads of the 
cars in use by it would pass each other and cause the cars to 
crush any one whe attempted to make a coupling thereon :” 
and this alleged faulty construction of the track was the prin- 
cipal matter of contest on the trial; the plaintiff contending 
that the defendant was bound, in duty to its workmen and 
employes, to construct a track that would not expose them to 
the danger which existed in this case; whilst the defendant 
contended, and offered evidence to prove, that the track was 
constructed according to the requirements of the situation, a 
sharp curve being necessary at that place in order to place the 
cars, When loading, alongside of the dock or slip; that such 
curves are not uncommon in Station yards; that in such con- 
ditions the draw-heads of cars quite often pass each other 
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when the cars come together; that this must be presumed to 
have been well known to Tuttle, the deceased, who was an 
experienced yard man; that he accepted the employment 
with a full knowledge of its risks, and must be held to have 
assumed them; and that it was negligence on his part to 
place himself in such a situation as to incur the danger and 
suffer the injury complained of. It appeared by the evidence 
that, when trying to make the coupling, the deceased stood 
on the inside of the curve where the corners of the cars come 
in contact when the draw-heads pass each other, and will 
crush a person caught between them; whereas on the outside 
of the curve they are widely separated, and there is no dan- 
ger. The defendants contended that the position thus taken by 
Tuttle was contributory negligence on his part. On the other 
hand, the plaintiff offered evidence tending to show that 
it was usual for the brakeman in coupling cars on a curve to 
stand on the inside so as to see the engineer and exchange sig- 
nals with him for stopping, backing, or going forward. The 
defendants contended, and offered oridenee tending to show, 
that this was not necessary, as there were always the yard 
master or others standing by and codperating, by whom the 
signals could be given. 

“This statement of the pleadings and of the leading issues 
‘aised on the trial, is sufficient for properly understanding the 
question of law presented to the court. Upon the evidence 
adduced, the judge directed the jury to find a verdict for the 
defendant, holding that Tuttle wantonly assumed the risk of 
remaining upon the inside of the draw-bar, when he should 
have gone on the other side, and that the defendant ought 
not to be held in this action. 


Mr. O. M. Springer for plaintiff in error. Mr. FL A. 
Baker was with him on the brief. 

I. It was the duty of the defendant to construct and keep in 
repair, a proper, sufficient and safe road-bed and track, and it 
is liable to an employe for negligence in the performance of 
this duty. 

In the recent case of Northern Pacific Railroad vy. Herbert, 
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116 U. S. 642, this court, in an opinion by Mr. Justice Field, 
after stating the rule with reference to the risks incident to 
the employment, said: 

“Tt is equally well settled, however, that it is the duty of 
the employer to select and retain servants who are fitted and 
competent for the service and to furnish sufficient and safe 
materials, machinery and other means, by which it is to be 
performed, and to keep them in repair and order. This duty 
he cannot delegate to a servant so as to exempt himself from 
liability for injuries caused to another servant by its omission. 
Indeed, no duty required of him for the safety and protection 
of his servants can be transferred, so as to exonerate him 
from such liability. The servant does not undertake to incur 
the risks arising from the want of sufficient and skilful co- 
laborers, or from defective machinery, or other instruments 
with which he is to work. His contract implies that in regard 
to these matters his employer will make adequate provision 
that no danger shall ensue to him. This doctrine has been so 
frequently asserted by courts of the highest character that it 
can hardly be considered any longer open to serious question.” 

This doctrine has also been recently enforced by the Su- 
preme Court of the State of Michigan, in Broderich v. Detroit 
Union Station Co., 56 Mich. 261. In addition to the authori- 
ties cited in Northern Pacific Railroad v. Herbert, we refer to 
the following, in which the employer has been held liable for 
negligence in constructing or in not repairing the instrumen- 
talities the servant was required to use in the performance of 
his duties: Want of repairs in the road-bed of a railroad, Snow 
v. Housatonic Railroad, 8 Allen, 441. Insufficiently supported 
derrick at side of railroad; Holden v. Fitchburg Railroad, 129 
Mass. 268. Defective construction of trestle work, E7mer v. 
Locke, 135 Mass. 575. Failure to repair a tell-tale, or bridge- 
guard, Warden v. Old Colony Railroad, 187 Mass. 204. Im- 
properly constructed culvert under a railroad, Davis v. Central 
Vermont Railroad, 55 Vt. 85; Chicago & Northwestern Rail- 
road v. Swett, 45 Ill. 197. Machinery negligently set up, W7/son 
v. Willimantic Co., 50 Conn. 433. Defective platform or scaf- 
fold, Benzing v. Steinway, 101 N. Y. 547; Behm v. Armour, 58 
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Wis. 1. Permitting car-ladder to remain out of order, ?ich- 
mond & Danville Railroad v. Moore, 78 Va. 93. Negligently 
constructed railroad, Trask v. California Southern Railroad, 
63 Cal. 96. Rotten ties on the road-bed of a railroad, /7. & 7. 
C. ’y v. MeNamara, 59 Texas, 255. Defective brake on a 
railroad car, Texas & Pacifie Railway vy. McAtee, 61 Tex. 
695. Uneven and improperly constructed side-track, Porter v. 
Hlunnibal & St. Joseph Railroad, 60 Missouri, 160. Buffers 
on tio cars so placed that they went by each other, and 
crushed employe between the cars, Lillis v. New York, cc., 
Railroad, 95 N. Y. 546. Defective machinery for operating a 
circular saw, Jndiana Car Co. v. Parker, 100 Ind, 181.  Side- 
track with too short a curve, and an improper connection with 
main track, Patterson v. Pittsburg, &c., Railroad, 76 Penn. 
St. 389. 

II. The question of contributory negligence should have 
been submitted to the jury. 

To hold that a jury would not be warranted in finding that 
the deceased was not guilty of contributory negligence would 
be a contradiction of the main facts and circumstances of the 
case as shown by the record, and a trifling with matters in- 
volving the life of a human being. See Spicer v. South Boston 
Tron Co., 138 Mass. 426; Mulvey v. Rhode Island Locomotin 
Works, 14 R. 1.204; Aelley v. Silver Spring Co., 12 R. I. 112; 
Porter v. Hannibal & St. Joseph Railroad, 60 Missouri, 
160. 

In the case at bar, it was apparent that there was quite a 
sharp curve, but that it was so very sharp or irregular, that 
the draw-heads would pass each other, could only be known 
by actual experiment, or by the use of instruments. The de- 
fect was a latent one in every sense of the word. 

But even if the deceased had known of the defect, it would 
not necessarily follow that he was guilty of contributory neg- 
ligence, simply because, in the busy and prompt perform- 
ance of his work, he did not remember the exact locality of 
the point of danger. Snow v. Housatonic Co., 8 Allen, 441; 
Greenleaf v. Illinois Central, 29 Towa, 14. 
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Mr. E. W. Meddaugh, for defendant in error, submitted on 
his brief. 


Mr. Justice Bravtey, after stating the case, delivered the 
opinion of the court. 


We have carefully read the evidence presented by the bill 
of exceptions, and, although it appears that the curve was a 
very sharp one at the place where the accident happened, yet 
we do not think that public policy requires the courts to lay 
down any rule of law to restrict a railroad company as to the 
curves it shall use in its freight depots and yards, where the 
safety of passengers and the public is not involved; much less 
that it should be left to the varying and uncertain opinions of 
juries to determine such an engineering question. (For analo- 
gous cases as to the right of a manufacturer to choose the kind 
of machinery he will use in his business, see /2ichards v. 
Rough, 53 Mich. 212; [Hayden v. Smithville Man. Co., 29 
Conn. 548, 558.) The interest of railroad companies them- 
selves is so strongly in favor of easy curves as a means of 
facilitating the movement of their cars, that it may well be 
left to the discretion of their officers and engineers in what 
manner to construct them for the proper transaction of their 
business in yards, &c. It must be a very extraordinary case, 
indeed, in which their discretion in this matter should be inter- 
fered with in determining their obligations to their employes. 
The brakemen and others employed to work in such situations 
must decide for themselves whether they will encounter the 
hazards incidental thereto; and if they decide to do so, they 
must be content to assume the risks. For the views of this 
court in a cognate matter, see Randall v. Baltimore & Ohio 
Railroad, 109 U. 8S. 478, 482, where it was said: “A railroad 
yard, where trains are made up, necessarily has a great number 
of tracks and switches close to one another, and any one who 
enters the service of a railroad corporation connected with the 
moving of trains, assumes the risks of that condition of things.” 
It is for those who enter into such employments to exercise all 
that care and caution which the perils of the business in each 
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case demand. The perils in the present case, arising from the 
sharpness of the curve were seen and known. They were not 
like the defects of unsafe machinery which the employer has 
neglected to repair, and which his employes have reason to 
suppose is in proper working condition. Everything was open 
and visible, and the deceased had only to use his senses and 
his faculties to avoid the dangers to which he was exposed. 
One of these dangers was that of the draw-bars slipping and 
passing each other when the cars were brought together. It 
was his duty to look out for this and avoid it. The danger 
existed only on the inside of the curve. This must have been 
known to him. It will be presumed that, as an experienced 
brakeman, he did know it; for it is one of those things which 
happen, in the course of his employment, under such condi- 
tions as existed here. 

Without attempting, therefore, to give a summary of the 
evidence, we have no hesitation in saying that the judge was 
right in holding that the deceased, by voluntarily assuming 
the risk of remaining on the inside of the draw-bar, brought 
the injury upon himself, and the judge was right, therefore, in 
directing a verdict for the defendant. We are led to this-con- 
clusion, not only on the ground that the deceased, by his own 
negligence, contributed to the accident, but on the broader 
ground, already alluded to, that a person who enters into the 
service of another in a particular employment assumes the 
risks incident to such employment. Judge Cooley announces 
the rule in the following terms: “The rule is now well set- 
tled,” says he, “that, in general, when a servant, in the execu- 
tion of his master’s business, receives an injury which befalls 
him from one of the risks incident to the business, he cannot 
hold the master responsible, but must bear the consequences 
himself. The reason most generally assigned for this rule is, 
that the servant, when he engages in the employment, does so 
in view of all the incidental hazards, and that he and his em- 
ployer, when making their negotiations, fixing the terms and 
agreeing upon the compensation that shall be paid to him, 
must have contemplated these as having an important bearing 
upon their stipulations. As the servant then knows that .he 
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will be exposed to the incidental risk, ‘he must be supposed to 
have contracted that, as between himself and the master, he 
would run this risk.’” The author proceeds to show that this 
is also a rule of public policy, inasmuch as an opposite doctrine 
would not only subject employers to unreasonable and often 
ruinous responsibilities, thereby embarrassing all branches of 
business, but it would be an encouragement to the servant to 
omit that diligence and caution which he is in duty bound to 
exercise on behalf of his master, to protect him against the 
misconduct and negligence of others in the same service; and 
in exercising such diligence and caution he would have a bet- 
ter security against injury to himself than any recourse to the 
master for damages could afford. 

This accurate summary of the law supersedes the necessity 
of quoting cases, which are referred to by the author and by 
every recent writer on the same subject. Its application to 
this case is quite clear. The defendant, as we have seen, had 
a right to construct its side-track with such curves as its engi- 
neers deemed expedient and proper; and as to the draw-heads, 
and the absence of bumpers, the plaintiff herself abandoned 
all claim founded upon any supposed misconstruction of the 
cars in relation thereto. Then, it was clearly shown to be a 
not uncommon accident, especially on sharp curves, for the 
draw-heads of cars to slip by and pass each other. Tuttle, the 
dleceased, entered into the employment of the defendant as a 
brakeman in the yard in question, with a full knowledge 
(actual or presumed) of all these things —the form of the side- 
tracks, the construction of the cars, and the hazards incident 
to the service. Of one of these hazards he was unfortunately 
the victim. The only conclusion to be reached from these un- 
doubted facts is, that he assumed the risks of the business, and 
his representative has no recourse for damages against the 
company. 

This view of the subject renders it unnecessary to examine 
the various particular instructions which the plaintiff ’s counsel 
requested the court to give to the jury. The only one that 
need be noticed is the following, namely : 

If the jury find that Tuttle had no notice or knowledge 
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of the fact that the draw-heads would pass on a portion of this 
siding, and that the fact itself would not be noticed or discoy- 
ered by a careful and prudent man while engaged in coupling 
cars on said siding, then it cannot be said that he was guilty 
of contributory negligence, unless it had already come to his 
knowledge that the draw-heads would pass.” 

On this point the judge stated, in his charge, that “he (the 
(leceased) knew, as he was an experienced man, that draw-bars 
do slip sometimes, even upon a straight track, as it has been 
testified to, and the sharper the curve the greater was the dan- 
ger of their slipping.” In making this statement the judge 
was fully borne out by the testimony, and there was no evi- 
dence to contradict it. 

We find no error in the judgment, and it is therefore 
affirmed. 


Mr. Justice Mitter, with whom was Mr. Justice Haran, 
dissenting. 

I dissent from this judgment, and especially the proposition 
that the railroad company owed no duty to its employes in 
regard to the sharpness of the curves of the track in the yards 
in which they are employed. 


Mr. Justice Haran unites in this dissent. 
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Under § 2839 of the Revised Statutes, there can be no recovery by the 
United States for a forfeiture of the value of imported merchandise, the 
property of its foreign manufacturer, against the person to whom he 
had consigned it for sale on commission, and who entered it as suci 
consignee, the forfeiture being claimed on the ground that the merchan- 
dise was entered at invoice prices lower than its actual market value at 
the time and place of exportation. 

Section 2839 applies only to purchased goods. 
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Section 2864, so far as it provides for a forfeiture of the value of merchan- 
dise, is repealed by the provisions of § 12 of the act of Juhe 22, 1874, c. 
391, 18 Stat. 188. 

The amendment made to § 2864, by the act of February 18, 1875, c. 80, 18 
Stat. 319, by insertiug the words “or the value thereof,” did not have 
the effect of enacting that the value of merchandise is to be forfeited 
under § 2864, notwithstanding the act of June 22, 1874, c. 391. The 
object and effect of the amendment were only to correct an error in the 
text of § 2864, and to make it read as it read, when in force, on the Ist 
of December, 1873, as a part of § 1 of the act of March 3, 1863, c. 76, 
12 Stat. 738. 


Tus was an action brought. by the United States, in the 
District Court of the United States for the Southern District 
of New York, against Clement A. Auffmordt, John F. Dege- 
ner, William Degener, and Adolph William Von Kessler, 
composing the firm of C. A. Auffmordt & Co., to recover 
the sum of $321,519.29 with interest. 

The complaint alleged violations by the defendants of 
statutes of the United States in respect to entries of imported 
merchandise made by the defendants in 1879, 1880, 1551, and 
1382, the value of such merchandise being the above-named 
sum, and claims that by reason of the acts of the defendants 
alleged in the complaint the defendants have forfeited such 
value to the United States. The defendants put in an 
answer containing a general denial, and the case was tried 
in the District Court before a jury. 

After the case was opened to the jury on the part of the 
United States, and before any testimony was offered, the de- 
fendants moved, upon such opening, that the court direct a 
verdict for the defendants, on the ground that there was no 
statute of the United States whereby the value of the mer- 
chandise could be recovered by reason of the acts alleged to 
have been committed by the defendants as consignees of the 
goods, which was the capacity in which they received and 
entered the goods, the goods being the property of the manu- 
facturers of them in Switzerland, and being consigned to the 
defendants for sale on commission. The facts sought to be 
proved against the defendants were that they, knowingly and 
with intent to defraud the revenue, entered the goods at in- 
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voice prices lower than their actual market value at the time 
and place of exportation. The court ruled that there was no 
existing statute of the United States under which the plaintiff 
could recover upon any possible proof, and that a verdict must 
be directed for the defendants. 19 Fed. Rep. 893. The plain- 
tiffs excepted to this ruling. 


Mr. Solicitor General for plaintiff in error. 


Two propositions are proposed to be maintained by the goy- 
ernment in this case : 

‘1. The merchandise for whose value suit was brought, was, 
under the evidence offered, subject to forfeiture. 

2. As the merchandise was subject to forfeiture, the United 
States were entitled to recover its value without seizure of the 
goods. 

As applicable to the first of these propositions, the following 
statutes are cited: § 2839, Revised Statutes, originally enacted 
as the 66th section of the act 2d March, 1799; so much of § 
2841 as is material, originally § 4 of the act of Ist March, 
1823; § 2845, originally § 8 of the act of March 1, 1823; § 
2854, originally the first part of § 1 of the act of the 3d March, 
1863 ; § 2864, originally part of § 1 of the act of March 3, 1863; 
§ 12 of the act of June 22, 1874, Supplement to Revised Stat- 
utes, page 79. 

The remaining question is, can the United States recover 
the full value of the invoice or packages without a seizure of 
the goods ¢ 

The rule to be applied in the construction of revenue laws 
involving forfeiture is stated by Justice Swayne in the case of 
Cliquot’s Champagne, 3 Wall. 114, 145, to be as follows: “ Rey- 
enue laws are not penal laws in the sense that requires them 
to be construed with great strictness in favor of the defendant. 
They are rather to be regarded as remedial in their character, 
and intended to prevent fraud, suppress public wrong, and 
promote public good. They should be so construed as to carry 
out the intention of the legislature in passing them and most 
effectually accomplish these objects.” See also Zaylor v. 
United States, 3 How. 197, 210. 
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Sections 2839 and 2864 both expressly provide for the for- 
feiture of merchandise or zts value. If, then, these sections, or 
either of them, stand as law at this time, and are applicable to 
the facts of this case, the value may be recovered without seiz- 
ure of the merchandise. The facts of this case fully meet the 
requirements of both sections, unless they are rendered inappli- 
cable under § 2839, because, as was ruled by the District Court, 
that section was applicable only to goods purchased. 

Alfonso v. United States, 2 Story, 421, cited to support this 
proposition does not support it; on the contrary, the court 
avoided it. 

Whatever the lawmakers intended at the time of the pas- 
sage of § 2839, unless modified or repealed by subsequent leg- 
islation, is what the section means now. It was originally 
enacted in 1799. Neither at nor prior to that time had there 
been any legal distinction recognized between an import by a 
purchaser and an import by a manufacturer. The section is 
general in its terms and embraces “all merchandise of which 
entry has been made,” whether entered by the foreign manu- 
facturer or by the purchaser. 

The word * cost,” as distinguished from the market value or 
wholesale price, was first used in the act of March 1, 1823. It 
is only in still more recent legislation that the word * cost ” is 
applied in the same legislation to purchasers and market value, 
to manufacturers and their consignees and agents. Numerous 
cases arose under this section and are reported, but in none of 
them did the distinction now sought to be set up between 
purchaser and manufacturer as applicable to that section obtain 
any recognition. Those cases extended from the United States 
v. Liddle, 5 Cranch, 311, to Smoltz’s Case, decided at Decem- 
ber Term, 1869, reported in 5 C. Cl. 294. As the distinction 
then was not made between purchaser and manufacturer until 
after the passage of the act of 1799,it cannot with propriety 
be made to relate back, and be applied to the interpretation of 
the section passed before it was known and recognized. It 
is, therefore, contended that § 2839 when originally enacted 
applied to purchasers and manufacturers alike, and, unless 
repealed, is applicable to this case. That it was not repealed 
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up to December, 1869, is abundantly established by the follow- 
ing cases: Wood v. United States, 16 Pet. 342; United States 
v. Siaty-Seven Packages Dry Goods, 17 How. 85; United States 
v. Nine Cases Silk Hats, 17 How. 97; United States v. One 
Package Merchandise, 17 How. 98; United States v. One Case 
Clocks, 17 How. 99; Smoltz v. United States, 5 C. Cl. 301. 

The District Court in this case ruled that § 2864-was re- 
pealed by the 12th section of the act of June 22,1874. If this 
ground be well taken, both $$ 2839 and 2864 have ceased to 
be a part of the law of the land; if erroneous, they both still 
remain, and the judgment in this case should be reversed. 

The only direct repealing provision found in the 12th section 
of the act of the 22d of June, 1874, is: 

* And anything contained in any act which provides for the 
forfeiture or confiscation of an entire invoice in consequence 
of any item or items contained in the same being undervalued, 
be and the same is hereby, repealed.” 

This clause shows that it was the intent of the law to repeal 
only so much of the former law with reference to forfeitures, 
as forfeited an invoice for an item or items of fradulent entry. 
Had the legislature intended to repeal all, they would. have 
used different language. It cannot be conceived that they in- 
tended to repeal the whole system of laws by implication, and 
then expressly repealed a part of the system. 

The alleged repealing section mitigated the forfeiture of 
prior enactments, and in lieu of the penalty of the forfeiture 
of the whole invoice, made the fraudulent entry a crime. No 
implication of a general repeal arises from this. There is no 
legal inconsistency between the two acts. 

But it is contended the new law covers the whole subject 
matter of the old, and adds an offence and prescribes its 
penalties, and therefore is inconsistent and effects a repeal; 
but in this case we claim that the new law only reénacts an 
offence and modifies a penalty prescribed by the 19th section 
of the act of the 30th of August, 1842, 5 Stat. 565. The new 
statutory penalty or forfeiture only modifies so far as it ex- 
tends, which is to cases where seizure can be made. 

The present case clearly shows that the new law does not 
cover the whole subject matter of the old. 
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The new law only provides for a forfeiture of the merchan- 
dise, but not for the forfeiture of its value. The merchan- 
dise can only be forfeited when the fraud is discovered, before 
it shall have been so disposed of as to place it out of the reach 
of legal seizure. 

The old law provides for an additional case of the for- 
feiture ‘of the value as well as the merchandise under it, 
when, as in this case, where the fraudulent invoices, by the 
secret cunning of the wrong-doers, had concealed the wrong 
until the remedy by seizure had become impossible, the value 
only could be forfeited. 

If the tariff acts of 1799, and subsequent acts be examined 
with care, it will be found that § 12 of the act of 1874 only 
consolidates so much of the law as related to cases where 
seizure of merchandise could be made, but does not include 
such provisions of the prior law as are applicable to cases where 
seizure could not be made. 

The cases of Buckley v. United States, 4 How. 251; Wood 
v. United States, 16 Pet. 342; United States v. Sixty-Seven 
Packages of Dry Goods, 17 Wow. 85; Taylor v. United States, 
3 How. 197, rule, that the provisions of the above-named 
several statutes did not repeal § 66 of the act of 1799. In 
these cases the distinction is also recognized, between the 
provisions of that section, which relate to cases in which 
the seizure can be made and those in which it cannot. 


Mr. Charles M. Da Costa for defendants in error. 


Mr. Justice Brarcurorp, after stating the case as above 
reported, delivered the opinion of the court. 


The two sections of the Revised Statutes upon which the 
United States base their right of recovery in the case are 
§$ 2839 and 2864. Section 2839 was originally enacted as part 
of § 66 of the act of March 2, 1799, c. 22, 1 Stat. 677, and reads 
as follows: “Src. 2839. If any merchandise, of which entry 
has been made in the office of a collector, is not invoiced 
according to the actual cost thereof at the place of exportation 
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with design to evade payment of duty, all such merchandise, 
or the value thereof, to be recovered of the person making 
entry, shall be forfeited.” 

Section 2864 was originally enacted as part of § 1 of the act 
of March 3, 1863, c. 76, 12 Stat. 738, and reads as follows: 
“Src. 2864. [f any owner, consignee, or agent of any merchan- 
dise shall knowingly make, or attempt to make, an entry 
thereof by means of any false invoice, or false certificate of a 
consul, vice-consul, or commercial agent, or of any invoice 
which does not contain a true statement of all the particulars 
hereinbefore required, or by means of any other false or fraudu- 
lent document or paper, or of any other false or fraudulent 
practice or appliance whatsoever, such merchandise, or the 
value thereof, shall be forfeited.” 

The bill of exceptions contains the following statement as to 
the proceedings after the above ruling of the court : The plain- 
tiffs asked leave to prove, successively, that items contained in 
the invoices mentioned in the complaint and bill of particulars 
were undervalued, within the meaning of the last clause of 
§ 12 of the act of June 22, 1874, which reads as follows: 
* Anything contained in any act which provides for the for- 
feiture or confiscation of an entire invoice in consequence of 
any item or items contained in the same being undervalued, 
be, and the same is hereby, repealed ;” that the defendants, be- 
ing consignees of the merchandise mentioned in the complaint, 
knowingly made entries thereof by means of false invoices ; 
that the defendants, being agents of the merchandise men- 
tioned in the complaint, knowingly made entry thereof by 
means of false invoices; that the defendants, being consignees 
of the merchandise mentioned in the complaint, knowingly 
made entry thereof by means of invoices which did not contain 
a true statement of the particulars required in that part of the 
act of March 3, 1863, preceding the provision of the act which 
was reénacted as § 2864 of the Revised Statutes; that the de- 
fendants being agents of the merchandise mentioned in the 
complaint, knowingly made entry thereof by means of invoices 
which did not contain a true statement of the particulars re- 
quired in that part of the act of March 3, 1863, preceding the 
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provision of the act which was reénacted as § 2864 of the Re- 
vised Statutes ; that the defendants, being the consignees of the 
merchandise mentioned in the complaint, knowingly made 
entry thereof by means of false and fraudulent documents and 
papers; and that the defendants, being the agents of the 
merchandise mentioned in the complaint, knowingly made 
entry thereof by means of false and fraudulent documents and 
papers. These requests being successively denied, the plaintiffs 
excepted to each refusal. The jury under direction of the 
court, found a verdict for the defendants, to which direction 
the plaintiffs excepted. After a judgment for the defendants, 
the plaintiffs took the case to the Circuit Court by a writ of 
error, Where the judgment was affirmed, and they have 
brought the case to this court by a writ of error. 

The main contentions on the part of the defendants are, 
that § 2839 relates only to purchased goods, and not to con- 
signed goods, and that § 2864 is superseded by § 12 of the act 
of June 22, 1874, c. 391, 18 Stat. 188. These contentions were 
sustained by the District Court in its opinion. 

Section 2839 provides for the forfeiture of merchandise, or 
the value thereof, “to be recovered of the person making 
entry,” where the merchandise is “not invoiced according to 
the actual cost thereof at the place of exportation, with design 
to evade payment of duty.” This section, originally enacted 
in 1799, is applicable only to goods which are required to be 
invoiced according to their actual cost at the place of exporta- 
tion. Alfonso v. United States, 2 Story, 421, 429, 432. By § 
2841 of the Revised Statutes, originally § 4 of the act of March 
1, 1823, c. 21, 3 Stat. 730, 732, forms of oaths on the entry of 
goods are prescribed, one for the “consignee, importer, or 
agent,” one for the “owner in cases where merchandise has 
been actually purchased,” and a third for the “manufacturer 
or owner in cases where merchandise has not been actually 
purchased.” In tho first form of oath, the oath is, that the 
invoice “ exhibits the actual cost, (if purchased,) or fair market 
value, (if otherwise obtained,)” at the time and place of pro- 
curement. In the second form of oath, the oath is, that the 
oath contains “a just and faithful account of the actual cost.” 
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In the third form of oath, the oath is, that the goods were not 
actually bought by the importer or consignee, or.by his agent, 
in the ordinary mode of bargain and sale, but that neverthe- 
less the invoice “ contains a just and faithful valuation of the 
same, at their fair market value” at the place of procurement. 

Section 2845, originally § 8 of the act of March 1, 1823, c. 21, 
3 Stat. 733, provides that “no merchandise subject to ad 
valorem duty, belonging to a person not residing at the time 
in the United States, who has not acquired the same in the 
ordinary mode of bargain and sale, or belonging to the manu- 
facturer, in whole or in part, of the same, shall be admitted to 
entry, unless the invoice thereof is verified by thesoath of the 
owner or of @ne of the owners, . . . certifying that the 
invoice contains a true and faithful account of the merchandise, 
at its fair market value, at the time and place when and where 
the same was procured or manufactured, as the case may be.” 

Section 2854, originally a part of § 1 of the act of March 3, 
1863, ¢. 76, 12 Stat. 737, provides as follows: “ All such 
invoices ” (that is, all invoices of merchandise imported from 
any foreign country) “shall, at or before the shipment of the 
merchandise, be produced to the consul, vice-consul, or com- 
mercial agent of the United States nearest the place of ship- 
ment, for the use of the United States, and shall have indorsed 
thereon, when so produced, a declaration signed by the pur- 
chaser, manufacturer, owner, or agent, setting forth that the 
invoice is in all respects true; that it contains, if the merchan- 
dise mentioned therein is subject to ad valorem duty, and was 
obtained by purchase, a true and full statement of the time 
when and the place where the same was purchased, and the 
actual cost thereof, and of all charges thereon; and that no 
discounts, bounties, or drawbacks are contained in the invoice 
but such as have actually been allowed thereon; and when 
obtained in any other manner than by purchase, the actual 
market value thereof at the time and place when and where 
the same was procured or manufactured; and, if subject to 
specific duty, the actual quantity thereof; and that no differ- 
ent invoice of the merchandise, mentioned in the invoice so 
produced, has been or will be furnished to any one. If the 
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merchandise was actually purchased, the declaration shall also 
contain a statement that the currency in which such invoice is 
made out is the currency which was actually paid for the mer- 
chandise by the purchaser.” 

It is quite clear, from the above provisions, that, where im- 
ported goods are the property of their manufacturer, the 
invoice need only state the fair market value of the goods at 
the place of manufacture, and it need not state “ the actual 
cost thereof at the place of exportation.” Therefore, an in- 
voice of goods which belong to their manufacturer is not, nor 
is an entry of such goods, within the purview of § 2839, so as 
to make the person entering them with design to evade pay- 
ment of duty liable to a forfeiture of their value 

The most serious question arises in respect to § 2864, which 
is alleged to have been superseded by § 12 of the act of June 
22, 1874. The two statutes are here placed in parallel col- 


umns: 


Section 2864, Revised Statutes, 
(2d ed). 

“Tf any owner, consignee, or 
agent of any merchandise shall 
knowingly make, or attempt 
to make, an entry thereof by 
means of any false invoice, or 
false certificate of a consul, 
vice-consul, or commercial 
agent, or of any invoice which 
does not contain a true state- 
ment of all the particulars 
hereinbefore required, or by 
means of any other false or 
fraudulent document or paper, 
or of any other false or fraud- 
ulent practice or appliance 
whatsoever, such merchandise 
or the value thereof shall be 
forfeited.” 


Section 12 of the Act of June 
22, 1874. 

“That any owner, importer, 
consignee, agent, or other per- 
son who shall, with intent to 
defraud the revenue, make, or 
attempt to make, any entry 
of imported merchandise, by 
means of any fraudulent or 
false invoice, affidavit, letter, 
or paper, or by means of any 
false statement, written or 
verbal, or who shall be guilty 
of any wilful act or omission 
by means whereof the United 
States shall be deprived of the 
lawful duties, or any portion 
thereof, accruing upon the mer- 
chandise, or any portion there- 
of, embraced or referred to in 

. 
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such invoice, affidavit, letter, 
paper, or statement, or affected 
by such act or omission, shall, 
for each offence, be fined in any 
sum not exceeding five thou- 
sand dollars nor less than fifty 
dollars, or be imprisoned for 
any time not exceeding two 
years, or both; and, in addition 
to such fine, such merchandise 
shall be forfeited ; which for- 
feiture shall only apply to the 
whole of the merchandise in 
the case or package containing 
the particular article or articles 
of merchandise to which said 
fraud or alleged fraud relates; 
and anything contained in any 
act which provides for the for- 
feiture or confiscation of an 
entire invoice in consequence 
of any item or items con- 
tained in the same being un- 
dervalued, be, and the same is 
hereby, repealed.” 


Assuming that the language of § 2864, declaring that the 
merchandise or its value shall be forfeited, would authorize a 
suit 7 personam, Without a seizure of the merchandise, and 
also assuming that the suit for.a forfeiture of the value may 
be brought against the owner, consignee, or agent, the ques- 
tion for determination is, whether the provision in § 2864, for 
a forfeiture of the value, is superseded by the enactment of 
§ 12 of the act of June 22, 1874, which provides only for a 
forfeiture of the merchandise, and does not provide for any for- 
feiture of its value. 

Section 13 of the act of June 22, 1874, provides that any 
merchandise entered by any person violating § 12, but not 
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subject to forfeiture under that section, may, while owned by 
him or while in his possession, “ to double the amount claimed, 
be taken by the collector and held as security for the payment 
of any fine or fines incurred as aforesaid.” Section 14 provides 
that the omission, without intent thereby to defraud the reve- 
nue, to add, on entry, to the invoice, certain specified charges, 
shall not be a cause of forfeiture of the goods * or of the value 
thereof.” Section 16 provides that, in suits to enforce the for- 
feiture of goods, “or to recover the value thereof,” no fine, 
penalty, or forfeiture shall be imposed unless the jury shall 
find that the alleged acts were done with an actual intention 
to defraud the United States. Section 26 repeals all acts and 
parts of acts inconsistent with the provisions of that act. 
There is not in the act any other repealing provision, except 
that contained in the concluding words of § 12, above quoted. 

The act of June 22, 1874, was passed on the same day with 
the Revised Statutes, § 5595 of which declares that the Revised 
Statutes embrace the general and permanent statutes of the 
United States which were in force on the 1st day of December, 
1873. Section 5601 declares that the enactment of the revision 
is not to affect or repeal any act of Congress passed since the 
1st day of December, 1873; that all acts passed since that 
date are to have full effect, as if passed after the enactment of 
the revision ; and that, so faras such acts vary from or conflict 
with any provision contained in the revision, they are to have 
effect as subsequent statutes, and as repealing any portion of 
the revision inconsistent therewith. The act of June 22, 1874, 
is, therefore, a subsequent statute to the Revised Statutes, and 
repeals any portion thereof which is inconsistent with such 
subsequent statute. 

On a full review of the above-recited provisions of the act 
of June 22, 1874, and of its other provisions, it is apparent 
that, so far, at least, as the acts subject to the penalties de- 
nounced in § 2864 are concerned, they are entirely covered by 
the provisions of § 12 of the act of June 22, 1874. There is 
no act denounced by § 2864 that is not embraced, both as to 
person and character of act, by the provisions of § 12. The 
latter section adds, as a punishment for the offence, fine or 
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imprisonment, or both, and a forfeiture of the merchandise, in 
addition to the fine. It leaves out a forfeiture of the value of 
the merchandise, and forfeiture of such value is inconsistent 
with the terms of § 12, and is, therefore, repealed by it. The 
absolute forfeiture of the merchandise, provided for by § 12, is 
inconsistent, also, with the alternative forfeiture of the mer- 
chandise or its value, provided for by § 2864. The provisions 
of the two statutes cannot stand together. Norris v. Crocker, 
13 How. 429, 488; United States v. Tynen, 11 Wall. 88, 92; 
Murdoch v. City of Memphis, 20 Wall. 590, 617; United 
Stutes v. Claflin, 97 U.S. 546, 552, 553; Hing v. Cornell, 106 
U.S. 395, 396 ; Pana v. Bowler, 107 U. 8. 529, 538. 

The considerations covered by the foregoing views are so 
well discussed and enforced in the opinion of the District 
Judge in this case that it is not deemed necessary further to 
enlarge upon them. 

Section 2864 of the Revised Statutes, when originally en- 
acted on the 22d of June, 1874, did not contain the words “ or 
the value thereof” after the words “such merchandise.” By 
the act of February 18, 1875, c. 80, 18 Stat. 319, entitled “An 
Act to correct errors and to supply omissions in the Revised 
Statutes of the United States,” and-which act states “ that, for 
the purpose of correcting errors and supplying omissions in the 
act entitled ‘An Act to revise and consolidate the statutes of 
the United States in force on the first day of December, Anno 
Domini one thousand eight hundred and seventy-three,’ so as 
to make the same truly express such laws, the following 
amendments are hereby made therein,” it is provided as fol- 
lows: “ Section two thousand eight hundred and sixty-four is 
amended by inserting in the last line, after the word ‘mer- 
chandise,’ the words ‘ or the value thereof.” Section two of 
the act directs the Secretary of State, “if practicable, to cause 
this act to be printed and bound in the volume of the Revised 
Statutes of the United States.” 

It is contended for the United States that this amendment 
to § 2864, made by the act of February 18, 1875, can be rea- 
sonably accounted for only upon the theory that, at the date 
it was made, which was after the passage of the act of June 

VOL. Cxxul—14 
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22, 1874, c. 391, Congress regarded § 2864, as thus amended, 
as a valid existing law, particularly in respect to the amend- 
ment, and intended to declare that the value of the merchan- 
dise should be forfeited under § 2864, notwithstanding the 
passage of the act of June 22, 1874, c. 391. But we are of 
opinion that the amendment made by the act of February 18, 
1875, did not have the effect contended for. Its sole object 
was to correct errors and supply omissions in the text of the 
Revised Statutes, as its title indicates, so as to make the same 
truly express the statutes in force on the 1st of December, 
1873, and it made special reference to the printed volume of 
the Revised Statutes. It was in no respect new legislation, 
nor a new law enacted to take effect from the date of its pas- 
sage, in such wise as to alter any enactment made since the 
passage of the Revised Statutes. The intention was to make 
§ 2864 read as it ought to have read in the printed volume, in 
the shape in which it was in force on the 1st of December, 
1873, as a part of § 1 of the act of March 3, 1863, c. 76, 12 
Stat. 738. It left the act of June 22, 1874, c. 391, to have 
its full effect in respect to § 2864, in like manner as if the 
words “or the value thereof” had been contained in that sec- 
tion, in the printed volume of the Revised Statutes. There 
was a law in force on December 1, 1873, and subsequently 
thereto, down to June 22, 1874, authorizing a forfeiture of the 
value of merchandise for the causes stated in § 2864, and the 
fact that forfeitures of such value might have been incurred 
during the intervening period between December 1, 1873, and 
June 22, 1874, was a sufficient reason for the correction made 
in § 2864. 


The judgment of the Circuit Court is affirmed. 
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BENZIGER v. ROBERTSON. 


ERROR TO THE CIRCUIT COURT OF THE UNITED STATES FOR THE 
SOUTHERN DISTRICT OF NEW YORK. 


Argued May 2, 1887.— Decided May 27, 1887. 


Rosaries composed of beads of glass, wood, steel, bone, ivory, silver, or 
mother-of-pearl, each rosary having a chain and cross of metal, were, 
under the Revised Statutes, dutiable at 50 per cent ad valorem, under 
the head of “ beads and bead ornaments,” in Schedule M of § 2504, 2d ed., 
p. 473; the duty on manufactures of the articles of which the beads 
were composed, and on manufactures of the metal of the chain and 
cross, being less than 50 per cent ad valorem; and § 2499 requiring that 
**on all articles manufactured from two or more materials, the duty shall 
be assessed at the highest rates at which any of its component parts 
may be chargeable ;”’ and rosaries not being an enumerated article. 


Tus was an action at law to recover back duties alleged 
to have been illegally exacted. Judgment for defendant. 
Plaintiff sued out this writ of error. The case is stated in 
the opinion of the court. 


Mr. R. D. Mussey for plaintiff in error. 


Mr. Solicitor General for defendant in error submitted on 
his brief. 


Mr. Justice Biatcurorp delivered the opinion of the court. 


This is an action at law, commenced in a court of the state 
of New York, and removed into the Circuit Court of the 
United States for the Southern District of New York, 
brought by the firm of Benziger Brothers against the col- 
lector of the port of New York, to recover back duties 
alleged to have been illegally exacted on importations made 
into the port of New York, in 1881, of articles which were 
entered as “rosaries.” The duty exacted was 50 per cent ad 
valorem, under Schedule “M” of § 2504 of the Revised 
Statutes, 2d ed., p. 4738, which provides for that rate of duty 








212 OCTOBER TERM, 1886. 


Opinion of the Court. 


on “all beads and bead ornaments.” At the trial, the court 
directed the jury to find a verdict for the defendant. The 
plaintiffs excepted to this direction and, after such a verdict 
and a judgment accordingly, brought this writ of error. 

The component materials of the rosaries in question were, 
1. Beads, glass; chain and cross, metal. 2. Beads, wood ; 
chain and cross, metal. 3. Beads, chain, and cross all of 
steel. 4. Beads, bone; chain and cross, metal. 5. Beads, 
ivory ; chain and cross, metal. 6. Beads, chain, and cross all 
of silver. 7. Beads, mother-of-pearl; chain and cross, metal. 
It was proved at the trial that the rosaries are composed of 
beads, a metal chain, and a cross, the beads being fastened on 
the chain at regular intervals; that a rosary is not complete 
without a cross; that they are used by Roman Catholics in 
counting their prayers; that they are carried in the pocket 
when not so in use, and are never used for ornament; that, in 
all cases, the beads are the component material of chief value ; 
that they are dealt in only by dealers in religious and devo- 
tional articles pertaining to the Catholic Church, and are not 
dealt in by those who deal generally in beads and bead 
ornaments, and are not known to them; and that the ex- 
pression “I say the beads,” is sometimes applied to the 
devotional exercises which are performed on rosaries. The 
witnesses for the plaintiffs testified that the articles in ques- 
tion are known to importers and wholesale dealers as rosaries, 
and are dealt in under that name, and are not dealt in under 
the name of beads; that dealers in rosaries also deal in the 
beads not made up into rosaries, but fastened together on a 
cotton string, which they sell to parties to be made up into 
rosaries; that an order for beads would be understood to 
mean these beads and not the ones made up into rosaries ; and 
that the people who use rosaries sometimes call them “ beads” 
and sometimes “ rosaries.” The witness for the defendant tes- 
tified that they are called beads or rosaries, and are bought 
and sold under the name of beads; that, in point of fact, they 
are made of beads, and are called beads and rosaries, irrespec- 
tive of the material of which the beads are composed. On 
cross-examination he testified as follows: “Q. What class of 
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people call them beads? A. Well, I think people in New 
York. Q. What class of people in New York? A. A great 
many Catholics call them beads, and a great many call them 
rosaries. Q. Don’t the dealers call them rosaries, and so cata- 
logue them? A. Yes, sir.” 

The plaintiffs claim that the rosaries were not dutiable 
under the head of “beads and bead ornaments,” but were 
dutiable, under various provisions of the Revised Statutes, at 
35 per cent, as manufactures of wood, bone, ivory, and shells ; 
at 40 per cent, as manufactures of glass and silver; and at 45 
per cent, as manufactures of steel. 

The principle adopted by the Treasury Department in di- 
recting the collector to assess a duty of 50 per cent on these 
rosaries, was that, as they were not enumerated as “ rosaries ” 
in the tariff act, and were composed of beads with steel, silver 
and other metals, the beads being the component material of 
chief value, although they might not be “bead ornaments,” 
they were dutiable at the rate of duty imposed on beads, by 
virtue of the provision of § 2499 of the Revised Statutes, 
which enacts that “on all articles manufactured from two or 
more materials, the duty shall be assessed at the highest rates 
at which any of its component parts may be chargeable.” 
This provision does not apply to any enumerated articles, but 
applies only to non-enumerated articles. The articles in ques- 
tion were known to importers and dealers as “rosaries.” As 
such, they were not an enumerated article, but were dutiable, 
under the above provision of § 2499, at the duty imposed on 
“ beads.” 

The cases of Lottimer v. Lawrence, 1 Blatchford, 613, and 
Arthur v. Sussfield, 96 U. 8. 128, cited by the plaintiffs, have 
no application to the present case. In the former case, the 
article in question, thread lace, was enumerated in the tariff 
by that name. In the second case, the article was spectacles, 
made of glass and steel. A duty of 45 per cent was exacted on 
the spectacles, as being “manufactures of steel, or of which steel 
shall be a component part.” It was held by this court that 
the article was dutiable at only 40 per cent under the head of 
“pebbles for spectacles and all manufactures of glass, or of 
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which glass shall be a component material.” The ground of 
the decision was that, as there could be no spectacles without 
pebbles or glass, the duty of 40 per cent was imposed on the 
pebbles or glass as materials to aid the sight, the steel being 
incidental merely, and that, in fact, spectacles were desig- 
nated under the description of “ pebbles for spectacles.” 


Judgment affirmed. 





WISNER v. BROWN. 


ERROR TO THE SUPREME COURT OF THE STATE OF MICHIGAN. 
Submitted January 13, 1887. — Decided May 27, 1887. 


An assignee in bankruptcy cannot transfer to a purchaser the bankrupt’s ad- 
verse interest in real estate in the possession of another claiming title, if 
two years have elapsed from the time when the cause of action accrued 
therefor in the assignee; and the right of the purchaser in such case is 
as fully barred by the provisions of Rev. Stat. § 5057, as those of the 
assignee. 

It is unnecessary to decide in this case whether the provisions contained in 
Rev. Stat. § 5063 refer to a case in which only the interest of the bank- 
rupt is ordered to be sold, without attempting to affect the title or 
interest of other persons. 


Tuts was a writ of error to bring before the court for review 
a judgment rendered by the Supreme Court of Michigan in an 
action of ejectment in which the plaintiff in error, who was 
plaintiff below, claimed title under a deed from an assignee in 
bankruptcy. The case is stated in the opinion of the court. 


Mr. S. S. Burdett and Mr. H. HH. Hoyt, for plaintiff in 
error, submitted on their brief, which contained the following 
reference to the point on which it turned in the Supreme 
Court of Michigan, and which is referred to in the opinion 
of the court. 


We are not called upon to determine what the rights of 
the plaintiff would have been if the assignee had attempted 
to dispose of this property under § 5063, Rev. Stat., because 
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no such authority was asked for and no such proceedings were 
had. 

Iience the decisions of the court as to proceedings under 
that section of the statute have no force in determining the 
rights of the parties in this controversy. 

The case is simply this: The assignee being the legal owner 
of this property, and being in possession of it, (the presump- 
tion of law being that possession follows the legal title, and 
this presumption remains until an ouster has been shown,) he 
desired to dispose of the land, and for that purpose obtained 
the authority of the court to sell it, and by virtue of that 
authority did sell the same to the plaintiff. How can it be 
said that the assignee did not part with the legal title to it, 
because it subsequently appeared that some other person 
claimed an interest in the property under a void conveyance, 
and he had no notice of the application to the court by the 
assignee for an order to sell? It will be observed, that the 
assignee in his petition did not ask, and the judge did not 
order the sale of the entire interest free from all claims, but 
only of the interest that was vested in the assignee, and what 
right had an adverse claimant to be heard on the question of 
making such an order? or if he had notice, would he be allowed 
to oppose it # 

Under such an order the adverse claimant loses no rights 
that he had to the land before the order and the sale under it 
were made. What rights he had in the land remain the same, 
and there is no evidence in the record that if he had had 
notice, and attended the sale, and the sale had been public, he 
would have given any more for the assignee’s title to the land 
than the plaintiff did, nor is there any evidence in the case 
that the interest that the assignee had in the land was worth 
any more than was given by the plaintiff in this case. 


No appearance for defendant in error. 
Mr. Justice Braptey delivered the opinion of the court. 


This is an action of ejectment, brought by Wisner, the plain- 
tiff in error, against the defendants in error, for a lot of land 
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in Isabella County, Michigan. The plaintiff claims the land 
as purchaser from one Gillette, assignee in bankruptcy of 
Alfred Willey. The defendants claim the same under a num- 
ber of tax sales, and a deed from Willey, the bankrupt. It 
appeared on the trial that Willey filed his petition in bank- 
ruptcy September 19, 1871, in the District Court of the United 
States for the Eastern District of Michigan, and set forth, in 
the schedule thereto annexed, the land in question (with other 
lands) as his property ; and it was shown that he had pur- 
chased it several years before. He was decreed a bankrupt 
September 3, 1872, and Gillette was appointed his assignee 
February 21, 1873. On the 3d day of April, 1880, more than 
seven years after his appointment, Gillette filed a petition in 
the District Court, praying for leave to sell the land in ques- 
tion and the several other lots mentioned in the schedule at 
private sale for any sum not less than $100. The petition 
alleged that Willey, at the time of filing his petition in bank- 
ruptcy, claimed an interest in the lands, describing them, and 
then proceeded as follows : 

“ Your petitioner, having no funds belonging to said estate 
in his hands, did not investigate the title of said bankrupt to 
said land, and believing that said lands were of little value 
paid no attention to them until recently, when application was 
made to your petitioner to purchase the right of said bankrupt 
in said lands. From examination of the records it appears 
that the lands have been sold for taxes to private parties for a 
number of vears, beginning in 1867; that the right acquired 
by virtue of the sale of said lands for delinquent taxes is held 
by one party; in addition to such title has been obtained a 
deed from the bankrupt of said lands; that another party has, 
by virtue of a sale on execution, based upon a judgment ob- 
tained against said bankrupt before he was adjudicated a 
bankrupt, acquired a title to said lands; that the title to said 
lands is complicated in this manner, both parties claiming to 
own said lands by virtue of the title they have acquired thereto 
in the manner above stated ; that, from inquiry and examina- 
tion, your petitioner believes that the title which may be vested 
in him as assignee of said bankrupt is of but little value with- 
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out a lengthy litigation, and your petitioner has no funds in 
his hands to carry on such litigation or pay taxes that may be 
assessed thereon ; that, from information, your petitioner sets 
forth that said lands were located for the pine timber that 
originally was on the land, which having been removed the 
lands were not considered by the bankrupt of sufficient value 
to pay taxes thereon; that petitioner is offered one hundred 
dollars for the conveyance of the title which he holds as 
assignee of the said bankrupt to said lands, and, upon infor- 
mation and belief, your petitioner affirms that said sum is all 
the interest of said estate in said lands is worth, and that the 
acceptance of said offer and the conveyance of said title to 
said lands accordingly would be for the interest of the credi- 
tors of the estate of said bankrupt. And your petitioner prays 
that an order may be made in this case authorizing your peti- 
tioner to sell said lands at private sale as he may deem advis- 
able, but not at a less sum than one hundred dollars.” 

The court, on the 5th of April, 1880, made an order author- 
izing Gillette, the assignee, to make the sale as proposed by 
this petition, and the same was made accordingly to the plain- 
tiff in error for the sum ef $100, and on the 13th of April, 
1880, a deed was given to him by the assignee for the lands. 

No notice was given to the adverse claimants of the land, 
either of the application to the District Court for authority to 
sell, or of the intention to sell the same. 

The plaintiff in error, to sustain the action on his part, intro- 
duced proof of the proceedings in the bankrupt court, of the 
title of Willey, and of the deed from the assignee to himself. 
The defendants, on their part, deduced title to the premises in 
controversy by virtue of certain deeds made in pursuance of 
sales for taxes for the years 1867, 1868, and subsequent years ; 
and also by a quitclaim deed from Willey, the bankrupt, to 
the defendant, Brown, dated September 11, 1875, and duly 
recorded. The defendants also proved by the testimony of 
Brown that he had no notice of the proceedings in bankruptcy 
until after he had obtained the said deed from Willey, nor 
until after the plaintiff in error had purchased the land from 
the assignee. 
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The plaintiff then proposed to go into the validity of the 
tax titles; but the judge before whom the case was tried, being 
of opinion that the plaintiff had shown no title, directed the 
jury to find a verdict for the defendant. A bill of exceptions 
was taken, and the case was carried to the Supreme Court of 
Michigan by writ of error; and that court affirmed the judg- 
ment of the court below. The present writ is brought to re- 
view the judgment of the Supreme Court, on the ground that 
its decision was against the validity of a title claimed under the 
laws of the United States, namely, under the proceedings in 
bankruptcy. 

The principal ground on which the Supreme Court of Michi- 
gan placed its decision was the want of notice by the assignee 
to the adverse claimants of the property. The petition of the 
assignee for authority to sell shows that the title to the land 
was in dispute, and that the adverse claimants were known to 
him; but he proceeded without giving them any notice, either 
of his intended application to the court, or of his intention to 
sell. The court inferred that notice was required by the 25th 
section of the Bankrupt law, § 5063 of the Revised Statutes, 
which provides that “ whenever it appears to the satisfaction 
of the court that the title to any portion of an estate, real or 
personal, which has come into the possession of the assignee, 
or which is claimed by him, is in dispute, the court may, upon 
the petition of the assignee, and after such notice to the claim- 
ant, his agent or attorney, as the court shall deem reasonable, 
order it to be sold under the direction of the assignee, who 
shall hold the funds received in place of the estate disposed of ; 
and the proceeds of the sale shall be considered the measure of 
the value of the property in any suit or controversy between 
the parties in any court.” 

As it is a question of doubt whether § 5063 refers to a case 
in which only the interest of the bankrupt is ordered to be 
sold, without attempting to affect the title or interest of other 
persons ; and as there was another ground on which the court 
of trial might unquestionably have instructed the jury to find 
a verdict for the defendants, and which also involved a ques- 
tion of the plaintiffs right of action under the bankrupt law ; 
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we have deemed it unnecessary to consider the validity of the 
point on which the case was actually decided. The other 
ground to which we refer is that of the two years’ limitation 
within which the assignee can bring suit. It is declared by § 
5057 of the Revised Statutes, that “no suit, either at law or in 
equity, shall be maintainable in any court between an assignee 
in bankruptcy and a person claiming an adverse interest, touch- 
ing any property or rights of property transferable to or vested 
in such an assignee, unless brought within two years from the 
time when the cause of action accrued for or against such 
assignee.” This act, as well as the statute of limitations of 
Michigan, was pleaded by the defendants in bar of the action. 
Now, the assignee in the present case received his appointment 
on the 15th of February, 1873, and the property in question 
was at that time adversely held by the defendants under tax 
sales made by the auditor general of the state of Michigan, 
and continued to be so held until the commencement of this 
suit. It is clear, therefore, that, from and after the 15th of 
February, 1575, the assignee himself was precluded by the 
statute from bringing an action to recover the lands; and he 
could not, after that time, by selling them to a third person, 
enable the latter to maintain an action therefor. The sale 
made by the assignee to the plaintiff in April, 1880, could have 
no such effect. This point was directly decided in Gifford v. 
TTelms, 98 U.S. 248. The complainant in that case had pur- 
chased the lands from the assignee more than two years after 
the latter’s appointment, and they had been continuously held 
under an adverse title. In delivering the judgment of the 
court, Mr. Justice Clifford said: “ Nothing can be plainer in 
legal decision than the proposition that the complainant did 
not acquire, by the conveyance made to him under that sale, 
any greater rights than those possessed by the grantor ;” and 
in conformity with that conclusion it was held that the com- 
plainant, equally with the assignee, his grantor, was bound by 
the limitation prescribed by the statute; and the bill was 
accordingly dismissed, without any attention being given to 
the question of the validity of the sale,—in that case, as in 
this, there having been, apparently, no notice of the application 
to sell, although the sale itself was by public auction. 
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Our conclusion, therefore, is that the instruction to find for 
the defendants was right, at all events; for they were entitled 
to such an instruction on the bar of the two years’ limitation, 
whether they were so for the reason assigned by the judge or 
not. 

The judgment is affirmed. 





SIMONTON »v. SIBLEY. 


APPEAL FROM THE CIRCUIT COURT OF THE UNITED STATES FOR 
THE WESTERN DISTRICT OF NORTH CAROLINA. 


Argued December 16, 1886. — Decided May 27, 1887. 


By an agreement of partnership between A, B and C, A sold, for sums speci- 
tied, to B one half, and to C one fourth, of his interest in certain bouds | 
of a railroad corporation, secured by mortgage, retaining one fourth G 
himself, and was to hold the bonds as collateral security for the payment 3 


of those sums; the whole amount of the bonds was to be held together, 
and neither partner was to sell or dispose of the whole or any part of his 
interest without the consent of the others; “ but A shall have the privi- 
lege of selling the whole amount of bonds at his discretion at any time, 
and apply the proceeds to the payment of said sums due to him;” or A 
might, if he deemed best, foreclose the mortgage; and the proceeds of 
a foreclosure, “or, if the bonds are sold, the net proceeds of the sale, after 
paying the said sums of money and expenses of foreclosure, shall be 
considered as due to each party in proportion as the bonds are now held, 
but may be held by A as collateral security for the payment of the afore- 
said sums respectively; ” and special provisions were made for the appli- 
cation to the payment of certain small debts, and for the distribution 
among the partners, of “any profits arising from the sale, foreclosure, 
or any other disposition of said bonds.” Upona contract made by A fora 
sale of the bonds, which was not carried out, he received in part pay- 
ment stock in another corporation; and he afterwards sold the bonds to 
another person for cash, retaining this stock. Held, that he was not 
bound, on receiving the stock, to apply it at once: to the payment of 
the sums due him from his copartners, but might hold it as the property 
of all the partners under the partnership agreement. 


Turs was a bill in equity by Hiram Sibley, a citizen of New 
York, and Paul P. Winston, assignee in bankruptcy of Lan- 
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easter, Brown & Co., and a citizen of Virginia, against the 
executrix of Robert IF. Simonton, a citizen of North Carolina, 
for a settlement of the accounts of a partnership formed June 
20, 1872, by Sibley, Simonton, and Lancaster, Brown & Co., 
for the purpose of speculating in certain railroad bonds and 
stock, as shown in the two following agreements signed by 
them: 

“New York, June 19, 1872. This agreement between 
Iliram Siblev, of Rochester, R. F. Simonton, of North Caro- 
lina, and Lancaster, Brown & Co., of New York, witnesseth : 
That the said Sibley agrees to sell to the said Simonton one 
half interest in all his right and title to $1,057,000 of the first 
mortgage bonds of the Western North Carolina Railroad 
Company now held by him, ($500,000 of said bonds being 
signed by only one trustee,) and now in hands of Lancaster, 
Brown & Co. for safe keeping, and eight thousand one 
hundred and fifty-eight shares of stock in said company, for 
the sum of $135,633, payable on the 14th day of March, 1873, 
and the said Simonton agrees to buy the said interest and to 
pay as aforesaid; and the said Sibley also agrees to sell the 
said Lancaster, Brown & Co. one fourth of all his right and 
title to the said bonds and stock, for the sum of $67,817, 
payable on 14th March, 1873, and the said Lancaster, Brown & 
Co. agree to buy the same and to pay as aforesaid. It is ex- 
pressly understood that the aforesaid bonds and stock sold each 
party are to be considered as held by Hiram Sibley as col- 
lateral security for the prompt payment of the said sums of 
money, and the whole amount of bonds and stocks shall be 
held together, and that neither party to this contract shall sell 
or in any way dispose of the whole or any part of his interest 
in the same, without the consent of all of the other parties. But 
Hiram Sibley shall have the privilege of selling the whole 
amount of both bonds and stock at his discretion at any time, 
and apply the proceeds to the payment of said sums due to him, 
allowing a rebate at the rate of seven per cent per annum if 
the payment shall be thus received before maturity. It is 
further agreed that Hiram Sibley may, if deemed best by him, 
proceed to foreclose the mortgage securing said bonds, and to 
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that end may employ counsel, the charge for which shall be 
borne by the parties in interest, in proportion to the amount 
of bonds and stock held by each; and whatever the proceeds 
of said foreclosure may be, or, if the bonds are sold, whatever 
the net proceeds of the sale may be, after paying the said 
sums of money and expenses of foreclosure, they shall be con- 
sidered as due to each party in proportion as the bonds and 
stock are now held, but may be held by Hiram Sibley as col- 
lateral security for the payment of the aforesaid sums re- 
spectively. 

“* New York, June 20,1872. Mr. Hiram Sibley having this 
day sold to R. F. Simonton one half of his interest in $1,057,000 
first mortgage bonds of the Western North Carolina Railroad 
Company, and eight thousand one hundred and fifty-eight 
shares of the stock of said company, and to Lancaster, Brown 
& Co. one fourth interest in said bonds and stock, he himself 
holding the remaining one fourth interest, it is mutually 
agreed between all the parties that from any profits arising from 
the sale, foreclosure, or any other disposition of said bonds and 
stock, $25,103.75 shall be first set apart to be divided in three 
equals parts, Hiram Sibley, R. F. Simonton, and Lancaster, 
Brown & Co. each to have one third; from any profits re- 
maining there shall be first paid to Lancaster, Brown & Co. 
the commission by them for sale of bonds and tax, amount- 
ing to $1348.20, and to the Western North Carolina Railroad 
Company $881.27 due to said company; and any balance 
remaining shall be divided as follows: Hiram Sibley one 
fourth ; R. F. Simonton one half; Lancaster, Brown & Co. one 
fourth. In case of loss in this adventure, the amount due to 
Lancaster, Brown & Co. of $1348.20, and to the Western 
North Carolina Railroad Company of $881.27, shall be paid 
by each of the parties in proportion to their interest, and in 
the same proportion any deficiency that may exist in the pro- 
ceeds, necessary to return to the said Hiram Sibley the sum of 
$271,266.” 

The other material facts, appearing by the master’s report 
and the evidence taken in the case, were as follows: 

Sibley brought a suit to foreclose the mortgage; and on 
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November 7, 1872, by contract in writing with one Wilson, 
agreed to sell him the aforesaid bonds and stock, and his inter- 
est in that suit, for the sum of $370,000, and acknowledged 
the receipt of $100,000 in part payment, but in fact received 
instead stock of the Southern Railway Security Company of 
this amount at its par value, which afterwards became worth- 
less. 

Sibley testified that he received this stock on the joint ac- 
count of himself, Simonton, and Lancaster, Brown & Co. 
Lancaster, who had obtained his discharge in bankruptcy, testi- 
fied that he knew and informed Simonton that this stock had 
been so received ; and that Simonton was kept by him fully 
informed of all negotiations pending and concluded from time 
to time for the sale of the bonds and stock of the partner- 
ship, and personally approved of them. 

On April 25, 1874, Simonton, in a letter to Lancaster, Brown 
& Co., spoke of the pending proceedings for foreclosure, and 
said, “ The trade with Wilson was a bad one, but we must 
stick to it, as Mr. Sibley made it in good faith.” 

On October 3, 1874, Simonton and Lancaster, Brown & Co. 
signed and sent to Sibley this power of attorney : 

“ New York, October 3, 1874. Whereas we, the undersigned, 
in connection with Hiram Sibley, Esq., became the purchaser 
of $1,057,000 of the first mortgage bonds of the Western 
North Carolina Railroad Company; and whereas the said 
Sibley furnished nearly the whole amount of money paid for 
said bonds, and has not required us to pay him for our propor- 
tion of said cost, although the delay in realizing on said bonds 
has been much greater than was expected; and whereas, ap- 
preciating his liberality, and being anxious that he should 
recover his money thus invested in the shortest time possible, 
we have heretofore left to him the management of the adven- 
ture, we hereby authorize and request him to continue to 
direct the foreclosure proceedings against the said railroad 
company, or to take such other action, by sale of bonds or 
otherwise, as may in his judgment appear for the best interest 
of all concerned, hereby assuring him that whatever course he 
may deem best will be satisfactory to us.” 
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On October 27, 1874, Wilson having failed to carry out his 
contract by paying the rest of the consideration, Sibley sold 
the aforesaid bonds and stock of the Western North Carolina 
Railroad Company, subject to any claim of Wilson, to one 
Matthews for $270,000 paid in cash, with a stipulation that 
Sibley in any event should retain the $100,000 received by him 
from Wilson in stock of the Southern Railway Security 
Company. 

On October 31, 1874, Sibley received on this stock a stock 
dividend of fifty per cent and a cash dividend of $3500. 

On December 24, 1874, Lancaster wrote a letter to Simon- 
ton, which was received, in which he said: “ Mr. Sibley sold 
out to Mr. Matthews for $270,000, but in order to induce him 
to purchase had to lend him $200,000. We enclose a state- 
ment showing figures, as near as we can give them, of your 
indebtedness to Mr. Sibley and to ourselves, growing out of 
that transaction. To Mr. Sibley you will owe $14,364; to us 
$1292.46. And Mr. Sibley will have to transfer to you, upon 
the payment of the aggregate amount, say $15,656.46, $75,000 
of Southern Pailway Security stock. That amount of that 
stock cannot be soid now to realize as much as $15,000, but. it 
is said that it is intrinsically worth 25 cents in the dollar. We 
have written Mr. Sibley to send us his account against you, 
which I wili send you as soon as received, but I don’t think 
it will vary materially from that which I enclose.” 

In the statement enclosed, the amount due from Simonton 
to Sibley was made up by charging Simonton with the sum 
of $135,633, which he had agreed to pay Sibley by the agree- 
ment of partnership, and interest from March 14, 1873, to 
October 31, 1874, and crediting him as of the latter date with 
$135,000, half the proceeds of the sale to Matthews, and with 
half the cash dividend of $3500 received by Sibley. 

Lancaster testified that this statement was correct; and that 
Simonton made no objection to it in a conversation which they 
afterwards had in reference to the state of accounts between 
the parties to the adventure. 

On February 23, 1875, Sibley drew up and sent to Simonton 
an account like that sent by Lancaster, Brown & Co., except in 
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crediting Simonton with half of the interest from March 14. 
1873, to October 31, 1874, on the cash dividend, and charging 
him with half of certain expenses, thereby reducing the bal- 
ance to $14,252.94. 

On December 17, 1875, Lancaster wrote to Simonton, say- 
ing: “Mr. Sibley is here, and seems very much annoyed at 
not hearing from you in regard to your indebtedness to him 
growing out of that Western North Carolina Railroad bond 
transaction. He says he is not inclined to give you trouble, 
and is willing to make a liberal settlement, but a settlement he 
must insist on, and hopes you will not force him to bring suit 
against you.” 

On January 10, 1876, Simonton replied: “ Your letter, with 
Mr. Sibley’s request, received. I have been an invalid all last 
year, and Col. Tate has all my papers, and promised me to go 
to New York, see you and Mr. Sibley, and make a settlement. 
He has not done so. I have forwarded your letter to him. I 
hope he will attend to this case. There is no use of a suit ; all 
can be settled without.” 

Simonton died in 1876, and this bill was filed March 5, 1877. 

The account rendered by Sibley to Simonton as aforesaid 
was adopted by the master as the true statement of accounts 
between them. 

The defendant excepted to the master’s report, “in that he 
did not charge the complainant, Hiram Sibley, with $100,000 
of Southern Railway Security stock, with interest at seven per 
cent, which the evidence shows the said Sibley received as 
cash at par value.” 

The Circuit Court overruled this exception and confirmed 
the master’s report, and afterwards, upon the report of a 
special master showing that Simonton’s estate was insol- 
vent, entered a final decree in favor of Sibley for the sum of 
$5191.35. The defendant appealed to this court. 


Mr. Samuel Field Phillips for appellant. 


If it is thought that a case is made for a general account, it 
is submitted that it should be taken upon the footing of the 
VOL. Cxx1I—15 
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sale of November 7, 1872; Sibley to be allowed, perhaps, in 
place of the $270,000 remaining due thereupon from Wilson, 
with interest from that day, the $270,000, instead, which he 
received from Matthews upon the 31st October, 1874, ze. a 
loss of interest for more than 31 months. 

The agreement between Sibley, Simonton and Lancaster, 
Brown & Co. of June 19, 1872, shows that Sibley retained the 
stock and bonds as collateral security for the prige at which he 
sold interests therein to other parties; that neither of the par- 
ties were to sell such bonds and stock, or any part thereof, 
without the consent of the other : 

* But Hiram Sibley shall have the privilege of selling the 
whole amount of both bonds and stock at his discretion at any 
time, and apply [not apply7ng] the proceeds to the payment of 
said sums due to him, allowing a rebate at the rate of seven 
per cent per annum if the payment shall be thus received be- 
fore maturity. It is further agreed that Hiram Sibley may, if 
deemed best by him, proceed to foreclose the mortgage secur- 
ing said bonds, and to that end may employ counsel, the 
charge for which shall be borne by the parties in interest, in 
proportion to the amount of bonds and stock heid by each ; 
and whatever the proceeds of said foreclosure may be, or, if 
the bonds are sold, whatever the net proceeds of the sale may 
be, after paying the said sums of money and expenses of fore- 
closure, they shall be considered as due to each party in pro- 
portion as the bonds and stock are now held, but may be held 
by Hiram Sibley as collateral security for the payment of the 
aforesaid sums respectively.” 

By “ the said sums of money ” in the above passage is meant 
the sums due by Simonton and Lancaster, Brown & Co., for, 
as will appear by a former part of the agreement, that very 
expression is used in reference to these debts just after their 
specification. This remark may be ew abundanti, as the fact 
appears plain even without such context. 

It is submitted that Sibley was to sell at any time ( whether 
before or after these debts became payable )— “at any time,” 
that is, before or after March 14, 1873 —and that having per- 
fect discretion as to the sale, he was bound to apply the pro- 
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ceeds to his debt, so far as needed, and the balance amongst 
the parties in proportion. As already intimated, the word 
“apply,” in the agreement of June 19, 1872, is to be referred 
to the word “shall” in the first line (“shall have, &., and 
[shall] apply”); whilst, if the writers had intended to connect 
it with the word “ privilege,” in the second line, they would 
have made it “applying.” 

He did sell, but after holding certain proceeds for more than 
two years he asserts an option to turn these over to the firm, * 
and without more said to require his partners or debtors to 
make good to him any loss that his holding of them might 
have occasioned. By what authority is this done ? 

The agreement of 19th June, 1872, (the only material one 
upon Sibley’s theory of a loss by him, — as that of the 20th is 
important only in case the adventure turned out to be profit- 
able,) creates a partnership in a property already held as collat- 
eral —a partnership, that is, in an anticipated profit after a 
creditor, (Sibley,) who was also to be a partner, should have 
been satisfied. In the meantime that creditor-partner was to 
hold the property, with privilege to sell, and duty thereupon 
to pay himself. If he should sell, the partnership had no power 
to control the proceeds before the satisfaction of his debt, and 
even he had no power over them as partner. The agreement 
is that the proceeds of any sale be applied to the debt. 

It is submitted that Sibley sold in his character as creditor. - 
That character was the ground of his authority, and the papers 
which he executed are to the same effect. They witness sales 
by “ Hiram Sibley,” and do not purport to be in behalf of a 
partnership, or even allude to one. 

[t is now submitted, for Simonton, that the account which 
Sibley demands by his bill, required him to credit the adven- 
ture, on account of the sale of the bonds and the stock, with 
$97,500, as received by him November 7, 1872. 


Mr. William E. Earle for appellee. 


Mr. Justice Gray, after stating the case as above reported, 
delivered the opinion of the court. 
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The object of this bill is the settlement of the accounts of a 
partnership, the members of which were Sibley, Simonton, and 
the firm of Lancaster, Brown & Co. 

3v the original agreement in writing, dated June 19, 1872, 
which took the place of articles of partnership, the partner- 
ship property was to consist of a large quantity of bonds and 
stock of the Western North Carolina Railroad Company, pre- 
viously held by Sibley; Simonton bought one half of Sibley’s 


interest therein for the sum of $135,633, and Lancaster, Brown 


& Co. bought one fourth of Sibley’s interest for $67,817 ; Sib- 
ley was to hold the same as collateral security for the payment 
to him of those sums; the whole amount of the bonds and 
stock was to be held together, and neither partner was to sell 
or dispose of the whole or any part of his interest without the 
consent of his copartners; but there were provisions autior- 
izing Sibley to sell the whole property of the partnership, 
which will be considered presently. 

Early in November, 1872, Sibley made a contract with Wil- 
son to sell him the Western North Carolina Railroad bonds 
and stock, belonging to the partnership, for $100,000 in stock 
of the Southern Railway Security Company, which Wilson 
transferred to him, and $270,000: in cash, whiclk Wilson did 
not pay; and in the latter part of October, 1874, Sibley sold 
the Western North Carolina Railroad bonds and stock to 


. Matthews for the like sum of $270,000 paid in cash, with a 


stipulation that Sibley should retain the $100,000 of Southern 
Railway Security stock that he had received from Wilson. 
Sibley never received any money from this stock, except one 
cash dividend of $3500. . 

The master has treated this stock as partnership property, 
and has charged Simonton’s estate with his aforesaid debt to 
Sibley of $135,633, and interest, and credited him with $136,- 
750, half of the sums received by Sibley in cash as aforesaid, 
showing, with the interest and expense account, a balance due 
Sibley of something more than $14,000. 

The argument of the appellant, that Sibley should have 
been charged with the $100,000 of stock of the Southern 
Railway Security Company at its par value, is based upon the 
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theory that Sibley, in selling the partnership property, acted, 
and was authorized to act, only as a creditor of his copartners, 
and not as a partner on behalf of the partnership. 

It cannot be denied that some of the provisions of the 
original agreement of partnership are consistent with this 
theory. 

The agreement provides that Sibley “shall have the privi- 
lege of selling the whole amount of both bonds and: stock at 
his discretion at any time, and apply the proceeds to the pay- 
ment of the said sums due to him.” If this were all, there 
might be some difficulty in construing Sibley’s authority to 
sell as absolute and unqualified; and his “ privilege of sell- 
ing” might perhaps be considered as so coupled with a duty 
to “apply the proceeds” of any sale “to the payment of the 
said sums due to him,” that he would be bound, if he sold the 
property, to apply the proceeds at once to the payment of 
those sums. 

The agreement of June 19 next provides that Sibley may, 
if he thinks best, proceed to foreclose the mortgage by which 
the bonds were secured, “and whatever the proceeds of said 
foreclosure may be, or, if the bonds are sold, whatever the net 
proceeds of the sale may be, after paying the said sums of 
money and expenses of foreclosure, they shall be considered as 
due to each party in proportion as the bonds and stock are now 
held.” This provision, again, if it had stopped here, might 
possibly have been understood as intended only to affirm the 
right of the partners to share, according to their respective 
interests, in the proceeds of either a foreclosure or a sale — 
the debt to Sibley, as well as the incidental expenses, being 
first paid out of those proceeds. 

Sut this provision goes on and ends with these words: 
“but may be held by Hiram Sibley as collateral security for 
the payment of the aforesaid sums respectively.” This clause, 
taken in connection with what goes before, cannot possibly 
mean that it is only the net proceeds, after deducting out of 
them the sums due to Sibley from his copartners, together 
with the incidental expenses, in the event of a foreclosure, or 
after deducting the sums due him from his copartners in the 
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event of a sale, that are to be held by him “as collateral 
security for the payment of the aforesaid sums respectively ;” 
for, after an application of the proceeds of a sale to the pay- 
ment of those sums, either those sums would have been 
wholly paid if the proceeds were sufficient to pay them, or, if 
they were insufficient, no proceeds would remain to be held as 
collateral security. The only reasonable construction of the 
clause is, that Sibley, instead of immediately applying the 
proceeds, either of a sale or of a foreclosure, to the payment 
of the debts of his copartners to himself, may hold the whole 
proceeds, just as he previously held the bonds and stock, as 
collateral security for the payment of those debts, leaving the 
title to the proceeds after the sale or foreclosure, as the title 
to the bonds and stock was before, in the partners respec- 
tively, in the proportions determined by the partnership 
agreement. 

The supplemental agreement of June 20, 1872, also, making 
special provisions for the distribution of “any profits arising 
from the sale, foreclosure, or any other disposition of said 
bonds,” clearly implies, by the use of the word “ profits,” that 
any sale by Sibley might be made by him as a partner on 
behalf of the partnership, and not merely as a creditor enforc- 
ing his collateral security. 

The view that the partnership agreement empowered Sibley 
to sell the property as managing partner, independently of his 
right as a creditor, is confirmed by the terms of the power 
of attorney given him by his copartners on October 3, 1874, 
by which they recited that they had “heretofore left to him 
the management of the adventure,” and authorized and_re- 
quested him, either to prosecute the proceedings for fore- 
closure, “or to take such other action, by sale of bonds or 
otherwise, as may in his judgment appear for the best inter- 
est of all concerned.” 

The Southern Railway Security Company stock is now 
worthless; and it is not proved, nor even contended, that 
Sibley neglected any opportunity of selling it and turning it 
into money. The only exception to the master’s report, relied 
on at the argument, was that the master had not charged 











SHEPHERD v. THOMPSON. 
Syllabus. 


Sibley with this stock at its par value, and interest. Upon 
the true construction of the partnership agreement, and the 
proofs in the case, this exception was rightly overruled by 
the Circuit Court, because this stock was never received by 
Sibley as cash, or accepted by him as his own property in 
part payment of the sums due him from the other partners, 
but was received and afterwards held by him as property 
of the partnership, belonging to all the partners in the pro- 
portions stipulated in the origina! agreement. 

The further objection has been taken for the first time in 
this court, that the bill cannot be maintained, because the 
evidence shows an account stated between Sibley and Simon- 
ton, on which an action at law would lie. It is a sufficient 
answer to this objection, that the evidence does not show, 
and the master has not found, that an account was rendered 
by the one party and assented to by the other, but only that 
Sibley rendered to Simonton a statement of the account 
between them, which was not treated by either as an account 
stated, nor ever agreed to or settled, but remained open at 
the death of Simonton, and until its truth was established by 
the evidence in this suit against his executrix to settle the 
accounts of the partnership. 

Decree affirmed. 





SHEPHERD v. THOMPSON. 


ERROR TO THE SUPREME COURT OF THE DISTRICT OF COLUMBIA. 
Argued April 25, 26, 1887.— Decided May 27, 1887. 


A promissory note, secured by mortgage of the same date, is not taken out 
of the statute of limitations, as against the debtor, by a writing signed 
by him, by which ‘in consideration of the indebtedness described in 
the” mortgage, a claim of his against the government, and its proceeds, 
are “pledged and made applicable to the payment of said indebtedness, 
with interest thereon at the rate of eight per cent per annum until 
paid,” and he promises that those proceeds shall “be applied to the pay- 
ment of said indebtedness, with interest as aforesaid, or to so much 
thereof as” those proceeds “are sufficient to pay.” 
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When exceptions taken by the plaintiff to a ruling in favor of the defendant 
at one trial have been erroneously sustained and a new trial ordered, and 


* acontrary ruling upon the same point at the second trial has been errone- 


ously affirmed upon exceptions taken by the defendant, this court, upon 
a writ of error sued out by him, will not, on reversing the judgment of 
affirmance, direct judgment to be entered on the first verdict, but will 
only order that the second verdict be set aside and another trial had. 


Tus was an action brought March 11, 1880, by John W. 
Thompson against Alexander R. Shepherd, upon two promis- 
sory notes, dated March 10, 1873, made by the defendant and 
payable to the plaintiff, the one for $7000 in two years, and 
the other for $8000 in three years, with interest at the yearly 
rate of eight per cent. The defendant pleaded the statute of 
limitations. 

The record transmitted to this court showed that the case 
was tried twice, and that at each trial the plaintiff put in the 
following evidence: 1st. The notes sued on. 2d. A deed of 
trust of the same date, in the usual form of mortgages of real 
estate in the District of Columbia, and recorded in the land 
records for the District, liber 712, folio 128, by which the de 
fendant conveyed to the plaintiff certain land described, in 
irust to secure the payment of these and one other note. 3d. 
A deed, dated November 15, 1876, by which the defendant 
conveyed his property and choses in action, including a claim 
against the United States for the use and occupation of the 
premises No, 915 E Street Northwest in the city of Wash- 
ington, to George Taylor and others, in trust to apply for 
the benefit of his creditors. 4th. An instrument signed by 
the defendant and A. C. Bradley, assented to in writing by 
Taylor and his co-trustees, the body of which was as fol- 
lows: 

“In consideration of the indebtedness described in the deed 
of trust to William Thompson, trustee, executed March 10, 
1873, and recorded in liber No. 712, folio 128, of the land 
records of the District of Columbia, the demand and claim of 
A. C. Bradley to the use of A. R. Shepherd and others 
against the United States for the use and occupation of the 
premises No. 915 E Street Northwest, and all the proceeds 














SHEPHERD v. THOMPSON. 233 


Argument for Defendant in Error. 


thereof and the moneys derived therefrom, are hereby pledged 
and made applicable to the payment of said indebtedness, 
with interest thereon at the rate of eight per cent per annum 
until paid; and it is hereby covenanted and agreed that 
any draft or check issued in payment or part payment of 
said claim shall be indorsed and delivered to the trustee 
‘named in said trust, and the proceeds thereof, less all proper 
costs and charges, be applied to the payment of said indebted- 
ness, with interest as aforesaid, or to so much thereof as the 
sum or sums of money so received is or are sufficient to pay. 
Witness our hands this 21st day of June, 1877.” 

At the first trial, the judge ruled that this instrument was 
insufficient to take thé case out of the statute of limitations, 
and a verdict and judgment were rendered for the defendant, 
which, upon a bill of exceptions of the plaintiff, were set aside 
at the general term. 1 Mackey, 385. 

At the second trial, the judge, against the objection and ex- 
ception of the defendant, instructed the jury that this instru- 
ment was evidence of a new promise, which took the notes 
sued on out of the statute of limitations. A verdict and judg- 
ment were rendered for the plaintiff, and a bill of exceptions 
to this instruction was tendered and allowed. This judgment 
was affirmed in general term, and the defendant sued out this 
writ of error. 


Mr. Andrew C. Bradley and Mr. William F. Mattingly 
for plaintiff in error, among other points, made the following: 

It is submitted that the court below erred in setting aside 
the verdict in the first trial because of the rejection of the 
assignment by the trial justice, and that it erred in admitting 
the assignment in evidence, and that the judgment should be 
reversed and the cause remanded to the court below, with 
directions to enter judgment upon the first verdict. Coughlin 
v. District of Columbia, 106 U. 8. 7. 


Mr. Martin IT. Morris for defendant in error (Mr. JT. J. 
Wells was with him on the brief) among other points made 
the following : 
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It is objected that the so-called assignment does not contain 
any such acknowledgment of the indebtedness as that the law 
would imply from it a new promise to pay it. The assign- 
ment distinctly acknowledges and recognizes the indebtedness 
by reference to another paper, in which that indebtedness is 
specifically described, and which is in evidence in the case. It 
distinctly promises to pay that indebtedness ; and it distinctly 
gives security for the payment of it. What more than this 
could be required to constitute a new promise? Was there 
ever a new promise more distinctly and unequivocally and 
solemnly evidenced? The evidence is not by loose talk, but 
by a carefully drawn instrument in writing. If this paper is 
not evidence of a new promise, it is impossible to draw a paper 
that would be. If it be necessary to refer to elementary law 
on the subject of what constitutes a new promise, we would 
cite, among other authorities, the following: Moore v. Bank 
of Columbia, 6 Pet. 86; Bell v. Morrison, 1 Pet. 351; Ran- 
don v. Toby, 11 How. 493; Walsh v. Mayer, 111 U.S. 31. 


Mr. Justice Gray, after stating the case as above reported, 
delivered the opinion of the court. 


The statute of limitations in force in the District of Colum- 
bia is the statute of Maryland, which, so far as applicable to 
this case, closely follows the language of the English St. 21 
Jac. I, c. 16, § 3, but bars an action on a promissory note or 
other simple contract in three years after the cause of action 
accrues. Maryland Stat. 1715, c. 23, § 2,1 Kilty’s Laws; Dist. 
Col. Laws, 1868, p. 254. 

The promissory notes sued on were payable respectively on 
March 10, 1875, and March 10, 1876;*and the action was 
brought March 11, 1880. The question is, therefore, whether 
the instrument signed by the defendant on June 21, 1877, is 
evidence of a sufficient acknowledgment or promise to take 
the case out of the statute. 

The principles of law, by which this case is to be governed, 
are clearly settled by a series of decisions of this court. The 
statute of limitations is to be upheld and enforced, not as rest- 
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ing only on a presumption of payment from lapse of time, 
but, according to its intent and object, as a statute of repose. 
The original debt, indeed, is a sufficient legal consideration for 
a subsequent new promise to pay it, made either before or 
after the bar of the statute is complete. But in order to con- 
tinue or to revive the cause of action, after it would otherwise 
have been barred by the statute, there must be either an ex- 
press promise of the debtor to pay that debt, or else an express 
acknowledgment of the debt, from which his promise to pay 
it may be inferred. A mere acknowledgment, though in writ- 
ing, of the debt as having once existed, is not sufficient to 
raise an implication of such a new promise. To have this 
effect, there must be a distinct and unequivocal acknowledg- 
ment of the debt as still subsisting as a personal obligation of 
the debtor. 

In Wing v. Liddle, 7 Cranch, 168, a deed, dated July 15, 
1804, by which the defendant recited that certain persons had 
become his sureties for a certain debt and had paid it, and that 
he was desirous to secure them as far as he could, and assigned 
to one of them certain bonds in trust to collect the money and 
distribute it equally among them, was admitted in evidence in 
an action by one of them against him for money paid, to take 
the case out of the statute of limitations of Virginia. The 
exact form of the deed is not stated in the report, but that it 
expressly recognized the debt to the plaintiff to be still due is 
evident from the opinion, in which Chief Justice Marshall 
said: “ Although the court is not willing to extend the effect 
of casual or accidental expressions farther than it has been, to 
take a case out of that statute, and although the court might 
be of opinion that the cases on that point have gone too far, 
yet this is not a casual or incautious expression: the deed ad- 
mits the debt to be due on the 15th of July, 1804, and five 
years had not afterwards elapsed before the suit was brought.” 
7 Cranch, 171. 

In Clementson v. Williams, 8 Cranch, 72, in an action on an 
account against two partners, one of whom only was served 
with process, a previous statement of the other, upon the 
account being presented to him, “that the said account was 
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due, and that he supposed it had been paid by the defendant, 
but had not paid it himself, and did not know of its being ever 
paid,” was held insufficient to take the account out of the stat- 
ute; and Chief Justice Marshall said: “The statute of limita- 
tions is entitled to the same respect with other statutes, and 
ought not to be explained away. In this case there is no 
promise, conditional or unconditional; but a simple acknow!- 
edgment. This acknowledgment goes to the original justice 
of the account; but this is not enough. The statute of limita- 
tions was not enacted to protect persons from claims fictitious 
in their origin, but from ancient claims, whether well or ill 
founded, which may have been discharged, but the evidence of 
discharge may be lost. It is not then sufficient to take the 
case out of the act, that the claim should be proved or be ac- 
knowledged to have been originally just ; the acknowledgment 
must go to the fact that it is still due.” 8 Cranch, 74. 

Chief Justice Marshall afterwards pointed out that in that 
case, although the partnership had been dissolved before the 
statement was made, the case was not determined upon that 
point, but upon the insufficiency of the acknowledgment ; and 
added that, upon the principles there expressed by the court, 
“an acknowledgment which will revive the original cause of 
action must be unqualified and unconditional. It must show 
positively that the debt is due in whole or in part. If it be 
connected with circumstances which in any manner affect the 
claim, or if it be conditional, it may amount to a new assump- 
sit for which the old debt is a sufficient consideration ; or if it 
be construed to revive the original debt, that revival is condi- 
tional, and the performance of the condition, or a readiness to 
perform it, must be shown.”  Weézell v. Bussard, 11 Wheat. 
309, 315. 

In Bell v. Morrison, 1 Pet. 351, Mr. Justice Story fully dis- 
cussed the subject, and, after dwelling on the importance of 
giving the statute of limitations such support as to make it 
“what it was intended to be, emphatically, a statute of re- 
pose,” and “not designed. merely to raise a presumption of 
payment of a just debt, from lapse of time;” and repeating 
the passages above quoted from the opinions in Clementson v. 
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Williams and Wetzell v. Bussard, said: “ We adhere to the 
doctrine thus stated, and think it the only exposition of the 
statute, which is consistent with its true object and import. 
If the bar is sought to be removed by the proof of a new 
promise, that promise, as a new cause of action, ought to be 
proved in a clear and explicit manner, and be in its terms une- 
quivocal and determinate ; and, if any conditions are annexed, 
they ought to be shown to be performed. If there be no ex- 
press promise, but a promise is to be raised by implication of 
law from the acknowledgment of the party, such acknowledg- 
ment ought to contain an unqualified and direct admission of 
a previous, subsisting debt, which the party is liable and will- 
ing to pay. If there be accompanying circumstances, which 
repel the presumption of a promise or intention to pay; if the 
expressions be equivocal, vague and indeterminate, leading to 
no certain conclusion, but at best to probable inferences, which 
may affect different minds in different ways; we think they 
ought not to go to a jury as evidence of a new promise to 
revive the cause of action.” 1 Pet. 362. 

Again, in Moore v. Bank of Columbia, 6 Pet. 86, the court, 
speaking by Mr. Justice Thompson, after referring to the pre- 
vious cases, re-affirmed the same doctrine, and said: “The 
principle clearly to be deduced from these cases is, that in 
addition to the admission of a present, subsisting debt, there 
must be either an express promise to pay, or circumstances 
from which an implied promise may fairly be presumed.” 6 
Pet. 93. 

In Randon v. Toby, 11 How. 493, cited for the plaintiff, the 
agreement, which was held to take a case out of the statute, 
contained not only a pledge of property to secure the notes 
sued on, but an express stipulation that the notes should re- 
main in as full force and effect as if they were renewed. 

In Walsh v. Mayer, 111 U. 8. 31, in answer to a letter from 
the holder of a note secured by mortgage, calling attention to 
the want of insurance on the mortgaged property, and saying, 
“The amount you owe me on the $7500 note is too large to be 
left in such an unprotected condition, and I cannot consent to 
it,” the mortgagors wrote to him that they expected to insure 
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in about four months for twice that amount, and added, “ We 
think you will run no risk in that time, as the property would 
be worth the amount due you if the building was to burn 
down.” This was held to be a sufficient acknowledgment, 
upon the ground that the words, both of the plaintiff's letter 
and of the defendants’ reply, were in the present tense, and 
designated a subsisting personal liability, and that the uncon- 
ditional acknowledgment of that liability, without making any 
pledge of property or other provision for its payment, carried 
an implication of a personal promise to pay it. The case was 
decided upon its own facts, and no intention to modify the 
principles established by the previous decisions was expressed 
or entertained by the court. 

Within a year afterwards, in the latest case on the subject, 
the court expressly re-affirmed those principles. ort Scott v. 
ITickman, 112 U.S. 150, 163, 164. 

In full accord with these views are the decisions in England 
under St. 9 Geo. IV, c. 14, known as Lord Tenterden’s Act, 
which only restricts the mode of proof by requiring that, in 
order to continue or revive the debt, an “acknowledgment or 
promise shall be made by or contained in some writing to be 
signed by the party chargeable thereby.” 

The English judges have repeatedly approved the statement 
of Mr. (afterwards Chief Justice) Jervis, that the writing 
must either contain an express promise to pay the.debt, or be 
“in terms from which an unqualified promise to pay it is 
necessarily to be implied.” verett v. Robertson, 1 El. & EI. 
16, 19; Mitchell’s Case, L. R. 6 Ch. 822, 828; Morgan v. 
Rowlands, L. R. 7 Q. B. 493, 497; citing Jervis’s New Rules 
(4th ed.), 350, note. And it has been often held that when 
the debtor, in the same writing by which he acknowledges 
the debt, without expressly promising to pay it, agrees that 
certain property shall be applied to its payment, there can be 
no implication of a personal promise to pay. J?outledge v. 
Ramsay, 8 Ad. & El. 221; S. C. 3 Nev. & Per. 319; J/ow- 
eutt v. Bonser, 3 Exch. 491; Cawley v. Furnell, 12 C. B. 291; 
Everett v. Robertson, above cited. 

The law upon this subject has been well summed up by 
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Vice Chancellor Wigram, as follows: “The legal effect of an 
acknowledgment of a debt barred by the statute of limita- 
tions is that of a promise to pay the old debt, and for this 
purpose the old debt is a consideration in law. In that sense, 
and for that purpose, the old debt may be said to be revived. 
It is revived as a consideration for a new promise. But the 
new promise, and not the old debt, is the measure of the cred- 
itor’s right. If a debtor simply acknowledges an old debt, 
the law implies from that simple acknowledgment a promise 
to pay it; for which promise the old debt is a sufficient con- 
sideration. But if the debtor promises to pay the old debt 
when he is able, or by instalments, or in two years, or out of 
a particular fund, the creditor can claim nothing more than 
the promise gives him.” Philips v. Philips, 3 Hare, 281, 299, 
300; Buckmaster v. Leussell, 10 C. B. (N. 8.) 745, 750. 

In the most recent English case that has come under our 
notice, Lord Justice Bowen said: “ Now, first of all, the 
acknowledgment must be clear, in order to raise the implica- 
tion of a promise to pay. An acknowledgment which is not 
clear will not raise that inference. Secondly, supposing there 
is an acknowledgment of a debt which would if it stood by 
itself be clear enough, still, if words are found combined with 
it which prevent the possibility of the implication of the 
promise to pay arising, then the acknowledgment is not clear, 
within the meaning of the definition ;” “ because the words 
express the lesser in such a way as to exclude the greater.” 
Green Vv. ITumphreys, 26 Ch. D. 474, 479, 480; S. C. 53 Law 
Journal (N. 8.) Ch. 625, 628. 

In the light of the principles established® by the authorities 
above referred to, it is quite clear that the instrument signed 
by the defendant on June 21, 1877, did not take the plaintiff's 
debt out of the statute. 

This instrument contains no promise of the defendant per- 
sonally to pay that debt, and no acknowledgment or mention 
of it as an existing liability. It begins with a reference, by 
way of consideration only, to the original debt, designating it 
as “the indebtedness described in the deed of trust ” executed 
to the plaintiff at the time when that debt-was contracted. 
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Then follows a pledge of a certain claim of the defendant 
against the government, and its proceeds, to secure the pay- 
ment of “said indebtedness, with interest thereon at the rate 
of eight per cent per annum until paid.” This interest is men- 
tioned, not as part of the consideration, or of the original debt, 
or as anything for which the defendant is liable, but only as 
something to the payment of which the claim pledged shall 
be applied. And the instrument concludes with a promise of 
the defendant that the proceeds of the claim pledged shall “ be 
applied to the payment of said indebtedness, with interest as 
aforesaid, or to so much thereof as the sum or sums of money 
so received is or are sufficient to pay.” 

Although the old debt is expressly called, as it is in law, the 
consideration for the new agreement, this agreement, and not 
the old debt, is the measure of the plaintiff's right. The pro- 
visions for the payment of the debt and interest out of a par- 
ticular fund exclude any implication of a personal promise to 
pay either. The whole instrument clearly evinces the defend- 
ant’s intention in executing it to have been that the property 
pledged should be applied, so far as it would go, to the pay- 
ment of the debt and interest, and not that his own personal 
liability should be increased or prolonged in any respect. 

To imply from the terms of this instrument a promise of 
the defendant to pay the debt himself would be, in our opin- 
ion, to construe it against its manifest intent, and to fritter 
away the statute of limitations. 

The result is, that the judgment below must be reversed, 
and the verdict against the defendant set aside. It was con- 
tended by his coun$el that this court should now direct judg- 
ment to be entered upon a former verdict, which was returned 
for him under a correct ruling on the question of acknowledg- 
ment, and set aside by the court in general term upon a differ- 
ent view of the law. In support of this contention was cited 
Coughlin v. District of Columbia, 106 U.S. 7. But the reason 
for ordering judgment upon the first verdict in that case was 
not that the court in general term had wrongly decided a ques- 
tion of law upon a Dill of exceptions allowed at the first trial ; 
but that, as appeared of record, independently of any bill of 
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exceptions, the question had not been legally brought before 
it at all, thus leaving the first verdict in full force. In the 
present case, it had authority to entertain and pass upon the 
exceptions taken by the plaintiff at the first trial; when, in 
the exercise of that authority, it had sustained those excep- 
tions and ordered a second trial, the case stood as if it had 
never been tried before; and only the rulings at the second 
trial, and no rulings, whether similar or different, at the for- 
mer trial, could be brought to the general term by the excep- 
tions of the defendant, or to this court by his writ of error. 
Judgment reversed, and case remanded to the Supreme Court 
of the District of Columbia, with directions to set aside the 
verdict and to order a new trial. 
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APPEAL FROM THE CIRCUIT COURT OF THE UNITED STATES FOR 
THE SOUTHERN DISTRICT OF NEW YORK. 
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In order to justify a resort to a court of equity for the enforcement of an 
equitable estoppel, some ground of equity, other than the estoppel itself, 
must be shown whereby the party entitled to the benefit of it is pre- 
vented from making it available in a court of law; and, that it must be 
made to appear that forms of law are being used to defeat that which, 
in equity, constitutes the right. 

When in a suit in equity brought to restrain the respondent from enforcing 
against the complainant in an action at law a demand against which the 
complainant claims to have an equitable defence which is set forth in 
the bill, it appears to be altogether uncertain whether the complainant 
can avail himself in the action at law of the defence asserted in the bill, 
the bill should not be dismissed upon general demurrer, but the respond- 
ent should be required to answer. 

B., a citizen of the United States, died in France, having in Europe, lodged 
with bankers in London and elsewhere, a large amount of personal 
securities. He left a will naming his widow, his brother J. of Alabama, 
one S., a citizen of France, and others as executrix and executors. With 
the knowledge and consent of the widow and of the other parties in- 
terested J. caused the will to be admitted to probate in Alabama, ob- 
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tained a decree that the decedent was domiciled there, and letters 
testamentary were issued to J. only. The Surrogate of New York, 
upon this probate, issued ancillary letters testamentary to J.; and, un- 
der the same probate, S., likewise with the widow’s consent, received 
a power of attorney from J. as executor to take possession of the prop- 
erty in Europe and administer upon the estate there. In pursuance 
of this authority he, in company with the widow, proved the will in com- 
mon form in England and took out letters testamentary there in the 
name of himself and the widow, and took possession of the property, 
among which were registered bonds of the United States to a large 
amount. These bonds were sent by him to D. in New York (the plaintiff 
in error) to be sold and the proceeds to be invested in coupon bonds of 
the United States. D. made this exchange, and transmitted the coupon 
bonds to S. as directed. S. made a settlement with J. as executor, and 
afterwards died; and after his death it appeared that he had diverted 
the coupon bonds to his own use. The widow then took out letters 
from the Surrogate in New York, in her own name, ancillary to the pro- 
bate in England, and thereupon brought an action at law in the Circuit 
Court of the United States for the Southern District of New York, in 
her name, as sole executrix under and by virtue of the letters so issued 
to her, against the complainants for conversion of said United States 
bonds, alleging that the decedent was domiciled in France, and the Ala- 
bama probate was invalid for that reason, and that these letters testa- 
mentary to her were conclusive on D.so far as the right to maintain 
the action was concerned. D. thereupon filed a bill in equity against F., 
in which the relief sought was an injunction against setting up or claim- 
ing in the action at law or elsewhere that the decedent was not domiciled 
in Alabama, that his will was not duly admitted to probate there, and 
that the administration thereunder of J. as sole executor and S. as his 
attorney were not valid and binding, and against using in support of 
such allegations the ancillary letters testamentary, which defendants had 
fraudulently and unlawfully procured to be issued to or in the name of 
the widow, discovery of the facts within defendants’ knowledge, &c. 
On general demurrer this bill was dismissed. eld, that the demurrer 
should have been overruled, and the defendant required to answer. 


Tus was a bill in equity filed by the appellants, some of 
whom are citizens of Pennsylvania and others of New York, 
against the appellee, who is an alien, a citizen of the Republic 
of France, and William Berney, a citizen of Texas, and Saffold 
Berney, Chollet Berney, Robert Berney, Phillipa Rousseau, 
Sophia White, Ann M. Ball, Phillipa E. Harley, Laurent B. 
Hallonquist, Robert L. Hallonquist, and William C. Hallonquist, 
citizens of the state of Alabama. Of these defendants, none 
were served with process or appeared, except the appellee, 
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Louise Berney. The cause was heard in the Circuit Court on 
a general demurrer filed by the appellee to the bill. The 
demurrer was sustained, and the bill dismissed for want of 
equity. The complainants appealed. 

The following statement of the case, as made by the bill, is 
taken from the brief filed by counsel for the appellants : 

“ The bill alleges in substance: 

“1. That said Robert Berney, the decedent, made his will 
November 2, 1864, at Croydon, England, whereby he be- 
queathed his residuary estate to his executors therein named 
as trustees and upon trusts, among others, for the benefit of 
his widow, the defendant Louise Berney, and of the other 
persons named as defendants; and afterwards, on the 25th of 
September, 1874, a codicil thereto, making changes in some of 
the bequests in his will, and appointing as executors and 
trustees of his will the defendant Louise Berney; also James 
Berney, his brother; a Mr. Messier de St. James, of Paris, 
France, and John Drummond and William Drummond. 

“9. That Robert Berney died at Paris, France, November 
19, 1874, leaving him surviving his widow, the defendant 
Louise Berney, his said brother, James Berney, and nephews 
and nieces, who are named as defendants in the bill of com- 
plaint. His widow was a native of France, and was with him 
at the time of his death, but his said brother James and his 
nephew and nieces were all citizens and residents of Montgom- 
ery County, Alabama; said St. James was a resident of 
France, and the Messrs. Drummond, of England. The dece- 
dent left personal estate in France, England, and the United 
States. 

“3. At the time of his death, Robert Berney, the decedent, 
was a citizen of the United States, who had lived abroad for 
some years, but had never acquired a domicile in France under 
or in accordance with its laws. Upon his death his widow, 
the defendant Louise Berney, presented the will and codicil of 
the decedent to the proper judicial authority in France, and, 
in accordance with French law, the administration of the estate 
was committed to a notary by competent judicial authority, 
December 4, 1874. 
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“4, Subsequently, and before anything else was done, and 
on the application of said James Berney, the brother of dece- 
dent, and one of his executors, the will and codicil were for- 
mally admitted to probate, and letters testamentary thereon 
issued to said James Berney alone, by competent judicial 
authority at Montgomery, Alabama, on the 8th of February, 
1875, the decree of the Alabama court being that the decedent 
was domiciled at Montgomery, Alabama, and that it had full 
jurisdiction in the premises. All of the heirs at law and next 
of kin of the decedent, except the widow, the defendant Louise 
serney, were at that time citizens and residents of Alabama, 
and by the laws of Alabama such probate and issue of letters 
testamentary cannot be impeached collaterally, and are con- 
clusive upon all persons and parties. 

“5. That said James Berney, having been thus constituted 
sole executor, gave a full power of attorney to said St. James, 
empowering him, among other things, to reduce the decedent’s 
estate to possession, and to sell any and all property, &c. 
About the same time and on the 9th of March, 1875, said 
James Berney, being thus sole executor by reason of the 
Alabama probate, obtained the issue to himself, by the Surro- 
gate or Court of Probate in the city of New York, of ancil- 
lary letters testamentary, based upon the Alabama probate. 
This adjudication is in due form, and also remains unimpaired 
and in full force. All of the said proceedings of said James 

3erney were known to the defendant Louise Berney and 
the other persons named as executors, as well as to the 
legatees under the will, the other defendants in the bill of 
complaint. 

“6. That at the time of the decedent’s death, certain evi- 
dences of title of the personal property left by him were in 
his possession at Paris, France, and the purpose and intention 
of the proceedings above mentioned were to secure immunity 
of the decedent’s estate from taxation in France, and to pro- 
vide for the due and lawful administration of the assets, 
which were then actually in the possession of the widow, the 
defendant Louise Berney, and said St. James, and by the 
joint action of the sole qualified executor, said James Berney, 

















DREXEL v. BERNEY. 


Statement of the Case. 


said St. James, and said defendant Louise Berney, before the 
notary to whom the matter had been so judicially committed 
in France, as aforesaid, the whole estate and its administra- 
tion was entrusted to said St. James, as attorney for said 
James Berney, executor, with the knowledge and approval of 
all parties in interest, including the defendants. Formal pro- 
ceedings were afterwards had before the notary at Paris, on 
the 30th and 31st of March and the 3d and 4th of May, 1875, 
and afterwards on the 11th of June, 1875, and on those dates 
formal documents or records were duly executed by the par- 
ties before the notary: the first, by the widow, the defendant 
Louise Berney, and said St. James; and the second, by the 
same persons in connection with said James Berney, the quali- 
fied executor, in person. At these proceedings and in the 
notarial instruments or records it was formally evidenced and 
declared that the decedent was at the time of his death domi- 
ciled at Montgomery, Alabama, that the probate of the will 
in Alabama was regular and valid, and that said James Ber- 
ney was the sole qualified executor, and his power of attorney 
substituted said St. James in all the executor’s functions and 
rights, and the defendant Louise Berney acknowledged receipt 
of the legacies given to her by the will from the administra- 
tion of the estate thus constituted. By the laws of France, 
neither the defendant Louise Berney, nor any other of the 
persons named as executors in the will, nor any one claiming 
under them, are permitted to assert the contrary of any of 
the matters thereby established. 

“7, That among other assets the decedent left $200,000 
in United States bonds, $12,500 in stock of the United 
States Mortgage Co., $58,200 in stock of the New York 
Central & Hudson River Railroad Co., £8000 in bonds 
of the New York & Canada Railroad Co., £3000 bond and 
mortgage on real estate in England, and moneys on deposit 
with bankers at London. Of these items said James Berney, 
in person, took possession of and sold the $12,500 in stock of 
the United States Mortgage Co. and the $58,200 in stock of 
the New York Central & Hudson River Railroad Co. On the 
15th of June, 1575, the defendant Louise Berney and said St 
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James procured proof of the will and codicil in common form, 
and the issue of letters testamentary to them by a competent 
court in England, and having taken possession of the £8000 
in bonds of the New York & Canada Railroad Co., and the 
£3000 bond and mortgage on real estate in England, by virtue 
of their English letters got in and converted into money the 
assets in England, as to the last-mentioned item, an instrument 
having been jointly executed by all three of the parties, Louise 
derney, St. James and James Berney. All these proceedings 
were had without objection on the part of any of the defend- 
ants. The $200,000 of United States bonds were sent to this 
country, and by agents of said St. James at the city of New 
York presented to complainants, with directions to change the 
bonds from registered to bearer bonds by selling the registered 
bonds, and with the proceeds buying bearer or coupon bonds 
of the same issue, the only method of effecting such exchange. 
The agents of said St. James furnished to the officers of the 
United States Treasury satisfactory evidence of their authority 
to transfer the bonds, and upon which the bonds were trans- 
ferred, and the complainants sold the registered bonds and 
with the proceeds bought $195,000 of coupon bonds, and with 
a sum in money representing the difference delivered the same 
to the agents of said St. James, who, in their turn, delivered 
the same to said St. James himself after he and the defendant 
Louise Berney had taken out their letters testamentary in 
England. 

“8. That legacies given by the will and codicil to several of 
the defendants were duly received by them from James Ber- 
ney or said St. James under the administration of the estate 
so established, and during all the times mentioned said James 
Berney was the agent for, and actual guardian of, the defend- 
ants, and had full knowledge of all the aforesaid transactions. 

“9. That in the year 1880 said James Berney sent his son, 
the defendant Saffold Berney, to France, who then and there, 
acting as attorney and agent for his father in his quality of 
executor, and for himself and defendants as legatees, instituted 
judicial proceedings against said St. James for an account of 
his administration of the decedent's estate, and finally received 
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from said St. James, in full satisfaction and discharge of his 
liability to them, certain property. Because St. James has 
since died, and because of the laws and customs of France, 
complainants cannot ascertain the precise details of the trans- 
action. 

“10. That the defendants now claim that said St. James 
diverted the $195,000 in coupon bonds and the money so 
received by him in exchange for the $200,000 United States 
registered bonds, and that the Alabama probate so obtained 
by said James Berney was invalid, because, as they now 
assert, the decedent was domiciled in France. The defendants 
have confederated together to assert and maintain this claim by 
means as follows: They have obtained from the Surrogate of 
New York County a second issue of ancillary letters testamen- 
tary to the defendant Louise Berney alone, based upon the false 
representation that the decedent’s will had been admitted to 
probate in England in such manner as to justify the issue of 
ancillary letters testamentary here, and the false representa- 
tion that there were unadministered assets in New York, and 
the fraudulent suppression of the facts concerning the former 
issue of letters ancillary to James Berney, founded upon the 
Alabama probate, and thereupon have brought an action. at 
law in the Circuit Court of the United States for the Southern 
District of New York, in the name of said defendant, Louise 
Berney, as sole executrix under and by virtue of the letters so 
issued to her, against the complainants, for conversion of said 
$200,000 United States bonds, and wherein they allege that 
said decedent was domiciled in France, and the said Alabama 
probate was invalid for that reason, and that the letters testa- 
mentary so issued to the defendant, Louise Berney, are conclu- 
sive upon the complainants, so far as her right to bring and 
maintain said action is concerned. Complainants are not per- 
mitted by law to procure the cancellation of said letters, or to 
contest the validity thereof. In view of the foregoing, com- 
plainants insist that the defendants are estopped in equity 
from now asserting against them that said decedent was 
domiciled elsewhere than at Montgomery, Alabama, or that 
the proceedings of the executors at Paris are not binding upon 
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them. Complainants also allege that the several matters and 
things above mentioned may not be pleaded and do not con- 
stitute a defence to the action at law, &c. 

“11. That, in addition to the action at law in the Federal 
court before referred to, the defendants have brought another 
action in the Supreme Court of the state of New York in their 
own names as plaintiffs against the complainants, wherein 
they make the like claim as to Robert Berney’s domicile and 
the Alabama probate of his will, and assert that they are 
the owners of the $200,000 United States bonds, and that 
complainants have converted them, «ce. - 

“12. That, according to the French law, the defendant, 
Louise Berney, as the widow of the decedent, would have been 
entitled to a certain portion of his estate, had he been domi- 
ciled in France. The portion she would have received under 
the French law, had the right been claimed or asserted by her, 
was much more than the value of the $200,000 of United 
States bonds, and, consequently, she cannot maintain the 
action at law in the right or interest of her codefendants, if it 
be true that decedent was domiciled in France, until an ac- 
counting shall have been had between her and the legatees, 
under the will. 

“13. And that the defendants are all beyond the jurisdic- 
tion of the court, and the defendant Louise Berney is an alien 
and resident of France, where her testimony cannot be taken 
by any ordinary process because of the laws of France, that 
the facts are within the knowledge of defendants and a discov- 
ery is necessary, &c., &e. 

“The relief sought was an injunction against setting up or 
claiming in the action at law‘or elsewhere that the decedent 
was not domiciled at Montgomery, Alabama; that his will 
was not duly admitted to probate there; and that the admin- 
istration thereunder of said James Berney, as sole executor, 
and said St. James, as his attorney, were not valid and bind- 
ing, and against using in support of such allegations the ancil- 
lary letters testamentary, which defendants have fraudulently 
and unlawfully procured to be issued to or in the name of the 
defendant, Louise Berney, discovery of the facts within de- 
fendants’ knowledge, &c.” 
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Mir. Wayne Mac Veagh and Mr. C. E. Tracy for appellants. 


Mr. Franklin B. Lord (Mr. George De Forest Lord was 
with him on the brief) for appellee. 

I. The bill does not seek to enjoin the defendants from 
prosecuting any actions to recover from the complainants the 
United States bonds, or their value, but simply to enjoin the 
defendants from asserting in such action or actions, that Rob- 
ert Berney was not domiciled in Alabama, or that his will was 
not duly proved, and letters testamentary, duly issued in that 
county, or that the power of attorney to St. James was not 
valid, or from using in support of the claim that Robert Ber- 
ney was domiciled in Paris the proceedings before the Surro- 
gate in New York County. 

The bill does not admit that Robert Berney was not domi- 
ciled in Alabama, but on the contrary, insists that the allega- 
tions of the defendants in that regard are false, nor does it 
anywhere appear that the complainants would have any diffi- 
culty in proving in any suit brought against them, what they 
claim to be the true facts in respect to such domicil. On the 
contrary, the complainants insist that in the two judicial pro- 
ceedings, namely, the proceeding before the notary in France, 
and before the Probate Court in Alabama, it has been deter- 
mined that Mr. Berney was domiciled in Alabama, and that 
these adjudications are binding. The only reason they assign 
for seeking the relief on the equity side of the court is, that 
they should not be put to the expense of defending the actions 
brought by the defendants. 

The matter in dispute is therefore not the bonds or their 
value, but the expense to the complainants of defending actions 
at law. As it does not appear that such expense wi!l exceed 
$5000, the case is not appealable to this court. 

II. The only ground on which the complainants seek relief 
is that the defendants, by their conduct, are estopped from as- 
serting that Robert Berney was not domiciled in Montgomery 
County, Alabama, or that James Berney, as executor under 
the probate of the will, and the letters issued to him in Ala- 
bama, and St. James as his attorney, had not the power to 















OCTOBER TERM, 1886. 
Argument for Appellee. 


dispose of the bonds mentioned in the complaint, and that on 
account of an alleged fraudulent concealment by Saffold Ber- 
ney, upon his application for ancillary letters to the Surrogate 
of New York County, to be issued to Louise Berney, the de- 
fendants should be precluded from using the proceedings 
before said surrogate as evidence of Robert Berney’s domicil. 

If these matters could be availed of by the complainants, as 
matter of defence in the actions at law brought against them, 
the complaint was rightly dismissed, for they had on that 
assumption, “a plain, adequate and complete remedy at law.” 

While the doctrine of equitable estoppel originated and was 
promulgated by courts of chancery, it is now recognized and 
enforced as liberally in courts of law as in courts of equity. 
Dickerson v. Colgrove, 100 U.S. 578. 

The complainants, therefore, can avail themselves of the 
estoppel, even if it be of the character commonly known as 
equitable estoppel, as a defence at law, and there is no neces- 
sity for their seeking affirmative relief in equity, nor does the 
alleged fraud in obtaining letters testamentary to Madame 
Berney, furnish any ground for equitable interference, for the 
allegations in such proceedings only establish jurisdiction in 
the absence of fraud, and fraud, if it exists as the complain- 
ants allege, will undoubtedly be available to them in any 
action in which the proceedings may be used in evidence. 
New York Code of Procedure, § 2473, cited by appellant. 

In the Federal courts the proceedings under which letters 
testamentary or of administration are granted are not conclu- 
sive evidence even of the fact of the death of the alleged 
testator or intestate. Lavin v. Emigrant Industrial Savings 
Bank, 18 Blatchford, 1. 

III. The complainants have not made out a case of equitable 
estoppel. The very essence of such an estoppel is, that the 
party seeking to set it up should have done or omitted to do 
something relying upon statements or conduct of the adverse 
party, justifying him in the belief that a certain state of facts 
existed, which, on account of such action on his part, the 
other side should not be allowed to gainsay. The complain- 
ants allege that the defendants have by their acts conceded 
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that Robert Berney was domiciled in Alabama, but it does 
not appear that such action ever came to the knowledge of 
the complainants, or that their actions had been in the slight- 
est degree affected by the proceedings in France, or by the 
part, if any, taken by the defendants therein. 

These proceedings in France furnish no defence to the ac- 
tion, or else constitute an estoppel of record. The complaint, 
instead of showing an equitable defence, which cannot be 
asserted at law, shows facts which, if they constitute a defence 
at all, are rather of legal than of equitable cognizance. 

IV. The bill cannot be sustained as one for discovery in aid 
of a defence at law, because the complainants have pro- 
pounded no interrogatories as required by the rules when a 
discovery is desired. Bailey Washing Machine Co. v. Young, 
12 Blatchford, 199, 200. Equity Rules, 40, 41. 

An application to restrain or interfere with an action at law 
is addressed to the discretion of the equity judge. Conceding 
for the moment that the circuit judge might have entertained 
the bill, if the convenient and orderly administration of justice 
would have been promoted by his so doing, it is insisted that 
such would not have been the case. If the bill had been sus- 
tained, the court would have had to hear the cause upon the 
question of estoppel alone, or else to have dragged in and 
determined the other issues involved in the legal actions. If 
the latter course were adopted, it would be necessary to dis- 
miss the complaint in this case, unless the complainants estab- 
lish an equitable defence, for otherwise, the defendants would 
have been deprived of a trial by jury in a purely common law 
action. To hear the case on the question of estoppel alone 
would be to try the controversy by piecemeai. All this is 
avoided by compelling the complainants to assert in the com- 
mon law actions a defence, which, if a defence at all, is per- 
fectly available to them at law. 


Mr. Justice Marrnews, after stating the case as above re- 
ported, delivered the opinion of the court. 


It does not as distinctly appear from the bill itself as from 
the statement, that the first action at law, referred to, was 
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brought and is pending in the Circuit Court of the United 
States for the Southern District of New York. It may, how- 
ever, perhaps be fairly inferred from the allegations of the bill 
that such is the fact, and as it has been so assumed in the argu- 
ment of the cause, no question is made upon the sufficiency of 
the bill in that respect. The only ground here urged in sup- 
port of the decree and of the demurrer to the bill is, that the 
complainants, upon the case made in the bill, have a complete 
and adequate defence at law, and that, consequently, they do 
not bring themselves within the jurisdiction of a court of 
equity. 

If the decedent, Robert Berney, at the time of his death was 
domiciled in France, and not in Alabama, the letters testa- 
mentary issued to his brother, James Berney, as executor in 
Alabama, were void, and the authority given by James Berney 
to St. James by the power of attorney was also invalid, and 
the payment made by the appellants to St. James of the pro- 
ceeds of the sales of the bonds which belonged to the estate 
does not bind the rightful executor or protect the complain- 
ants. The ground of the bill, therefore, is, that, upon these 
facts, an action at law may be successfully maintained by the 
appellee as executrix of Robert Berney against the complain- 
ants for the value of the bonds. The question is, whether the 
other facts set up in the bill furnish a complete and adequate 
defence to such an action at law, or whether they establish a 
right in equity to relief. The rule as laid down by this court 
in Boyce’s Executors v. Grundy, 3 Pet. 210, 215, is, that * it 
is not enough that there is a remedy at law. It must be plain 
and adequate ; or, in other words, as practical and efficient to 
the ends of justice and its prompt administration as the rem- 
edy in equity.” And, as appears by that case, the principle is 
as applicable in cases where a complainant resorts to a court 
of equity to enforce a defence to an action at law, as where he 
seeks by a bill in equity other relief. This is illustrated by the 
case of Grand Chute v. Winegar, 15 Wall. 373, 377. That 
was a case of a bill in equity by a municipal corporation to 
procure the cancellation of bonds on which an action at law 
had been brought, alleged to be void in the hands of the 
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holder. The court said: “ A judgment against Winegar in the 
suit brought by him would be as conclusive upon the invalidity 
of the bonds, would as effectually prevent all future vexatious 
litigation, would expose the fraud, and prevent future decep- 
tion as perfectly and thoroughly, as would a judgment in 
the equity suit. Under such circumstances, there is no author- 
ity for bringing this suit in equity.” 

The ground of relief alleged in the present bill is, that by 
her acts and conduct the appellee has estopped herself, as 
against the complainants, from asserting any fact which an- 
nuls the executorship of James Berney under the Alabama 
probate, and the authority of St. James as his attorney in 
fact. Estoppels of this character, as distinguished from estop- 
pels by record or by deed, are called equitable estoppels. It is 
not meant thereby that they are cognizable only in courts of 
equity, for they are commonly enforced in actions at law, as 
was fully shown in Dickerson v. Colgrove, 100 U. 8. 578. But 
it does not follow, because equitable estoppels may originate 
legal, as distinguished from equitable rights, that it may not 
be necessary in particular cases to resort to a court of equity 
in order to make them available. All that can properly be 
said is, that in order to justify a resort to a court of equity, it 
is necessary to show some ground of equity other than the 
estoppel itself, whereby the party entitled to the benefit of it 
is prevented from making it available in a court of law. In 
other words, the case shown must be one where the forms of 
the law are used to defeat that which, in equity, constitutes 
the right. Such a case is one for equitable interposition. 

A close analogy is found in the doctrine of equitable set-off. 
The rule regulating the right of set-off is the same both at 
law and in equity, and yet there are many cases where set- 
offs not permissible at law may be enforced in equity. As 
was said by Mr. Justice Story in Greene v. Darling, 5 Mason, 
201, 209: “ Now, the general rule in equity is, like that at 
law, that there can be no set-off of joint debts against separate 
debts, unless some new equity justify it. Such an equity may 
arise under circumstances of fraud; or where the party seek- 
ing relief is only a surety for a debt really separate; or where 
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there are a series of transactions in which joint credit is given 
with reference to the separate debt.” And at page 212: 
“Since the statutes of set-off of mutual debts and credits, 
courts of equity have generally followed the course adopted 
in the construction of the statutes by courts of law; and have 
applied the doctrine to equitable debts; they have rarely, if 
ever, broken in upon the decisions at law, unless some other 
equity intervened which justified them in granting relief be- 
yond the rules of law, such as has been already alluded to.” 
In Downer v. Dana, 17 Vt. 518, 523, Judge Redfield said: 
“ Although a court of equity will not, any more than a court 
of law, allow a set-off of joint debts against separate debts, 
yet there are many exceptions. One important exception is 
where the debts are in reality mutual, although not so in form, 
as where one of the joints debtors is a mere surety.” In 
Smith v. Felton, 43 N. Y. 419, the court said: “Equity will 
look through the form of the transaction, and adjust the 
equities of the parties with a view to its substance, rather 
than its form, so long as no superior equities of third persons 
will be affected by such adjustment.” In such cases, equity 
looks to the beneficial ownership of the debt. Kerr on In- 
junctions, 64, chap. 4, § 5. 

The principle of these cases applies, we think, to the pres- 
ent. The ground of equity jurisdiction asserted in the bill is 
that the estoppel relied on would be good at law as against 
Louise Berney in her individual right, but not against her in 
her representative capacity as executrix of the estate of her 
deceased husband under the New York letters testamentary ; 
but that it is good against her in equity in that capacity to 
the extent of her own individual interest, and the interest of 
any distributees of the estate equally bound thereby, in the 
fund which she is seeking as executrix at law to recover. She 
sues at law as executrix for the purpose of recovering a sum 
in dispute for the general benefit of the estate to be applied 
to the payment of creditors, legatees, and other distributees. 
Under the law of France,as widow, and under the will as 
beneficiary, she is individually entitled to some as yet unde- 
termined portion of the assets of the estate, after the pay- 
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ment of creditors, if there are any unpaid. Others named as 
defendants, similarly bound by the transactions relied upon 
as an estoppel, are also beneficially interested in the distri- 
bution of the estate in some yet unascertained proportions. 
There may be others entitled to some portion of the estate on 
distribution, in respect to whom the defence relied upon does 
not apply. As between them and the appellee and other 
beneficiaries, it may be necessary to have an account of what 
they have received, and of what they are still to receive, and 
an adjustment upon equitable grounds, based on the right of 
the appellants to enforce the recognition of their payment to 
St. James as an agent whose authority the appellee and some 
of the other distributees cannot in equity be allowed to ques- 
tion. In the action at law, the appellee represents the whole 
estate, and every one interested in its collection and distribu- 
tion. It may very well happen, therefore, that in the action 
at law the right to prove the facts on which the estoppel rests 
may be questioned and denied on the ground that the plaintiff 
in the action at law is not bound as executrix for what she 
did and assented to in her character as widow and legatee. 

On this ground, therefore, and because it appears to be_al- 
together uncertain whether the appellants can avail them- 
selves in the action brought against them at law of the 
defence asserted in this bill, and admitted by the demurrer 
to be true, we think the demurrer should have been over- 
ruled, and the defendant required to answer. For error in 
this particular, 

The decree of the Circuit Court is reversed, and the cause 
remanded, with directions to take further proceedings 
therein as equity and justice may require. It is accord- 

ingly so ordered. 
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IRVINE vw. THE HESPER. 


APPEAL FROM THE CIRCUIT COURT OF THE UNITED STATES FOR 
THE EASTERN DISTRICT OF TEXAS. 


Argued May 6, 1887. — Decided May 27, 1887. 


On an appeal by the libellants in a cause of salvage, from a decree of the 
Circuit Court which awarded to them a less amount than the District 
Court had awarded, on an appeal from that court taken only by the 
iibellants, this court, being unable to say, from the findings of fact by 
the Circuit Court, that that court did not properly exercise its discretion 
in making the allowance it did, affirmed its decree. 

An appeal in admiralty from a District Court to a Circuit Court vacates 
altogether the decree of the District Court, and the case is tried de novo ; 
and this is true, whether both parties appeal, or whether only the one or 
the other appeals. 


Tuts was a libel én rem, in admiralty, brought in the Dis- 
trict Court of the United States for the Eastern District of 
Texas, by Robert Irvine and Charles L. Beissner, owners of 
the steam lighter Buckthorn and the steam tug Estelle, 
against the steamship Ilesper, in a cause of salvage. 

The libel set forth salvage services rendered to the Hesper 
by the Buckthorn and the Estelle, in pulling her off from the 
shore, at Galveston Island, about twenty-five miles from Gal- 
veston, Texas, where she had grounded on her voyage from 
Liverpool to Galveston, with a cargo of salt, in December, 
1882. 

The answer of the owners of the Hesper averred their 
readiness to pay a reasonable compensation for the services 
actually rendered by the two vessels, but denied that more 
than compensation for actual services and time was due, and 
denied that the services rendered were salvage services. 

Proofs were taken, and the District Court, in April, 1583, 
18 Fed. Rep. 692, made a decree adjudging that the libellants 
were entitled to compensation in the nature of salvage, for 
the saving of the Hesper and her cargo, and allowing to the 
libellants, for the services of each of the two vessels, $3000, 
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and to the owners of the schooner Mary E. Clark, and men 
who had been employed to load upon her part of the cargo of 
the Hesper, and to jettison such cargo, $2000; and, the claims 
of the owners of that schooner and of those men having been 
settled by the Hesper, it was ordered that the $2000 should 
go to the Iesper. 

Both parties gave notice of appeal from this decree to the 
Circuit Court. The libellants perfected their appeal, but the 
claimants of the IHesper did not perfect theirs. Some further 
proof was taken in the Circuit Court, and, on the 13th of 
November, 1883, that court, having heard the cause, filed the 
following findings of fact and conclusions of law: 

“This cause came on to be heard on the transcript and 
evidence, and was argued. Whereupon, the court, being 
advised of the evidence, finds the following as the facts of 
the case: 

“Ist. That, about 5.45 a.m. of the 12th day of December, 
A.D. 1882, the steamship Hesper, bound on a voyage from 
Liverpool to Galveston, being out of her course, ran aground 
at the southwest side of Galveston Island, about twenty miles 
southwest from Galveston, and nearly opposite the life-saving 
station. The Ilesper was an iron propeller, and built in 
Hartlepool, England, in 1881, at a cost of twenty-two thou- 
sand pounds; her registered tonnage is, gross, 1654 tons; net, 
1069 tons. Iler freight capacity is 1950 tons. She has power- 
ful engines of 750 horse-power, with steam windlasses and 
winches, and on said 12th of December was well found and 
well manned in every respect. She was ladened with a cargo 
of about 900 tons of salt. 

“9d. That, when the Hesper went ashore, her engines were 
slowed down and she was making about four knots per hour. 
She struck easily without shock and remained upright. Her 

‘draft was then thirteen feet nine inches. The sea was smooth 
and there was very little wind; what there was was from the 
south, and the ship headed, when she struck, northeast by 
north. Kedge-anchors were immediately put out to the east 
southeast, and efforts made to get the ship off in that direc- 
tion, with the ship’s engines heaving on those anchors. At 
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the same time, a message was sent overland to Galveston, the 
nearest port, to the ship’s agent, to send assistance. 

“3d. That the agent of the ship applied to the agent of the 
tug Estelle, and procured that tug to go to the assistance of 
the Hesper. The Estelle was a long, narrow, deep boat, draw- 
ing about eight feet eight inches, and was the most powerful 
tow-boat in Galveston harbor, and had aboard the usual appli- 
ances of such boats. The Estelle reached the Hesper about 
5 p.m. of the 12th of December and reported. The master of 
the Hesper endeavored to bargain with the master of the Es- 
telle as to the cost of pulling the Hesper off, but the master of 
the Estelle refused to make any agreement, on the ground 
that he did not know how much labor and time it would take. 
A line was then given the Estelle, from the stern of the Hes- 
per, which was then more off the shore than the bow, and the 
Estelle hauled on said line for about two hours, during which 
time the crew of the Ilesper, with some four or five hands 
from the life-saving station, were throwing over cargo. No 
appreciable result came from this towing of the Estelle, and 
she desisted on the orders of the master of the Hesper. 

“4th. That, in the meantime, the sea, which had been 
smooth, with very little swell, had become more turbulent, 
and there was a very decided increase in the ground swell 
from the southeast. Not so much, however, but that small 
boats were flying around the Hesper, and life-boats were run- 
ning easily to and from shore. At this time of stopping haul- 
ing by the Estelle the master of the Hesper requested the 
Estelle to come alongside and run a heavy anchor out seaward 
from the Hesper, both to keep the Hesper from drifting fur- 
ther in, and for the Hesper to heave on to pull herself off. 
This the master of the Estelle refused to do, on the ground 
that there was too much sea on, and that he would thereby 
endanger his own boat, and thereupon the Estelle, taking 
aboard the Hesper’s agent, who had come overland, pro- 
ceeded back to Galveston, to procure more assistance. It was 
then found that the Estelle: was making some water from a 
leak caused by a defect in the staff of the stuffing-box, which 
was not tight enough, and was worked loose by the strain in 
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hauling on the Hesper. However, the Estelle proceeded that 
night (of the 12th) to Galveston bar, where she laid until 
morning, reaching Galveston wharves about noon of the 13th 
of December. The Estelle lay at the wharves repairing until 
the morning of the 14th of December, when she took the 
schooner Clark, which had been engaged by the Hesper’s 
agent to lighter cargo, in tow, and towed her down to the 
Hesper. 

“5th. That, on the 13th of December, the ship Hesper was 
lively, though still aground, shifting her position slightly, 
but not affecting her safety, some 450 tons of water having 
been pumped into her ballast tanks to put her down and keep 
her from going nearer in shore, and her crew being engaged 
in throwing over cargo, while waiting for assistance. And, on 
the same day, the agent engaged the Buckthorn, a steam 
lighter, belonging to libellants, of lighter draft and power 
than the Estelle, to proceed to the Hesper, which she did, 
taking down a heavy anchor and cables, and two new havw- 
sers, (the latter purchased by the Hesper’s agent,) and a gang 
of men employed by the Hesper’s agent, to help lighter cargo 
and generally assist, and also provisions and other necessaries, 
arriving in the night and lying by until morning. 

“6th. That, on the morning of the 14th of December, the 
position and condition of the Hesper was much the same as on 
the preceding day, the weather being calm and the sea smooth. 
About nine o’clock in the morning, the gang of men brought 
dewn by the Buckthorn, after breakfasting aboard the Hesper, 
commenced to jettison cargo, and the Buckthorn carried out 
seaward and dropped the heavy anchor brought down from 
Galveston, in about 18 feet of water, connecting the same, by 
hawsers and cables of about 210 fathoms in length, with the 
steam-winch of the Hesper. The Buckthorn then also took a 
line from the Hesper, and pulled on her, while the machinery 
of the Hesper was heaving on the hawsers leading to the 
heavy anchors, but no relief was given. Towards noon on the 
14th the Estelle arrived, with the Clark in tow. The Clark 
was placed alongside of the Hesper, and cargo was transferred 
to her by the crew and the gang aforesaid. This lightering 
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was kept up until about four o’clock in the afternoon, when 
about one-third of the cargo was removed, and nearly all the 
ballast water pumped out, and then the Estelle took a line 
from the Buckthorn, and a general effort was made by the 
Buckthorn, the Estelle, and the Hesper’s engines, to get the 
Hlesper off, which succeeded, whereupon the Hesper, which 
was uninjured, steamed to Galveston. 

“7th. Where the Iesper went aground, the slope of the 
ground seaward is gradual, and the bottom is sand. 

“Sth. The prevailing and probable winds on that shore, 
during the month of December, are from the south and south- 
east, sometimes of great violence. 

“9th. During the three days the Hesper was aground, there 
was no wind nor sea of any danger to ships, large or small, 
and the services rendered to the Hesper, aiding her to get 
safely off, were not attended with any hazard or danger, or 
any circumstances unusual to the towage and lighterage busi- 
ness, as earried on in Galveston roads, when the wind is 
moderate and the sea smooth. 

“10th. That the value of the Hesper, which was entirely 
uninjured by going ashore, was one hundred thousand dollars, 
and the value of her cargo saved was six thousand five 
hundred dollars. The value of libellants’ two boats, the tug 
Estelle, and the lighter Buckthorn, was thirty-five thousand 
dollats. 

“11. That the Hesper, when aground as aforesaid, was in a 
condition of peril and distress, hardly likely to be able to get 
out of danger by her own efforts, even if the weather had been 
certain to continue favorable for many days, and certain to be 
wrecked if the weather should prove to be bad. 

“12th. That the services rendered the Hesper by the libel- 
lants’ boats, the Estelle and Buckthorn, were salvage services, 
but of the lowest grade, involving neither risk of property, 
peril of life or limb, nor unusual expense, nor gallantry, 
courage, or heroism, and the same will be fully compensated, 
by double compensation on the basis of towage and lighterage 
services. 

“13th. The Estelle was engaged in these services three days 
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and one night, and the Buckthorn two days and one night. 
The outside earnings of either of these boats, with their ap- 
pliances, is three hundred dollars per day, which, allowing as 
much for night work, would make the sum of twenty-one hun- 
dred dollars compensation, and double compensation is the sum 
of forty-two hundred dollars. 

* And the court finds the following as conclusions of law : 

“1. The services rendered by the libellants’ boats, the 
Estelle and the Buckthorn, and their respective masters and 
crews, were salvage services of the lowest grade. 

“2. That the court should award for said services the sum 
of forty-two hundred dollars. 
3. That libellants should have judgment for the sum of 
forty-two hundred dollars and costs incurred in the District 
Court. - 

“4th, That the libellants should pay the costs of this court 

Thereupon a decree was made by the Circuit Court in favor 
of the libellants, for $4200 and the costs of both courts. 15 
Fed. Rep. 696. From this decree the libellants appealed to 
this court. Their notice of appeal stated that they claimed, as 
their compensation for the salvage services to the vessel and 
cargo, one-fourth of the sum of $106,500, found by the Circuit 
Court as the value of the Hesper and her cargo. 
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Mr. Eppa Hunton for appellants. 


These services of salvage were rendered with skill and enter- 
prise, and with a probable risk of lives and property. The 
vessels used by the salvors were steam vessels. In Zhe 

Blackwall, 10 Wall. 1, 13, it is said: 

“Steam vessels are always considered as entitled to a liberal 
reward, not only because the service is usually rendered by a 
costly instrumentality, but because the service is generally ren- 
dered with greater promptitude and is of a more effectual char- 
acter. . . . Courts of admiralty usually consider the fol- 
lowing circumstances as the main ingredients in determining 
the amount of the reward to be decreed for salvage service: (1) 
The labor expended by the salvors in rendering salvage ser- 
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vice. (2) The promptitude, skill, and energy displayed in ren- 
dering the service and saving the property. (3) The value of 
the property employed by the salvors in rendering the service, 
and the danger to which it was exposed. (4) The risk in- 
curred by the salvors in securing the property from the im- 
pending peril. (5) The value of the property saved. (6) The 
degree of danger from which the property was rescued.” 

It will be found that every one of these circumstances 
formed ingredients in this case. 

Labor expended. — The salvors had two powerful and costly 
steam vessels engaged two or three days, one of which was 
injured in this salvage service. 

The promptitude, skill, and energy are apparent by the evi- 
dence and findings. The Estelle went to the rescue of the 
Hesper as soon as she was. informed of her danger, and was 
followed by the Buckthorn as soon as it was apparent the 
Estelle needed further help. The skill and energy are appar- 
ent from the success of the efforts. 

The value of the property employed by salvors was greater 
than in most cases, — $35,000. 

The risk incurred. — This, as stated above, was the risk of 
wrecking the lighter and steam-tug, and the possible risk of 
life. Misk of life is not a necessary ingredient, but it places 
the salvors in a higher position of merit and entitles them to 
a more liberal compensation. Spencer v. The Charles Avery, 
1 Bond, 117; Zhe Walliam Beckford, 3 C. Rob. 356; The 
Emulous, 1 Sumner, 207. 

The value of the property saved.—This is found to be 
$106,500. 

The danger from which the property was rescued. — This, 
according to the 11th finding, was very great, and involved 
the probable total loss of the ship. 

It will be seen that all the ingredients for a liberal allow- 
ance existed in this case. 

In The Blackwall, the ship was on fire in the harbor of 
San Francisco; the owners of the tug got up steam; took two 
fire-engines on ‘hoard with firemen enough to work ‘them, and 
lay alongside the burning ship, and in a ‘little more than half 
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an hour the flames were entirely extinguished. Decree for 
salvage for ten thousand dollars, — one-half to the owners of 
the tug. 

Now, compare this case of Zhe Blackwall with the one 
under consideration. In the former, the time was a half-hour ; 
in the latter, two days and nights; in the former, there was 
but one tug; in the latter, a lighter and a tug; in the former, 
there was no danger; the only danger feared was the falling 
of the spars, which were supposed to be burning, but really 
were not; in the former but a small portion of the salvage 
service was performed by the lbellants; in the latter, the 
whole service was performed by libellants, except in jettison- 
ing the cargo. 

Judge Story, in Zyson v. Prior, 1 Gallison, 133, says: “ In 
general, salvage ought not to be less than one-third, unless the 
property saved be very valuable and the service very inconsid- 
erable.” 

In the case of the ship Zlenry Ewhank, 1 Sumner, 400, the 
court says: “In the distribution of salvage the owner of the 
salvor ship ought, under ordinary circumstances, to be al- 
lowed one-third of the salvage.” 

In Bearse v. 340 Pigs of Copper, 1 Story, 314, 326, the 
court says: “ The maritime policy is to make a liberal allow- 
ance for salvage —the highest compensation in most meritori- 
ous cases being one moiety.” 

In the case of Zhe Ship Blaireau, 2 Cranch, 240, 266, Chief 
Justice Marshall lays down the doctrine of salvage with his 
usual force and clearness. He says: “If we search for the 
motives producing this apparent prodigality in rewarding 
services rendered at sea, we shall find them in a liberal and 
enlarged policy. The allowance of a very ample compensa- 
tion for those services (one very much exceeding the mere risk 
encountered and labor employed in effecting them) is in- 
tended as an inducement to render them, which it is for the 
public interests and for the general interests of humanity to 
hold forth to those who navigate the ocean.” 

In Desty’s Shipping and Admiralty the doctrine of salvage 
and the rate of allowance is treated very clearly and all the 
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authorities cited. See §§ 318, 319, and 320, and the authori- 
ties cited in the notes. These authorities are very numerous, 
and it will be seen that in no case, having the circumstances 
of this case, has less been awarded as salvage than one-fourth. 
The allowance for salvage is in the discretion of the court, but 
this is a legal discretion, regulated and governed by the law 
and the evidence. If this discretion is not properly exercised, 
it is the duty of appellate courts to correct its improper 
exercise. 

It is maintained that this discretion was not properly exer- 
cised by the Circuit Court for Texas; that great injustice was 
done to the libellants; and that this small allowance of sal- 
rage will discourage the efforts of salvors, and break up what 
has been declared very important to commerce. 

It is believed the decision of the court below is erroneous, 
and that the same should be reversed with directions to 
decree to the libellants one-fourth of the value of the ship 
and cargo saved. 


Mr. John H. Thomas for appellees. 


Mr. Justice Biarcurorp, after stating the case as reported 
above, delivered the opinion of the court. 


It is assigned for error, that the Circuit Court erred in 
deciding that the services rendered by the Estelle and the 
Buckthorn were salvage services of the lowest grade. This is 
found by the Circuit Court both as a conclusion of fact and a 
conclusion of law. Regarding it as a conclusion of fact, 
it is not reviewable here. Regarding it as a conclusion 
of law, it is based upon the finding of fact that the salvage 
services involved “neither risk of property, peril of life or 
limb, nor unusual expense, nor gallantry, courage or heroism.” 
The Estelle having been engaged in the services three days 
and one night, and the Buckthorn two days and one night, 
the court, treating the whole service as a service for seven 
days, and finding that the outside earnings of either of the 
boats, with its appliances, was $300 per day, being $2100 for 
seven days, doubled the compensation, and made it $4200, 
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stating that that would be a full compensation, on the basis of 
towage and lighterage services. 

The Circuit Court, in its opinion, 18 Fed. Rep. 698, says: 
“Proctor for respondents in this case admits in argument, 
that, by reason of the service of the extra anchor furnished 
by the libellants, the service amounts to salvage service. But 
for this admission I have grave doubts whether I could have 
found as a fact that the services ranked above towage and 
lighterage service, to be compensated on the principle of a 
quantum meruit. But salvage services being taken as estab- 
lished, the question is one solely of amount. As a fact in the 
case, I have found that there was neither risk of property, 
peril of life or limb, nor unusual expense, nor gallantry, 
courage or heroism. The evidence shows there was no 
enterprise in going out in tempestuous weather, as the 
weather was moderate and the libellants’ tug only went 
out when called upon and employed so to do. The labor and 
skill furnished were of the ordinary kind, such as libellants’ 
boats were seeking as ordinary employment. Salvage, then, 
is to be determined entirely by the distress in which the 
salved property was. The distress of the Hesper was the 
salvors’ opportunity, and the amount of salvage, on this point, 
determines the whole case.” 

The principle upon which the Circuit Court proceeded, as 
stated in its opinion, was, that, although storms might have 
come which would have destroyed the Hesper, the services 
actually rendered to her by the tug and the lighter were 
ordinary services, and that, if storms had come, the tug and 
the lighter might easily have sought safety. 

We recently had occasion to fully consider the question of 
salvage in the case of Zhe Connemara, 108 U. 8. 352, where 
it was contended that the facts found by the Circuit Court did 
not constitute salvage service, and that, if a salvage service, 
it was salvage of the lowest grade, and the amount allowed 
was exorbitant. Holding the services to have been salvage ser- 
vices, this court, speaking by Mr. Justice Gray, said, (p. 359) : 
“The amount of salvage to be awarded, although stated by 
the Circuit Court in the form of a conclusion of law, is largely 








te gg om rer tee - 
a = 
ae 5 a 


wo tere 











266 OCTOBER TERM, 1886. 


Opinion of the Court. 


a matter of fact and discretion, which cannot be reduced to 
precise rules, but depends upon a consideration of all the 
circumstances of each case.” It is further there said, that, by 
the uniform course of decision in this court, during the period 
in which it had jurisdiction to reverse decrees in admiralty 
upon both facts and law, the amount decreed below was never 
reduced unless for some violation of just principles, or for 
clear and palpable mistake, or gross over-allowance; and that, 
since the act of Congress of February 16, 1875, ¢. 77, re- 
stricting the appellate power of this court within narrower 
bounds, and limiting its authority to revise any decree in ad- 
miralty of the Circuit Court to questions of law, this court 
may, in cases of salvage as in other admiralty cases, “ revise 
the decree appealed from for matter of law, but for matter of 
law only; and should not alter the decree for the reason that 
the amount awarded appears to be too large, unless the ex- 
cess is so great that upon any reasonable view of the facts 
found, the award cannot be justified by the rules of law ap- 
plicable to the case.” The decree appealed from in that case 
was affirmed, upon the ground that this court could not say, 
upon the findings of facts, that the amount awarded was so 
excessive as to violate any rule of law. The same principle 
was applied in Zhe Tornado, 109 U.S. 110, 115. 

These views are equally sound in the case of an alleged 
under-allowance. We cannot say, from the facts found in the 
case at bar, that the Circuit Court did not properly exercise 
its discretion in making the allowance it did, even though 
that amount was less than the amount allowed by the District 
Court. 

The claimants not having appealed to the Circuit Court, it 
is suggested that they are liable for at least the amount 
awarded by the District Court and that the Circuit Court 
could not reduce that amount, but had jurisdiction, on the 
actual appeal, only to increase it. It is well settled, however, 
that an appeal in admiralty from the District Court to the 
Circuit Court vacates altogether the decree of the District 
Court, and that the case is tried de novo in the Circuit Court. 
Yeaton v. United States, 5 Cranch, 281; Anonymous, 1 Gallison, 
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22; The Roarer, 1 Blatchford, 1; The Saratoga v. 438 Bales 
of Cotton, 1 Woods, 75; The Lucille, 19 Wall. 73; The Charles 
Morgan, 115 U.S. 69, 75. We do not think that the fact that 
the claimants did not appeal from the decree of the District 
Court alters the rule. When the libellants appealed, they did 
so in view of the rule, and took the risk of the result of a 
trial of the case de nove. The whole case was opened by 
their appeal, as much as it would have been if both parties 
had appealed, or if the appeal had been taken only by the 
claimants. 

The decree of the Circuit Court is affirmed, with costs, and 

without interest to the libellants on that decree. 





PORTER v. PITTSBURG BESSEMER STEEL CO. 
(LIMITED). 


APPEAL FROM THE CIRCUIT COURT OF THE UNITED STATES FOR 
THE DISTRICT OF INDIANA. 


Submitted May 3, 1887.— Decided May 27, 1887. 


The decision in this case, 120 U. S. 649, affirmed, on an application for a 
rehearing. 

The lien law and the redemption law of the state of Indiana considered. 

The effect of a redemption under the Revised Statutes of Indiana, §§ 770 to 
776 considered. 

Rails and other articles which become affixed to and a part of a railroad 
covered by a prior mortgage, will be held by the lien of such mortgage 
in favor of bona jfide creditors, as against any contract between the fur- 
nisher of the property and the railroad company, containing a stipulation 
that the title to the property shall not pass till the property is paid for, 
and reserving to the vendor the right to remove the property. 

Notice of such a contract to a purchaser of bonds covered by such mort- 
gage will not affect his rights if he purchased the bonds from fhose who 
were bona Jide holders of them, free from any such notice. 


Petitions for a rehearing of the case decided at this term 
and reported 120 U. S. 649. The petitions were as follows, 
omitting the titles : 
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And now come again The Pittsburg Bessemer Steel Com- 
pany (Limited), The Cleveland Rolling Mill Company, Crerar, 
Adams & Company, and Volney Q. Irwin, appellees in the 
case above entitled, and jointly and severally petition this Hon- 
orable Court for a rehearing of the judgment which has here- 
tofore been entered by this court in said cause, as contained in 
the Opinion of the Court filed herein, and for a rehearing of 
said cause; and they state the following grounds for such re- 
hearing : : 

First. Your petitioners aver that there is manifest error in 
the opinion and judgment of this court in the above cause in 
this: In holding and adjudging that the appellant was entitled 
as against these petitioners to the entire proceeds derived from 
the sale of the property of the Chicago and Great Southern 
Railway Company, then being insolvent, by virtue of being 
the owner of all the bonds of that company, secured by its 
mortgages upon such property ; whilst at the same time such 
appellant was himself liable to said corporation for the use 
and benefit of petitioners and other creditors of said company 
in the sum of $707,550, by reason of his ownership of the un- 
paid capital stock of said company to that amount, and which 
he acquired and became the owner of along with said bonds, 
and for a consideration common to both; and this in a cause 
to which all the creditors of the corporation were parties, and 
in which the court had appointed a receiver of the company 
and its property before appellant had either paid a dollar for 
said capital stock and mortgage bonds or filed his bill for fore- 
closure of the mortgage. 

Second. They further aver that there is manifest error in 
the opinion and judgment of this court in the above cause in 
this: In holding that appellant acquired said bonds from 
Drexel, Morgan & Co. as pledgees thereof, and not from Henry 
Crawford as owner; the evidence in said cause, and also the 
written agreement between said appellant and Crawford, 
dated December 26, 1884, showing that appellant bought said 
bonds from said Crawford, as owner, and for a consideration 
more than $300,000 greater than appellant and Samuel M. 
Nickerson had agreed to pay Drexel, Morgan & Co. therefor; 











PORTER v. PITTSBURG STEEL CO. 269 


Petitions for Rehearing. 


and which written agreement, by its terms, superseded and 
became a substitute for the former agreements of June 25, 
1884, between said appellant, Nickerson, Crawford, and 
Drexel, Morgan & Co. And your petitioners respectfully 
refer to said agreement of December 26, 1884, called the 
“ Syndicate Agreement,” as conclusive evidence of this, their 
contention. 

Third. They further aver that there is manifest error in 
the opinion and judgment of this court in this: That it is 
held by this court that appellant succeeded to the rights of 
Drexel, Morgan & Co., as pledgees of the bonds, and that ap- 
pellant was an innocent holder thereof; and that inasmuch as 
the remaining proceeds of sale of the railway property in the 
registry of the Circuit Court is only $325,194.27, and that 
appellant’s claim on January 12, 1885, for the amount he paid 
Drexel, Morgan & Co. on that day, was $392,363.24, there 
was no surplus to be paid to your petitioners. Whereas, your 
petitioners show that the amount of appellant’s purchase price 
from Henry Crawford was $750,000, or an amount exceeding 
that paid by appellant to Drexel, Morgan & Co. wjth interest 
thereon to the date of the decree of the Circuit Court, of over 
$300,000, which sum was part and parcel of the said moneys 
in the registry of the court by the terms of said contract of 
December 26, 1884, between said Porter and Crawford, and 
for which said Porter was and is in fact a mere stakeholder as 
between said Crawford on the one side, and these petitioners 
and the other creditors of said railway company on the other. 
And your petitioners aver that as between themselves and said 
Crawford and the First National Bank of Chicago, as his 
assignee with notice, they have an equity to be paid out of 
said sum, in the registry of the court in preference to said 
Crawford or said bank, and prior to said appellant as repre- 
senting them. 

Fourth. They further aver that there is manifest error in 
the opinion and judgment of this court in this: That it is held 
by the court, 1st, that there was no bad faith, irregularity, de- 
ceit or fraud in the execution of the mortgages, or in issuing 
of the bonds thereunder; and 2d, that such bonds represented 
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all the money that had ever been paid by the railway com- 
pany for the Chicago and Block Coal Railroad, and for the 
construction of the sixty miles of the new road from Attica to 
Fair Oaks, excepting only some $40,000 or $50,000 received 
from aid voted by townships. 

As to the first point, Henry Crawford, to whom the first 
million dollars of bonds were delivered in the latter part of 
December, 1881, was at the time of their delivery, the owner, 
by purchase and assignment, of all the shares of stock of the 
corporation, (including the shares of five out of nine directors 
composing the board,) with the exception of $10,000 of stock 
owned by William Foster; and was such owner and holder of 
said stock, including that of such five directors, on the 29th 
day of October, 1881, when the directors passed the resolution 
authorizing the execution of the mortgages and bonds. At 
the same time the laws of the state of Indiana, under which 
the company was incorporated, required that every director 
should be the owner, in good faith, of stock in the corpora- 
tion, and Ienry Crawford himself knew that five out of the 
nine directors had no stock, because he himself held and owned 
it. From the 23d day of June, 1881, until the 15th day of 
March, 1882, (whilst the original board of directors were in 
office,) Crawford had in fact the actual domination and con- 
trol of this corporation, whose board of directors and officers 
dlid precisely as he dictated, with the one exception of refusing 
to authorize a proposed construction contract between the 
company and him. The reason for such refusal, as found by 
this court in its opinion, was, because Foster prevented it for 
the purpose of compelling Crawford to buy the remaining 
$10,000 of stock of the company still owned by Foster; and 
yet the court cites in the opinion, this one exception to Craw- 
ford’s domination and control of the board of directors, as 
evidence that Crawford did not have such domination or con- 
trol. Whilst during the period above, Crawford made con- 
tracts for purchases of material in the name of the corpora- 
tion, appointed officers for it, superintended the construction 
of the road, and was recognized by the board of directors as 
in authority and control of the construction of the road, 
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although he, as yet, had no contract with the company there- 
for. And during the same period he prepared and caused to 
be passed the resolution of the directors of October 29, 1881, 
authorizing the mortgage and bonds, and prepared the mort- 
gage and bonds; and by reason of his control he procured the 
delivery of the million dollars of the bonds to himself. 

As to the 2d point, the bonds in suit represent, not only the 
money paid for the Chicago and Block Coal road, the money 
paid by Drexel, Morgan & Co., and the money paid by Craw- 
ford, but also, it is submitted by your petitioners, represent 
the indebtedness due to your petitioners and other creditors of 
said company, who furnished material and did labor, amount- 
ing in the aggregate to over $200,000. 

The fourth condition in the memorandum delivered by Fos- 
ter to Crawford’s representative along with the million dollars 
of bonds, provided that out of the proceeds of such bonds, 
Crawford should furnish the necessary amount of money to 
pay the debts contracted since the 1st of July, 1881, and to 
complete the grading and superstructure, and to finish and 
equip the line of road from the junction with the Air Line 
road to Attica, being the line of road upon which the material 
and labor of your petitioners was expended. Your peti- 
tioners, therefore, respectfully submit that even upon the 
principle that the bonds were valid, they were placed in said 
Crawford’s hands in trust for the very purpose of paying to 
your petitioners and other creditors the moneys now due 
them. 

Fifth. They further aver that there is manifest error in 
the judgment and opinion of this court in this: In holding 
that the decree of the Circuit Court, which directed payment 
out of the proceeds of the railroad property to your petition- 
ers on account of their just debts against thecorporation, in 
preference to the bonds held by the appellant, should be re- 
versed, and that petitioners should receive no part of such 
proceeds, because the appellant succeeded to the equities of 
Drexel, Morgan & Co., and Dull & McCormick, held by this 
court, in the opinion, to have been pledgees in good faith. 
Whereas, your petitioners submit, as herein above suggested, 
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that appellant is the representative of Henry Crawford and 
his assignee with notice, the First National Bank of Chicago, 
and that this controversy should be treated as one between 
Henry Crawford and your petitioners. In such view of the 
“ase, your petitioners submit, that, as Henry Crawford, by his 
construction contract with the corporation, had agreed to 
build the railroad in question, as a condition and consideration 
for receiving any bonds whatsoever, he should furnish the 
material and the labor, and pay therefor; and that your peti- 
tioners, as against said Crawford and his assignee with notice, 
said bank, have a prior equity and lien upon the proceeds 
derived from the sale of said railroad property to the said 
Crawford and said bank. 

Sizth. They further aver that there is manifest error in the 
opinion and judgment of this court in this: In holding and 
decreeing that petitioners can have no part of the proceeds of 
the railroad property in payment of their claims for its con- 
struction, and the securities representing which were owned 
by Henry Crawford, who employed these petitioners to furnish 
labor and material used in such construction, and who, after 
making the two successive pledges to Dull & McCormick and 
Drexel, Morgan & Co., of such securities, finally sold them to 
appellant under a written agreement of sale, by the terms of 
which all the purchase money —after the payment of the 
amount for which they were pledged—was to be held by 
appellant (to an amount exceeding $300,000) to abide the ad- 
judication of the court, as to whether such proceeds should be 
paid to said Crawford or to these petitioners and ofher credit- 
ors of the railroad company. And your petitioners humbly 
submit that in this controversy over the moneys in question, 
they have a prior equity to said Crawford, for the building of 
whose railroad they furnished their material and labor; and 
that this prior equity exists in their favor, not only by the 
principles of courts of equity, (which look through the forms, 
to the substance of things done,) but rests upon natural jus- 
tice. 

Seventh. They further aver that there is manifest error in 
the opinion and judgment of this court in this: In holding 
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that it does not lie in the mouths of these petitioners to raise 
the objection as to the absence of a legal board of directors, 
because, if, as held by the court, the mortgages and bonds are 
invalid for want of such legal board, and for want of the legal 
existence of the corporation, the contracts of these petitioners 
are invalid for the same reason, and the consolidation with the 
Chicago and Block Coal Company’s road would be void, and 
that road would be freed from all debts incurred by the Chi- 
cago and Great Southern Railway Company ; whereas your 
petitioners show : 

Ist. That they were strangers to the Chicago and Great 
Southern Railway Company, and dealt with it at arm’s-length. 

2d. That the respective amounts decreed to them by the 
Circuit Court was upon evidence of what the labor and mate- 
rials furnished by them —and which actually went into the 
construction of the road, and of which appellant and Henry 
Crawford got the benefit— were reasonably worth, regardless 
of any contracts with the company therefor, and as upon a 
quantum meruit. 

3d. That every person to whose possession said bonds came, 
either as owners, pledgees, or purchasers, knew that a major- 
ity of the members of the board of directors were not the 
owners of any capital stock of said railway company, for the 
reason that each one of them — Dull & McCormick, Drexel, 
Morgan & Co., and appellant — as stated in the opinion of the 
court, successively contracted in writing for every share of 
stock of the corporation along with the bonds; and every 
share of stock, save four, and said bonds, were successively 
delivered to them respectively. Wherefore your petitioners 
submit that whilst they were each dealing with said corpora- 
tion in good faith, without knowledge that a majority of its 
board of directors held no stock in the company, and that 
Henry Crawford dominated and controlled the corporation, 
the several holders of the bonds had such knowledge, and were 
not, nor were any of them, innocent holders of said bonds in 
good faith. 

Wherefore, your petitioners respectfully pray that a rehear- 
ing in this cause may be granted and such further order and 
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decree made as to your Honors shall seem meet. And your 
petitioners will ever pray, &c. 


The Cleveland Rolling Mill Co. filed the following petition : 

And your petitioner, The Cleveland Rolling Mill Company, 
severally petitions for a rehearing of said cause, and of tlie 
judgment and opinion rendered therein against it; and as 
grounds for such rehearing, states : 

First. Your petitioner avers that there is manifest error in 
the opinion and judgment of this court in the above cause of 
your petitioner, in this: In finding, as a fact in said cause, 
against your petitioner, that it knowingly received, on account 
of its claim, money, which came directly from Drexel, Morgan 
& Co., as a result of the pledge of the bonds to them. And 
your petitioner states that the only evidence in said cause 
to that effect was introduced by said appellant, and was the 
testimony of Henry Crawford, who testified that he told 
your petitioner’s president, William Chisholm, in the banking 
office of Drexel; Morgan & Co. in the city of New York, 
whilst he was negotiating for the loan from them, just exactly 
what his business there was, and the full and precise nature of 
it. But said Chisholm testified that whilst he did meet said 
Crawford at that place, that said Crawford only told him, 
Chisholm, that he was negotiating with Drexel, Morgan & Co. 
to get money to pay the indebtedness due to your petitioner, 
but that he, said Crawford, did not refer to any negotiation 
on the pledge of the bonds of said railway company in any 
way whatsoever. And your petitioners submit that, under the 
facts in the record in this cause, and without any reference to 
the credibility of the two witnesses, inasmuch as no evidence 
whatever has been introduced, showing that your petitioner, 
or any of its officers or agents knew anything about the con- 
struction contract between said Crawford and the railway 
company, and that the testimony of said Crawford was in- 
troduced by the appellant, by way of estoppel upon your pe- 
titioner, that under the rules of courts of equity the testimony 
of one witness affirming the fact, and the other denying the 
same, such fact was not proven, and that the whole record 
shows that such was not the truth. 











PORTER v. PITTSBURG STEEL CO. 275 
Petitions for Rehearing. 


Second. It further avers that there is manifest error in the 
opinion and judgment of this court in this: In holding that 
the lien of the bonds of appellant upon the proceeds of the 
sale of said railroad property is superior to the claim of your 
petitioner, for the just indebtedness due to it. And your 
petitioner shows that its indebtedness had wholly accrued on 
the 5th of December 1881; and that the first million of dol- 
lars of bonds delivered to Henry Crawford were not delivered 
until after that time; that at the time the bonds were so de- 
livered, in the latter part of December, 1881, to said Craw- 
ford, he, by his own testimony had been furnishing money and 
making contracts for material and labor for the construction 
of the road, without any contract for repayment thereof with 
the company. <As stated by him under oath, when being ex- 
amined as a witness for appellant : 

“T went on and furnished the money at first, simply be- 
cause I was acting under the impression that I practically 
owned that piece of property, and while I was not formally in 
control of it, yet that whenever I desired to control it, that 
the control was obtainable.” 

And your petitioner submits that under such circumstances, 
the said Crawford had no right in equity to obtain a first lien 
upon said railroad property, by procuring the bonds, secured 
by mortgage thereon, as against your petitioner’s just claims 
against said railroad company. 

Third. Your petitioner avers that there is manifest error in 
the judgment and opinion of this court in decreeing that your 
petitioner shall not be allowed any part of the proceeds ce- 
rived from the sale of said railroad property, in this: That by 
the memorandum agreement between the said railway com- 
pany and Henry Crawford, as to applying proceeds of the issue 
of the million dollars of bonds delivered to said Craw ford’s 
representative by William Foster, as president of said railroad 
company, in the fourth clause thereof, it was provided, that 
said Crawford should furnish the necessary amount of money 
to pay the debts contracted since the first of July, 1851, in- 
cluded in which, was the debt due your petitioner, and unpaid 
at that time. 
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Wherefore your petitioner humbly prays this court that a 
rehearing may be granted to it of the judgment and opinion 
of this court, pronounced against it, and that it may have such 
further and other relief as to your Honors shall seem meet. 


Volney Q. Irwin also filed the following separate petition : 

And your petitioner, Volney Q. Irwin, severally petitions 
the court for a rehearing of the judgment and opinion ren- 
dered against him by this court in the above cause, and as 
grounds for such rehearing respectfully shows : 

First. Your petitioner avers that there is manifest error in 
the opinion and decree of this court in the above cause in this: 
In holding that your petitioner had no lien upon the said rail- 
road property, nor upon the proceeds of the sale thereof, for 
the reason that the mortgages securing said bonds were valid 
liens thereon, as against your petitioner, for the reasons and 
because of the facts as stated in said opinion. But your peti- 
tioner respectfully shows that he had a special ground of lien 
for the amount of his claim against the said railroad property 
prior to the mortgages thereon, the facts of which are not 
stated in the opinion filed herein, nor any specific judgment or 
conclusion of the court given thereon, in said opinion. 

That your petitioner, by virtue of the lien laws of the state 
of Indiana, recovered a judgment for the amount of his said 
claim against said railway company, which is admitted to have 
been prior to the lien of said mortgages. That by virtue of 
said judgment and lien a sale of a section of said railroad, ex- 
tending through the county where said judgment was _ ren- 
dered, was made for the sum of €500, from which redemption 
was attempted to be made, by John C. New, trustee in the 
mortgages ; and your petitioner claimed in the brief filed by 
his counsel in this case, that said redemption did not destroy 
the lien of his judgment, at least for the said amount of over 
$11,000: Ist. Because the redemption laws of the state of In- 
diana were wholly inapplicable to such a case; and 2d, that 
John C. New, the trustee in said mortgage (who attempted to 
redeem from said judgment) never complied with the redemp- 
tion law of Indiana so as to destroy the lien of your petitioner. 
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And your petitioner respectfully submits to the court that 
his said judgment was and continued to be a lien upon said 
railroad, prior to the lien of said mortgages, securing the bonds 
of said appellant, and that he was and is entitled, by reason 
thereof, to be paid the amount of his said claim, as decreed by 
the Circuit Court. 

Wherefore your petitioner humbly prays this Honorable 
Court that a rehearing of said cause, as against him, may be 
had, and that such other order or decree may be made therein 
as to your Honors shall seem meet. 


The Pittsburg Bessemer Steel Company (Limited) also filed 
the following separate petition : 

And your petitioner, the Pittsburg Bessemer Steel Com- 
pany (Limited), for itself, separately, petitions this Honorable 
Court for a rehearing of the judgment which has been entered 
by this court against it in this cause, as contained in the opin- 
ion filed herein, and for a rehearing of said cause as to it; and 
it states the following special grounds for such rehearing : 

First. Your petitioner submits that there is manifest error 
in the opinion and decree of this court in the above cause in 
this: In deciding and holding that said cause should be re- 
versed as to your petitioner for error of the Circuit Court con- 
tained in the sixth paragraph of the interlocutory decree of 
the Circuit Court of February 16, 1886; whereas your peti- 
tioner maintains and submits, that under the issue made by 
the intervening petition of your petitioner and the evidence 
relative thereto in the record, the final decree of the Circuit 
Court of October 9, 1886, was as to your petitioner a just and 
proper decree, free from error and in consonance with all legal 
and equitable principles. 

Second. Your petitioner submits that there is manifest error 
in the opinion and decree of this court in the above cause in 
this: In deciding and holding that the principles and rules 
stated in the opinion of the court are controlling in respect of 
the issues and grounds upon which your petitioner claimed and 
insisted that there are, in the above cause, special equities rest- 
ing with your petitioner in virtue of which it was entitled to 
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preference of payment out of the fund in the registry of the 
Circuit Court, whereas your petitioner maintains and ‘submits 
that irrespective of the validity of the mortgage and bonds of 
the Chicago and Great Southern Railway Company, and con- 
ceding the fact that the appellant, Henry H. Porter, was a 
bonu fide purchaser of said bonds for value, and the further 
fact that said mortgage and bonds were executed, and said mort- 
gage was recorded and $1,000,000 of said bonds were issued 
before your petitioner’s contract for the sale of rails to said 
railway company was consummated, and the further fact 
that the railroad of said railway company was in process of 
construction at the time of the consummation of said con- 
tract for the sale of said rails, still said Henry H. Porter, as 
mortgagee, took and held a lien under said mortgage upon 
the rails sold by your petitioner to said railway company, that 
was subordinate and junior to the lien of your petitioner 
thereon, which was secured by the retention of physical pos- 
session of said rails by your petitioner, until without its consent 
or knowledge, said physical possession of said rails was fraudu- 
lently taken from it by said railway company, and your peti- 
tioner’s said lien should in equity be preserved and protected. 
Wherefore, your petitioner respectfully prays that as to it 
a rehearing in this cause may be granted, and such further 
order and decree made as to your Honors shall seem meet. 


The Smith Bridge Company also filed the following petition : 

Your petitioner, the Smith Bridge Company, for itself, 
separately, petitions this Honorable Court for a rehearing of 
the judgment which has been entered in this cause as con- 
tained in the opinion filed herein, and for a rehearing of said 
‘ause as to it; and it states the following grounds for such re- 
hearing: 

That in its intervening petition, filed in this cause in the 
Circuit Court, no issue was made in regard to the validity of 
the bonds held by the complainant Porter, nor were the said 
bonds in any manner contested by your petitioner in its peti- 
tion, but your petitioner has relied solely upon the special 
equities of its claim. And your petitioner may now concede 
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that the opinion and decree of this court, as announced, is 
correct, so far as it holds that said appellant’s bonds are valid; 
and still your petitioner avers that in holding that said ap- 
pellant’s bonds are prior and superior to the equity of your 
petitioner’s lien, there is manifest error in said opinion and 
decree, for the following reasons : 

First. Your petitioner avers that there never was any de- 
livery of the said bridges or bridge material by your petitioner 
to said Chicago and Great Southern Railroad Company. The 
contract between your petitioner and said railroad company 
required the bridges to be completed where they now stand; 
and that upon completion your petitioner was to retain the 
possession and title until payment was made in full. The evi- 
dence (p. 823) shows that your petitioner has never consented 
to any delivery. And your petitioner, therefore, avers that 
in holding said bonds of appellant to be a prior lien on said 
bridges to the claims of your petitioner, there is manifest 
error. 

Second. Your petitioner avers that at the time the appel- 
lant, Porter, purchased said bonds, and long prior thereto, he 
had full knowledge and notice of your petitioner’s equities 
under said contract and lien; and that the First National 
Bank of Chicago likewise had such knowledge and notice. 
(Evidence, pages 911, 925, 926.) And your petitioner there- 
fore avers that there is error in the decree of this court in 
holding that said Porter was an innocent holder of said bonds 
as against your petitioner’s claim. 

Third. Your petitioner avers that the syndicate agreement, 
so called, by which the appellant, Porter, became the pur- 
chaser and owner of said bonds, recognized the equities of 
your petitioner’s claim, and especially provided for its pay- 
ment (Record, page 912); that the Circuit Court having found 
that your petitioner’s claim was paramount and prior to said 
bonds, the provisions of said syndicate agreement for the pay- 
ment of your petitioner’s claim then became operative and 
conclusive. And your petitioner avers that there is error in 
the decree of this court in holding that the said bonds in the 
hands of said Porter are a superior lien to your petitioner’s 
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claim, notwithstanding the provisions of said agreement to 
pay the same. , 

Fourth. There is error in said opinion and decree in hold- 
ing that your petitioner had any knowledge of the loan from 
Drexel, Morgan & Co.; or knew that they were receiving 
money obtained from a pledge of the bonds to Drexel, Mor- 
gan & Co. 

Wherefore, your petitioner respectfully prays that as to it 
a rehearing in this cause may be granted, and such further 
order and decree made as to your Honors shall seem meet. 

And your petitioner will ever pray, &c. 


Briefs in support of these petitions were filed by the follow- 
ing counsel. 


Mr. J. 8. Cooper, Mr. A. C. Harris, and Mr. W. H. Calkins 
for all the petitioners. 


Mr. FE. W. Tolerton for the Smith Bridge Company. 
Mr. Justice Biarcurorp delivered the opinion of the court. 


The appellees in this case petition for a rehearing. The case 
was decided at the present term, and is reported in 120 U.S. 
649. The application for a rehearing covers all the grounds 
discussed in the opinion of this court, and others which, though 
not touched upon in the opinion, were fully considered by the 
court in arriving at its judgment. Upon all the questions coy- 
ered by the opinion we adhere to our conclusions, and we see 
nothing in the special grounds taken in regard to the cases of 
some of the appellees to warrant a different result from that 
arrived at on the former hearing. It is proper, however, to 
notice two of the grounds urged in respect to two of the appel- 
lees. 

The appellee Irwin claims that, by virtue of the lien laws of 
the state of Indiana, he recovered a judgment for the amount 
of his claim against the railway company, which became a lien 
prior to the lien of the mortgages, and that, notwithstanding 
an attempted redemption by John C. New, the trustee in the 
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mortgages, the lien of the judgment remained good (1) because 
the redemption laws of the state of Indiana did not apply to 
the case; and (2) because New did not comply with such laws 
in regard to redemption, in such manner as to destroy the lien 
of the judgment. It is contended on the part of Irwin, that 
the Indiana statute does not authorize a redemption from a 
sale of railroad property ; that New had no lien on the prop- 
erty sold; and that a redemption redeems simply from the sale 
and does not discharge the property from the lien, but only 
postpones any balance remaining due on the lien to the amount 
paid for redemption. 

The decree of the Circuit Court of Warren County, made in 
April, 1884, in the suit to foreclose the lien, brought by Irwin, 
forecloses the lien for $11,815.70, as a lien on the line of the 
railway for a certain distance in Warren County. In June, 
1884, execution was issued for a sale, and on the 12th of July, 
1884, the property was sold by the sheriff to Irwin for $500, 
and a certificate of purchase was issued to Irwin, stating that 
he would be entitled to a deed of the property in fee simple in 
one year from the 12th of July, 1884, if the same should not 
be redeemed by the defendant, or any other person entitled 
thereto, paying the purchase money, with interest at eight per 
cent per annum, before the expiration of the one year. On 
the 10th of July, 1885, and within the year, New, as trustee 
in the mortgages, paid to the clerk of the Circuit Court 
$539.78, in redemption of the property so sold, that being the 
amount necessary at that date to redeem the property. 

It is very clear, that, by the sale of the property on the exe- 
cution, the lien of Irwin upon the property was exhausted, as 
a lien superior to the mortgages, upon that part of the railway 
which was covered by such superior lien. The property re- 
deemed by New was the property sold under the decree in 
favor of Irwin. The redemption by New did not have the 
effect to restore the lien of the decree upon the property sold 
and redeemed. The redemption was not made by the judg- 
ment debtor, so as to vacate the sale and reinstate the lien for 
the balance of the judgment which the purchase money of the 
sale did not pay. The redemption was made by another and 
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a subsequent lien holder, who redeemed for his own benefit and 
the benefit of those for whom he was trustee, and not for the 
benefit of Irwin. 

This we understand to be the meaning and effect of the 
statute of Indiana in regard to redemption. Rev. Stat. of 
Indiana of 1881, $$ 770 to 776. We are not referred to any 
decisions of the courts of Indiana, giving any other construc- 
tion to these provisions. Section 774 gives the right to redeem 
to a person having a lien otherwise than by judgment. The 
statute gives no right to Irwin to redeem from New. The 
sale of the property on the foreclosure of the mortgages given 
to New, subsequently to the redemption by New, conveyed 
the redeemed property to its purchaser on the sale, free and 
discharged from the lien under the decree in favor of Irwin, 
on which the sale redeemed from was made, and none of the 
proceeds of the sale on the foreclosure of the mortgages given 
to New can be applied to pay the unpaid portion of Irwin’s 
decree. If the grading, embankment and excavation done by 
Irwin was subject to a sale on execution under his judgment, 
the redemption law applies to the case, and was complied with 
by New, 

It is claimed on behalf of the Smith Bridge Company, that 
the contracts between it and the railway company, for the 
construction of the bridges, provided that the bridges should 
remain the property of the Smith Bridge Company until the 
contract price for them should have been fully paid, and that, 
in default of such payment, the Smith Bridge Company should 
have the right to remove the bridges and bridge material ; 
that the mortgages became a lien on the bridges only as the 
bridges became the rightful and legal property of the railway 
company; that Porter, before he purchased the bonds, had 
notice of the equities of the Smith Bridge Company growing 
out of their contracts; and that the First National Bank of 
Chicago had like notice before it acquired any interest in the 
bonds. The contracts of the Smith Bridge Company were 
made in October, 1882, and in July, 1883. The bonds were 
pledged to Dull & McCormick in January, 1882, and passed 
from them to Drexel, Morgan & Co., in January, 1883. The 
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bridges became a part of the permanent structure of the rail- 
road, as much so as the rails laid upon the bridges or upon the 
railroad outside of the bridges. Whatever is the rule applica- 
ble to locomotives and cars, and loose property susceptible of 
separate ownership and of separate liens, and to real estate 
not used for railroad purposes, as to their being unaffected by 
a prior mortgage given by a railroad company, covering after 
acquired property, it is well settled, in the decisions of this 
court, that rails and other articles which become affixed to and 
a part of a railroad covered by a prior mortgage, will be held 
by the lien of such mortgage in favor of bona jie creditors, 
as against any contract between the furnisher of the property 
and the railroad company, containing stipulations like those in 
the contracts in the present case. Dunham v. Lailway Co., 
1 Wall. 254: Galveston Pailroad v. Cowdrey, 11 Wall. 459, 
480, 482: United States v. New Orleans Railroad, 12 Wall. 
362, 365; Dillon v. Barnard, 21 Wall. 480, 440; Fosdick v. 
Schall, 99 U.S. 235, 251. 

In regard to the alleged notice to Porter and to the First 
National Bank of Chicago, no such notice was given until 
after Dull & McCormick, and Drexel, Morgan & Co. had 
acquired their rights as bona fide holders of the bonds; 
and Porter, by purchasing the bonds from Drexel, Morgan & 
Co., acquired all their rights and those of Dull & McCor- 
mick, as shown in the former opinion, and those rights were 
free in their hands from any notice of any claim of the Smith 
Bridge Company. Commissioners Vv. Bolles, 94 U. S. 104, 
109; Montclair v. Ramsdell, 107 U.S. 147. 

An error was committed in the former opinion, p. 657, in 
stating that each of the five appellees knew of the pledge of 
the bonds to Drexel, Morgan & Co. for the loan, and knew 
that they were getting a part of the money loaned by Drexel, 
Morgan & Co. This was not true in regard to all of the five 
appellees, but was true in regard to only some of them. The 
error does not affect the result on the merits. 

The application for a rehearing is denied. 
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SEIBERT »v. LEWIS. 


ERROR TO THE CIRCUIT COURT OF THE UNITED STATES FOR THE 
EASTERN DISTRICT OF MISSOURI. 


Argued May 10, 11, 1887. — Decided May 27, 1887. 


It being the settled doctrine of this court that “the remedy subsisting in 
a state when and where a contract is made and is to be performed is a 
part of its obligation, and” that ‘‘any subsequent law of the state 
which so affects that remedy as substantially to impair and lessen the 
value of the contract is forbidden by the Constitution, and is therefore 
void;” and the legislature of Missouri having, by the act of March 23, 
1868, to facilitate the construction of railroads, enacted that the county 
court should from time to time levy and cause to be collected, in the 
same manner as county taxes, a special tax in order to pay the interest 
and principal of any bond which might be issued by a municipal corpo- 
ration in the state on account of a subscription, authorized by the act, to 
the stock of a railroad company, which tax should be levied on all the 
real estate within the township making the subscription, in accordance 
with the valuation then last made by the county assessors for county 
purposes, Held: 

(1) That it was a material part of this contract that such creditor should 
always have the right to a special tax to be levied and collected 
in the same manner as county taxes at the same time might be 
levied and collected ; 

(2) That the provisions contained in §§ 6798, 6799, and 6800 of the Re- 
vised Statutes of Missouri of 1879 respecting the assessment and 
collection of such taxes are not a legal equivalent for the pro- 
visions contained in the act of 1868; and 

(3) That the law of 1868, although repealed by the legislature of Mis- 
souri, is still in force for the purpose of levying and collecting 
the tax necessary for the payment of a judgment recovered against 
a municipal corporation in the state, upon a debt incurred by 
subscribing to the stock of a railroad company in accordance 
with its provisions. 


Tus was a proceeding by mandamus in the Circuit Court 
of the United States for the Eastern District of Missouri. The 
alternative writ recited that in 1883 a peremptory writ of 
mandamus was issued by the court, commanding the county 
court of Cape Girardeau County and the judges thereof to 
make a levy on all the real estate and personal property in 
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Cape Girardeau township subject to taxation, including state- 
ments of merchants and manufacturers doing business in said 
wownship, and that thereupon the county court, in obedience 
to the command of said writ, on the 23d day of May, 1883, 
during a regular term of said county court, made an order on 
their records, whereby it was ordered that, for the purpose of 
of paying the judgments of Elisha Foote, the Ninth National 
Bank of New York, John T. Hill, Valentine Winter, and 
George W. Harshman, amounting to $14,288.20, and interest 
and costs, a tax of two per cent be levied on all the real estate 
and personal property in Cape Girardeau township subject to 
taxation, including statements of merchants and manufacturers 
doing business in said township, and the clerk of the county 
court was ordered to extend said tax in a separate column on 
the tax book of said county for the year 1883. That, in obedi- 
ence to said order, the special tax ordered to be levied as 
aforesaid was, by the clerk of said court, entered upon and ex- 
tended in a separate column of the regular tax book of Cape 
Girardeau County for the year 1883; and, upon the com- 
pletion of said tax book, the same was delivered in the time 
and in the manner required by law for the year 1883 to James 
M. Seibert, collector, who was then and there the collector of 
taxes, duly elected and qualified as such, and acting therein 
for the year 1885; and the said collector was then and there 
ordered by the county court to proceed and collect the said 
special tax in the same manner as other taxes, state and 
county, were authorized to be collected for the said year 1883 
in said county; and that after the receipt of the said tax book, 
the said collector, claiming to be prevented from proceeding 
in the collection of said tax by an injunction issued by the 
judge of the Tenth Judicial Circuit of the state of Missouri, 
upon a petition therefor, filed in the name of the state of 
Missouri upon the relation of the prosecuting attorney of that 
county, announced nis determination to abstain from all efforts 
to demand, sue for, or collect any part of said special tax, and 
refused to proceed farther therein. 

The return of the respondent, Seibert, to the alternative 
writ admitted the facts therein stated, and set out at length 
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the petition for injunction referred to therein, filed on the 
"29th of December, 1883. The petition, filed in the name of 
the state of Missouri by the prosecuting attorney of the 
county, prayed for an injunction against the collection of the 
tax, on the ground that it was not a state tax, nor a tax ne- 
cessary to pay the funded or bonded indebtedness of the state, 
nor a tax for current county expenses or schools, or either, 
and “that said county court, before making the levy and order 
as aforesaid, did not make or cause to be made an application 
to the circuit court of said county, nor to the judge thereof, 
in vacation, for an order to have assessed, levied, and collected 
said two per cent tax, nor was any such order in fact made 
by such court or the judge thereof, in vacation. That, on the 
contrary, said county court, in violation of the statutes in 
such cases made and provided and in usurpation of their 
power, have assessed and levied, and are now trying to have 
collected, said two per cent tax at its assessed valuation of all 
the taxable property of said township, without said per- 
mission or order of said court, in violation of their duties and 
without authority of law.” 

And further, that the levy of the two per cent tax was 
made for the purpose of paying off a portion of a bonded debt 
contracted in behalf of Cape Girardeau township by virtue of 
the act of the General Assembly of the state of Missouri, ap- 
proved March 23, 186s, [see post, page 290,] in aid of railroads, 
and was in violation of that act because levied on the personal 
property within said township as well as on the real estate 
therein. . 

The return further set out that the injunction as prayed for 
was granted, and the respondent said that, in obedience to the 
said writ of injunction, he had ceased to collect or to endeavor 
to collect said special tax, the said injunction being still in 
force. 

The respondent in his return further stated, “that he is 
ready and willing to do and perform every duty devolved 
upon him as collector as aforesaid, so far as he legally may, 
but submits whether he ought to be required to collect the 
said special tax so as aforesaid levied by the said county court 











SEIBERT v. LEWIS. 287 


Argument for Plaintiff in Error. 


of Cape Girardeau County, because, as he is informed by coun- 
sel, the same was not levied in the mode and manner required 
by the laws of the state of Missouri, as set forth in $§ 6798 and 
6799 of the Revised statutes, [see post, page 292,] concerning the 
assessment and collection of the revenue, and it is made a 
criminal offence, punishable by fine of not less than five hun- 
dred dollars and forfeiture of office, for any officer in the state 
of Missouri to collect or attempt to collect any tax or taxes 
other than those specified and enumerated in § 6798 of the Re- 
vised Statutes of Missouri without being ordered so to do by 
the circuit court of the county, or the judge thereof in vaca- 
tion, in the manner provided and directed in § 6799 of said 
Revised Statutes. And respondent submits that the said special 
tax is not a tax specified and enumerated in § 6798 of the Re- 
vised Statutes of Missouri, and that no order was made by the 
circuit court of Cape Girardeau County directing the said 
county court to have assessed, levied, and collected such spe- 
cial tax as required by § 6799 of the Revised Statutes of Mis- 
souri, and that he is informed by counsel that the said levy of 
such special tax so as aforesaid made by said county court is 
illegal and void, and that respondent cannot collect or attempt 
to collect the same without violating the criminal laws of the 
state of Missouri.” 

To this return, the relator demurred generally. The demur- 
rer was sustained, and a peremptory writ ordered to issue, 
and thereupon the respondent sued out the present writ of 
error. 


Mr. D. A. McKnight for plaintiff in error. 


The return sets out facts sufficient to constitute a return, 
because it shows that the respondent was proceeding in good 
faith under the order of the county court to collect the tax, 
when he was advised that said proceeding was illegal under 
the statute of Missouri, and this information was enforced by 
the issue of an injunction from a court of competent jurisdic 
tion. 

His primary defence. therefore, is that the writ of manda- 
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mus has commanded him to do an illegal act, and this is suffi- 
cient in law. State v. Perrine, 34 N. J. Law (5 Vroom), 254; 
Johnson v. Lucas, 11 Wumph. 306; Anow County v. Aspin- 
wall, 24 How. 376. 

The purpose of the provisions of the statutes of Missouri is 
to protect the people of the state from the imposition of un- 
just and illegal taxes by the county courts, which are not 
judicial tribunals. Those statutes are constitutional, and they 
were binding upon the county court and the plaintiff in 
error. 

State v. Hannibal & St. Joseph Railroad, 87 Missouri, 236; 
State v. Seibert (a certified copy of which is herewith filed). 

The Federal courts will lean towards an agreement with the 
decisions of the state courts in the matter of the construction 
of their statutes. Burgess v. Seligman, 107 U.S. 20, 33; An- 
derson Vv. Santa Anna, 116 U. 8S. 356; Morton v. Shelby 
County, 118 U. 8. 425. Where this court has ignored certain 
preliminary requirements of the statutes of a state, in the 
matter of levying and collecting taxes, it has been where they 
were non-essentials, and not (as in this case) where they were 
commanded under penalty of criminal punishment. //awley 
v. Fairbanks, 108 U. 8. 548; Labette County v. Moulton, 112 
U.S. 217. 

In directing the plaintiff in error by this writ of mandamus 
to do an unlawful act, expressly forbidden, the Circuit Court 
exceeded its jurisdiction. Anox County v. Aspinwal!, 24 
How. 376; Supervisors v. United States, 18 Wall. 71; Bark- 
ley v. Levee Commissioners, 93 U. 8. 258; United States v. 
Clark County, 95 U. 8. 769; Memphis v. United States, 97 
U. S. 293; United States v. Macon County, 99 U. 8. 582; 
Meriwether v. Garrett, 102 U. 8. 472; Ee parte Rowland, 
104 U. S. 604. The writ of the Circuit Court, directing tne 
plaintiff in error to collect the tax illegally levied under the 
statute, was in effect a levy and collection by the Circuit 
Court, and was, therefore, beyond its power. — /ees v. Water- 
town, 19 Wall. 107; ZZeine v. Levee Commissioners, 19 Wall. 
655; Meriwether v. Garrett, 102 U. 8. 472; People v. Chicago 
& Alton Railroad, 55 Tl. 96; Williams v. County Commis- 
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stoners, 35 Maine, 345. A writ of mandamus cannot compel 
a levy in any other time or manner than that provided by law. 
Supervisors V. Alein, 51 Mississippi, 807; People v. Westford, 
53 Barb. 555. 

In this case, by the enactment in the Revision of 1879 of 
the provisions cited, there was no impairment of the obliga- 
tion of the contract entered into when the bonds were issued, 
as will appear from a comparison of said sections with § 
act approved March 23, 1868. When this court has held the 
legislative action of a state, enacted subsequently to the issue 
of the bonds, to be void, it has been in cases where the new 
law substantially prevented the satisfaction of the judgment. 
Board of — v. MeComb, 92 U. 8. 531; Cass County 

Johnston, 95 U.S. 360; vm Vv. Charleston, 96 U.S. 432; 
Memphis v. United States, 97 U. 8. 293; United States 
Mayor, 103 U.S. 358; Lails County v. United States, 105 U. 
S. 733 ; Louisiana v. Jumel, 107 U.S. 711; Louisiana vy. Po- 
lice Jury, 116 U.S. 131; but here a substantial equivalent for 
the original manner of levying the tax has been furnished, by 
which ‘the judgment may be fully satisfied, and hence the 
obligation of the contract is unimpaired. Ralls County V. 
United States, 105 U.S. 733; Wolff v. New Orleans, 103 U.S. 
358: Antoni v. Greenhow, 107 U.S. 769; Port of Mobile v 
Watson, 116 U.S. 289; United States v. Mobile, 12 Fed. Rep. 
768; Curtis v. Whitney, 13 Wall. 68. 

The new method of levying the tax, prescribed in the Re- 
vised Statutes of 1879, was “simple and efficacious, and the 
Circuit Court’s writ of mandamus to the county court was a 
perfect means of setting the machinery in motion. Zhe State 
v. Lainey, T4 Missouri, 229. This court has recognized the 
right of the state of Missouri to amend the act of 1868, under 
which these bonds were issued, in matters within its discre- 
tion. Cape Girardeau v. United States, 118 U.S. 68. It is 
within the discretion of the legislature of a state to change 
the form of levying and collecting taxes, and of this the 
bondholders cannot complain. Von Loffman v. Quincy, 4 
Wall. 535. 

The states have the right to determine the manner of as- 
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sessing and levying taxes, and the decisions of their courts on 
these questions is binding on the Federal courts. Batley vy. 
Magwire, 22 Wall. 215. In this case the validity of the judg- 
ment on these bonds, and the obligation of the mandamus to 
the county court, are not denied. But the collector, an 
officer of the state, has, at the suit of the state, been en- 
joined from violating a positive law of the state, and the in- 
junction has been sustained by its Supreme Court. In the 
rases below, and other cases, the injunction, which this court 
has said could not be set up as a defence against a writ of 
mandamus from a Federal court, was issued at the suit of the 
defaulting debtor. eggs v. Johnson County, 6 Wall. 166; 
The Mayor v. Lord, 9 Wall. 409; Supervisors v. Durant, 9 
Wall. 415; Lawley v. Fairbanks, 108 U. 8. 543, 546. 


Mr. J. B. Ilenderson and Mr. James M. Lewis for defend- 
ant in error. 


Mr. Justice Matrnews, after stating the case as above re- 
ported, delivered the opinion of the court. 


It is conceded that the relator’s judgment, which he is now 
seeking to collect, was founded upon municipal obligations of 
Cape Girardeau County, issued under the authority of an act 
to facilitate the construction of railroads in the state of Mis- 
souri, Which took effect March 23,1868. Missouri Laws of 
1868, p. 92. The second section of that act is as follows: 

“Src. 2. In order to meet the payments on account of the 
subscription to the stock, according to its terms, or to pay the 
interest and principal on any bond which may be issued on 
account of such subscription, the county court shall, from time 
to time, levy and cause to be collected, in the same manner as 
county taxes, a special tax, which shall be levied on all the 
real estate lying within the township making the subscription 
in accordance with the valuation, then last made by the county 
assessor for county purposes.” 

It will be observed that the tax authorized by this section of 
the statute of 1868, under which the bonds were issued, is to 
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be levied on the real estate within the township only, and not 
upon the personal property, including statements of merchants 
and manufacturers doing business in the township. But this 
levy upon personal property and merchants’ licenses, in addi- 
tion to real estate, is authorized by an amendment passed 
March 10, 1871. 1 Wagner’s Statutes, 1872, 313, § 52. As 
thus amended, the section reads as follows : 

“Tn order to meet the payments on account of the subscrip- 
tion to the stock according to its terms, or to pay the interest 
and principal on any bond which may be issued on account of 
such subscription, the county court shall, from time to time, 
levy and cause to be collected, in the same manner as county 
taxes, a special tax, which shall be levied on all the real estate 
and personal property, including all statements of merchants 
doing business within said . . . township, . . . lying 
and being within the township making the subscription, in 
accordance With the valuation then last made by the county 
assessor for county purposes,” &ec. 

That the relator was entitled to a tax levied in pursuance of 
this amended section, his judgment having been obtained while 
it was in force, was adjudged in his favor by the Circuit Court 
when he obtained his peremptory mandamus against the 
judges of the county court, requiring them to levy the tax, 
the collection of which he is now seeking to enforce by the 
present proceeding. The question was also directly adjudged 
in his favor by this court in the case of Cape Girardeau County 
Court v. Hill, 118 U.S. 68. In that case it was said: “The 
township having legally incurred an obligation to pay the 
bonds in question, it was competent for the legislature at any 
time to make provision for its being met by taxation upon any 
kind of property within the township that was subject to tax- 
ation for public purposes.” 

Having obtained his judgment while that act remained in 
force, and having obtained by the judgment of the Circuit 
Court an actual levy of a tax according to its provisions, his 
right thereto became thereby vested so as not to be affected 
by a subsequent repeal of the statute. But on March 8, 1879, 
the General Assembly of the state of Missouri passed an act, 
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found in §§ 6798, 6799, and 6800 of the Revised Statutes of 
Missouri of 1879, which read as follows: 

“Seo. 6798. TZuares, how assessed, levied, and collected. — 
The following-named taxes shall hereafter be assessed, levied, 
and collected in the several counties in this state, and only in 
the manner and not to exceed the rates prescribed by the con 
stitution and laws of this state, viz.: the state tax and the tax 
necessary to pay the funded or bonded debt of the state, the 
tax for current county expenditures, and for schools. 

“Src. 6799. Procedure, limitations, and conditions. — No 
other tax for any purpose shall be assessed, levied, or collected, 
except under the following limitations and conditions, viz. : 
The prosecuting attorney or county attorney of any county 
—upon the request of the county court of such county, which 
request shall be of record with the proceedings of said court, 
and such court being first satisfied that there exists a necessity 
for the assessment, levy, and collection of other taxes than 
those enumerated and specified in the preceding section — 
shall present a petition to the circuit court of his county, or to 
the judge thereof in vacation, setting forth the facts and spec- 
ifving the reasons why such other tax or taxes should be as- 
sessed, levied, and collected ; and such circuit court, or judge 
thereof, upon being satisfied of the necessity for such other 
tax or taxes, and that the assessment, levy, and collection 
thereof will not be in conflict with the constitution and laws 
of this state, shall make an order directed to the county court 
of such county, commanding such court to have assessed, lev- 
ied, and collected such other tax or taxes, and shall enforce 
such order by mandamus or otherwise. 

“Src. 6800. Assessment, levy, and collection not to be made 
except as provided. — Any county court judge, or other county 
officer in this state, who shall assess, levy, or collect, or who 
shall attempt to assess, levy, or collect, or cause to be assessed, 
levied, or collected, any tax or taxes other than those specified 
and enumerated in section six thousand seven hundred and 
ninety-eight, without being first ordered so to do by the Cir- 
cuit Court of the county or the judge thereof, in the express 
manner provided and directed in section six thousand seven 
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hundred and ninety-nine, shall be guilty of a misdemeanor, 
and, upon conviction thereof, shall be punished by fine not 
less than five hundred dollars, and, in. addition to such punish- 
ment, his office shall become vacant; and the method herein 
provided for the assessment, levy, and collection of any tax or 
taxes not enumerated and specified in section six thousand 
seven hundred and ninety-eight, shall be the only method 
known to the law whereby such tax or taxes may be assessed 
or collected, or ordered to be assessed, levied, or collected.” 
By these provisions, it appears that the state tax and the tax 
necessary to pay the funded or bonded debt of the state, the 
tax for the current county expenditures, and for schools, are 
to be assessed, levied, and collected in the several counties of 
the state as a matter of positive duty by the county courts of 
the several counties, according to their previous practice, with- 
out the intervention of any other authority. All other taxes, 
which include the tax sought to be collected in this proceed- 
ing, can be assessed, levied, and collected only under the limi- 
tations and conditions therein prescribed; that is to say, the 
county court being first satisfied that there exists a necessity 
for the assessment, levy, and collection of such other tax, shall 
request the prosecuting attorney for the county to present a 
petition to the circuit court of the county, or to the judge 
thereof in vacation, setting forth the facts, and specifying the 
reasons why such other tax or taxes should be assessed, levied, 
and collected. In pursuance of that request the prosecuting 
attorney is required to present such a petition, and the circuit 
court, or judge thereof, to whom such petition is presented, 
shall make an order directed to the county court of such 
county, commanding such court to have assessed, levied, and 
collected such tax, “upon being satisfied of the necessity for 
such other tax or taxes, and that the assessment, levy, and col- 
lection thereof will not be in conflict with the constitution and 
laws of this state.” Section 6800 provides, that any county 
court judge, or other county officer, who shall assess, levy, or 
collect, or attempt so to do, or cause to be assessed, levied, 
or collected, any tax, without being first ordered so to do by 
the circuit court of the county, in the express manner pro- 
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vided and directed in the preceding section shall be guilty of 
a misdemeanor, to be punished on conviction by a fine of not 
less than $500 and a forfeiture of his office; and it is therein 
declared that “the method herein provided for the assessment, 
levy, and collection of any tax or taxes not enumerated and 
specified in § 6798, shall be the only method known to the law 
whereby such tax or taxes may be assessed or collected, or 
ordered to be assessed, levied, or collected.” 

It is because of these provisions of the law that the respond- 
ent herein, as he sets out in his return, has been restrained by 
an injunction from the circuit court of Cape Girardeau 
County from further proceeding in the collection of the tax 
heretofore levied by the county court by virtue of a writ of 
mandamus from the Circuit Court of the United States. 

The question presented for our determination is, whether, 
by virtue of this statute of the state, he is justified in his dis- 
obedience to the judgment and mandate of the Circuit Court 
of the United States. It is well settled by the decisions of 
this court that “the remedy subsisting in a state, when and 
where the contract is made and is to be performed, is a part 
of its obligation, and any subsequent law of the state which 
so affects that remedy as substantially to impair and lessen the 
value of the contract is forbidden by the Constitution, and is 
therefore void.” Edwards v. Nearzey, 96 U. 8. 595, 60T. 

It had been previously said upon a review of the decisions 
of the court, in Von Lloffman v. City of Quincy, 4 Wall. 535, 
553: “It is competent for the states to change the form of 
the remedy, or to modify it otherwise as they may see fit, pro- 
vided no substantial right secured by the contract is thereby 
impaired. No attempt has been made to fix definitely the 
line between alterations of the remedy which are to be deemed 
legitimate and those which, under the form of modifying the 
remedy, impair substantial rights. Every case must be deter- 
mined upon its own circumstances. Whenever the result last 
mentioned is produced the act is within the prohibition of the 
Constitution, and to that extent void.” 

In Bronson v. Kinzie, 1 Wow. 311, 317, Chief Justice Taney 
said: “It is difficult, perhaps, to draw a line that would be 
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applicable in all cases between legitimate alterations of the 
remedy and provisions which, in the form of remedy, impair 
the right. But it is manifest that the obligation of the con- 
tract, and the rights of a party under it, may, in effect, be de- 
stroyed by denying a remedy altogether; or may be seriously 
impaired by burdening the proceedings with new conditions 
and restrictions, so as to make the remedy hardly worth 
pursuing.” 

In Louisiana v. New Orleans, 102 U.S. 208, 206, Mr. Jus- 
tice Field, in the opinion of the court, said: “The obligation 
of a contract, in the constitutional sense, is the means provided 
by law by which it can be enforced —by which the parties 
can be obliged to perform it. Whatever legislation lessens 
the efficacy of these means impairs the obligation. If it tend 
to postpone or retard the enforcement of the contract, the 
obligation of the latter is to that extent weakened.” 

In various forms, but with the same meaning, this rule has 
been often repeated in subsequent decisions by this court. It 
is, therefore, not denied in argument in the present case that 
§ 2 of the act of March 23, 1868, under which the municipal 
obligations of the relator which had passed into judgment 
were issued, constitutes a part of the contract to the benefit of 
which he is entitled. That section, it will be remembered, 
provides that to pay the interest and principal on any bond 
which may be issued under the authority thereof, “the county 
court shall from time to time levy and cause to be collected, 
in the same manner as county taxes, a special tax,” &e. 

The precise question, therefore, for present adjudication is, 
whether the provisions for levying and collecting such a tax, 
contained in the sections of the Revised Statutes above quoted, 
are, in view of the doctrine of this court on that subject, a legal 
equivalent for the provision contained in the act of March 23, 
1868. The affirmative of that proposition is contended for by 
the plaintiff in error. The argument in support of that position 
is, that the machinery provided for the collection of such a tax 
in § 6799 is purely formal; that it does not touch the sub- 
stance of the right to have the tax levied and collected, nor 
does it embarrass and impede it by any unreasonable hindrance 
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or delay. It is said that, according to its terms, under a judg- 
ment upon such municipal bonds and coupons in a Circuit 
Court of the United States, it would be the duty of the county 
court to enter of record that it was satisfied of the existence 
of the necessity for the levy and collection of such a tax, and 
thereupon to request the prosecuting attorney to file his peti- 
tion to the circuit court of the county to obtain the proper 
order therefor; that it would then be the duty of the prosecut- 
ing attorney to file such a petition, and that the circuit court, 
or a judge thereof, on the production of the judgment required 
to be paid, would be satisfied of the necessity for such tax, 
and that the assessment, levy, and collection thereof would 
not be in conflict with the constitution and laws of the state, 
even although he might be of the opinion that the bonds them- 
selves were not valid according to the laws of the state; and 
that, accordingly, the order would be made and directed to 
the county court, commanding that court to have assessed, 
levied, and collected the tax, the necessity for the collection 
of which they had already declared upon their own records. 
The point of the argument pressed upon us seems to be, that 
the judgment of the Circuit Court of the United States upon 
the bonds and coupons would necessarily be conclusive, in the 
opinion of the county court and of the prosecuting attorney 
and of the circuit court of the county, upon all matters of 
law and of fact which otherwise, by this section of the statute, 
would be committed to the exercise of their judicial discretion. 
And that, consequently, everything to be done by them under 
the provisions of that section would thereby become merely 
ministerial, so that, in case of their refusal to act, they would 
be subject, at the suit of the judgment creditor, to a proceed- 
ing by mandamus to compel them to proceed in the assess- 
ment, levy, and collection of the tax to which he was entitled. 
But the contract which the relator is entitled to insist upon 
under the act of March 23, 1868, is, that he shall have a spe- 
cial tax for the payment of the principal and interest due him, 
to be levied from time to,.time “in the same manner as county 
taxes.” It may be admitted that the legislature, from time to 
time, notwithstanding this provision, might by subsequent 
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legislation change the mode and the means for the assessment, 
levy, and collection of county taxes, as in its judgment the 
public interests should require. Any such changes, made in 
view of public interests, not substantially to the prejudice of 
public creditors, might be considered, in respect to them, as 
the legal equivalent for the particular mode in force in 1868, 
and a fair and reasonable substitute therefor. Ordinarily, it 
would be true that such altered provisions would not be inju- 
rious to any private rights, for the creditor would at all times 
have the guaranty of as prompt and speedy a collection of a 
tax in satisfaction of his claim as is secured by law for the col- 
lection of the revenues of the county, most important for the 
support of its government. 

It may, therefore, be considered as a most material and im- 
portant part of the contract contained in the second section of 
the act of March 23, 1868, not, perhaps, that the creditor shall 
always have a right to have taxes for his benefit collected in 
the same manner in which county taxes were collectible at that 
date, but that he shall at least always have the right to a 
special tax to be levied and collected in the same manner as 
county taxes at the same time may be levied and collected. 
In other words, the essential part and value of the contract is, 
that he shall always have a special tax to be collected ina 
manner as prompt and efficacious as that which shall at the 
time, when he applies for it, be provided by law for the collec- 
tion of the general revenue of the county. Ilis contract is 
not only that he shall have as good a remedy as that pro- 
vided by the terms of the contract when made, but that his 
remedy shall be by means of a tax, in reference to which the 
levy and collection shall be as efficacious as the state provides 
for the benefit of its counties, without any discrimination 
against him. 

It is in this vital point that the obligation of the contract 
with the relator has been impaired by the section of the law 
under which the respondent seeks to justify his disobedience 
of the mandate of the Circuit Court. Those sections provide 
one mode for the collection of county taxes by the direct 
action of the county court; they provide another mode for 
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the collection of the special tax for the payment of obligations 
such as those held by the relator and merged in his judgment. 
They expressly declare that he shall not be entitled to a tax 
collected in the same manner as county taxes, but add limita- 
tions and conditions which, whatever may have been the legis- 
lative motive, compared with the original remedy provided by 
the law for the satisfaction of his contract, cannot fail seri- 
ously to embarrass, hinder, and delay him in the collection of 
his debt, and which make an express and injurious discrimina- 
tion against him. 

We are referred by counsel for the — in error to the 
case of L/uwley v. Fair ‘banks, 108 U. 8. 543, as an authority in 
support of his contention. In that case, however, a peremp- 
tory mandamus was awarded to compel the levy and collec- 
tion of a tax for the payment of a judgment of the Circuit 
Court of the United States, notwithstanding an injunction to 
the contrary issued out of the state court. And it was there 
held that the judgment of the Circuit Court of the United 
States against the municipality was a sufficient warrant and 
authority to the county clerk to make the assessment of a tax 
for its payment, notwithstanding the omission of the prelimi- 
nary certificates of the town clerk and the allowance by the 
board of auditors of the town, which in other cases the law 
made necessary to the orderly levy and collection of the tax. 

We have also been furnished with the opinion of the Supreme 
Court of the State of Missouri, in the case of Stute ex rel. Cra- 
mer V. Judges of the County Court of Cape Girardeau County, 

8 Western Reporter, 626, delivered March 21, 1887, affirming 
the judgment of the circuit court of Cape Girardeau County, 
perpetuating the injunction set up in the return of the re- 
spondent in this case as an answer to the alternative manda- 
mus. The judge delivering the opinion of the court says: “ It 
has been ruled by this court that taxes of the nature now in 
question can only be levied and collected in the manner pro- 
vided in said section (§ 6799), and that unless the methods pre- 

scribed are pursued, the failure to pursue them, when, as here, 
they are the conditions essential to the exercise of the power 
will render the tax invalid. State v. Hannibal & St. Jose op h 
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Railroad, 87 Missouri, 236. Here, those methods, those condi- 
tions precedent, were not followed; and hence the county court, 
having no inherent power to levy a tax, and deriving its only 
authority from the state, must of necessity pursue the course 
in this regard marked out by the sovereign authority — by its 
laws.” The court further proceeds to say that the matter is 
not affected by the mandate of the Federal court, in reference 
to which the opinion proceeds as follows: “If, as already seen, 
the county court was powerless to act, except when acting in 
conformity to express statutory conditions, it was still the 
duty of the judges to comply with those conditions while 
vielding obedience to the mandate aforesaid; for, outside of 
those statutory conditions, they were utterly powerless to act. 
Indeed, under § 6800, they were punishable for a misdemeanor 
in failing to comply with the provisions of § 6799 before levy- 
ing the tax. It does not stand to reason that their act could be 
valid, and at the same time punishable asa crime. State v. Gar- 
voute, 67 Missouri, 445, 456. If the statutory provisions being 
discussed were of such a nature as to cut off those who obtained 
the judgments from enforcing the obligations held by them, 
then the authorities cited on their behalf might apply. I un- 
derstand that it is within the power of the state to change the 
remedy, so long as it does not essentially affect the right em- 
bodied in the contract; and that such change, thus made, does 
not infract the rule that forbids the contract to be impaired.” 

The opinion assumes that the remedy for the collection of 
the tax provided by the sections of the Revised Statutes of 
Missouri referred to is legally equivalent to that contained in 
§ 2 of the act of March 23, 1868, the differences between them 
not appearing to have been considered. It also assumes, for 
that reason, that those provisions of the Revised Statutes are 
the only laws in force for the collection of such a tax — those 
in force in 1871, when the judgment of the Circuit Court was 
rendered, having been repealed. 

For the reasons which we have pointed out, we are unable 
to concur in the judgment of the Supreme Court of Missouri, 
and are constrained to hold that the sections of the Revised 
Statutes in question impair the obligation of the contract with 
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the relator under the act of March 23, 1868, and as to him are, 
therefore, null and void by force of the Constitution of the 
United States; and that the laws of Missouri, for the collec- 
tion of the tax necessary to pay his judgment, in force at the 
time when it was rendered, continue to be and are still in 
force for that purpose. They are the laws of the state which 
are applicable to his case. When he seeks and obtains the 
writ of mandamus from the Circuit Court of the United 
States, for the purpose of levying a tax for the payment of 
the judgment which it has rendered in his favor, he asks and 
obtains only the enforcement of the laws of Missouri under 
which his rights became vested, and which are preserved for 
his benefit by the Constitution of the United States. The 
question, therefore, is not whether a tax shall be levied in 
Missouri without the authority of its law, but which of several 
of its laws are in force and govern the case. Our conclusion is, 
that the statutory provisions relied upon by the respondent in 
his return to the alternative writ of mandamus do not apply, 
and do not, therefore, afford the justification which he pleads. 


The judgment of the Circuit Court is accordingly affirmed. 
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From the evidence in this case the court is satisfied that the verbal contract 
which forms the subject of the controversy did not fix any time for the 
completion of the work, and that the work was completed within a rea- 
sonable time; and it affirms the decree ofthe court below. 


In equity to enforce a mechanics’ lien. Decree for the com- 
plainant. The respondent appealed. The case is stated in the 
opinion of the court. 
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This is a bill in equity filed by the appellee, who was com- 
plainant below, a corporation of Indiana, and a citizen of that 
state, for the purpose of enforcing a mechanics’ lien under the 
laws of Minnesota for the price and value of a certain gas- 
holder, alleged to have been constructed and erected by it 
upon the premises of the appellant. 

The bill avers that on or about the 19th day of February, 
1581, at the instance and request of the defendant, the plain- 
tiff erected and constructed for the defendant one telescopic 
gas-holder, at the city of Minneapolis, Minnesota, at the agreed 
price of 89070, and that said gas-holder was in all things manu- 
factured, put up, and erected in a good, substantial, and work- 
manlike manner, and was reasonably worth said sum of $9070 ; 
that the defendant also agreed to pay the plaintiff the expense 
of labor and material expended by the plaintiff in erecting the 
scaffolding for the construction of said gas-holder, and that 
said cost was the sum of $138.25, and that said gas-holder was 
erected upon certain described real estate belonging to defend- 
ant; that the defendant has paid on account of the construc- 
tion of said gas-holder and cost of said scaffolding the sum of 
$3792.74, and no more, and demands judgment against the 
defendant for the sum of $5415.51, and that such judgment 
may be decreed to be a lien upon the said gas-holder and 
the lands upon which the same is situated. 

The answer admits that the contract price of said gas-holder 
was the sum of $9070; denies that the defendant agreed to 
pay for such scaffolding, and denies that said gas-holder was 
worth the sum of $9070, and avers that the same was of no 
greater value than the sum of $4070; avers that the defendant 
has paid the plaintiff on account of said gas-holder, in cash, 
the sum of $4953.84; that the defendant delivered the plaintiff 
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coke on account of said gas-holder of the value of $1440.46 ; 
denies that said gas-holder was erected upon the lands of the 
defendant, and avers that the same is personal property, and 
avers that the same was erected and constructed under an 
express contract, by the terms of which said gas-holder was to 
be constructed in exact accordance with certain plans and 
specifications which form a part of said contract; avers that 
said gas-holder was not constructed according to said contract 
or said plans and specifications, or in a good and workmanlike 
manner; avers that by reason of the same not having been 
constructed according to said contract, plans, and specifica- 
tions, the same has never been fit for the purpose for which it 
was built, and has never worked in a manner contemplated by 
said contract, and has always been an imperfect holder; avers 
that the difference in value between said holder as constructed 
and what it would have been if constructed in accordance with 
said contract is the sum of $5000; avers that by the terms of 
said contract it was expressly agreed that the plaintiff should 
have the iron and other material necessary to build, construct, 
and fully complete said holder in the city of Minneapolis within 
sixty days after being notified by the defendant to produce the 
same, and to fully complete said gas-holder on or before the 
15th day of November, 1880. 

That the defendant notified the plaintiff on or about the Ist 
day of July, 1880, that it was ready for it to ship said ma- 
terial, and that the defendant, at great cost, erected and fully 
completed the tank and building, in which said gas-holder 
was to be placed, on the 1st day of September, 1880, so far 
as the defendant had agreed to construct the same, but that 
the plaintiff, disregarding its contract, did not ship to and 
produce said material at the city of Minneapolis until the 
winter of 1880 and 1881, and dil not pretend to have com- 
pleted said holder until the 19th day of February, 1881, and 
that the defendant has never consented to or waived the 
breach of said contract, as above alleged; avers that between 
the 15th day of November, 1880, and the 19th day of Feb- 
ruary, 1881, the defendant was engaged in the business of 
manufacturing, furnishing, and selling gas to the city of Min- 
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neapolis and the citizens thereof, and that, had the plaintiff 
constructed and completed said gas-holder on or before said 
15th day of November, 1880, the defendant would have made 
a large amount of profit upon the gas it could and would have 
manufactured, furnished, and sold between said 15th day of 
November, 1880, and the 19th day of February, 1881, to wit, 
the sum of $6757.89, and that, by reason of said plaintiff not 
completing said gas-holder within the time specified in the con- 
tract, the defendant was deprived of such profit and was 
thereby directly damaged in the sum of $6757.89, and de- 
mands judgment against the plaintiff for the sum of $9082.19, 
with interest thereon since the 19th day of February, 1881. 

The replication denies all the averments of the answer. 

On final hearing the court below found the facts to be as 
follows: 

“On May 28, 1880, the complainant concluded a verbal con- 
tract with the defendant for the construction and completion, 
ready for use, of a telescopic gas-holder at Minneapolis, ac- 
cording to certain written specifications furnished by the com- 
plainant. The defendant was to notify the complainant when 
to purchase the sheet-iron to be used in manufacturing the 
holder, and was to have the benefit of any fluctuation in the 
price of the iron between the date of the contract and the 
day when notice was given. No time was fixed when the 
gas-holder should be completed ready for use, though the de- 
fendant was anxious it should be ready by November 1, 1880, 
or in the early fall. The contract price was $9070, and the 
holder was completed and accepted about February 19, 1551, 
and has been in part paid for. It is not constructed of the 
material required by the specifications, and does not fulfil in 
every respect the requirements of the contract. 

“The complainant, by the terms of the contract, was re- 
quired to erect the gas-holder at Minneapolis and complete it 
ready for use, and this necessitated scaffolding as the work 
progressed. Although there is a conflict of testimony about 
furnishing the scaffolding, I am of the opinion that the com- 
plainant waived the clause in the orginal specifications, which 
require ‘the gas company to furnish the necessary scaffolding, 
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&c.’ The iron used in the manufacture of the holder is not 
of the kind and quality called for in the specifications, and 
the difference in price is three-quarters of a cent per pound. 
The complainant did not furnish guard-rails and braces, as 
required, which were worth about $50, and has not paid for 
stoves it used during the construction of the holder, which 
were purchased by the defendant at the price of $61.50. It 
would also require an expenditure of $10 to proyerly adjust 
the holder, which slightly tipped. The defendant has paid on 
account of construction $3792.74, to which complainant con- 
cedes in addition a credit of $894.” 

A decree was rendered in favor of the complainant for 
$3586.96, with interest from February 19, 1881, being for 
the amount of the contract price, less deductions on account of 
payments and the allowances mentioned. 

In opposition to the conclusions of the Circuit Court, the 
appellant now insists: 

Ist. That, by the terms of the contract between the parties, 
the gas-holder was to have been finished and in place on or 
before the 15th of November, 1880. 

2d. That, on account of the delay between that date and 
February 19, 1881, when the work was completed, the appel- 
lant was entitled to the profit it would have made on the manu- 
facture and sale of gas during that interval, amounting, as is 
claimed, to the sum of $6757.89. The rule for the ascertain- 
ment of these profits, as stated and claimed by counsel for the 
appellant, is as follows: 

“Given a fixed number of pipes of given dimensions for con- 
ducting the illuminating fluid from a holder of ample storage 
capacity to a given number of consumers, who desire and are 
ready to pay for all the gas which the standard pressure can 
supply during certain hours, and it becomes a mere matter of 
mathematics to ascertain the precise number of thousand feet 
which would be thus supplied and sold. It is equally a matter 
of arithmetic to ascertain the number of feet supplied through 
the same pipes, with one-half or one-third the proper pressure. 
And the difference multiplied by the net profit per thousand 
feet gives the precise amount lost by the loss of pressure and 
storage capacity.” 











MINNEAPOLIS GAS CO. v. KERR MURRAY CO. 305 
Opinion of the Court. 


It was in testimony on the part of the appellant, that the 
gas cost for its manufacture $1.50 per 1000 feet, and that the 
company obtained from its customers $3.50 per 1000 feet, 
making a profit of $2.00 on every 1000 feet. The assumption 
was that the whole amount of gas which could have been 
made by the use of the new gas-holder during the period of 
delay, by the increased pressure, would have been forced 
through the pipes into consumption, without addition to the 
number of consumers, and that it would have amounted to the 
sum mentioned. 

3d. That a much larger sum than $675, being at the rate of 
three-fourths of a cent per pound on the quantity of iron used, 
should have been allowed for the difference in value between 
the gas-holder as constructed, and its value if it had been con- 
structed according to the contract ; the claim being, under this 
head, that the contract called for annealed iron, whereas that 
actually furnished was common iron, and not suitable for the 
purpose. 

We have carefully examined and weighed all the evidence 
in the case bearing on the facts in dispute. We are clearly of 
opinion that the contract as made did not fix any time for the 
completion of the work. On the contrary, it was left indefi- 
nite at the time of the making of the contract at the request 
of the appellant itself, who desired to postpone the time for 
ordering the iron as long as possible, so that it might get the 
benefit of any fluctuation in the price. After the final order 
was given, it is true that the appellant endeavored to hasten 
the period for the final completion of the work ; but there was 
no subsequent agreement fixing any precise date, and its actual 
completion, which took place on February 19, 1881, we find to 
have been within a reasonable time. As, therefore, there was 
no delay beyond the time fixed for its completion by the 
proper construction of the terms of the agreement, we are re- 
lieved from the necessity of considering the question of the 
alleged loss of profits. 

An allowance was made by the Circuit Court in the decree 
of 3675 as a difference in value between the gas-holder as fur- 
nished, and as required by the contract, on account of inferi. 

VOL. CXXII—20_ 











306 OCTOBER TERM, 1886. 


Statement of the Case. 


ority in the quality of the material used and of the workman- 
ship. We are satisfied, from an examination of the testimony, 
that this allowance ought not to be increased. There is no 
sufficient proof that the iron used was not annealed iron. 

The decree of the Circuit Court is, therefore, affirmed. 





HARSHMAN vw. KNOX COUNTY. 


ERROR TO THE CIRCUIT COURT OF THE UNITED STATES FOR THE 
EASTERN DISTRICT OF MISSOURI. 


Submitted April 22, 1887. — Decided May 27, 1887. 

Allegations of material facts and of traversable facts in a declaration 
which are necessary to be proved in order to support a recovery, are 
confessed by a default; and in mandamus against the proper municipal 
officers to enforce the collection of a tax to pay the judgment entered 
against a municipal corporation upon such default, the respondent is 
estopped from denying such allegations. 

Mandamus to enforce the collection of a tax to pay a judgment against a 
municipal corporation being a remedy in the nature of an execution, 
nothing can be alleged by the respondent to contradict the record of the 
judgment. 

Ralls County v. United States, 105, U. S. 733, explained. 

| 


Tus was a proceeding by mandamus against the Justices of 
the county court of Knox County to compel them to levy a 
tax sufficient to pay a judgment for $77,374.46, obtained by the 
relator, Harshman, on the 28th of March, 1881, against that 
county, in the Circuit Court for the Eastern District of 
Missouri. 

The information alleged that “said judgment was recovered 
upon bonds and coupons issued by the said county in part 
payment of a subscription made by the said county on the 9th 
day of June, 1867, to the capital stock of the Missouri and 
Mississippi Railroad Company, a railroad company duly 
organized under the laws of the state of Missouri; that said 
subscription was authorized by a vote of the people of said 
county at a special election held pursuant to an order of the 
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county court of said county, on the 12th day of March, 1867, 
under the 17th section of c. 63 of the general statutes of 
Missouri of 1866, then in force; that at said election two- 
thirds of the qualified voters of said county voted in favor of 
and assented to the making of said subscription ; that relator 
has requested the said county court and the justices thereof to 
levy a special tax upon all property in said county made taxa- 
ble by law for county purposes, and upon the actual capital 
that all merchants and grocers and other business men may 
have invested in business in said county, and to cause the said 
tax to be collected in money, and when collected to be applied 
in payment and discharge of said judgment; that the said 
county court and the justices thereof have refused and neg- 
lected to levy the said tax; that the said county has no 
property out of which the said judgment can be levied, and 
that relator has no other adequate remedy at law.” 

The respondents made return to the alternative writ substan- 
tially as follows: They admitted that the judgment of the 
relator was recovered upon bonds and coupons issued by 
the county of Knox in part payment of two subscriptions 
made by said county to the capital stock of the Missouri and 
Mississippi Railroad Company; but they denied that said 
subscriptions or either of them were authorized by a vote of 
the people of that county at either a general or special 
election held pursuant to an order of the county court of said 
county on the 12th day of March, 1867, or at any other time, 
under the 17th section of c. 63 of the General Statutes 
of Missouri, then in foree. They denied that two-thirds of the 
qualified voters of Knox County ever voted in favor of or as- 
sented to making any subscription to the capital stock of the 
Missouri and Mississippi Railroad Company. They averred 
that, in point of fact, on the 15th of May, 1867, the county 
court of said county made a subscription to the capital stock of 
said company in the sum of $100,000, and on the 2d of May, 
IS70, the said court made a further subscription to the capital 
stock of said company in the sum of $55,000, That in payment 
of both of these subscriptions, the said court issued bonds in the 
denominations of $500 and $50; that fifty-eight of the relator’s 
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said bonds were of the first of these issues, and sixty were of the 
second ; that both of these subscriptions were made without 
the assent of two-thirds of the qualified voters of the county, 
and, indeed, without any vote being taken at all, and against 
the will of said qualified voters; that they were made by 
authority only of § 13 of the charter of the Missouri and 
Mississippi Railroad Company, being an act of the General 
Assembly of the state of Missouri, entitled “ An act to incor- 
porate the Missouri and Mississippi Railroad Company,” ap- 
proved February 20, 1865; that each of relator’s said bonds 
contained a recital that it was issued under and pursuant to 
orders of the county court of Knox County to the Missouri 
and Mississippi Railroad Company, for subscription to the capi- 
tal stock of said company, as authorized by said act, to incor- 
porate the Missouri and Mississippi Railroad Company, 
approved February 20, 1865; and that said court had each 
vear since the issue of said bonds levied a tax of one-twentieth 
of one per cent. upon the assessed value of all the taxable 
property in said county, and had caused the same to be ex- 
tended on the tax books of said county for each year, and had 
had said tax collected for the purpose of paying said bonds 
and coupons; that Knox County had no money in its treasury 
with which to pay the relator’s judgment, and that the judges 
of Knox County had no legal authority to levy any other or 
greater taxes than the taxes as hereinbefore stated, and no 
legal authority or power to levy or cause to be collected the 
special tax which the relator sought to have imposed. 

On the coming in of this return, the relator moved the court 
to quash the same on the ground that the matters and things 
therein set forth were inconsistent with and contradictory to 
the record of the judgment in the case. This motion was 
overruled by the court, to which ruling an exception was 
taken. 

An answer to the return was filed by the relator, in which 
were set forth the various steps’ and proceedings taken, as 
therein alleged, by the authorities and people of the county of 
Knox, in respect to the issue of the bonds on which the judg- 
ment was founded, claiming that an election was duly had by 
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an order of the county court under the authority of the gen- 
eral laws of Missouri, in virtue of which the subscription to 
the stock of the railroad company was made and the bonds in 
question issued. To this answer a replication was filed, and 
the case was submitted to a jury. 

On the trial, as appeared by a bill of exceptions duly taken, 
the relator offered to read in evidence the petition, summons, 
marshal’s return, and judgment referred to in the information. 
On objection made by the respondents, the court ruled that 
these papers could not be read unless the relator would also 
read the bonds filed with said petition, to which ruling the 
relator excepted. The relator then put in evidence the said 
papers and also the said bonds. 

The petition in the original action set out, “that on the 9th 
day of June, 1867, defendant subscribed to the capital stock of 
the Missouri and Mississippi Railroad Company, a railroad 
company duly organized under the laws of this state, the sum 
of one hundred thousand dollars; that said subscription was 
authorized -by a vote of the people of said county of Knox at a 
special election held pursuant to an order of the county court 
of said county on the 12th day of March, 1867, under the 17th 
section of c. 63 of the General Statutes of Missouri of 
1866, then in force; that at said election two-thirds of the 
qualified voters of said county voted in favor of and assented 
to the making of said subscription ; that in part payment of 
said subscription defendant, by its county court, executed and 
issued divers bonds with coupons for interest attached; that 
by each of said bonds defendants promised to pay to bearer, 
at the National Bank of Commerce, in the city of New York, 
on the first day of February, 1878, the sum of five hundred 
dollars, with interest at the rate of seven per cent per annum; 
that said coupons for interest were made and are payable on 
the first day of February of each year between the issuing of 
said bonds and the maturity thereof; that by each of said 
coupons defendant promised to pay bearer the sum of thirty- 
five dollars, being one year’s interest on the bond to which it 
was attached. That, in further payment in part of said sub- 
scription, defendant executed and issued divers other bonds 
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with coupons for interest attached ; that by each of said bonds 
defendant promised to pay to bearer, at the National Bank of 
Commerce, in the city of New York, on the first day of Feb- 
ruary, 1880, the sum of five hundred dollars, with interest at 
the rate of seven per cent per annum; that said coupons for 
interest were made payable on the first day of February of 
each year, between the issuing of said bonds and the maturity 
thereof; that by each of said coupons defendant promised to 
pay to bearer the sum of thirty-five dollars, being one year’s 
interest on the bond to which it was attached.” 

The petition also set out that the plaintiff was the bearer 
and owner of divers of said bonds and coupons, designated by 
numbers. The return of the summons showed that the writ 
was duly served, and judgment was rendered thereon March 
28, 1881, by default, which set forth that “this action being 
founded upon certain bonds and coupons for interest thereon, 
issued by said defendant, and described in the petition, the 
court finds that the plaintiff has sustained damages by reason 
of the non-payment thereof in the sum of $77,374.46. It is, 
therefore, considered by the court, that the plaintiff, George 
W. Harshman, have and recover of the defendant, the coun- 
ty of Knox, as well the said sum of $77,374.46, the damages 
aforesaid by the court assessed, as also the costs herein ex- 
pended, and have thereof execution.” . 

Each of the bonds contained the following recital: “ This 
bond being issued under and pursuant to order of the county 
court of Knox County for subscription to the stock of the 
Missouri and Mississippi Railroad Company, as authorized by 
an act of the General Assembly of the state of Missouri, en- 
titled ‘An act to incorporate the Missouri and Mississippi 
Railroad Company,’ approved February 20, 1865.” 

The issues of fact submitted to the jury were as follows : 

“ First. Was there an election held under the orders of the 
county court read in evidence, and did two-thirds of the quali- 
tied voters voting at said election cast their votes in favor of 
the subscription by the, county court to the stock mentioned 
in said orders ? 

“Second. Was the subscription to stock to the railroad com- 
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pany actually made, not, as recited im said bonds, under the 
charter of the Missouri & Mississippi Railroad Co., but under 
the general law, whereby the authority to make such sub- 
scription and issue bonds therefor was dependent on the vote 
of the people; in other words, has the relator proved that, 
despite the recitals in the bonds, they were not issued as 
recited, but under the general law, and that said recitals in 
the bonds were made through mistake or inadvertence.” 

At the conclusion of the evidence the court instructed the 
jury, “that to overcome the recitals in the bonds issued by 
the county court under its seal, the evidence must be clear 
and positive, full and explicit, and that the burden of proving 
the alleged mistake, so as to overthrow the said recitals, is 
upon the relator in this case,” and “that the evidence to over- 
come said recitals is insufficient.” 

In answer to these questions, the jury found in the affirma- 
tive on the first, and in the negative on the second ; and there- 
upon the court entered a judgment in favor of the respond- 
ents, in which it was recited that it appeared to the court 
“ that there was an election held under orders of the county 
court of Knox County, and that two-thirds of the qualified 
voters voting at said election cast their votes in favor of the 
subscription by the said court to the stock mentioned in its 
orders, but that the subscription to the stock of the Missouri 
and Mississippi Railroad Company was actually made and the 
bonds issued, not as alleged in the petition and alternative 
writ in this case, under the general law of the state of Mis- 
souri, but solely under and by virtue of an act of the General 
Assembly of the state of Missouri, entitled ‘An act to incor- 
porate the Missouri and Mississippi Railroad Company,’ ap- 
proved February 20, 1865.” Laws of Missouri, 1865, p. 86. 

The charter of the Missouri and Mississippi Railroad Com- 
pany, referred to, incorporated it with power to construct a 
railroad from the town of Macon, in the county of Macon, in 
the state of Missouri, through the town of Edina, in the coun- 
tv of Knox, in said state, and thence to or near the northeast 
corner of said state, in the direction of Keokuk, in Iowa, or 
Alexandria, Missouri. The 13th section was as follows: 
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“Sec. 13. It shall be lawful for the corporate authorities of 
any city or town, the county court of any county desiring so 
to do, to subscribe to the capital stock of said company, and 
may issue bonds therefor, and levy a tax to pay the same, not 
to exceed one-twentieth of one per cent upon the assessed 
value of taxable property for each year.” Ib. p. 88. 

On the other hand, §§ 17 and 18 of the General Railroad 
Law (Gen. Stat. Missouri, 1865, p. 338) provide as follows: 

“Sec. 17. It shall be lawful for the county court of any 
county, the city council of any city, or the trustees of any in- 
corporated town, to take stock for such county, city, or town 
in, or loan the credit thereof to, any railroad company, duly 
organized under this or any other law of the state: provided, 
that two-thirds of the qualified voters of such county, city, 
or town, at a regular or special election to be held therein, 
shall assent to such subscription. 

“Sec. 18. Upon the making of such subscription by any 
county court, city, or town, as provided for in the previous 
section, such county, city, or town shall thereupon become, 
like other subscribers to such stock, entitled to the privileges 
granted and subject to the liabilities imposed by this chapter, 
or by the charter of the company in which such subscriptions 
shall be made; and in order to raise funds to pay the instal- 
ments which may be called for from time to time by tie 
board of directors of such railroad, it shall be the duty of the 
county court, or city council, or trustees of such town, making 
such subscription, to issue their bonds or levy a special tax 
upon all property made taxable by law for county purposes, 
and upon the actual capital that all merchants and grocers 
and other business men may have invested in business in the 
county, city, or town, to pay such instalments, to be kept 
apart from other funds, and appropriated to no other purpose 
than the payment of such subscription. . . .” 


Mr. T. K. Skinner and Mer. J: B. ITenderson each filed a 
brief for plaintiff in error. 


Mr. James Carr and Mr. George D. Reynolds for defendants 
in error. 
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There were two laws under which the subscription could 
be made, and the bonds in question issued in payment of said 
subscription by Knox County to the Missouri and Mississippi 
Railroad Company. The one was the charter of the railroad 
company, and the other was the general railroad law. 

Under the charter of the Missouri and Mississippi Railroad 

Company the county court of Knox County could make a 
valid subscription to ‘said company W ‘ithout the assent of two- 
thirds of the qualified voters of said county, but the County 
Court in levying a tax to pay the same was limited to a sum 
not to exceed one-twentieth of one per cent upon the assessed 
value of the taxable property for each year. 

Under the general railroad law it was not lawful for the 
county court of Knox County, or any other county, to sub- 
scribe to the capital stock of any railroad company, without 
the assent of two-thirds of the qualified voters of the county ; 
but there was no restriction upon the amount of the levy 
which it was the duty of the county court to make. 

Only parties and privies are estopped by a judgment. 
Stacy v. Thrasher, 6 Wow. 44. The defendants were neither 
parties nor privies to the judgment which the relator recov- 
ered against Knox County. They had no right to call 
Witnesses to testify in their favor, to cross-examine the 
Witnesses introduced by the opposite side; to control the de- 
fence, or to sue out a writ of error. As they were not parties 
to said judgment, they are not estopped from showing that 
the allegations in the relator’s petition, upon which he re- 
covered said judgment by default, are false. Hale v. Finch, 
104 U.S. 261; Railroad Co. v. Nat. Bank, 102 U.S. 14; Wood 
v. Davis, 7 Cranch, 271. 

Even if the defendants had been parties to said action in 
which said judgment was recovered, they would not be 
estopped from showing the actual contract between Knox 
County on one side and the Missouri and Mississippi Railroad 
Company and the holders of the bonds issued to it under and 
in pursuance of said contract on the other side. It has already 
been shown that the county court of Knox County had no au- 
thority or power to subscribe to the capital stock of the Missouri 
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and Mississippi Railroad Company under the General Statutes 
of Missouri without tlre assent of two-thirds of the qualified 
voters of the county. And if the county court had put such 
a recital into the bonds, it could not by such false recital cre- 
ate an obligation to levy a tax under the General Statutes, 
and thereby estop the defendants from showing that the sub- 
scription was made and fhe bonds issued under the charter of 
the Missouri and Mississippi Railroad Company. Rights can- 
not be created and duties imposed by false recitals, where 
there is a total want of power. Carroll County v. Smith, 111 
U. 8. 556; School District vy. Stone, 106 U. S. 183; Norton v. 
Shelby County, 118 U. 8S. 425; Daviess County v. Dickinson, 
117 U. S. 657. 

The judgment by default being rendered on a false alle- 
gation, the respondents have a clear right to disprove them 
and to show the actual contract between the parties. Davis 
v. Brown, 94 U.S. 428; Packet Co. y. Sickles, 5 Wall. 580. 

When the well settled canon of construction, expressio unius 
est exclusio alterius, is applied to this recital, it is conclusive 
that the subscription was made and the relator’s bonds issued 
in part payment thereof, under and by authority of the 13th 
section of the charter of the Missouri and Mississippi Railroad 
Company only. United States vy. Macon County Court, 99 
U.S. 582. 

Estoppels must estop both parties, or they will not estop 
either party. They must be mutual. Bigelow on Estoppel, 
98 (4th ed.); Petrie v. Nuttall, 11 Exch. 569; Railroad Co. v. 
National Bank, 102 U. S. 143 Carroll County v. Smith, 111 
U.S. 556, 562 ; Schoel District v. Stone, 106 U. 8. 183. 

The relator having partially opened the record is estopped 
from objecting to the defendants’ treating the whole record as 
opened. This is the practice in courts of equity where a com- 
plainant seeks the means of carrying into effect a decree or 
judgment rendered in another litigation between the same 
parties, or parties claiming under them when the decree or 
judgment does not provide the means of execution. In such 
case the court will look into the original cause of action and 
ascertain whether the complainant is entitled to have the court 
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aid him in carrying into effect the original decree or judgment. 
The general rule of res judicata has the foregoing qualifica- 
_ tion. Bigelow on Estoppel, 96, 97 (4th ed.); O'Connell v. 
MacNamara, 3 Drury & Warren, (Sugden Dec.) 411; Zami- 
ton v. Houghton, 2 Bligh, 169; Bean v. Smith, 2 Mason, 299. 

The relator’s own bonds showed on their face that they had 
been issued under and by authority of the charter of the Mis- 
souri and Mississippi Railroad Company. They imparted full 
notice to him of the authority under which they had been 
issued. If he had followed up the notice he would have as- 
certained that the county court of Knox County is restricted 
in levying “a tax to pay the same not to exceed one twentieth 
of one per cent upon the assessed value of taxable property for 
each year.” State v. Shortridge, 56 Missouri, 126; United 
States v. Macon County, 99 U.S. 582; State v. Macon County, 
68 Missouri, 29. 

The defendants, as justices of Knox county court, are offi- 
cers of the state of Missouri with their powers and duties well 
defined. Jeardon v. St. Louis County, 36 Missouri, 552, 561; 
St. Louis, he. v. County Court, 34 Missouri, 546; Steines v. 
Franklin County, 48 Missouri, 167, 188; Pay County v. Bent- 
ley, 49 Missouri, 236 ; alls County Court v. United States, 105 
U.S. 733; Anthony v. County of Jasper, 101 U.S. 693. 

The county court of Knox County has annually levied a 
special tax of one twentietn of one per cent as authorized by 
the charter of the Missouri and Mississippi Railroad Company, 
which is all it is required or has authority to do. See Super- 
visors V. United States, 18 Wall. 71. 

As soon as the Supreme Court of Missouri decided in 1874 
that the county court of Macon County—and the Knox 
County bonds were the same in form, mutatis mutandis, as 
the Macon County bonds, and issued under the same charter — 
had no legal authority to levy any other or greater tax than 
one twentieth of one per cent, the county court of Knox 
County ceased to levy any other or greater tax than one twen- 
tieth of one per cent. This it has levied every year. Daviess 
County v. Dickinson, 117 U.S. 657 ; Merchants’ Bank v. Bergen 
County, 115 U. 8. 384; Marsh v. Fulton County, 10 Wall. 676 ; 
Norton v. Shelby County, 118 U. 8. 425. 
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If the defendants were required by mandamus to levy a 
special tax to pay the relator’s judgment, it would be a direct 
violation of the laws of the state of Missouri. 


Mr. Justice Marrnews, after stating the case as above re- 
ported, delivered the opinion of the court. 


It is not denied, and has been so decided by the Supreme 
Court of Missouri, that, under $ 17 of the General Railroad 


Law, just cited, the county court of a county was authorized 
to subscribe to the stock of railroad companies, though created 
by special charter, provided the requisite assent of the quali- 
‘fied voters was duly oktained. Cape Girardeau, &e., County 
v. Dennis, 67 Missouri, 438; Chouteau v. Allen, 70 Missouri, 
290, 

It is also not denied, that, by virtue of § 18 of the General 
Railroad Law, the special tax therein provided may be levied 
for the purpose of paying bonds issued in pursuance thereof, 
and that without limit as to its amount. United States v. 
The County of Macon, 99 U. 8. 582. As the limit of taxation 
prescribed and permitted under § 13 of the act incorporating 
the Missouri and Mississippi Railroad Company, to be levied 
in payment of bonds issued thereunder, was not to exceed one- 
twentieth of one per cent upon the assessed value of the taxa- 
ble property for each year, the contention of the respondents 
in the Circuit Court was, that they were entitled to show by 
the recitals in the bonds themselves, in contradiction to those 
contained in the judgment founded upon them, that they were 
in fact issued under the charter of the corporation, and not 
under the general law. On this point, the judgment of the 
Circuit Court was in their favor, denying to the relator the 
peremptory writ of mandamus, and this decision is now 
alleged as error, for which the judgment should be reversed. 

The question is, whether the respondents below are estopped 
in this proceeding by the judgment in favor of the relator 
against the county of Knox on the bonds, to deny that the 
bonds were issued in pursuance of § 17, c. 63, of the General 
Statutes of Missouri of 1866. The averment to that effect in 
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the petition in the action, if material and traversable, was con- 
fessed by the default. The judgment recites that the action 
is founded upon certain bonds and coupons for interest thereon 
issued by said defendant and described in the petition. The 
averment as to the character of the bonds, and the grounds 
and authority upon which they were founded, so as to consti- 
tute them legal obligations of the county of Knox, contained 
in the petition, was clearly material to the plaintiff’s cause of 
action. If the.defendant had denied it by a proper pleading, 
the fact would have been put in issue, and the plaintiff would 
have been bound to prove it. 

It was part of the plaintiff’s case ta show, not merely the 
execution of the bonds by the county authorities, but that 
they were issued in pursuance of a law making them the valid 
obligations of the county. The power to issue such securities 
does not inhere in a municipal corporation, so as to be implied 
from its corporate existence; it must be conferred, either in 
express words, or by reasonable intendment; and if the au- 
thority to issue them in a given case is challenged by a proper 
denial, the plaintiff is put to the proof. What it is necessary 
for him to prove, it is proper for him to allege, and the alt ga- 
tion must be proven as made. It follows, therefore, that if a 
denial had been made in the action on the bonds in question, 
the averment that they were issued under § 17, c. 63, of the 
General Statutes of Missouri of 1866, would have been mate- 
rial and traversable, and proof of the fact would have been 
necessary to support the recovery. In the absence of a denial, 
the fact as stated in the petition of the plaintiff is confessed 
by the default, and stands as an admission on the record, of 
its truth by the defendant. It is quite true that the judgment 
would have been the same whether the authority to issue the 
bonds was derived under the general statutes or under the 
charter of the railroad company, but good pleading required 
that the fact, whichever way it was, should be stated, and 
when stated the averment must be proved as laid. 

As this is a direct proceeding upon the judgment, its effect 
as an estoppel is determined by the first branch of the rule as 
laid down in Cromwell v. County of Sac, 94 U. S. 351, 352. 
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That is: “It is a finality as to the claim or demand in contro- 
versy, concluding parties and those in privity with them, not 
only as to every matter which was offered and received to 
sustain or defeat the claim or demand, but as to any other ad- 
missible matter which might have been offered for that pur- 
pose.” And as stated in Burlen v. Shannon, 99 Mass. 200, 
203, “ The estoppel is not confined to the judgment, but ex- 
tends to all facts involved in it, as necessary steps or the 
groundwork upon which it must have been founded.” It is 
none the less conclusive because rendered by default. “The 
conclusiveness of a judgment upon the rights of the parties 
<loes in nowise depend upon its form or upon the fact that the 
court investigated or decided the legal principles involved; a 
judgment by default or upon confession is in its nature just as 
conclusive upon the rights of the parties before the court as a 
judgment upon a demurrer or verdict.” Gifford v. Thorn, 9 
N. J. Eq. (18 Stockton) 702, 722. The bar is all the more per- 
fect and complete in this proceeding because it is not a new 
action. Mandamus, as it has been repeatedly decided by this 
court, in such cases as the present, is a remedy in the nature 
of an execution for the purpose of collecting the judgment. 
Riggs v. Johnson County, 6 Wall. 166; Supervisors v. Durant, 
9 Wall. 415; Thompson v. United States, 103 U. S. 480, 484. 
Certainly nothing that contradicts the record of the judgment 
can be alleged in a proceeding at law for its collection by 
execution. 

In Lalls County vy. United States, 105 U.S. 733, 734, the Chief 
Justice said: “ In the return to the alternative writ many de- 
fences were set up whicb related to the validity of the coupons 
on which the judgment had been obtained, as obligations of 
the county. As to these defences, it is sufficient to say it was 
conclusively settled by the judgment, which lies at the founda- 
tion of the present suit, that the coupons were binding obliga- 
tions of the county, duly created under the authority of the 
charter of the railroad company, and as such entitled to pay- 
ment out of any fund that could lawfully be raised for that 
purpose. It has been in effect so. decided by the Supreme 
Court of Missouri in State v. Lainey, 74 Missouri, 229, and the 
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principle on which the decision rests is elementarv.” 
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As the execution follows the nature of the judgment, and 
its precept is to carry into effect the rights of the- plaintiff as 
declared by the judgment, with that mode and measure of 
redress which in such cases the law gives, so the mandamus in 
a case like the present can be limited in its mandate only by 
that which the judgment itself declares. 

It was said, however, in /2e/ls County v. The United States, 
105 U. S. 733, 735, that “ while the coupons are merged in the 
judgment, they carry with them into the judgment all the 
remedies which in law formed a part of their contract obliga- 
tions, and these remedies may still be enforced in all appropriate 
ways, notwithstanding the change in the form of the debt.” 
It is argued from this, that, as the remedies to be resorted to 
for the purpose of enforcing the judgment are those given by 
the original contract, it is necessary to ascertain from the con- 
tract itself what those remedies are; but that is the very mat- 
ter which has been already passed upon in the judgment, 
which decides, in the present case, by its recital, the character 
and extent of the obligation created by the law of the con- 
tract. It may well be that in a case where the record of the 
judgment is silent on the point, the original contract may be 
shown, notwithstanding the merger, to determine the extent 
of the remedy provided by the law for its enforcement; but 
that is not admissible where, as in this case, the matter has 
been adjudged in the original action. Indeed, in view of the 
nature of the remedy by mandamus, as the means of executing 
the judgment, it is all the more material and important that 
the judgment itself should determine the nature of the con- 
tract and the extent of its obligation. The averment in the 
original petition that the bonds were issued under the authority 
of a particular statute becomes, therefore, an additional ele- 
ment in the plaintiff’s case in that action for the purpose of 
showing with certainty what is the mode and measure of re- 
dress after judgment. Dy the terms of the judgment in favor 
of the relator it was determined that the bonds sued on were 
issued under the authority of a statute which prescribed no 
limit to the rate of taxation for their payment. In such cases, 
the law which authorizes the issue of the bonds gives also the 
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means of payment by taxation. The findings in the judement 
on that point are conclusive. They bind the respondents in 
their official capacity, as well as the county itself, because, as 
was said in Labette County Commissioners vy. Moulton, 112 
U.S. 217, they are “the legal representatives of the defendant 
in that judgment, as being the parties on whom the law has 
‘ast the duty of providing for its satisfaction. They are not 
strangers to it as being new parties on whom an original obli- 
gation is sought to be charged, but are bound by it as it stands 
without the right to question it, and under a legal duty to 
take those steps which the law has prescribed as the only mode 
of providing means for its payment.” 

The return of the respondents, therefore, to the alternative 
writ of mandamus is insufficient in law, and the Circuit Court 
erred in not awarding to the relator a peremptory writ of 
mandamus. For that error 

The judgment is reversed, and the cause remanded, with 

directions to award a peremptory mandamus. 





WALTER v. BICKHAM. 


BRROR TO THE DISTRICT COURT OF THE UNITED STATES FOR THF 
NORTHERN DISTRICT OF MISSISSIPPI. 


Submitted May 11, 1887.— Decided May 27, 1887. 


B. and M. sued out an attachment against the property of L. and A., who had 
made au assignment for the benefit of creditors. The writ coming to 
the hands of a marshal of the United States, he indorsed thereon an ap- 
pointment of a special deputy, leaving the name of the latter blank, and 
verbally authorizing the attorney of the attaching creditors to fill the blank 
with the name of some “ bonded officer.” The blank was filled by the 
attorney with the name of a sheriff; and, he declining to act, his name 
was erased by the attorney, who then inserted the name of a town mar- 
shal. The latter having executed the writ by seizing the property of the 
debtors, on the same day turned over both the property and the writ to a 
regular deputy of the marshal. Subsequently the court, with the con- 
sent of the attaching creditors, the debtors and the assignee of the 
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debtors, ordered the property to be sold, and the proceeds to be brought 
into court for the benetit of all their attaching creditors, in their order. 
After the money was paid to the clerk of the court, other creditors of the 
same debtors obtained judgments against them, and, having procured 
writs of garnishment to be served on the marshal and clerk, moved to 
discharge the levy under the attachment, on the ground that it was 
made by an unauthorized person and was void. Ji/eld, that the attaching 
creditors, the debtors, and the assignee of the debtors having, in effect, 
waived their objections to the manner in which the property was seized, 
and the consent order of sale not being impeached for fraud, subsequent 
judgment creditors could not question the validity of the levy, or the 
disposition made of the proceeds of the property. 


On the 29th of September, Bickham & Moore, creditors of 
Lake & Austin, sued out from the court below an attachment 
against the property of said debtors, directed to the marshal 
of the United States for the Northern District of Mississippi. 
The writ came to the hands of that officer for execution. The 
attorney of the plaintiffs informed him that “he wanted a 
blank deputization on a writ of attachment to send to Gre- 
nada,” which was the place of the residence of the debtors. 
This request was at first denied, but finally the following in- 
dorsement was made on the writ: “I hereby appoint 
my special deputy to execute this writ, the plaintiff not holding 
me for the acts of such deputy. J. L. Morphis, U.S. Marshal.” 
The writ, so indorsed, was delivered to the attorney of the 
attaching creditors and he proceeded to Grenada with it. 

The marshal testified that he made the above indorsement 
with the understanding that the blank should be filled up with 
the name of a “bonded officer.” Application being made to 
R. A. Hall, sheriff of Grenada County, to execute the writ, 
that officer agreed to do so. His name was accordingly in- 
serted in the blank left in the indorsement thereon. Ile sub- 
sequently declined to act. Thereupon, the attorney for the 
attaching creditors erased the name of IJall and filled the 
blank with the name of Samuel Ladd, who was a town mar- 
shal. The latter executed the attachment on the 2d of Octo- 
ber, 1883, by levying upon certain property belonging to Lake, 
and to Lake & Austin. At a late hour of the same day, a 
regular deputy of the marshal appeared at Grenada, and took 
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possession of the personal property which had been previously 
seized by Ladd under the writ of attachment. The writ was 
also delivered to him by Ladd. 

On the 19th day of October, 1883, the following order of 
sale was made in the cause: 

“ Upon the application and consent, by attorneys, of all the 
creditors who have heretofore sued out attachments in this 
court against Lake & Austin, defendants, and upon consent of 
said defendants and A. C. Hebron, claimant, as assignee in the 
deed of assignment executed by said Lake & Austin, and with 
the consent of all other and non-attaching creditors of said 
Lake & Austin, who are this day represented by Messrs. Sulli- 
van & Sullivan and Slack & Longstreet, and it appearing unto 
the court that an immediate sale of the effects so assigned and 
uttached will best promote and subserve the interests of all 
and each and every the creditors of said Lake & Austin; 
therefore it is ordered, adjudged, and decreed by the court that 
the marshal of this judicial district shall sell at public auction, 
for cash, to the highest bidder, in one bulk, all the dry goods, 
groceries, and all other merchandise assigned by said Lake & 
Austin and subsequently attached and seized under writs issued 
from this court asaforesaid, . . . and when sosold the pro- 
ceeds of such sale said marshal shall immediately pay to the 
clerk of this court, and be held subject to the orders of this 
court. The proceeds of such sale shall stand in all respects in 
lieu of and represent the goods and effects assigned and at- 
tached, and be liable as said property and effects now, and to 
said attachments liens in their order, and not further or other- 
wise; and the rights of the parties claiming said goods and 
effects to replevy the same or to reduce the same or any part 
thereof upon claim made and the execution of bond, as required 
by law, shall be in nowise prejudiced or affected by said sale, 
nor shall the consent to said sale in anywise operate as a waiver 
of or to the prejudice of any right, benefit, or advantage now 
held, possessed, or claimed by said parties or any of them, but 
all and singular the same shall be preserved, this being simply 
a consent order, and intended to convert the property into 
money in order to protect the same from waste and great 
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depreciation, and to let the money represent’ the property in 
all respects in the litigation. It is further ordered that said 
marshal do keep accounts of his said sales, showing the amount 
of proceeds of the several assets sold in the several bulks.” 

A sale was had pursuant to that order, and the sum of 
$24,550 — not more than sufficient to satisfy the claim of the 
plaintiffs and their costs — was realized, and paid over to the 
clerk of the court. The return of sale showed that so much of the 
order as required the sale of the books of account and choses 
in action was rescinded, and the notes levied on were delivered 
to A. C. Hebron “in accordance with an agreement between 
counsel for plaintiff and defendants.” 

On the 20th day of December, 1884, the plaintiffs in error, 
creditors of Lake & Austin, procured a judgment against the 
latter for $6300.26, and obtained thereon a writ of garnish- 
ment against the marshal and clerk of the court. 

On the 2d of January, 1884, the same judgment creditors 
moved the court to discharge the levy made in behalf of Bick- 
ham & Moore upon the following grounds: 

“Ist. Because said alleged levy was not made by the U. S. 
marshal or any of his deputies, or by any one duly authorized 
to execute said writ of attachment. 

“2d. Because the writ of attachment in this cause was levied 
and executed by Samuel Ladd, who was not and is not an officer 
of this court from which said writ emanated and was return- 
able, said Ladd not being either a regular deputy U. S. mar- 
shal or a special deputy. 

* 3d. Because Mr. H. M. Sullivan, one of the attorneys for 
plaintiffs in this cause, appointed said Samuel Ladd to execute 
the said writ of attachment. 

“4th. Because J. L. Morphis, the U. S. marshal for the 
Northern District of Mississippi, appointed R. N. Hall, sheriff 
of Grenada County, his deputy, to execute the said writ of 
attachment in this cause by his written deputation upon the 
back of and on the said writ of attachment, which said writ 
was sued out in the U.S. court for the Northern District of 
Mississippi, and said writ was not executed by said Hall, who 
was so appointed, but was executed by said Samuel Ladd upon 
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the appointment of Mr. IH. M. Sullivan as aforesaid, without 
any further authorit,- from said U. S. marshal, by striking out 
the name of said Hall, upon his own motion, upon said [all's 
declining to act, and substituting the name of Samuel Ladd in 
place and stead thereof. 

“5th. Because said levy was not made by any lawful officer 
whatever, or by any one duly appointed to make said levy.” 

The motion was denied, and the present writ of error was 
brought to reverse that judgment. 


Mr. M. R. Walter for plaintiffs in error. 


I. Congress never intended to authorize any one to serve 
writs directed to the marshal, other than the marshal himself 
or those of his appointees who may have duly qualified as 
deputies by taking the required oath or affirmation ; and ser- 
vice by any one else must be void. Schwabacher v. Reilly, 2 
Dillon, 127; Wéinternute v. Smith, 1 Bond, 210; Spafford v. 
(roodell, 3 McLean, 97. 

IJ. But assuming that an appointee of the marshal, who has 
not qualified, can serve process directed to the marshal, it has 
always been held that there is no power in the marshal to del- 
egate his power of appointment, and that he cannot ratify 
such an appointment, nor a levy made in his name by one not 
lawfully appointed. Perkins v. Iopkins, 14 Ala. 536; Mont- 
yomery V. Scanland, 2 Yerger, 337; Meyer v. Bishop, 27 N. 
J. Eq. (12 Green) 141, 143. 

III. Assuming that the marshal had the right to delegate 
his power of appointment, the power conferred on Sullivan 
was exhausted after Hall was appointed and agreed to serve. 


No appearance for defendants in error. 


Mr. Justice Haran, after stating the case as above re- 
ported, delivered the opinion of the court. 


On behalf of the plaintiff it is insisted: 1. That the law does 
not authorize any one to serve writs directed to a marshal, ex- 
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cept that officer himself, or such of his appointees as may 
have duly qualified as deputies, by taking the oath or affirma- 
tion prescribed by § 782 of the Revised Statutes of the United 
States; and that service by any one else is void. 2. Assuming 
that an appointee of the marshal, who was not thus qualified, 
can serve process directed to the marshal, the latter has no 
right to delegate to another his power of appointment; and 
he cannot ratify such an appointment, nor validate a levy 
made in his name by one not lawfully appointed. 3. Assum- 
ing that the marshal has the right to delegate his power of ap- 
pointinent, the authority conferred by him on the attorney of 

sickham & Moore was exhausted after Hall’s appointment 
and agreement to serve. 

On the other hand, it may be claimed that, if the appoint- 
ment of Ladd to execute the attachment was illegal, and if his 
levy was void, the subsequent action of a regular deputy of 
the marshal in taking possession of the attached property, 
and holding it under the writ delivered to him by Ladd, made 
the levy from that time so far valid, that the property was 
thereafter to be deemed in the lawful custody of such deputy, 
under the writ of attachment. 

It is unnecessary to determine any of these questions; for, 
the record shows that on the 19th of October, 1883 — before 
the plaintiffs in error obtained their judgment against Lake & 
Austin, and, therefore, before they had acquired any special 
interest in the property —in the court below, upon the applica- 
tion and with the consent of all the creditors who had there- 
tofore sued out attachments, and with the consent, as well 
of the debtors themselves as of Hebron, the assignee in the 
deed of assignment executed by the debtors, the attached 
effects were sold, by order of the court, and the proceeds paid, 
pursuant to that order, to the clerk. Thus, every person, who 
was in a position, in reference to the property, to object to the 
manner in which the writ of attachment was executed, con- 
sented that the property be placed under the control of the 
court, the proceeds of the sale to be applied to the attach- 
ment liens in their order. | 

Under these circumstances, creditors who did not obtain 
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judgments until after such consent order was made, cannot be 
heard to object to the manner in which the property was 
originally seized and brought into court, and made subject to 
its orders. The attaching creditors, the debtors, and the 
assignee of the debtors, having all approved what was done, 
subsequent judgment creditors — the consent order of sale not 
being impeached on the ground of fraud —acquired no such 
rights i in the property as entitled them to question the disposi- 
tion made of it or of the proceeds of sale. 

The judgment is affirmed. 








PHILADELPHIA AND SOUTHERN STEAMSHIP 
COMPANY v. PENNSYLVANIA. 
ERROR TO THE SUPREME COURT OF THE STATE OF PENNSYLVANIA 
Argued April 7, 1887.— Decided May 27, 1837. 


A state tax upon the gross receipts of a steamship company incorporated 
under its laws, which are derived from the transportation of persons aud 
property by sea, between different states, and to and from foreign coun- 
tries, is a regulation of interstate and foreign commerce, in conflict with 
the exclusive powers of Congress under the Constitution. 

State Tax on Railway Gross Receipts, 15 Wall. 284, considered and questioned. 


Tue question in this case was, whether a state can constitu- 
tionally impose upon a steamship company, incorporated under 
its laws, a tax upon the gross receipts of such company de- 
rived from the transportation of persons and property by sea, 
between different states, and to and from foreign countries. 

3y an act of the legislature of Pennsylvania, passed March 
20, 1877, it was, amongst other things, enacted as follows, to 
wit: 

“ That every railroad company, canal company, steamboat 
company, slack-water navigation company, transportation com- 
pany, street passenger railway company, and every other com- 
pany now or hereafter incorporated by or under any law of 
this commonwealth, or now or hereafter incorporated by any 
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other state, and doing business in this commonwealth, and own- 
ing, operating, or leasing to or from another corporation or com- 
pany any railroad, canal, slack-water navigation, or street pas- 
senger railway, or other device for the transportation of freight 
or passengers, or in any way engaged in the business of trans- 
porting freight or passengers, and every telegraph company in- 
corporated under the laws of this or any other state, and doing 
business in this commonwealth, and every express company, and 
any palace-car and sleeping-car company, incorporated or unin- 
corporated, doing business in this commonwealth, shall pay to 
the state treasurer, for the use of the commonwealth, a tax of 
eight tenths of one per centum upon the gross receipts of said 
company for tolls and transportation, telegraph business, or 
express business.” | 

A similar act was passed by the same legislature on the 7th 
of June, 1879. 

By the terms of these acts, returns of the gross receipts are 
required to be made every six months to the Auditor General, 
upon which the tax is assessed by him and charged against the 
company. 

Under and by virtue of these acts, the Auditor General of 
the state, in October, 1882, charged the appellant, The Phila- 
delphia and Southern Mail Steamship Company, taxes upon its 
gross receipts for the years 1877, 1878, 1879, 1880, and 1881, 
all of which receipts were derived from freight and passage 
money between the ports of Philadelphia and Savannah, and 
in foreign trade from New Orleans, and a small amount for 
charter parties in the like trade. The tax thus charged against 
the company for the five years in question amounted to about 
$6500, and, with accumulated interest and penalties, to over 
$9000. After serving the account upon the company, an 
action was brought for its recovery in the Common Pleas of 
Dauphin County, at Harrisburg. The defendant pleaded that 
it was a steamship company, “operating sea-going steamships 
engaged in the business of ocean transportation between dif- 
ferent states of the United States and between the United 
States and foreign countries, and that all the said steamships 
of the said defendant Were duly enrolled or registered under 
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judgments until after such consent order was made, cannot be 
heard to object to the manner in which the property was 
originally seized and brought into court, and made subject to 
its orders. The attaching creditors, the debtors, and the 
assignee of the debtors, having all approved what was done, 
subsequent judgment creditors — the consent order of sale not 
being impeached on the ground of fraud —acquired no such 
rights in the property as entitled them to question the disposi- 
tion made of it or of the proceeds of sale. 

The judgment is affirmed. 
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Argued April 7, 1887.— Decided May 27, 1887. 


A state tax upon the gross receipts of a steamship company incorporated 
under its laws, which are derived from the transportation of persons and 
property by sea, between different states, and to and from foreign coun- 
tries, is a regulation of interstate and foreign commerce, in conflict with 
the exclusive powers of Congress under the Constitution. 

State Tax on Railway Gross Receipts, 15 Wall. 284, considered and questioned. 


THE question in this case was, whether a state can constitu- 
tionally impose upon a steamship company, incorporated under 
its laws, a tax upon the gross receipts of such company de- 
rived from the transportation of persons and property by sea, 
between different states, and to and from foreign countries. 

By an act of the legislature of Pennsylvania, passed March 
20, 1877, it was, amongst other things, enacted as follows, to 
wit: 

“ That every railroad company, canal company, steamboat 
company, slack-water navigation company, transportation com- 
pany, street passenger railway company, and every other com- 
pany now or hereafter incorporated by or under any law of 
this commonwealth, or now or hereafter incorporated by any 
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other state, and doing business in this commonwealth, and own- 
ing, operating, or leasing to or from another corporation or com- 
pany any railroad, canal, slack-water navigation, or street pas- 
senger railway, or other device for the transportation of freight 
or passengers, or in any way engaged in the business of trans- 
porting freight or passengers, and every telegraph company in- 
corporated under the laws of this or any other state, and doing 
business in this commonwealth, and every express company, and 
any palace-car and sleeping-car company, incorporated or unin- 
corporated, doing business in this commonwealth, shall pay to 
the state treasurer, for the use of the commonwealth, a tax of 
eight tenths of one per centum upon the gross receipts of said 
company for tolls and transportation, telegraph business, or 
express business.” 

A similar act was passed by the same legislature on the 7th 
of June, 1879. 

By the terms of these acts, returns of the gross receipts are 
required to be made every six months to the Auditor General, 
upon which the tax is assessed by him and charged against the 
company. 

Under and by virtue of these acts, the Auditor General of 
the state, in October, 1882, charged the appellant, The Phila- 
delphia and Southern Mail Steamship Company, taxes upon its 
gross receipts for the years 1877, 1878, 1879, 1880, and 1881, 
all of which receipts were derived from freight and passage 
money between the ports of Philadelphia and Savannah, and 
in foreign trade from New Orleans, and a small amount for 
charter parties in the like trade. The tax thus charged against 
the company for the five years in question amounted to about 
$6500, and, with accumulated interest and penalties, to over 
$9000. After serving the account upon the company, an 
action was brought for its recovery in the Common Pleas of 
Dauphin County, at Harrisburg. The defendant pleaded that 
it was a steamship company, “operating sea-going steamships 
engaged in the business of ocean transportation between dif- 
ferent states of the United States and between the United 
States and foreign countries, and that all the said steamships 
of the said defendant Were duly enrolled or registered under 
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the laws of the United States for the coasting or foreign trade 
of the United States, and that the gross receipts so returned to 
the Auditor General, upon which a tax had been levied by the 
Commonwealth of Pennsylvania, were received by defendants 
for freight and passengers carried in the said steamships on 
the ocean and on the navigable waters of the United States, 
between the state of Pennsylvania and other states of the 
United States, and between the states of the United States 
and foreign countries, and for the charter and hire of the said 
steamships to other parties in such trade and business, and that 
no part of the said gross receipts was received for the trans- 
portation of freight and passengers between places within the 
state of Pennsylvania, or for the hire and use of the said steam- 
ships within the state of Pennsylvania.” 

On the trial of the cause the parties entered into an agree- 
ment as to the facts, showing the gross receipts for each year, 
in each branch of the company’s trade; which facts supported 
the allegations of the plea. <A trial by jury was dispensed 
with, and the court gave judgment for the commonwealth for 
the principal of the tax and interest from the time of com- 
mencing suit. Exceptions were taken on the ground that the 
judgment was in conflict with the clause of the Constitution of 
the United States giving to Congress the power to regulate 
commerce with foreign nations and among the several states. 
The judgment being removed by writ of error to the Supreme 
Court of Pennsylvania, was affirmed by that court; and its 
judgment was brought before this court for review by writ of 
error. 


° 


Mr. Morton P. Henry for plaintiff in error. 


Mr. W. 8S. Kirkpatrick, Attorney General of Pennsylvania, 
for defendant in error. Jr. John F. Sanderson, Deputy At- 
torney General of the State, was with him on the brief. 

The relation of the corporation to the state certainly affects 
the question at issue. If a domestic corporation, it is the crea- 
ture of the state, a resident of the same, and deriving its privi- 
leges from such state. A foreign drporation deriving its 
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franchises from extra-territorial authority is not subject to 
taxation thereon, and is only taxable as to its property whose 
situs is within the limits of the taxing state. The tax in ques- 
tion is sustainable upon the assumption that it is a tax upon 
the franchises of the corporation, such corporation being the 
creature of the taxing power, having its principal place of 
business within the limits of the state creating it, and its fran- 
chises being a valuable interest, property or commodity subject 
to taxation. Portland Bank v. Apthorp, 12 Mass. 252; Com- 
monwealth v. Peoples Five Per Cent Bank, 5 Allen, 431; 
Savings Bank v. Coit, 6 Wall. 606; Provident Institution v. 
Massachusetts, 6 Wall. 623. 

The right of a corporation to exist and exercise the powers 
vested in it by its charter is called its franchise. Burroughs on 
Taxation, p. 164,$ 85. In Zhe Delaware Railroad Tax Case, 
18 Wall. 206, it was decided that a tax may be imposed upon 
a corporation itself, measured by an arbitrary rule. It was 
there held that a tax may be imposed by a state upon a cor- 
poration as an entity existing under its laws, as well as upon 
the capital stock of the corporation or its separate corporate 
property. And the manner in which its value is assessed, and 
the rule of taxation, however arbitrary or capricious, are mere 
matters of legislative discretion: that a tax upon a corporation 
may be graduated upon income received, as well as the value 
of the franchises granted or the property possessed. And that 
the exercise of the authority which every state possesses to tax 
its corporations and their property and their franchises, and to 
graduate the tax upon the corporations according to their busi- 
ness or income or the value of their property, when this is not 
done by discriminating against rights held in other states, and 
the tax is not on imports or tonnage, or transportation to 
other states, cannot be regarded as conflicting with any con- 
stitutional power of Congress. The fact that the corporation, 
plaintiff in error, uses vessels and navigates the natural high- 
ways of the country, makes it no less liable to a corporation 
tax than if it were a railroad company, nor does it affect our 
position, that the taxation may indirectly or ultimately affect 
the commerce carried on, or the instrument used therein. 
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Cooley on Taxation, 61; Jowell v. Maryland, 3 Gill, 14; 
Meirgan v. Parham, 16 Wall. 476; Transportation Co. v. 
Wheeling, 99 U. S. 273. 

The steamship company in the present case is a corporation 
of Pennsylvania, receiving from that state its corporate exist- 
ence and franchises, and in contemplation of law it is a citizen 
and inhabitant of that state. Its franchises, as we have al- 
ready shown, are property subject to taxation. The employ- 
ment of its vessels in trade, along the coast and with foreign 
ports, does not take away the liability of the franchises of the 
corporation to be taxed where that property is regarded as 
situated any more than the employment of its vessels outside 
of the limits of the state would deprive that state of the power 
to tax them as another species of personal property of the 
same owner. The corporation owns vessels and it owns its 
franchises as a corporation. These are two kinds of personal 
property, and each is taxed as such without regard to the fact 
that it is involved in and devoted to the pursuit of inter- 
state and foreign commerce. Indeed, the corporation may be 
taxed as such in consideration of its receiving its corporate 
existence and privileges, and as possessing therein an interest, 
or item of property, and there would be even a less direct 
interference with its operations in commerce than in the taxa- 
tion of its vessels. 

The mistake of the opposing counsel is that he fails to 
observe the distinction between a franchise or privilege to sail 
a ship or engage in commerce by the employment of any of 
its usual instrumentalities, and the franchise or liberty to sail 
ships or engage in commerce as a corporate body. 

The right to navigate the seas is a natural right, just as is 
the right to travel upon land in carriages, stages, or by foot, 
and to carry packages and merchandise for hire. Both are 
subject to regulation. In the first case the Federal govern- 
ment exercises the right to regulate for the purpose of con- 
serving and controlling this right, as also it has recently done, 
to some extent, in the case of railroad carriage in the enact- 
ment of the interstate commerce bill. 

The power of the state to tax in the one case is no more 
taken away than it is in the other. 
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We fail to see the difference between the case of vessels ply- 
ing upon the navigable waters of the United States and a rail- 
road company operating over an artificial highway for the 
purposes of the present argument. If there is, and steamship 
companiés are exempt for that reason from taxation upon their 
franchises, then an express company, or messenger company, 
or stage coach company would be exempt for the same reason 
if their business embraced interstate traffic; for they, as in 
the case of vessel owners, use the natural or artificial highways 
of the country already at hand, and which all may use. The 
use of a public road ora river by travellers engaged in busi- 
ness, or in pursuit of recreation, is in all essential respects the 
same. The mere accident that one is solid and the other 
liquid, does not affect the similarity of conditions in on to 
the question now before us. 

The case of the State Tux on Railway Gross Rowton, 15 
Wall. 284, clearly controls and rules the present case. The 
fact that it was a railroad company is only an incidental and 
non-essential difference, as will readily be seen by a mere read- 
ing of the case. It was there held ‘that the tax in question 
being under a statute in all material respects identical with the 
present one, and intended to embrace all transportation com- 
panies, was a tax upon the corporation, measured by the fruits 
of its business, as ascertained after they were mingled with its 
property in the possession of the company, and at intervals of 
six months. 

It is better to quote from the opinion than to attempt to 
give its substance in order to develop the true ground upon 
which it was based. 

This court there said, with reference to the question as to 
whether the tax in controversy was an invasion upon the Fed- 
eral power to regulate commerce, “ The answer which must be 
given to it depends upon the prior question whether a tax 
upon gross receipts of a transportation company is a tax 
upon commerce so far as that commerce consists in moving 
goods or passengers across state lines. No doubt every tax 
upon personal property or upon occupations, business or fran- 
chises, affects, more or less, the subjects and the operations of 
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commerce. Yet it is not everything that affects commerce 
that amounts to a regulation of it, within the meaning of the 
Constitution. We think it may safely be asserted that the 
states have authority to tax the estate, real and personal, of 
all their corporations, including carrying companies, precisely 
as they may tax similar property when “belonging to natural 
persons, and to the same extent. We think, also, that such 
taxation may be laid upon a valuation, or may be an excise, 
and that in exacting an excise tax from their corporations the 
states are not obliged to impose a fixed sum upon the fran- 
chises, or upon the value of them, but they may demand a 
graduated contribution, proportioned either to the value of 
the privilege granted, or to the extent of their exercise, or to 
the results of such exercise. No mode of effecting this, and no 
forms of expression which have not a meaning beyond this, 
can be regarded as violating the Constitution.” Then, after 
adverting to the distinction between tax on freight, or the 
price of transportation, and tax upon gross receipts, ascertained 
at semiannual periods, after they have come into the posses- 
sion of the company, and showing that such tax in the latter 
is not upon commerce, but upon a subject which has lost its 
distinctive character as freight and become mingled with the 
property of the corporation, the court thereby shows that it is 
practically upon the fruits of the business, and not upon the 
business itself. It is not necessary to determine whether the 
court meant to place this part of its opinion upon the idea of 
its being a property tax, or as an argument to show that the 
basis of the taxation was analogous to such tax, and that such 
basis was withdrawn from the conditions of a tax upon freight. 
The court finally goes on to say, however: “It is not to be 
questioned, however, that the states may tax the franchises of 
companies created by them, and that the tax may be propor- 
tioned either to the value of a franchise granted or to the ex- 
tent of its exercise ; nor is it deniable that gross receipts may be 
a measure of proximate value, or if not, at least of the exten‘ 
of the enjoyment. If the tax be, in fact, laid upon the compa- 
nies adopting such a measure, it imposes no greater burden upon 
any freight or business from which the receipts came than would 
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be an equal tax laid upon a direct valuation of the franchise. 
In both cases the necessity of higher charges to meet the exac- 
tion is the same.” 

Commerce over the railroads of the country is just as much 
commerce within the meaning of the Constitution as commerce 
over the water ways. The question to be determined is not 
whether commerce is affected, but whether it is controlled or 
operated upon directly by the taxing power. The character 
of the highway cannot determine this question, nor can it de- 
pend upon whether the traffic is carried on by a boat or a car. 
If the taxation is upon the tonnage or freights or fares, it is 
an interference with the commercial power. If it be taxation 
upon a valuation of the fruits of the business after they have 
become mingled with its property, it is not obnoxious to the 
Federal prohibition. 

In the present case the greater part of the trade was be- 
tween the cities of Philadelphia and Savannah. Now, suppose 
the same trade, involving precisely the same merchandise, had 
been carried on by means of railway cars between the same 
points, it would unquestionably have been within the ruling of 
the Railway Gross Receipts Case. Surely it cannot be success- 
fully contended that because it was carried in a ship instead of 
a railway car a different principle will be applied, and that for 
that reason alone it is not governed by the last cited case. 
The inconsequential character of such an argument will more 
forcibly appear when it is remembered that the ship itself may 
be taxed as personal property. 

The case of Railroad Company v. Maryland, 21 Wall. 456, 
does not justify the use made of it by the other side. 

It must be borne in mind that in that case the right claimed 
by the state was to take and receive from the company, which 
was conceded as having been largely devoted to interstate 
travel, one-fifth of the total amount received for the transpor- 
tation of passengers under a stipulation in its *charter re- 
ceived from the state of Maryland, and which was a condition 
of its corporate existence. For the privilege of being endowed 
with the right of eminent domain and the power to construct 
a work which the state itself might build, the corporation as a 
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part of its charter agreed to give to the state a part of what 
the state might have wholly reserved. The state gave up its 
power to construct the highway itself to the corporation, and 
as a price therefor reserved a portion of the tolls which it 
might have earned for itself if it had itself commenced and 
operated the railroad. The opinion of Judge Bradley is with 
reference to this aspect of the case, and the remarks as to the 
difference between artificial highways such as railroads, and 
natural highways such as rivers and seas, were evidently with 
reference to the fact that the state had delegated a part of its 
power to construct, control, and reap profits from an artificial 
highway, reserving a part of the profit to itself. There is 
nothing in that case that can be construed into a departure 
from the case of the Lailway Gross Receipts or as laying 
down the doctrine that the right of the state to tax a corpora- 
tion or its franchises generally upon the basis of the gross re- 
ceipts is limited to the case of railroad companies or companies 
having the power to construct and operate an artificial high- 
way. 

The Railway Gross Receipts Case and the present case are 
both under a general statute imposing a tax upon transporta- 
tion companies generally. They are both alike cases of taxa- 
tion upon the franchises of carrying companies according to a 
certain measurement, and therefore the remarks of Judge 
Bradley in the case in 21 Wallace would not be directly appli- 
cable here. 

The cases of Grover & Baker Sewing Machine Co. v. But- 
ler, 53 Ind. 454; Shook v. Singer Manufacturing Co., 61 Ind. 
520, and Ex parte Robinson, 2 Bissell, 309, are clearly not 
applicable. 

The present case is not in any way analogous to the case of 
an attempt to restrain, limit, or regulate the transaction of busi- 
ness in manufacturing and selling patents. It may be even con- 
ceded that the imposition of conditions and restrictions upon 
corporations exercising such business would not be valid, with- 
out in any way affecting our present contention. 

Granted that the right to navigate the navigable waters of 
the United States is free to all, subject only to the regula- 
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tions imposed by the navigation laws, the right to tax the 
property or franchises is not a restraint, condition, or limita- 
tion on the operations or business of navigating any more 
than such tax is a limitation on the operation of, or carriage 
upon, a train of railway cars. Any restriction or limitation, 
such as requiring a license or enrolment, or payment of port 
fees for the privilege of passing through the harbors, rivers, or 
other waters of a state would be an analogous case, and these 
requirements of course could not be sustained. That a tax 
might indirectly affect the commerce in question, by increas- 
ing its burdens or rates, is, as shown in the cases cited, no valid 
objection to its collection, and therefore, for that reason, could 
not be an objection in the present case. 

This would be so even if the United States conferred the 
right of navigation instead of merely licensing and regulat- 
ing it. 

Whether, therefore, the Railway Gross Receipts Cuse and 
others which have followed and accepted its conclusions, be 
regarded as sustaining such a tax upon the corporation fran- 
chises whose value is measured thereby, or upon such receipts 
as property received into its possession, the right of taxation 
in the present case may be regarded as having been thereby 
finally settled. To refuse to sustain the right of taxation 
upon the gross receipts of steamship companies would neces- 
sitate a direct overruling of the solemn adjudications of this 
court, for there is no rational distinction which can be drawn 
to take this case out of the operation of the principles hereto- 
fore announced. 


Mr. Justice Braptey, after stating the case as above re- 
ported, delivered the opinion of the court. 


The question which underlies the immediate question in the 
case is, Whether the imposition of the tax upon the steamship 
company’s receipts amounted to a regulation of, or an interfer- 
ence with, interstate and foreign commerce, and was thus in 
conflict with the power granted by the Constitution to Con. 
gress? The tax was levied directly upon the receipts derived 


> 








TRS RN Er oO en ee ee ~ 


jhe 





| ie 


Me 





300 OCTOBER TERM, 1886. 


Opinion of the Court. 


by the company from its fares and freights for the transporta- 
tion of persons and goods between different states, and between 
the states and foreign countries, and from the charter of its 
vessels which was for the same purpose. This transportation 
was an act of interstate and foreign commerce. It was the 
carrying on of such commerce. It was that, and nothing else. 
In view of the decisions of this court, it cannot be pretended 
that the state could constitutionally regulate or interfere with 
that commerce itself. But taxing is one of the forms of regu- 
lation. It is one of the principal forms. Taxing the trans- 
portation, either by its tonnage, or its distance, or by the num- 
ber of trips performed, or in any other way, would certainly 
be a regulation of the commerce, a restriction upon it, a bur- 
den upon it. Clearly this could not be done by the state 
without interfering with the power of Congress. Foreign 
commerce has been fully regulated by Congress, and any regu- 
lations imposed by the states upon that branch of commerce 
would be a palpable interference. If Congress has not made 
any express regulations with regard to interstate commerce, 
its inaction, as we have often held, is equivalent to a declara- 
tion that it shall be free, in all cases where its power is exclu- 
sive; and its power is necessarily exclusive whenever the sub- 
ject matter is national in its character and properly admits of 
only one uniform system. See the cases collected in /2obbins 
v. Shelby Taxing District, 120 U.S. 489, 492, 493. Interstate 
commerce carried on by ships on the sea is surely of this char- 
acter. 

If, then, the commerce carried on by the plaintiff in error in 
this case could not be constitutionally taxed by the state, could 
the fares and freights received for transportation in carrying 
on that commerce be constitutionally taxed? If the state 
vannot tax the transportation, may it, nevertheless, tax the 
fares and freights received therefor? Where is the difference ? 
Looking at the substance of things, and not at mere forms, it 
is very difficult to see any difference. The one thing seems to 
be tantamount to the other. It would seem to be rather met- 
aphysics than plain logic for the state officials to say to the 
company: “ We will not tax you for the transportation you 
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perform, but we will tax you for whats you get for performing 
it.” Such a position can hardly be said to be based on a sound 
method of reasoning. 

This court did not so reason in the case of Brown v. Mary- 
land, 12 Wheat. 419. The state of Maryland required all im- 
porters of foreign goods and other persons, selling the same by 
wholesale, bale or package, to take out a license and pay $50 
therefor, subject to a penalty and forfeiture for selling with- 
out such license. It was contended on the part of the staté 
that this was a mere tax on the occupation of selling foreign 
goods, affecting only the person and not the importation of 
the goods themselves, or the occupation of importing them. 
Chief Justice Marshall met this objection by showing that 
the attempt to regulate the sale of imported goods was as 
much in conflict with the power of Congress to regulate com- 
merce as a regulation of their importation itself would be. “If 
this power,” said he, (referring to the power of Congress,) 
“reaches the interior of a state, and may be there exercised, it 
must be capable of authorizing the sale of those articles which 
it introduces. Commerce is intercourse : one of its most ordi- 
nary ingredients is traffic. It is inconceivable that the power 
to authorize this traffic, when given in the most comprehensive 
terms, with the intent that its efficacy should be complete, 
should cease at the point when its continuance is indispensable 
to its value. To what purpose should the power to allow im- 
portation be given, unaccompanied with the power to authorize 
a sale of the thing imported? Sale is the object of importa- 
tion, and is an essential ingredient of that intercourse, of 
which importation constitutes a part. It is as essential an in- 
eredient, as indispensable to the existence of the entire thing, 
then, as importation itself. It must be considered as a com. 
ponent part of the power to regulate commerce. Congress 
has a right, not only to authorize importation, but to authorize 
the importer to sell. . . . Any penalty inflicted on the 
importer for selling the article in his character of importer 
must be in opposition to the act of Congress which authorizes 
importation. . . . The distinction between a tax on the 
thing imported, and on the person of the importer, can have 
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no influence on this part of the subject. It is too obvious for 
controversy that they interfere equally with the power to regu- 
late commerce.” pp. 446-448. 

The application of this reasoning to the case in hand is ob- 
vious. Of what use would it be to the ship-owner, in carrying 
on interstate and foreign commerce, to have the right of trans- 
porting persons and goods free from state interference, if he 
had not the equal right to charge for such transportation with- 
but such interference? The very object of his engaging in 
transportation is to receive pay for it. If the regulation of 
the transportation belongs to the power of Congress to regu- 
late commerce, the regulation of fares and freights receivable 
for such transportation must equally belong to that power; 
and any burdens imposed by the state on such receipts must 
be in conflict with it. To apply the language of Chief Justice 
Marshall, fares and freights for transportation in carrying on 
interstate or foreign commerce are as much essential ingre- 
dients of that commerce as transportation itself. 

It is necessary, however, that we should examine what bear- 
ing the cases of the State Freight Tax and Pailway Gross Re- 
ceipts, reported in 15th of Wallace, have upon the question in 
hand. These cases were much quoted in argument, and the 
latter was confidently relied on by the counsel of the Common- 
wealth. They both arose under certain tax laws of Pennsy1- 
vania. The first, which is reported under the title of Case of 
the State Freight Tax, 15 Wall. 232, was that of the Reading 
Railroad Company, and arose under an act passed in 1864, 
which imposed upon every railroad, steamboat, canal and 
slack-water navigation company a tax of a certain rate per ton 
on every ton of freight carried by or upon the works of said 
company ; with a proviso directing, in substance, that every 
company, foreign or domestic, whose line extended partly in 
Pennsylvania, and partly in another state, should pay for the 
freight carried over that portion of its line in Pennsylvania 
the same as if its whole line were in that state. Under this 
law the Reading Railroad Company was charged a tax of 
$38,000 for freight transported to points within Pennsylvania, 
and of $46,000 for that exported to points without the state. 
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The latter sum the company refused to pay; and the question 
in this court was, whether that portion of the tax was consti- 
tutional; and we held that it was not. Mr. Justice Strong 
delivered the opinion of the court. It was held that this was 
not a tax upon the franchises of the companies, or upon their 
property, or upon their business, measured by the number of 
tons of freight carried ; but was a tax upon the freight carried, 
and because of its carriage: that transportation is a consti- 
tuent of commerce: that the tax was, therefore, a regulation 
of commerce, and a regulation of commerce among the states: 
that the transportation of passengers or merchandise from one 
state to another is, in its nature, a matter of national impor- 
tance, admitting of a uniform system or plan of regulation, 
and therefore, under the rule established by Cooley v. The 
Port Wardens, 12 Mow. 299, exclusively subject to the legisla- 
tion of Congress. The inevitable conclusion was, that the tax 
then int question was in conflict with the exclusive power of 
Congress to regulate commerce among the states, and was, 
therefore, unconstitutional. Referring to the decision in Cran- 
dall v. Nevada, 6 Wall. 35, in which this court had decided that 
a state cannot tax persons for passing through or out of it, Jus- 
tice Strong said: “If state taxation of persons passing from 
one state to another, or a state tax upon. interstate transporta- 
tion of passengers, is unconstitutional, @ fortiori, if possible, is 
a state tax upon the carriage of merchandise from state to 
state in conflict with the Federal Constitution. Merchandise 
is the subject of commerce. Transportation is essential to 
commerce ; and every burden laid upon it is pro tanto a restric- 
tion. Whatever, therefore, may be the true doctrine respecting 
the exclusiveness of the power vested in Congress to regulate 
commerce among the states, we regard it as established that 
no state can impose a tax upon freight transported from state 
to state, or upon the transporter because of such transporta- 
tion.” 

The court in its opinion took notice of the fact that the 
law was general in its terms, making no distinction between 
freight transported wholly within the state and that which 
was destined to, or came from, another state. But it was held 
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that this made no difference. The law might be valid as to 
one class, and unconstitutional as to the other. On this sub- 
ject Justice Strong said: “ The state may tax its internal com- 
merce, but if an act to tax interstate or foreign commerce is 
unconstitutional, it is not cured by including in its provisions 
subjects within the jurisdiction of the state. Nor is a rule pre- 
scribed for carriage of goods through, out of, or into a state, 
any the less a regulation of transportation because the same 
rule may be applied to carriage which is wholly internal.” 
This last observation meets the argument that might be made 
in the present case, namely, that the law is general in its terms, 
and taxes receipts for all transportation alike, making no dis- 
crimination against receipts for interstate or foreign transpor- 
tation, and hence cannot be regarded as a special tax on the 
latter. The decision in the case cited shows that this does not 
relieve the tax from its objectionable character. 

If this case stood alone, we should have no hesitation in say- 
ing that it would entirely govern the one before us; for, as 
before said, a tax upon fares and freights received for trans- 
portation is virtually a tax upon the transportation itself. 
But at the same time that the Case of State Freight Tar was 
decided, the other case referred to, namely, that of State Zuw 
on Railway Gross Ieceipts, was also decided, and the opinion 
was delivered by the same member of the court. 15 Wall. 
284. This was also a case of a tax imposed upon the Reading 
tailroad Company. It arose under another act of Assembly 
of Pennsylvania, passed in February, 1866, by which it was 
enacted that “in addition to the taxes now provided by law, 
every railroad, canal and transportation company incorporated 
under the laws of this commonwealth, and not liable to the 
tax upon income under existing laws, shall pay to the com- 
monwealth a tax of three-fourths of one per centum upon the 
gross receipts of said company; the said tax shall be paid 
semiannually.” Under this statute the accounting officers of 
Pennsylvania stated an account against the Reading Railroad 
Company for tax on gross receipts of the company for the half 
year ending December 31, 1867. These receipts were derived 
partly from the freight of goods transported wholly within 











PHILA. STEAMSHIP CO. v. PENNSYLVANIA. 341 
Opinion of the Court. 


the state, and partly from the freight of goods exported to 
points without the state, which latter were discriminated from 
the former in the reports made by the company. It was the 
tax on the latter receipts which formed the subject of contro- 
versy. The same line of argument was taken at the bar as‘in 
the other case. This court, however, held the tax to be con- 
stitutional. The grounds on which the opinion was based, in 
order to distinguish this case from the preceding one, were 
two: first, that the tax, being collectible only once in six 
months, was laid upon a fund which had become the property 
of the company, mingled with its other property, and inzor- 
porated into the general mass of its property, possibly expended 
in improvements, or otherwise invested. The case is likened, 
in the opinion, to that of taxing goods which have been im- 
ported, after their original packages have been broken, and 
after they have been mixed with the mass of property in the 
country, which, it was said, are conceded in Brown v. Mary- 
land to be taxable. 

This reasoning seems to have much force. But is the 
analogy to the case of imported goods as perfect as is sug- 
gested? When the latter become mingled with the general 
mass of property in the state, they are not followed and sin- 
gled out for taxation as imported goods, and by reason of their 
being imported. If they were, the tax would be as unconsti- 
tutional as if imposed upon them whilst in the original pack- 
ages. When mingled with the general mass of property in 
the state they are taxed in the same manner as other property 
possessed by its citizens, without discrimination or partiality. 
We held in Welton y. Missouri, 91 U. 8S. 275, that goods 
brought into a state for sale, though they thereby become a 
part of the mass of its property, cannot be taxed by reason of 
their being introduced into the state, or because they are the 
products of another state. To tax them as such was expressly 
held to be unconstitutional. The tax in the present case is 
laid upon the gross receipts for transportation as such. Those 
receipts are followed and caused to be accounted for by the 
company, dollar for dollar. It is those specific receipts, or the 
amount thereof, (which is the same thing,) for which the com- 
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pany is called upon to pay the tax. They are taxed not only 
because they are money, or its value, but because they were 
received for transportation. No doubt a ship-owner, like any 
other citizen, may be personally taxed for the amount of his 
property or estate, without regard to the source from which it 
was derived, whether from commerce, or banking, or any 
other employment. But that is an entirely different thing 
from laying a special tax upon his receipts in a particular em- 
ployment. If such a tax is laid, and the receipts taxed are 
those derived from transporting goods and passengers in the 
way of interstate or foreign commerce, no matter when the 
tax is exacted, whether at the time of realizing the receipts, 
or at the end of every six months or a year, it is an exaction 
aimed at the commerce itself, and is a burden upon it, and 
seriously affects it. A review of the question convinces us 
that the first ground on which the decision in State Tax on 
Railway Gross Peceipts was placed is not tenable; that it is 
not supported by anything decided in Brown v. Maryland ; 
but, on the contrary, that the reasoning in that case is decid- 
edly against it. 

The second ground on which the decision referred to was 
based was, that the tax was upon the franchise of the corpora- 
tion granted to it by the state. We do not think that this 
can be affirmed in the present case. It certainly could not 
have been intended as a tax on the corporate franchise, be- 
vause, by the terms of the act, it was laid equally on the cor- 
porations of other states doing business in Pennsylvania. If 
intended as a tax on the franchise of doing business, — which 
in this case is the business of transportation in carrying on 
interstate and foreign commerce, — it would clearly be uncon- 
stitutional. It was held by this court in the case of Gloucester 
Ferry Company v. Pennsylvania, 114 U. S. 196, that inter- 
state commerce carried on by corporations is entitled to the 
same protection against state exactions which is given to such 
commerce when carried on by individuals. In that case the 
tax was laid upon the capital stock of a ferry company incor- 
porated by New Jersey, and engaged in the business of trans- 
porting passengers and freight between Camden, in New Jer- 
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sey, and the city of Philadelphia. The law under which the 
tax was imposed was passed by the legislature of Pennsyl- 
vania on the 7th of June, 1879, and declared “ that every com- 
pany or association whatever, now or hereafter incorporated 
by or under any law of this commonwealth, or now or here- 
after incorporated by any other state or territory of the United 
States, or foreign government, and doing business in this com- 
monwealth,” . . . [with certain exceptions named,] “shal: 
be subject to and pay into the treasury of the commonwealth 
annually a tax to be computed as follows, namely:” the 
amount of tax is then rated by the dividends declared, and 
imposed upon the capital stock of the company at the rate of 
so many mills, or fractions of a mill, for every dollar of such 
cafiital stock. It was contended that the ferry compary 
could not hold property in Philadelphia for the purpose of 
carrying on its ferrying business, and could not carry on its 
said business there without a franchise, express or implied, 
from the state of Pennsylvania. But this court held, in its 
opinion, delivered by Mr. Justice Field, that the business of 
landing and receiving passengers and freight at the wharf in 
iene 8 Was a necessary incident to, and a part of, their 
transportation across the Delaware River from New J ersey ; 
that without it, that transportation would be impossible; that 
a tax upon such receiving and landing of passengers and freight 
is a tax upon their transportation, that is, upon the commerce 
between the two states involved in such transportation; and 
that Congress alone can deal with such transportation ; its 
non-action being equivalent to a declaration that it shall remain 
free from burdens imposed by state legislation. The opinion 
proceeds as follows: “ Nor does it make any difference whether 
such commerce is carried on by individuals or cor porations. 
Welton v. Missouri, 91 U.S. 275; Mobile v. Kimball, 102 U.S 
691. As was said in Paul v. Virginia, 8 Wall. 168, at the 
time of the formation of the Constitution, a large part of the 
commerce of the world was carried on by corporations; and 
the East India Company, the Hudson Bay Company, the Ham- 
burgh Company, the Levant Company, and the Virginia Com- 
pany were mentioned as among the corporations which, from 
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the extent of their operations, had become celebrated through- 
out the commercial world. The grant of power [to Congress] 
is general in its terms, making no reference to the agencies by 
which commerce may be carried on. It includes commerce 
by whomsoever conducted, whether by individuals or corpora- 
tions.” p. 204. Again, “ While it is conceded that the prop- 
erty in a state belonging to a foreign corporation engaged in 
foreign or interstate commerce may be taxed equally with like 
property of a domestic corporation engaged in that business, 
we are clear that a tax or other burden imposed on the prop- 
erty of either corporation because it is used to carry on that 
commerce, or upon the transportation of persons or property, 
or for the navigation of the public waters over which the 
transportation is made, is invalid and void as an interferehce 
with, and obstruction of, the power of Congress in the regula- 
tion of such commerce.” p. 211. It is hardly necessary to 
add that the tax on the capital stock of the New Jersey Com- 
pany, in that case, was decided to be unconstitutional, because, 
as the corporation was a foreign one, the tax could only be 
construed as a tax for the privilege or franchise of carry. 
ing on its business, and that business was interstate commerce. 

The decision in this case, and the reasoning on which it is 
founded, so far as they relate to the taxation of interstate 
commerce carried on by corporations, apply equally to domes- 
tic and foreign corporations. No doubt the capital stock of 
the former, regarded as inhabitants of the state, or their prop- 
erty, may be taxed as other corporations and inhabitants are, 
provided no discrimination be made against them as corpora- 
tions carrying on foreign or interstate commerce, so as to 
make the tax, in effect, a tax on such commerce. But their 
business as carriers in foreign or interstate commerce cannot 
be taxed by the state, under the plea that they are exercising 
a franchise. 

There is another point, however, which may properly de- 
serve some attention. Can the tax in this case be regarded as 
an income tax? and, if it can, does that make any difference 
as to its constitutionality ? We do not think that it can prop- 
erly be regarded as an income tax. It is not a general tax on 
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the incomes of all the inhabitants of the state; but a special 
tax on transportation companies. Conceding, however, that 
an income tax may be imposed on certain classes of the com- 
munity, distinguished by the character of their occupations ; 
this is not an income tax on the class to which it refers, but a 
tax on their receipts for transportation only. Many of the 
companies included in it may, and undoubtedly do, have in- 
comes from other sources, such as rents of houses, wharves, 
stores, and water-power, and interest on moneyed investments. 
As a tax on transportation, we have already seen from the 
quotations from the State Freight Tax Case that it cannot be 
supported where that transportation is an ingredient of inter- 
state or foreign commerce, even though the law imposing the 
tax be expressed in such general terms as to include receipts 
from transportation which are properly taxable. It is un- 
necessary, therefore, to discuss the question which would arise 
if the tax were properly a tax on income. It is clearly not 
such, but a tax on transportation only. 

The corporate franchises, the property, the business, the 
income of corporations created by a state may undoubtedly*be 
taxed by the state ; but in imposing such taxes care should be 
taken not to interfere with or hamper, directly or by indirec- 
tion, interstate or foreign commerce, or any other matter 
exclusively within the jurisdiction of the Federal government. 
This is a principle so often announced by the courts, and espe- 
cially by this court, that it may be received as an axiom of 
our constitutional jurisprudence. It is unnecessary, therefore, 
to review the long list of cases in which the subject is discussed. 
Those referred to are abundantly sufficient for our purpose. 
We may add, however, that since the decision of the adway 
Tax Cuses now reviewed, a series of cases has received the con- 
sideration of this court, the decisions in which are in general 
harmony with the views here expressed, and show the extent 
and limitations of the rule that a state cannot regulate or tax 
the operations or objects of interstate or foreign commerce. 
We may refer to the following: Ladlroad Co. y. Husen, 95 
U.S 465; Cook v. Pennsylvania, 97 U.S. 566; Guy v. Balti- 
more, 100 U. 8. 484; Webber v. Virginia, 103 U. S. 344; 
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Moran v. New Orleans, 112 U.S. 69; Walling v. Michigan, 
116 U. S. 446; Pickard v. Pullman Co., 117 U. 8S. 34; 
Wabash & St. Louis Railroad v. Illinois, 118 U. 8. 557; Pob- 
bins v. Shelby County, 120 U.S. 489; Fargo v. Michigan, 121 
U.S. 230. The cases of Moran v. New Orleans and Fargo v. 
Michigan are especially apposite to the case now under consid- 
eration. As showing the power of the states over local mat- 
ters incidentally affecting commerce, see J/unn v. Illinois, 9+ 
U.S. 113, 123, and other cases in the same volume, viz: Chicago 
& Burlington Railroad v. Iowa, pp. 155, 161; Pech v. Chicago 
& Northwestern Railway, pp. 164,176; Winona & St. Peter 
Railroad v. Blake, p. 180, as explained by Wabash Co. v. Lili- 
nois; The Wharfage Cases, viz., Packet Co. v. Keokuk, 95 U.S. 
80, Packet Co. v. St. Louis, 100 U.S. 423, 428, Packet Co. v. 
Catlettsburg, 105 U.S. 559, 563; Transportation Co. v. Park- 
ersburg, 107 U. 8S. 691, 698; Ouachita Packet Co. v. Athen, 
121 U.S. 444; Mobile v. Kimball, 102 U.S. 691; Brown v. 
TTouston, 114 U.S. 622, 680; Railroad Commission Cases, 116 
U.S. 307; Coe v. Errol, 116 U. 8. 517. 

‘It is hardly within the scope of the present discussion to 
refer to the disastrous effects to which the power to tax inter- 
state or foreign commerce may lead. If the power exists in 
the state at all, it has no limit but the discretion of the state, 
and might be exercised in such a manner as to drive away 
that commerce, or to load it with an intolerable burden, seri- 
ously affecting the business and prosperity of other states 
interested in it; and if those states, by way of retaliation, or 
otherwise, should impose like restrictions, the utmost confusion 
would prevail in our commercial affairs. In view of such a 
state of things which actually existed under the Confederation, 
Chief Justice Marshall, in the case before referred to, said: 
“Those who felt the injury arising from this state of things, 
and those who were capable of estimating the influence of 
commerce on the prosperity of nations, perceived the necessity 
of giving the control over this important subject to a single 
government. It may be doubted whether any of the evils pro- 
ceeding from the feebleness of the Federal government con- 
tributed more to that great revolution which introduced the 
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present system, than the deep and general conviction that 
commerce ought to be regulated by Congress. It is not, 
therefore, matter of surprise, that the grant should be as 
extensive as the mischief, and should comprehend all foreign 
commerce, and all commerce among the states. To construe 
the power so as to impair its efficacy, would tend to defeat an 
object, in the attainment of which the American public took, 
and justly took, that strong interest which arose from a full 
conviction of its necessity.” 12 Wheat. 446. 

Nothing can be added to the force of these words. 

Our conclusion is, that the imposition of the tax in question 
in this cause was a regulation of interstate and foreign com- 
merce, in conflict with the exclusive powers of Congress under 
the Constitution. 

The judgment of the Supreme Court of Pennsylvania is, 

therefore, reversed, and the case is remanded to be disposed 
of according to law, in conformity with this opinion. 





WESTERN UNION TELEGRAPH CO. v. PENDLETON. 
ERROR TO THE SUPREME COURT OF THE STATE OF INDIANA. 
Argued April 27, 1887.— Decided May 27, 1887. 


The statutes of the state of Indiana, §§ 4176, 4178, Rev. Stat. Ind. 1881, 
which require telegraph companies to deliver despatches by messen- 
ger to the persons to whom the same are addressed or to their agents 
provided they reside within one mile of the telegraphic station or within 
the city or town in which such station is, are in conflict with the clause 
of the Constitution of the United States which vests in Congress the 
power to regulate commereée among the states, in so far as they attempt 
to regulate the delivery of such despatches at places situated in other 
states. 

The authority of Congress over the subject of commerce by telegraph with 
foreign countries or among the states being supreme, no state can im- 
pose an impediment to its freedom, by attempting to regulate the deliv- 
ery in other states of messages received within its own borders. 

The reserved police power of a state under the Constitution, although dif- 
ficult to define, does not extend to the regulation of the delivery at 
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points without the state of telegraphic messages received within the 
state; but the state may, within the reservation that it does not encroach 
upon the free exercise of the powers vested in Congress, make all neces- 
sary provisions in respect of the buildings, poles and wires of telegraph 
companies within its jurisdiction, which the comfort and convenience of 
the community may require. 


Tue statute of Indiana declared that “ Every electric tele- 
graph company, with a line of wires wholly or partly in this 
state, and engaged in telegraphing for the public, shall, du- 
ring the usual office hours, receive despatches, whether from 
other telegraphing lines or from individuals ; and on payment 
or tender of the usual charge, according to the regulations of 
such company, shall transmit the same with impartiality and 
good faith, and in the order of time in which they are received, 
under penalty, in case of failure to transmit, or if postponed 
out of such order, of one hundred dollars, to be recovered by 
the person whose despatch is neglected or postponed: L7o- 
vided, howerer, That arrangements may be made with the 
publishers of newspapers for the transmission of intelligence 
of general and public interest out of its order, and that com- 
munications for and from officers of justice shall take prece- 
dence of all others.” § 4176, Rev. Stat. Ind. 1881. And 
that “such companies shall deliver all despatches, by a messen- 
ger, to the persons to whom the same are addressed, or to 
their agents, on payment of any charges due for the same: 
Provided, such persons or agents reside within one mile of the 
telegraphic station or within the city or town in which such 
station is.” § 4178, Ibid. 

The present action was brought by William Pendleton, the 
plaintiff below, to recover of the Western Union Telegraph 
Company the penalty of one hundred dollars prescribed by 
the above statute, for failing to deliver at Ottumwa, in Iowa, 
a message received by it in Indiana for transmission to that 
place. The complaint, as finally amended, alleged that the 
defendant below, the Western Union Telegraph Company, 
was a corporation organized and subsisting under the laws of 
Indiana, with a line of wires from Shelbyville, in that state, 
to Ottumwa, in Iowa; that on the 14th of April, 1883, at 
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thirty-five minutes past five o’clock in the afternoon, at which 
time the company was engaged in telegraphing for the public, 
the plaintiff delivered to its agent at its office in Shelbyville, 
the following telegram for transmission to its office in Ot- 
tumwa, Viz. : 


“ April 14th, 1883. 
“To Rosa Pendleton, care James Harker, 
near City Graveyard, Ottumwa, Iowa. 
“TTave you shipped things? If not, don’t ship. Answer 
quick. 


“Wa. PENDLETON.” ; 


that upon its delivery, the plaintiff paid the agent sixty cents, 
being the amount of the charge required for its transmission 
from Shelbyville to Ottumwa; that, without any fault or inter- 
ference on his part, the company, after transmitting the mes- 
sage to Ottumwa, where it was received at half-past seven in 
the afternoon of that day, failed to deliver it either to Rosa 
Pendleton or to James Harker, whereby the plaintiff sustained 
damage and the defendant became liable for $100, under the 
statute of Indiana; for which sum plaintiff demanded judgment. 

To this complaint the company answered, admitting the re- 
ceipt of the telegram as alleged, and setting up that it trans- 
mitted the message with impartiality and good faith, in the 
order of time in which it was received, and without delay, to 
its office in Ottumwa, Iowa, where it was received, as alleged, 
at half-past seven of that day ; that James Harker, to whose 
care the message was directed, lived more than one mile from 
the telegraph station at Ottumwa; that, in accordance with 
the usual custom of the office, the message was, without delay, 
placed in the post office of that town, with proper stamp there- 
on, and duly addressed; and that the telegram was received 
by the person to whom it was addressed on the following morn- 
ing, April 15, 1883, at about nine o’clock. 

The answer further set forth that the duties and liabilities 
of telegraph companies in Iowa, and the transmission and de- 
livery of the telegrams within the state, were regulated by a 
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special statute of that state, which was as follows, viz.: “Any 
person employed in transmitting messages by telegraph must 
do so without unreasonable delay, and any one who wilfully 
fails thus to transmit them, or who intentionally transmits a 
message erroneously, or makes known the contents of any 
message sent or received to any person except him to whom it 
is addressed, or to his agent or attorney, is guilty of a mis- 
demeanor. The proprictor of a telegraph is liable for all 
mistakes in transmitting messages made by any person in his 
employment, and for all damages resulting from a failure to 
perform any other duties required by law ;” that by that stat- 
ute the defendant was not required to deliver telegrams by 
messenger to the persons to whom they were addressed ; that 
in the city of Ottumwa it had established a certain district 
within which it delivered telegrams by messenger; and that on 
the receipt of the telegram in question at Ottumwa it was 
ascertained that Harker, to whose care it was addressed, did 
not reside within the delivery district, but outside of it, and 
more than one mile from the defendant’s office, and that, in 
accordance with the custom and usage of the office, and in 
order to facilitate the delivery of the message, a copy of the 
telegram was promptly placed in the post office at Ottumwa, 
with proper address, and delivered as stated above. 

To this answer the plaintiff demurred ; the Circuit Court of 
the state sustained the demurrer; and, the defendant electing 
to stand upon its answer, judgment was rendered for the plain- 
tiff for $100, which, on appeal to the Supreme Court of the 
state, was affirmed ; and the company brought the case here 
for review. 


Mr. Augustus L. Mason for plaintiff in error. 


Mr. Joseph EF. McDonald and Mr. John M. Butler for same 
submitted on their brief. 

I. The business of telegraphing from one state to another 
is interstate commerce within the meaning of the 8th Section 
of the 1st Article of the Constitution of the United States. 

The clause of the Constitution in question, which has been 
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frequently held by this court to be among the most important 
grants of power contained in the Constitution, and conferred 
by it on the Federal government, is as follows: “The Con- 
gress shall have power . . . to regulate commerce with 
foreign nations, and among the several states, and with the 
Indian tribes.” The question as to whether the business of 
transmitting telegrams from one state to another, is inter- 
state commerce within the scope of the above Constitutional 
provision has already been twice before this court. In Tele- 
graph Co. v. Texas, 105 U. S. 460, the court said: “In Pen- 
sacola Telegraph Co.v. Western Union Telegraph Co., 96 U.S. 
1, this court held that the telegraph was an instrument of 
commerce, and that telegraph companies were subject to the 
regulating power of Congress in respect to their foreign and 
interstate business. A telegraph company occupies the same 
relation to commerce as a carrier of messages, that a railroad 
company does as a carrier of goods. Both companies are in- 
struments of commerce, and their business is commerce itself. 
They do their transportation in different ways, and their lia- 
bilities are in some respects different, but they are both indis- 
pensable to those engaged to any considerable extent in com- 
mercial pursuits.” 

IJ. The power of Congress to regulate interstate commerce 
is exclusive in all cases where the subject over which the 
power is exercised is in its nature national or admits of one 
uniform system or plan of regulation. The inaction of con- 
gress upon such a subject is equivalent to a declaration that it 
shall be free from all state regulation or interference. Glou- 
cester Ferry Co. v. Pennsylvania, 114 U. 8. 196; Brown v. 
Touston, 114 U. 8. 622; Pickard v. Pullman Southern Car 
Co., 117 U.S. 34; Wabash, St. Louis & Pacific Railway v. 
Illinois, 118 U. 8. 557; Walling v. Michigan, 116 U.S. 446; 
Corson v. Maryland, 120 U. 8. 502; Case of the State Freight 
Tax, 15 Wall. 232; Cooley v. Port Wardens, 12 How. 299; 
Gilman v. Philadelphia, 3 Wall. 713; Hall v. De Cuir, 95 
U.S. 485, 497; Radroad Co. v. Tusen, 95 U.S. 465. 

Ill. The subject over which the power of regulation is at- 
tempted to be exercised in this case is in its nature national, 
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and properly admits only of one uniform system or plan of 
regulation. 

The particular subject over which the power of regulation is 
attempted to be exercised in this case by the state of Indiana 
is the manner and order of transmission and delivery of 
telegrams within the state of lowa, which have been sent from 
points within the state of Indiana. The mere statement of 
such a claim of power must carry to the mind the conviction 
that no such power exists. If Indiana has the right to pre- 
scribe, under penalty, for failure, the manner and order of 
transmission and delivery, within the state of Iowa, of tele- 
grams sent from Indiana, every other state has the same right 
with regard to telegrams originating within its own bounda- 
ries. The Western Union Telegraph Company is engaged in 
interstate commerce. Its business is interstate commerce. If 
that business is to be hampered, restricted and burdened by 
state legislation of this character, which attempts to impress 
upon a telegram, originating within the state, certain rules 
regulating its transmission and delivery, which follow the tele- 
gram into whatever state it may go, a conflict and confusion 
must arise which would be fatal to the business. Operators 
and agents would find it impossible to remember or to observe 
the rules and regulations of the various states according to 
which telegrains, originating from the respective states, must 
be transmitted and delivered. Heavy penalties must, at every 
step, be incurred, in spite of the utmost good faith. Conflicts 
of law would necessarily arise, to determine which, no com- 
petent tribunal could be found. The Indiana legislature has 
enacted this statute, which prescribes under penalty, that all 
telegrams shall be transmitted in the following order: First, 
communications for or from officers of justice; second, tele- 
grams containing news of general interest; third, all other 
telegrams must be transmitted and delivered in the order in 
which they are received. If Indiana has the power to enact 
and enforce such a law in regard to interstate telegrams, then 
every other state has an equal right to prescribe a different 
order for the transmission of telegrams and to enforce it by 
penalties. Hall v. De Cuir, 95 U. 8. 465, 485. 
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The recent cases of this court upon the subject of interstate 
commerce hereinbefore cited, uniformly hold that interstate 
railroad business and the transportation by rail across the 
country, of freight and passengers, is a subject national in its 
nature, and admits only of a uniform plan of regulation. 
This court has jealously guarded such interstate commerce 
from the regulation by various states. The subject of inter- 
state telegraph business is one coérdinate with railroad trans- 
portation, and equally with it, a subject national in its nature 
and admitting only of one uniform plan of regulation. Tele- 
graph Co. v. Teras, 105 U.S. 460, 466. 

What has been said as to inevitable conflicts in law, should 
the power of a state to regulate by statute the order of trans- 
mission of interstate telegrams be sustained, applies with 
equal force to statutes regulating the mode of delivery of tele- 
grams. <A telegrant must be delivered. Without it the trans- 
mission amounts to nothing. It is easy to see that different 
state legislatures might differ in their enactments as to modes 
of delivery and enforce such rules by penalties for their viola- 
tion. Indeed, in the case at bar, the Indiana legislature pre- 
scribed a mode of delivery which the Iowa legislature has by 
its silence impliedly declared to be unwise or unnecessary. It 
is not a question here as to the reasonableness of the statute 
in question. If such a statute can be enacted at all, its pro- 
visions will rest in the discretion of the state. It is idle to say 
that the interests of the state would prevent oppressive legis- 
lation. This precise point was adverted to by Mr. Justice 
Field in the case of Gloucester Ferry Co. v. Pennsylvania, 114 
U.S. 196, on page 205. He said among other things: “ Those 
engaged in foreign and interstate commerce are not bound to 
trust to its [the state’s] moderation in that respect; they 
require security, and they may rely on the power of Congress 
to prevent any interference by the state until the act of com- 
merce, the transportation of passengers and freight, is com- 
pleted.” 

In the case of Wabash, de. Railway Co. v. Illinois, 118 
U. S. 557, above cited, the principle therein stated is so appli- 
cable to the case at bar that we quote from page 572. “It is 
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not the railroads themselves that are regulated by this act of 
the Illinois legislature so much as the charges for transporta- 
tion, and, in language just cited, if each one of the states 
through whose territories these goods are transported can fix 
its own rules for prices, for modes of transit, for times and 
modes of delivery, and all other incidents of transportation to 
which the word ‘regulation’ can be applied, it is readily seen 
that the embarrassment upon interstate transportation, as an 
element of interstate commerce, might be too oppressive to 
be submitted to. ‘It was,’ in the language of the court cited 
above, ‘to meet just such a case that the commerce clause of 
the Constitution was adopted.’ ” 

It seems apparent, from a moment’s thought, that a state 
cannot have the power to regulate the transmission or delivery 
of interstate telegrams even within its own borders. Take as 
an illustration the Indiana statute requiring delivery by mes- 
senger. To impose this upon telegrams coming into the state 
from without, is to impose a burden upon the business, and is 
equivalent to imposing a tax upon each message. The mes- 
senger service must be paid for, either by the telegraph com- 
pany or its patrons. In the case of Gloucester Ferry Co. v. 
Pennsylvania, supra, this court expressly held, “that a tax 
upon receiving and landing passengers and freight is a tax upon 
their transportation ; that is, upon the commerce between the 
two states involved in the transportation.” 

The whole field of the regulation of the transmission and 
delivery of interstate telegrams, should be kept free from 
interferences by the states by means of statutes of the char- 
acter of the one involved. This principle would dispose of 
this case, but a much narrower principle will also dispose of it. 
This case presents the question of the regulation, by a state, 
of the transmission and delivery of telegrams, outside of its 
own borders. 

IV. The Supreme Court of Indiana saw fit to place its 
decision in this case upon the footing of an exercise of the 
police power of the state. We do not think any such claim 
for the extent of the police power can be found in any other 
reported decision. Certainly it seems contrary to fundamental 
principles of law. 
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It will be kept in mind that the act or omission alleged to 
constitute the violation of the Indiana penal statute occurred 
wholly outside of the territory of the state of Indiana, and 
inside of the territory of the state of Iowa. 

Acts rendered penal by law are penal only because the law 
of the place where committed makes them so. Graham v. 
Monsergh, 22 Vt. 543; Richardson v. Burlington, 33 N. J. 
Law (4 Vroom), 190; Slack v. Gibbs, 14 Vt. 357; Nashville, 
ce., Railroad v. Habon, 6 Coldwell, 582: Crowley v. Panama 
Railroad, 30 Barb. 99; Leonard v. Columbia Steam Nav. Co., 
S4 N. Y. 48; Shedd v. Moran, 10 Bradwell (App. IIL.) 618. 

“ All laws are co-extensive and only co-extensive with the 
political jurisdiction of the law- making power.” McCarthy v. 
Chicago & Rock Island Iailroad, 18 ‘Kansas, 46, and authori- 
ties above cited. 

In this connection we beg leave to call attention to the 
following quotation from Cooley’ s Constitutional Limitations, 
which Mr. Justice Field made in the areegs in the case of 
Gloucester Ferry Co. v. Pe nnsylvania, 114 U.S. 196, on page 
215, and which is also quoted in several other vases decisions 
by this court. It is as follows: 

“Tt is not doubted that Congress has the power to go beyond 
the general regulations of commerce which it is accustomed 
to establish, and to descend to the most minute directions if it 
shall be deemed advisable, and that to whatever extent ground 
shall be covered by those directions, the exercise of state 
power is excluded. Congress may establish police regulations 
as well as the states, confining their operations to the subjects 
over which it is given control by the Constitution.” Cooley's 
Constitutional Limitations, 732. 

The whole subject of the transmission and delivery of inter- 
state telegrams is, it seems, a subject national in its character 
and admits safely of only one uniform plan of regulation. 
But however it may be as to the regulation by a state of the 
transmission and delivery of such telegrams within its own 
boundaries, it seems certain that no power exists in a state to 
regulate the mode and order of transmission and delivery of 
interstate telegrams, starting from points within its own terri- 
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tory, after such telegrams have passed the state line and are 
within the boundaries of other states. 


No appearance for defendant in error. 


Mr. Justice Frerp, after stating the case as above, delivered 
the opinion of the court. 


The contention of the Western Union Telegraph Company 
is that the law of Indiana is in conflict with the clause of the 
Constitution vesting in Congress the power to regulate com- 
merce among the states. 

In Telegraph Co. v. Texas, 105 U.S. 460, 464, it was decided 
by this court that intercourse by the telegraph between the 
states is interstate commerce. Its language was: “A telegraph 
company occupies the same relation to commerce as a carrier 
of messages, that a railroad company does as a carrier of 
goods. Both companies are instruments of commerce, and 
their business is commerce itself. They do their transporta- 
tion in different ways, and their liabilities are in some respects 
different, but they are both indispensable to those engaged to 
any considerable extent in commercial pursuits.” 

Although intercourse by telegraphic messages between the 
states is thus held to be interstate commerce, it differs in ma- 
terial particulars from that portion of commerce with foreign 
countries and between the states which consists in the carriage 
of persons and the transportation and exchange of commodi- 
ties, upon which we have been so often called to pass. It dif- 
fers not only in the subjects which it transmits, but in the 
means of transmission. Other commerce deals only with per- 
sons, or with visible and tangible things. But the telegraph 
transports nothing visible and tangible; it carries only ideas, 
wishes, orders, and intelligence. Other commerce requires the 
constant attention and supervision of the carrier for the safety 
of the persons and property carried. The message of the 
telegraph passes at once beyond the control of the sender, 
and reaches the office to which it is sent instantaneously. It 
is plain, from these essentially different characteristics, that 
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the regulations suitable for one of these kinds of commerce 
would be entirely inapplicable to the other. 

In the consideration of numerous cases, in which questions 
have arisen relating to ordinary commerce with foreign coun- 
tries and between the states, this court has reached certain 
conclusions as to what subjects of commerce the regulation of 
Congress is exclusive, and indicated on what subjects the 
states may exercise a concurrent authority until Congress 
intervenes and assumes control. Cooley v. Board of Wardens 
of the Port of Philadelphia, 12 How. 299; Gilman v. Phila. 
delphia, 3 Wall. 713; Crandall v. Nevada, 6 Wall. 35; Wed- 
ton v. State of Missouri, 91 U. S. 275; Henderson v. Mayor 
of New York, 92 U. 8. 259; Laman Steamship Co. v. Tinker, 
94 U.S. 238; ; Tlall v. De Cais, 95 U. S. 485; Jounty of Mo- 
bile v. Kimball, 102 U.S. 691; Transportation Co. v. Parkers- 
burgh, 107 U. S. 691; isicoatian kerry Co. V. Pennsylvania, 
114 U.S. 196; Wabash, St. Louis & Pacific Railway Co. 
Illinois, 118 U.S. 557; and Pobbins v. Shelby Taxing District, 
120 U.S. 489, 493. But with reference to the new species of 
commerce, consisting of intercourse by telegraphic messages, 
this court has only in two cases been called upon to inquire 
into the power of Congress and of the state over the subject. 
In Pensacola Telegraph Co. v. Western Union Telegraph Co., 
96 U. S. 1, this court had before it the act of Congress of 
July 24, 1566, 14 Stat. 221, “to aid in the Construction of 
Telegraph Lines, and to secure to the Government the Use 
of the same for postal, military, and other Purposes,” and it 
held that the act was constitutional so far as it declared that 
the erection of telegraph wires should, as against state inter- 
ference, be free to all who accepted its terms and conditions, 
and that a telegraph company of one state accepting them 
could not be excluded by another state from prosecuting its 
business within her jurisdiction. In Telegraph Company v. 
Texas, 105 U. 8. 460, from the opinion in which we have 
quoted above, it was held that a statute of Texas imposing a 
tax upon every message transmitted by a telegraph company 
doing business within its limits, so far as it operated on mes- 
sages sent out of the state, was a regulation of foreign and inter- 
state commerce, and, therefore, beyond the power of the state. 
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In these cases the supreme authority of Congress over the 
subject of commerce by the telegraph with foreign countries 
or among the states is affirmed, whenever that body chooses 
to exert its power; and it is also held that the states can im- 
pose no impediments to the freedom of that commerce. In 
conformity with these views the attempted regulation by 
Indiana of the mode in which messages sent by telegraphic 
companies doing business within her limits shall be delivered 
in other states cannot be upheld. It is an impediment to the 
freedom of that form of interstate commerce, which is as 
much beyond the power of Indiana to interpose, as the impo- 
sition of a tax by the state of Texas upon every message 
transmitted by a telegraph company within her limits to other 
states was beyond her power. Whatever authority the state 
may possess over the transmission and delivery of messages 
by telegraph companies within her limits, it does not extend 
to the delivery of messages in other states. 

The object of vesting the power to regulate commerce in 
Congress was to secure, with reference to its subjects, uniform 
regulations, where such uniformity is practicable, against con- 
flicting state legislation. Such conflicting legislation would 
inevitably follow with reference to telegraphic communications 
between citizens of different states, if each state was vested 
with power to control them beyond its own limits. The man- 
ner and order of the delivery of telegrams, as well as of their 
transmission, would vary according to the judgment of each 
state. Indiana, as seen by its law given above, has provided 
that communications for or from officers of justice shall take 
precedence, and that arrangements may be made with pub- 
lishers of newspapers for the transmission of intelligence of 
general and public interest out of its order; but that all other 
messages shall be transmitted’ in the order in which they are 
received ; and punishes as an offence a disregard of this rule. 
Her attempt, by penal statutes, to enforce a delivery of such 
messages in other states, in conformity with this rule, could 
hardly fail to lead to collision with their statutes. Other 
states might well direct that telegrams on many other subjects 
should have precedence in delivery within their limits over 
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some of these, such as telegrams for the attendance of physi- 
cians and surgeons in case of sudden sickness or accident, tele- 
grams calling for aid in cases of fire or other calamity, and 
telegrams respecting the sickness or death of relatives. 

Indiana also requires telegrams to be delivered by messen- 
gers to the persons to whom they are addressed, if they reside 
within one mile of the telegraph station, or within the city and 
town in which such ‘station is; and the requirement applies, 
according to the decision of its Supreme Court in this case, 
when the delivery is to be made in another state. Other 
states might conclude that the delivery by messenger to a per- 
son living in a town or city being many miles in extent was 
an unwise burden, and require the duty within less limits; but 
if the law of one state can prescribe the order and manner of 
delivery in another state, the receiver of the message would 
often find himself incurring a penalty because of conflicting 
laws, both of which he could not obey. Conflict and confu- 
sion would only follow the attempted exercise of such a power. 
We are clear that it does not exist in any state. 

The Supreme Court of Indiana placed its decision in support 
of the statute principally upon the ground that it was the exer- 
cise of the police power of the state. Undoubtedly, under the 
‘reserve powers of the state, which are designated under that 
somewhat ambiguous term of police powers, regulations may 
be prescribed by the state for the good order, peace, and pro- 
tection of the community. The subjects upon which the state 
may act are almost infinite, yet in its regulations with respect 
to all of them there is this necessary limitation, that the state 
does not thereby encroach upon the free exercise of the power 
vested in Congress by the Constitution. Within that limita- 
tion it may, undoubtedly, make all necessary provisions with 
respect to the buildings, poles, and wires of telegraph compa- 
nies in its jurisdiction which the comfort and convenience of 
the community may require. 

It follows from the views expressed that 

The judgment of the court below must be reversed, and the 

cause remanded for further proceedings not inconsistent 
with this opinion ; and tt is so ordered. 
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ST. LOUIS, IRON MOUNTAIN AND SOUTHERN 
RAILWAY vw. VICKERS. 


ERROR TO THE CIRCUIT COURT OF THE UNITED STATES FOR THE 
EASTERN DISTRICT OF ARKANSAS. 


Argued May 2, 1887.— Decided May 27, 1887. 


A state constitution cannot prohibit judges of the courts of the United 
States from charging juries with regard to matters of fact. 


Tue defendant in error sued the plaintiff in error in a state 
court of Arkansas to recover damages for personal injuries 
sustained by him while a passenger on one of the trains of 
the company. On the defendant’s motion the cause was re- 
moved to the Circuit Court of the United States, where a 
general answer was made, denying negligence, and averring 
contributory negligence. The injuries were alleged to have 
been caused by the negligence of the defendant’s employes 
in violently projecting a locomotive and one or more freight 
vars against the forward one of several cars, mn the rear of 
one of which was the coach in which the plaintiff was a pas- 
senger. This occurred during the process of shifting cars at 
a place known as Barham’s Station in Oachita County, Ar- 
kansas. It was alleged that the plaintiff was passmg from the 
closet to his seat, and that the shock of the collision precipi- 
tated him upon the floor of the car with the result of the in- 
juries of which he complained. 

The defendant answered, denying any negligence on its part 
or on the part of its employes, and charging the plaintiff 
with contributory negligence. 

The case was tried before a jury. It was shown in evidence 
that a violent storm was in progress at the time when the 
plaintiff received his injuries. The testimony conflicted ma- 
terially as to the violence of the shock in the attempted coup- 
ling, as to whether it was extraordinary or not more than usual 
violence; as to the position of the plaintiff at the time the 
coupling was made; whether he had just left the closet and 
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was returning to his seat, or had been for some minutes 
standing in the aisle and looking out of the rear door. There 
were also other points of conflict in the testimony. 

The assignments of error were the following: 

1. The court erred in instructing the jury as follows: 
“Counsel for the plaintiff told you that you might find a 
verdict for plaintiff for any sum from one cent to $25,000. 
This is true in one sense. You have the power to render a 
verdict for one cent or for $25,000, but a verdict for either of 
these sums would obviously be a false verdict, for if the plain- 
tiff is entitled to a verdict at all, and upon this point you will 
probably have no difficulty, as the evidence clearly shows neg- 
ligence and consequent lability on the defendant, though this 
is a question of fact exclusively within your province to de- 
termine —I say, if plaintiff is entitled to a verdict at all he 
is entitled to recover more than one cent, and it is equally 
clear that $25,000 would be greatly in excess of what he 
ought to recover.” 

2. The court erred in instructing the jury as follows: “ The 
plaintiff is entitled to a reasonable compensation for his inju- 
ries, and whether they were the result of the negligence of 
an agent of a corporation or a natural person, can have no 
bearing in determining what that compensation shall be.” 





Mr. John F. Dillon for plaintiff in error. 


The constitution of Arkansas, Art. VII, § 23, provides 
that “judges shall not charge juries with regard to matters 
of fact, but shall declare the law, and in jury trials shall re- 
duce their charge or instructions to writing on the request of 
either party.” 

In this case the matters of fact in issue were the alleged 
negligence of the defendant and contributory negligence of 
the plaintiff. 

We submit that this constitutional provision should be fol- 
lowed by the Federal courts sitting as courts of common law 
in the state of Arkansas; and that this case is to be distin- 
guished from Nudd v. Burrows, 91 U. 8. 426, and Indianapo- 
lis Railroad v. Tlorst, 93 U. 8. 291. 
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Chief Justice Taney, delivering the opinion of this court in 
Mitchell v. Harmony, 13 Wow. 115, said: “The practice in 
this respect differs in different states. In some of them the 
court neither sums up the evidence in a charge to the jury nor 
expresses an opinion upon a question of fact. Its charge is 
strictly confined to questions of law, leaving the evidence to 
be discussed by counsel, and the facts to be decided by the 
jury without commentary or opinion by the court. But in 
most of the states the practice is otherwise; and they have 
adopted the usage of the English courts of justice, where the 
judge always sums up the evidence, and points out the conclu- 
sions which in his opinion ought to be drawn from it; sub- 
mitting them, however, to the consideration and judgment of 
the jury. It is not necessary to inquire which of these modes 
of proceeding most conduces to the purposes of justice. It is 
sufficient to say that either of them may be adopted under the 
laws of Congress. And as it is desirable that the practice in 
the courts of the United States should conform as nearly as 
practicable to that of the state in which they are sitting, that 
mode of proceeding is perhaps to be preferred which, from 
long established usage and practice, has become the law of the 
courts of the state.” | 

It is submitted that the act of Congress of June 1, 1872, 17 
Stat. 197, § 5, should be construed in harmony with this de- 
cision. 

It has been repeatedly held in Arkansas that it is error to 
assume, in the instructions to the jury, the existence of the 
facts in issue. Jontgomery v. Erwin, 24 Ark. 540; Floyd v. 
Ricks, 14 Ark. 286 [S8. @.58 Am. Dec. 374]; State Bank v. 
MeGuire, 14 Ark. 537; Atkins v. State, 16 Ark. 568, 593; 
Armistead vy. Brooke, 18 Ark. 521; Burr v. Williams, 20 
Ark. 171. And that an instruction should not be given 
which intimates to the jury the opinion of the court as to the 
weight of the evidence. andolph v. McCains’ Adminis- 
trator, 34 Ark. 696. 


Mr. F. W. Compton for defendant in error submitted on his 
brief. 
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This judgment is affirmed on the authority of Vicksburg 
and Meridian Railroad Co. v. Putnam, 118 U. 8. 545; Nudd 
v. Burrows, 91 U. 8. 426, 441; Indianapolis, &c., Railroad v. 
TTorst, 93 U. 8. 291, 299. A state constitution cannot, any 
more than a state statute, prohibit the judges of the courts of 
the United States from charging juries with regard to matters 
of fact. 

Affirmed. 





WHITSITT v UNION DEPOT AND RAILROAD 
COMPANY. 


APPEAL FROM THE CIRCUIT COURT OF THE UNITED STATES FOR 
THE DISTRICT OF COLORADO. 


Submitted May 11, 1887.— Decided May 27, 1887. 


On the 6th of October, 1880, a decree was entered in a Circuit Court of the 
United States dismissing a bill brought to quiet title. Complainant ap- 
pealed, and the appeal was dismissed at October Term, 1880, it not ap- 
pearing that the matter in dispute exceeded $5000. In the Circuit Court 
W. then suggested the complainant’s death, appeared as sole heir and 
devisee, filed aflidavits to show that the amount in dispute exceeded 
$5000, and took another appeal August 30, 1881, which appeal was dock- 
eted here September 24, 1881, and was dismissed April 5, 1884, for want 
of prosecution. Another appeal was allowed by the Circuit Court in 
September, 1884, and citation was issued and served, and the case was 
docketed here again. Zvld: That the decree appealed from being ren- 
dered in 1880, an appeal from it taken in 1884 was too late. 


Brix in equity. Decree dismissing the bill. Complainant 
appealed. The case is stated in the opinion of the court. 


Mr. EF. T. Wells for appellant. 


No appearance for appellee. 
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Mr. Cuter Justice Warre delivered the opinion of the court. 


This was a suit in equity begun by Richard E. Whitsitt, 
then in life, and James Meskew, to quiet their possession of 
certain lots in Denver, Colorado. A decree was entered Octo- 
ber 6, 1880, dismissing the bill. From that decree the com- 
plainants took an appeal to this court, which was dismissed at 
October Term, 1880, because it did not appear that the value 
of the matter in dispute exceeded $5000. Whitsitt v. 2uzl- 
voad Company, 103 U. 8. 770. On the 20th of July, 1851, 
Emma C, Whitsitt appeared in the Circuit Court, and, suggest- 
ing the death of Richard E. Whitsitt, asked to be made a party 
to the suit in his stead, as sole heir and devisee. An order to 
this effect was made, and she, on the 30th of August, 1881, 
filed in the Circuit Court an affidavit showing that the value 
of the matter in dispute did exceed $5000. On the same day, 
she took another appeal, which was docketed in this court 
September 24, 1881, and dismissed, under Rule 16, April 5, 
1884, for want of prosecution. The mandate from this court 
under this appeal was filed in the Circuit Court September 9, 
1854, and the next day, September 10, Mrs. Whitsitt presented 
to the district judge for the District of Colorado another 
appeal bond in the suit, which he accepted, and he also signed 
a citation that was duly served on the same day. This last 
appeal was docketed in this court September 22, 1884. When 
the case was reached in its regular order on the docket at the 
present term, it was submitted by the appellant on printed 
brief, no one appearing for the appellee. 

Section 1008 of the Revised Statutes provides that “no judg- 
ment, decree, or order of a circuit or district court, in any civil 
action, at law or in equity, shall be reviewed in the Supreme 
Court on writ of error or appeal, unless the writ of error is 
brought, or the appeal is taken, within two years after the 
entry of such judgment, decree, or order: Provided, That 
where a party entitled to prosecute a writ of error or take an 
appeal is an infant, insane person, or imprisoned, such writ of 
error may be prosecuted, or such appeal may be taken, within 
two years after the judgment, decree, or order, exclusive of the 
term of such disability.” 
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This decree was rendered October 6, 1880, and the present 
appeal was not taken until September 24, 1884, nearly four 
vears afterwards. There is no suggestion of disability such as 
Ww ould bring the appellant within the proviso. The appeal 
should, therefore, be dismissed, Scarborough v. Pargoud, 108 
U. S. 567, and it is so ordered. 

Appeal dismissed. 





MAXWELL LAND-GRANT CASE. 


APPEAL FROM TIE CIRCUIT COURT OF THE UNITED STATES FOR 
THE DISTRICT OF COLORADO. 


Submitted May 12, 1887, — Decided May 27, 1887. 


The court rested its judgment in this case, 121 U. S. 325, not upon the fact 
of the grant to Beaubien and Miranda being an empresario grant, but 
upon the fact that Congress, having confirmed it as made to Beaubien 
and Miranda, and as reported for confirmation by the Surveyor General 
of New Mexico to Congress, without qualification as to its extent, acted 
in that respect entirely within its power, and that its action was conclu- 
sive upon the court. 

The court stated in its former opinion, and repeats now, its conviction that 
the grant by Armijo to Beaubien and Miranda described the boundaries 
in such a manner that Congress must have known that the grant so 
largely exceeded twenty-two leagues thgt there could be no question 
upon that subject, and it must have decided that the grant should not be 
limited by the eleven leagues of the Mexican law. 

The court repeats the conviction expressed in its former opinion, with 
further reasons in support of it, that Beaubien, in the petition which he 
presented against the intrusion of Martinez, did not refer to his own 
grant as being only fifteen or eighteen leagues, but to the grant under 
which Martinez was claiming. 

The court assumes that references in the petition to newly discovered and 
material evidence touching the fraudulent character of the grant are ad- 
dressed to the Secretary of the Interior and the Attorney General, as the 
rehearing in this court can be had only on the record before the court, as 
it came from the Circuit Court. 

The court remains entirely satisfied that the grant, as confirmed by Con- 
gress, is a valid grant; that the survey and the patent issued upon it, as 
well as the original grant by Armijo, are free from fraud on the part of 
the grantees or those claiming under them; and that the decision could 


be no other than that made in the Circuit Court, and affirmed by this 
court. 
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Tuts was a petition for a rehearing of the case, the decision 
of which was announced April 18, 1887, and is reported at 
121 U. 8. 325. The petition and brief in support of it were 
as follows: 


‘*SUPREME COURT OF THE UNITED STATES. 
**OctoserR Term, 1886. 
“THe Untrep Srares, APPELLANT, 
Us, 


Tue Maxwetit Lann-Grant Company AND 
OTHERS. 


No. 974. 


“MOTION. 


* And now comes the United States, appellant, and moves 
the court to allow a rehearing of the cause above entitled 
upon the grounds stated in a brief herewith filed. 


BRIEF IN SUPPORT OF THE MOTION FOR A REHEARING. 


“The urgency of the occasion makes it hardly practicable to 
do more than submit the motion to rehear this cause upon the 
grounds presented in a letter from the Acting Commissioner 
of the Land Office to the Secretary of the Interior, which 
letter is approved by the Secretary of the Interior and re- 
ferred by him to the Attorney General for action thereon. 
A copy of that letter is made a part of this brief. (Vide 
Appendix.) 

“In connection with so much of that letter as relates to 
empresario grants, it is, perhaps, proper to refer the court 
again to the elements of that class of grants as given in the 
third article of the Mexican colonization law of the 4th Jan- 
uary, 1823, which is in these words: 


“ Art. 3. The empresarios, by whom is understood those 
who introduce at least two hundred families, shall previously 
contract with the executive, and inform it what branch of 
industry they propose to follow, the property or resources 
they intend to introduce for that purpose, and any other par- 
ticulars they may deem necessary; in order that with this 
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necessary information, the executive may designate the 
province to which they must direct themselves, the lands 
which they can occupy with the right of property, and the 
other circumstances which may be considered necessary. 
( Vide Hall’s Mexican Law, p. 103.) 


“Tt is to be regretted that the urgency of the matter has pre- 
vented the Secretary of the Interior from furnishing some 
representation of the character of the newly discovered evi- 
dence referred to in the letter from the Acting Commissioner 
of the Land Office. It is possible, however, that the court, 
looking at the magnitude of the public interests involved, and 
the fact that this motion has the sanction of the head of a 
great Department of the Government and is made by his 
request, will allow the United States an opportunity not only 
to make a satisfactory statement of the evidence which, it is 
claimed, has been newly discovered, if it appear possible that 
any such evidence could be taken into consideration on this 
appeal, but, also, to present such additional matters of law as 
may tend to support the said motion. 

“Wn. A. Macry, 
“ Assistant Attorney General. 


** APPENDIX. 


* DEPARTMENT OF THE INTERIOR, 
“ GENERAL Lanp OFFiIce, 
“ Washington, D. C., May —, 1887. 
“Ton. L. Q. C. Lamar, 
6 Secretary of the Interior - 

“Sir: TL respectfully recommend that the honorable Attorney 
General be requested to file a motion in the Supreme Court 
for reargument of the Maxwell land-grant case, in which the 
decree of the circuit court for the district of Colorado was 
affirmed April 18th last. 

“The grounds upon which I think rehearing should be had 
are that the court was fundamentally in error in treating the 
grant as an empresario grant, since, Ist, that no contract was 
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entered into, as provided by the Mexican laws, for the intro- 
duction of persons of the class, or upon the terms prescribed in 
such cases; 2d, that an analysis of the grant to Beaubien and 
Miranda will disclose that no empresario feature entered into 
said grant ; 3d, that said grant was specifically a private settle- 
ment grant, made to two persons, for eleven leagues, and that 
eleven leagues only was applied for by, or granted to, said 
Jeaubien and Miranda, to be equally divided between them ; 
and that the foregoing propositions can be shown and demon- 
strated upon rehearing. 

“The decision of the court turned upon the error above 
alleged; and the proposition that Congress intended to give 
these persons a body of land vastly in excess of the quantity 
which the Mexican governor had authority to grant, or which 
the United States was bound by the law of nations or the 
treaty of Guadaloupe Iidalgo to confirm, rests primarily upon 
said error. 

“The court was also mistaken in conceiving that Beaubien’s 
statement to the Departmental Assembly that the grant 
claimed did not exceed fifteen or eighteen leagues, referred to 
a grant made to Martinez. 

“It was error further to assume that the Surveyor General 
reported to Congress upon the extent of the grant, or that 
Congress knew or considered the question of quantity, since 
no survey has been made and no statement of area, other than 
that made by Beaubien to the Departmental Assembly, ap- 
pears in the papers in the case. The report of the surveyor 
general was upon the question of title only, and the confirma- 
tion by Congress should be held to carry only what was granted 
under the laws of Mexico. The Surveyor General’s report was 
itself an imposition upon Congress since it declared that all 
proceedings had been regular and in accordance with law and 
that the grant had been confirmed by the Departmental As- 
sembly, which declarations do not appear to be sustained by 
the evidence. 

“T am also advised that new and material evidence touching 
the fraudulent character of this grant, and the alleged juridi- 
cal possession, has been discovered, which may be indicated to 
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yourself and the honorable Attorney General and made part 
of a basis for a new trial in the lower court, or produced in 
the suit which I have recommended should be brought in 
New Mexico. I respectfully urge that the New Mexico suit 
be brought and pressed, since the record now before the Su- 
preme Court fails to disclose the full case of the Government. 
But in any event I deem it essential to the interests of the 
Government to urge reargument in the present case, as, even 
with the imperfect record, it is my opinion that weighty and 
sufficient reasons can be brought to the notice of the court to 
justify a review of its decision or a remand for rehearing upon 
the merits of the case. 

“ T am also assured that, if agreeable to yourself and the hon- 
orable Attorney General, the Hon. Benjamin F. Butler, with 
whom Commissioner Sparks has conferred upon the legal 
points involved in the case, can be engaged, upon terms satis- 
factory to the Department of Justice, to file a brief in support 
of the motion for reargument, and I respectfully suggest that 
General Butler’s services be availed of. If you so desire, Gen- 
eral Butler will wait upon you at any time you may indicate 
to consult you in the matter, and will lay before you the newly 
discovered evidences referred to, which are in his possession. 

“In view of the importance of the case, and the short time 
remaining in which motions for rehearings may be filed, (the 
last day expiring, as I am informed, on the 12th instant, or, in 
view of the public ceremonies on that day, possibly to-mor- 
row,) I would ask your immediate consideration of the subject. 

“The foregoing recommendations are made in accordance 
with my understanding of the views and wishes of Commis- 
sioner Sparks as communicated to me by him prior to his 
leaving the city. : 

“ Very respectfully, 
“S. M. Srocks.aGEr, 
* Acting Commissioner. 

“ Approved. 

“L. Q. C. Lamar, 
“ Secretary.” 
VOL. CXXII—24 
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Mr. Justice Miter delivered the opinion of the court. 


A petition for a rehearing has been filed in this case, and 
on account of its importance, as well as the interest in it mani- 
fested by the Department of the Interior, we have considered 
the petition very fully, and, departing from our usual custom, 
make some response to its suggestions. 

The first ground on which a rehearing is asked is, that this 
court was in error in treating the grant to Beaubien and Mi- 
randa as an empresario grant, upon which alleged mistake it is 
asserted that the decision of the court turned. The error, 
however, is in the assumption in the petition that the decision 
of the court turned upon that point. It is true that the Assis- 
tant Attorney General, in his argument on behalf of the 
United States, rested the case almost exclusively, so far as he 
was concerned, on the proposition that the validity of the 
grant was governed by the limitation of the decree of the 
Mexican Congress of 1824 to eleven square leagues for each 
grantee, in ordinary grants; and in response to that argument 
we endeavored to show, that while the land in controversy 
was not strictly an empresario grant, there being no evidence 
of a contract with any person to bring emigrants from abroad 
for the purpose of settling them upon the land, yet that it 
partook very largely of that character, and that Beaubien and 
Miranda, Governor Armijo, the Departmental Assembly, and 
the Surveyor General, had all looked upon it as partaking so 
much of that nature, in regard to the quantity of land granted, 
as well as the actual settlement of families upon it, that the 
Congress of the United States was justified in treating it like- 
wise. But we stated distinctly that we did not rest our judg- 
ment upon the fact of its being an empresario grant, but upon 
the proposition that the Congress of the United States, having 
confirmed this grant as made to Beaubien and Miranda, and 
reported for confirmation by the Surveyor General of New 
Mexico to that body, without qualification or limitation as to 
its extent, acted in that respect within its power, and that its 
action was conclusive upon the court. 

In the opinion, after discussing the history of this grant, 
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and its conformity to the character of a colonization grant, it 
‘was said, 121 U. 8. 363: “The final confirmation of this grant 
by the Congress of the United States in 1860 affords strong 
ground to believe that that body viewed it as one of this char- 
acter, and not onc governed by the limitation of eleven square 
leagues to each grantee.” 

Afterwards we added, p. 365: “ But whether, as a matter of 
fact, this was a grant, not limited in quantity, by the Mexican 
decree of 1824, or whether it was a grant which in strict law 
would have been held by the Mexican government, if it had 
continued in the ownership of the property, to have been sub- 
ject to that limitation, it is not necessary to decide at this 
time. By the treaty of Guadalupe Hidalgo, under which 
the United States acquired the right of property in all the 
public lands of that portion of New Mexico which was ceded 
to this country, it. became its right, it had the authority, and 
it engaged itself by that treaty to confirm valid Mexican 
grants. If, therefore, the great surplus which it is claimed 
was conveyed by its patent to Beaubien and Miranda was the 
property of the United States, and Congress, acting in its 
sovereign capacity upon the question of the validity of the 
grant, chose to treat it as valid for the boundaries given to it 
by the Mexican governor, it is not for the judicial department 
of this government to controvert their power to do so.” 

In support of this we cited Zumeling v. United States Free- 
hold Co., 93 U.S. 644, in which thac proposition is emphatically 
laid down. And in the concluding paragraph of the opinion, 
referring to the constitutional provision that Congress shall 
have power to dispose of the territory, or other property, 
belonging to the United States, p. 382, we further said : 

“ At the time that Congress passed upon the grant to Beau- 
bien and Miranda, whatever interest there was in the land 
claimed which was not legally or equitably their property was 
the property of the United States; and Congress having the 
power to dispose of that property, and having, as we under- 
stand it, confirmed this grant, and thereby made such disposi- 
tion of it, it is not easily to be perceived how the courts of the 
United States can set aside this action of Congress.” 
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It is, therefore, quite clear that, as regards this question, the 
court rested its opinion upon the action of the Congress of « 
the United States. 

In reference to this action of Congress, the petition says 
that it was error on the part of the court “further to assume 
that the Surveyor General reported to Cdhgress upon the 
extent of the grant, or that Congress knew or considered 
the question of quantity, since no survey had been made and 
no statement of area, other than that made by Beaubien to 
the Departmental Assembly, appears in the papers in the 
case.” 

It is nowhere stated in the opinion of the court that Con- 
gress had before it any actual computation of the contents of 
this grant, either of the number of acres or the number of 
square leagues, but what the court said upon that subject was 
in reply to the argument of the counsel for the United States, 
that the Surveyor General had no authority to determine upon 
the extent of the grant. This was shown to be an error, inas- 
much as the statute under which ,he acted required him to 
report upon the extent of the grant, as well as upon its 
validity. 

It is true that there was in the papers no report of the num- 
ber of leagues or the number of acres embraced within the 
grant. That was probably not known with any degree of 
accuracy by anybody at that time. But the grant by Armijo 
to Beaubien and Miranda described the boundaries in a man- 
ner which could leave no doubt upon the mind of Congress 
that the grant was an immense one, and so largely exceeded 
twenty-two leagues that there could be no question upon that 
subject. Besides this, there was among the papers in the 
office of the Surveyor General the disefio, or plat, made and 
returned by the Alcalde Vigil, who delivered the juridical 
possession to the grantees, which also made it plain that an 
immense quantity of land beyond the twenty-two leagues was 
included within the grant. 

Other reasons given in the opinion, which we do not think it 
necessary to repeat here, convince us that Congress knew that 
it wes dealing with an extraordinary grant, and must have de- 
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cided that it should not be limited by the eleven leagues of 
the Mexican law. 

It is said further in the petition that “the court was also 
mistaken in conceiving that Beaubien’s statement to the De- 
partmental Assembly, that the grant claimed did not exceed 
fifteen or eighteen leagues, referred to a grant made to Mar- 
tinez.” 

In the argument of the case before us counsel made but a 
brief allusion to the proposition that Beaubien, in the petition 
which he presented against the intrusion of the priest Martinez, 
speaks of his own grant as being only about fifteen leagues, 
to which we responded, p. 373: ‘“ We think a critical exami- 
nation of that petition will show that he is speaking of the 
claim of Martinez and his associates as amounting in all to 
about fifteen leagues, and not of his own claim under the 
grant.” As this is again presented to us as a reason for a re- 
hearing in this case, we will give a little more attention to it 
than its importance deserves. 

After the grant was made to Beaubien and Miranda, on 
January 11, 1841, Cornelio Vigil, on the 22d day of February, 
1843, as justice of the peace, delivered the juridical posses- 
sion, of which we have already spoken, to the grantees. The 
petition of Charles Beaubien to the then governor of New 
Mexico, who appears to have been some person other than 
Armijo, the original grantor, is dated April 18, 1844. It was 
designed to obtain a revocation of an order made by the then 
governor, February 27, 1544, permitting Martinez to use and 
occupy a part of the land inciuded within the grant by Armijo 
to Beaubien and Miranda. The whole matter is very imper- 
fectly stated, but it would seem that Martinez, in his petition 
asking for this order, asserted that the grant to Mr. Charles 
Bent, which was prior in time to that to Beaubien and 
Miranda, included the land which he and his associates desired 
to use, and which he had purchased of Bent. It will be read- 
ily seen by any one, even through the bad translation of the 
language of Beaubien, that he is endeavoring to show that the 
grant to Bent could not include any of the land within his 
own grant. He says on that subject: “I have been prevented 
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from carrying those projects into effect,” (meaning the making 
of settlements upon his grant,) “on account of the decree of 
the 27th of February last, issued by your excellency, and 
which, through your secretary, was communicated to the pre- 
fecture of the first district, in order that paying attention to 
the petition addressed to your excellency by the curate Marti- 
nez and others in reference to the grant of lands made to the 
citizen of the United States, Mr. Charles Bent, and that all use 
made of them be suspended, I have to state to your excellency, 
in defence of those lands which are in our possession, accord- 
ing to the titles thereto, which are in our possession, that the 
petition addressed to your excellency by the curate Martinez 
and others is founded upon an erroneous principle, as the 
aforesaid Mr. Bent has not acquired any right to the said 
lands. It is therefore very strange that the curate Martinez 
and others pretend to involve our property, as it has no con- 
nection with that of that individual; therefore, it is to be pre- 
sumed, the necessary consequence must be, that the curate 
Martinez and his associates do not know to whom those lands 
belong, nor their extent, as he states that a large number of 
leagues were granted, when the grant does not exceed fifteen 
or eighteen, which will be seen by the accompanying judicial 
certificates.” 

Ile then goes on to show other errors and mistakes in the 
claim of Martinez and his associates, on account of which he 
appeals to the governor, who referred the matter to the 
Departmental Assembly, and that body recommended the 
revocation of the order in favor of Martinez, to which the 
governor conformed. 

We think it impossible for anybody, after reading this state- 
ment, with any just conception of the facts to which it related, 
to believe that Beaubien, in referring to the fifteen or eighteen 
leagues, meant his own grant and not the grant to Charles 

sent, under which the curate Martinez was claiming. It 
would be an absurdity to suppose that Beaubien, claiming a 
grant whose boundaries, described by rivers, mountains and 
uplands, »wst have contained more than a million of acres, to 
whom juridical possession had been delivered and the report 
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of it made about a year before these proceedings, could have 
intended to make to any public authority a statement which 
must be referred to the Departmental Assembly composed of 
the representatives of the territory, that his grant only in- 
cluded fifteen or eighteen leagues. This fact, concurring with 
the grammatical construction of the language used, the mean- 
ing of which can be plainly perceived through what is, perhaps, 
a very imperfect translation, leaves no doubt now in our minds 
after a thorough examination, that the statement of the opin- 
ion was correct. 

There is a reference in the part of the petition for a rehear- 
ing which was prepared in the office of the Commissioner of 
the General Land Office, to the existence of new and material 
evidence touching the fraudulent character of the grant, which 
we must suppose to have been addressed to the Secretary of 
the Interior and the Attorney General as reasons for obtaining 
a new trial if they could, and not addressed to this court as 
any legal foundation for reconsidering its decision. If this 
court should grant a rehearing it could only be had, accord- 
ing to the uniform course of the court during its whole exist- 
ence, upon the record now before the court as it came from 
the Circuit Court for the District of Colorado. 

We have thus considered all the points suggested in the pe- 
tition as grounds for rehearing with the utmost care. The 
case itself has been pending in the courts of the United States 
since August, 1882, and, on account of its importance, was 
advanced out of its order for hearing in this court. The argu- 
ments on both sides of the case were unrestricted in point of 
time, and were wanting in no element of ability, industrious 
research, or clear apprehension of the principles involved in it. 
The court was thoroughly impressed with the importance of 
the case, not only as regarded the extent of the grant and its 
value, but also on account of its involving principles which 
will become precedents in cases of a similar nature, now 
rapidly increasing in number. It was, therefore, given a most 
careful examination, and this petition for a rehearing has had 
a similar attentive consideration. The result is, that we are 
entirely satisfied that the grant, as confirmed by the action of 
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Congress, is a valid grant; that the survey and the patent 
issued upon it, as well as the original grant by Armijo, are en- 
tirely free from any fraud on the part of the grantees or those 
claiming under them; and that the decision could be no other 
than that which the learned judge of the Circuit Court below 
made, and which this court affirmed. 


The petition for rehearing is, therefore, denied. 





MERCHANTS’ INSURANCE COMPANY vw. ALLEN. 
MERCHANTS’ INSURANCE COMPANY vw. WEEKS. 


APPEAL FROM THE CIRCUIT COURT OF THE UNITED STATES FOR 
THE EASTERN DISTRICT OF LOUISIANA. 


Submitted April 18, 1887. — Decided May 27, 1887. 


An owner of one-fourth interest in a vessel took out a policy of insurance 
ou his interest in the vessel, which contained these words: ‘‘ Warranted 
by the assured that not more than $5000 insurance, including this policy, 
now exists, nor shall be hereafter effected on said interest, either by 
assured or others, to cover this or any other insurable interest in said 
interest, during the continuance of this policy.” The acceptors of 
drafts drawn by the master effected for their own protection insurance 
on the freight and earnings of the vessel in excess of this amount, and 
a like insurance on freight and earnings in excess was effected on 
account of other owners: Held, That this was no breach of the covenant 
of warranty. 


Tuis was a petition for rehearing a cause decided at this 
term, and reported 121 U. S. 67. The petition was as fol- 
lows, omitting the title and the references to the evidence: 


To the Honorable the Supreme Court of the United States : 


The Merchants’ Mutual Insurance Company, appellant in 
the above entitled causes, prays the court to grant a rehearing 
thereof, because the court has fallen into an error of fact most 
seriously affecting the rights of your petitioner. 

The error of fact conssts in a mistaken appreciation of the 
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evidence adduced in this court, under the leave granted by the 
court, to amend the pleadings and introduce new testimony. 

The appellant admits “that an over-insurance of the cargo 
is not a breach of the warranty by the owner of the vessel 
not to insure his interest in the vessel beyond a certain 
amount,” &e. 

That is the decision of the court in this case; but in point 
of fact there was no insurance by the owners of the vessel on 
the cargo. 

The new testimony shows an over-insurance on freight, but 
not on the merchandise carried — an over-insurance on the 
earnings of the vessel, resulting from the transportation of 
the cargo. 

All the policies, including those of the Messrs. Baring, are 
on freight, not on cargo. The total insurance on freight was 
$21,670. 

The insurances on freight effected by the Messrs. Baring 
were not only made for their own protection, but they were 
made at the instance and for the account of the owners of the 
vessel, who were charged with the premiums and were credited 
with the sums paid by the underwriters when the loss occurred. 

It is therefore clear that all the insurances were on freight, 
and were made for account of the owners of the vessel. 

The legal proposition to be disposed of is this: is the over- 
insurance on freight a violation of the warranty contained in 
the policy ? 

The warranty is in these words: “ Warranted by the as- 
sured that not more than five thousand dollars’ insurance, 
including this policy, now exists, nor shall hereafter be effected 
on said interest, either by assured or others, to cover this or any 
other insurable interest in said interest during the continuance 
of this policy.” 

The policy issued to Allen covered his interest as owner of 
one-fourth of the vessel; the policy issued to Weeks covered 
his interest as owner of five-twelfths (5-12ths) of the vessel. 

I invite the special attention of the court to the language of 
the warranty; it prohibits insurance, by the assured or others, 
“to cover this or any other insurable interest in said interest,” 
nor any other interest in the vessel. 
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The policy covered the interest of the assured as owners of 
the vessel; the warranty prohibited any other insurance of 
that interest, as well as any other insurable interest in said 
interest. 

What is that “ other insurable interest in said interest,” con- 
templated by the warranty, and to which its terms are appli- 
cable ? 

Can it be any other than the interest resulting to the owner 
Srom the fact of ownership, and the employment of the vessel ? 

What other insurable interest can an owner have in his 
vessel than that of owner, and that of carrier? When his 
interest as owner is insured, there remains no other insurable 
interest except “the benefit derived by the ship-owner from 
the employment of his ship,” and this benefit is freight, as 
defined by Lord Tenterden, in Flint v. Flemying, 1 B. & Ad. 
45, 48. 

In this case Lord Tenterden says: “If it be a necessary in- 
gredient in the composition of freight that there should be < 
money compensation paid by one person to another, the bene- 
fit accruing to ship-owner from using his own ship to carry 
his own goods is not freight. But if the term freight as used 
in the policy of insurance import the benefit derived from the 
employment of the ship, then there has been a loss of freight. 
It is the same thing to the ship-owner, whether he receives 
the benefit for the use of his ship, by a money payment from 
one person who charters the whole ship, or from various per- 
sons who put specific quantities of goods on board, or from 
persons who pay him the value of his own goods at the port 
of delivery, occasioned by their carriage in his own ship. The 
assurer may fairly consider that additional value as freight, 
and so term it in the policy.” 

“The right to freight,” says Lord Kenyon, “results from the 
right of ownership, and if the plaintiffs have no title to the 
ship they have no interest in freight.” Camden v. Anderson, 
5 T. R. 709. In the same case, Mr. Justice Ashhurst says 
that “an action to recover freight can only be maintained in 
consequence of ownership.” 

Duer, in his work on Insurance, § 42, says: “ Insurance, in 
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reference to the subjects upon which the policy attaches are 
divided into insurance upon the vessel and insurance upon the 
cargo or goods. It is true that various interests besides that 
of actual ownership connected with or growing out of these 
subjects, such as freight, profits, commissions, &c., may be the 
subject of an insurance and supply the measure of the indem- 
nity to which the assured is entitled ; but cn all cases, the vessel 
or cargo, or both, constitute the subject to which the risks of the 
policy directly apply and from the loss of which the elaim for 
an idemnity must arise.” 

So intimately united are the ship and the freight, that Mr. 
Benecke recommends “the insurance of ship and freight jointly 
as one indivisible risk in the same policy.” Benecke, Ins. 57. 

In some parts of the continent of Europe freight not earned 
cannot be insured, and for the same reason that seamen’s 
wages are not insurable. “ By leaving the freight to be earned 
uncovered, the master has stronger inducements to be vigilant 
in the preservation of the ship and cargo.” 38 Kent’s Com. 
270. 

Mr. Lowndes, in his work on Marine Insurance, says: “ A 
great part of the confusion which runs through some branches 
of the English law of insurance, is occasioned by the want of a 
clear apprehension of the true relation between the ship, con- 
sidered as a subject of insurance or a commodity of value, and 
her freight. This can only be removed, I think, by rightly 
understanding what it is that constitutes the value of a ship. 
A ship is a mere machine for earning freights, and her value is 
represented by the present or capitalized value of her future 
earnings, added to what she may eventually fetch for breaking 
up. This is obvious at a glance in the case of a ship so nearly 
worn out as to be only fit for one voyage more ; such a ship 
being evidently worth to her owner what she will earn on that 
voyage and what he can then break her up for. The prin- 
ciple is of course the same in cases where the calculation may 
be more difficult. The ship’s value in the market is no more 
than a rough approximation to this result, made by a number 
of persons; for the price a man will offer for a ship in the 
market must at last be regulated by or find its maximum in 
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the amount he expects to earn by employing her. This being 
so, it is evident that the freight which at any given moment a 
ship is engaged in earning is a constituent part of the ship's 
value at that moment, just as much as any of her future 
freights. . . . This might lead us to the conclusion that it 
is not right to insure both ship and freight, for if the freight 
is only a part of the ship’s value, to insure both would be to 
insure the whole and a part too. 

“ There are, however, great practical conveniences in insuring 
freight by itself, particularly because the earning or losing of 
the freight once contracted for may depend on contingencies 
separate from the ship; for instance, the ship may be lost and 
yet the freight carried by transshipment, or the ship may be 
saved and the freight lost, because the cargo is lost. But then 
if the freight is insured by itself, the fact ought to be recog- 
nized that what remains of the ship’s value, after excluding 
this freight, is a portion only of its entire value.” 

The words “any other insurable interest in said interest ” 
are significant. An insurable interest, says Mr. Justice Gross, 
in Boehm v. Bell, 8 T. R. 154, is not to be confounded “ with 
an absolute indefeasible interest.” “It is not pretended the 
insured had the absolute property in the subject of insurance ; 
neither need they have such property to make the policy legal; 
it is sufficient if they had an insurable interest.” 

Lord Eldon said he was unable to define what an insurable 
interest was, unless it was a right in the property or a right 
derivable out of some contract about the property. 1 Phill. 
Ins. pp. 129, 130. And this court, in the case of Buch v. Ches- 
apeake Ins. Co., 1 Pet. 151, 163, say: “That the term cnterest, 
as used in application to the right to insure, does not necessarily 
imply property in the subject of insurance.” 

In this case the assured Warrants the insurer against any 
other insurance to cover this or any other insurable interest in 
said znterest. The terms “this interest” manifestly apply to 
the right of property of the assured in the vessel; the terms 
“any other insurable: interest in said interest” manifestly 
mean any other right derivable out of some contract about the 
property. 
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As the court has decided the case on the evidence adduced, 
I have retrained from discussing the question of practice 
whether since the act of 1875 new testimony can be taken 
after an appeal in admiralty in this court? I presume if that 
question is a serious one, the court will allow further argu- 
ment. 
Respectfully submitted, 
Tuos. J. SeMMEs, 
Of Counsel for Petitioner. 


I hereby certify, that in my opinion the foregoing applica- 
tion for a rehearing is well founded in law. 
Tuos. J. Semmes. 


Mr. Cuter Justice Warre delivered the opinion of the court. 


The ground of this application is, that the court committed 
an error on the former hearing in finding as a fact that the 
other insurance shown by the new testimony was on the cargo 
and not on the freight to be earned by the voyage. There 
were six policies proven—one in the Portland Lloyds for 
$2000, another in the Crescent City Company of New Orleans 
for $3000, another in the Merchants’ Marine of Bangor, Maine, 
for $4000, another in the Union of Bangor for $2000, and 
two others in Lloyds of London, England, each for £1100. 
Those in the Crescent City and London Lloyds describe a risk 
on cargo, anf nothing else. Baring Brothers & Company 
effected the insurance in London, as they say, by “two poli- 
cies of insurance upon part of the freight of the ship Orient.” 
Charles E I[ice, the secretary of the Crescent City Company, 
says he issued that policy “on the interest of John Baker, on 
the freight list of the ship Orient.” Construing the language 
of the other three policies as meaning the same thing as those 
which were clearly on the cargo, we did not consider it neces- 
sary at the former hearing to do more than decide, as we did, 
that an insurance on cargo was not a breach of the warranty 
in the policies sued on. But if it be otherwise, and the policies 
in the other three companies were on the freight to be earned 
by the voyage and not on the cargo simply, we see no occa- 
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sion for a reargument of the case, as we are all of opinion that 
such an insurance would not be a breach of the covenant of 
the insured not to insure their respective interests in the vessel, 
“or any other insurable interest in said interest, during the 
continuance of this policy,” beyond the specified amounts. 
Rehearing denied. 
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When an assignee in bankruptcy files a petition in the District Court, sit- 
ting in bankruptcy, under § 5063 of the Revised Statutes, showing a 
dispute between him and others, as to property which has come into his 
possession, or which is claimed by him, the court — all parties interested 
appearing, and asking a determination of the dispute—has pow to de- 
termine, at least, the question of title. 

Section 5057 of the Revised Statutes, prescribing the limitation of two 
years as to suits touching any property or rights of property transferable 
to or vested in an assignee in bankruptcy, applies as well to suits by 
the assignee as to suits against him. 

When an assignee files his petition in the District Court, sitting in bank- 
ruptcy, showing a dispute between him and others as fo property in his 
possession as such assignee, and the parties sued appear and unite in the 
prayer for the determination of the suit, and the assignee, after the expi- 
ration of two years, without the consent of the defendants dismisses his 
suit and files a bill in equity in the Circuit Court covering substantially 
the same object, the latter suit is to be deemed a continuation of the 
former for the purposes of limitation prescribed by § 5057 of the Revised 
Statutes. 

An assignee in bankruptcy has no standing to impeach a voluntary convey- 
ance made by the bankrupt to his children prior to the adjudication in 
bankruptcy, unless such conveyance was void because of fraud; and, in 
Georgia, it is not fraudulent and void when the property conveyed 
forms an inconsiderable part of the grantor’s estate, and there is no 
purpose to hinder and delay creditors. Only existing creditors have a 
right to assail such a conveyance. The assignee, there being no fraud, 
takes only such rights as the bankrupt had. 
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On the 25th day of September, 1863, Benjamin B. Barnes 
made his deed conveying to certain of his children several 
tracts of land in the counties of Crawford and Houston, in the 
state of Georgia. The deed was witnessed by three persons — 
one of whom was a justice of the peace — who certified that 
it was signed, sealed, and delivered in their presence. It was 
duly recorded in Crawford County, where most of the lands 
are, on the 26th of March, 1864; in Houston County, Septem- 
ber 30, 1874. 

The grantor, upon his own petition, was, March, 1874, 
adjudged a bankrupt by the District Court of the United 
States for the Southern District of Georgia. His schedule of 
real estate embraced these lands. He was in the actual pos- 
session thereof at the time of filing his petition in bankruptcy. 

In June, 1874, immediately after an assignment, in the usual 
form, by the register of the estate of the bankrupt, his as- 
signee in bankruptcy went into possession of the lands, and 
thereafter took to himself, as such assignee, the rents and 
profits thereof. 

On the 19th of January, 1876, the assignee filed his petition 
in the District Court, in bankruptcy, setting forth the above 
facts, and stating that the title to the lands was in dispute 
between him and the grantees in the deed of September 25, 
1863. The petition alleged that the deed was wholly volun- 
tary, and that, from its date to the commencement of the pro- 
ceedings in bankruptcy, the grantor was in the continuous, 
uninterrupted possession of the lands, using and controlling 
the same as his property, and enjoying the rents, issues, and 
profits thereof. The prayer of the assignee was for notice to 
the claimants as required by § 5063 of the Revised Statutes, 
and for a sale of the lands, the proceeds to be held to answer 
any suit which might be instituted by the claimants. 

That section of the Revised Statutes provides: “ Whenever 
it appears to the satisfaction of the court that the title to any 
portion of the estate, real or personal, which has come into 
possession of the assignee, or which is claimed by him, is in 
dispute, the court may, upon the petition of the assignee, and 
after such notice to the claimant, his agent or attorney, as the 
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court shall deem reasonable, order it to be sold, under the 
direction of the assignee, who shall hold the funds received in 
place of the estate disposed of ; and the proceeds of the sale 
shall be considered the measure of the value of the property 
in any suit or controversy between the parties in any court. 
3ut this provision shall not prevent the recovery of the prop- 
erty from the possession of the assignee by any proper action, 
commenced at any time before the court orders the sale.” 

The claimants appeared and answered the petition. They 
asserted title to the property under the deed of 1863, claim- 
ing: 1. That the grantor made the deed to his children in 
good faith, by way of advancement, and without any intent 
to delay or defraud his creditors, these lands constituting, at 
the time, an inconsiderable part of his estate, and his other 
property being largely more than was necessary to meet any 
indebtedness he then or thereafter had; 2. That the deed was 
delivered to the grantees by the grantor at or about the time 
of its execution ; 3. That the grantor’s possession, at any time 
thereafter, of the lands, was held for the grantees; 4. That 
the grantor was entirely solvent when adjudged a bankrupt, 
and was induced to go into bankruptcy by the fraudulent con- 
duct of others, who, taking advantage of his feeble health, per- 
suaded him into taking that step, and to include these jands 
in his schedule of real estate. They prayed that the assignee 
be required to account to them for the rents and profits 
received by him. 

Upon the issues thus made the parties went into proofs, in 
accordance with the rules of the court. But, for reasons not 
disclosed by the record, the assignee, by leave of the court, 
and without notice to the defendants, withdrew his petition 
“without prejudice to either party or to any other proceeding 
he may be advised to institute touching the subject-matter of 
said petition.” 

In a few days thereafter, to wit, on December 1, 1879, the 
defendants presented a petition to the District Court, sitting 
in bankruptcy, reciting the foregoing facts, and praying that 
the assignee be required to surrender the possession of the 
premises to them, and account for rents and profits received 
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by him. To this petition the assignee demurred for want of 
jurisdiction in the District Court to give the relief asked. No 
further steps seem to have been taken in that proceeding. 

The present suit was commenced by the assignee in the Cir- 
cuit Court on the 16th day of December, 1879. Its object was 
to obtain a decree requiring the surrender by the defendants 
of the title deed for these lands, and ordering their sale. The 
bill set out, substantially, the same facts as those alleged in 
the petition filed by the assignee in the District Court. The 
relief asked was based upon the following grounds: 1. That 
these lands were the property of the bankrupt at the time of 
the adjudication in bankruptcy ; 2. That the deed of 1863 was 
never delivered by the grantor to the defendants, or to any of 
them, in the presence of the subscribing witnesses, nor “ until 
he became so greatly involved that he feared his creditors 
could reach said lands;” 3. That the deed was wholly volun- 
tary; 4. That if the defendants ever had a right to recover 
the lands from the assignee, their cause of action was barred 
by § 5057 of the Revised Statutes, which provides: “ No 
suit, either at law or in equity, shall be maintainable in any 
court between an assignee in bankruptcy and a person claim- 
ing an adverse interest, touching any property or rights of 
property transferable to or vested in such assignee, unless 
brought within two years from the time when the cause of 
action accrued for or against such assignee. And this provis- 
ion shall not in any case waive a right of action barred at the 
time when an assignee is appointed ;” 5. That the deed held 
by the defendants created a cloud upon the title of the 
assignee, and interfered with his sale of the lands for an ade- 
quate price. 

The defendants in their answer resisted the claim of the as- 
signee upon the same grounds relied upon in the original pro- 
ceeding in the District Court. They also filed their cross-bill, 
seeking a decree for the surrender of the lands to them, and 
an accounting by the assignee in respect to the rents by him 
received. 

The Circuit Court, by its final decree, directed the surrender 
of the deed for cancellation, declared it to be null and void, 
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dlismissed the cross-bill, and ordered the assignee, under the 
direction of the District Court, sitting in bankruptcy, to sell 
the lands and distribute the proceeds. 


Mr. Thomas B. Gresham for appellants. Mr. 2. F. Lyon 
filed a brief for same. 


Mr. N. J. Hammond for appellee. 


As to statute of limitations, § 5057, Rev. Stat., see Worton 
v. dela Villebeuve, 1 Woods, 163; Batley v. Glover, 21 Wall. 
342; Conant’s Case, 5 Blatchford, 54. The court cannot 
make exceptions to the statute. Friedlander & Girson, 9 

dankr. Reg. 331; Mclver v. Ragan, 2 Wheat. 25; Bank of 
Alabama v. Dalton, 9 Wheat. 522, 528, 529: Bacon v. Ilow- 
ard, 20 How. 22; Beaubien v. Beaubien, 23 How. 190, 208. 
The Bankrupt Court had no jurisdiction to settle this contro- 
versy upon petition or by rule against either party. A bill in 
equity was needed. Smith v. Mason, 14 Wall. 419; Marshall 
v. Anox, 16 Wall. 551; Rogers v. Winsor, 6 Bankr. Reg. 246. 

If the petitions were without the jurisdiction, they cannot avail 
to avoid the statute of limitations. Wlliamson v. Wardlaw, 
46 Geo. 126; Gray v. Lodge, 50 Geo. 262; Edwards v. Ross, 
58 Geo. 147; Lenderson v. Griffin, 5 Pet. 151. Nor will this 
court treat this bill as but a continuation of the former pro- 


ceedings. Clark v. Hackett, 1 Clifford, 269, 282. The statute | 


bars alike at law and in equity. Bailey v. Weir, 12 Bankr. 
Reg. 24; Comegys v. McCord, 11 Ala. 932. 

The dismissal of the petition, &c., “without prejudice,” 
cannot help appellants. Walden v. Bodley, 14 Pet. 156, 161; 
Liughes v. United States, 4 Wall. 232; Durant v. Essex Co., 7 
Wall. 107; Creighton v. Kehr, 20 Wall. 8, 12. 

The suggestion of fraud, to wit, that to allow this plea of 
statute of limitations to prevail would be to allow assignee to 
practise a fraud, cannot avail as an exception fo the statute. 
The assignee is charged with no wrong or deceit. Beaubien 
v. Beaubien, 23 How. 190, 208; Bailey v. Glover, 21 Wall. 
342; Gifford v. Helms, 98 U. 8. 248. 
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The defendants did not set up the statute of limitations by 
demurrer, plea, or answer. Story’s Eq. Pl. §§ 503, 506, 748, 
751, T47-T49. 

Contracts to pay for slaves in Georgia in 1860 are valid and 
may yet be enforced. Whdte v. Hart, 13 Wall. 646; Boyce v. 
Tabb, 18 Wall. 546. 

As to fraud; the Code of Georgia of 1867, in force since 
ist January, 1863, declared: “The following acts by debtors 
shall be fraudulent in law against creditors, and as to them, 
null and void, viz,” . . . (1) “Assignments, where any 
trust or benefit is reserved to the assignor.” . . . (2) 
“Every conveyance of real or personal estate by writing or 
otherwise . . . had or made with intention to delay or 
defraud creditors, and such intention known to the party 
taking; a dona fide transaction on a valuable consideration and 
without notice or grounds for reasonable suspicion shall be 
valid.” (3) “ Every voluntary deed or conveyance not for a 
valuable consideration made by a debtor insolvent at the time 
of such conveyance.” Code of 1867, § 1942, part 2, or § 1952 
of Code of 1863, or § 1952 of Code of 1882. Section 2620, 
Code of 1867, declared “an insolvent person cannot make a 
valid gift to the injury of his existing creditors.” é 
That was § 2619 of Code of 1863, and is § 2662 of Code of 
iss2. They are but codifications of Supreme Court decisions in 
Georgia, which were codified under act of 9th December, 155s. 

if the purpose be to hinder or delay creditors, a conveyance is 
void. Peck v. Land, 2 Geo. 1 [S. C.46 Am. Dec. 368]. Settle- 
ment on wife and children pending suit to avoid the judgment, 
is void without notice to grantees. W¢se v. Moore, 31 Geo. 148. 

Possession, in such case, unexplained, is evidence of fraud. 
Fleming v. Townsend, 6 Geo. 103 [S. C. 50 Am. Dee. 315]; 
Carter v. Stanfield, 8 Geo. 49; Colquitt v. Thomas, 8 Geo. 
258; Perkins v. Patten, 10 Geo. 241; Scott v. Winship, 20 
Geo. 429. In this court, Callan v. Statham, 23 How. 477; 
lLukins v. Aird, 6 Wall. 78. 

“Insolvent” defined. Zoof v. Martin, 13 Wall. 47; Bu- 
chanan v. Smith, 16 Wall. 277; Duteher v. Wright, 94 U.S. 
557. “Evidence of fraud.” Possession after deed made. 
Peck v. Land, 2 Geo. 1 [S. C. 46 Am. Dec. 368). 
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When a voluntary deed is void as to existing creditors, see 
Clayton v. Brown, 17 Geo. 217, 222, and again in 30 Geo. 490, 
495. Settlement on wife and children. Weed v. Davis, 25 
Geo. 684, declares such gifts presumptively fraudulent as 
against existing creditors, requring to be rebutted by evi- 
dence. Such transactions “to the prejudice of the creditors 
are to be scanned closely, and their bona fides must be clearly 
established.” Booher v. Worrill, 57 Geo. 235. So, “if eredi- 
tors are likely to suffer.” Thompson v. Feagin, 60 Geo. 82. 

The cases in the Supreme Court of the United States on 
this subject are: Sexton v. Wheaton, 8 Wall. 229; Jlinde v. 
Longworth, 11 Wheat. 199. There it was held in 1826, “A 
voluntary deed is void as to antecedent, but not as to subse- 
quent creditors,” under 13 Eliz. Venable v. Bank of the 
United States, 2 Pet. 107, 120, last paragraph. Parish v. 
Murphree, 13 How. 92, 99, 100, (1851); /Zudgins v. Hemp, 20 
How. 45, 52, (1857); Warner v. Norton, 20 How. 448, (1857) ; 
Callan v. Statham, 23 Wow. 477, (1859). Here there was no 
sworn answer. Ahr v. Smith, 20 Wall. 31, (1873); Lloyd v. 
Fulton, 91 U.S. 479, 485, (1875); Smith v. Vodges, 92 U.S. 183, 
(1875). See also Cathcart v. Robinson, 5 Pet. 264, 280; 
Hinde v. Longworth, 11 Wheat., supra, was adopted as the 
rule in Georgia in 1858 in Weed v. Davis, 25 Geo. 68. This 
decision of Weed vy. Davis controls here. Olcott v. Bynum, 17 
Wall. 44, and Lloyd v. Fulton, 91 U. 8. 479, 485. 


Mr. Justice Harvan, after stating the facts as above re- 
ported, delivered the opinion of the court. 


The lands conveyed by Barnes to his children having come 
to the possession of, and being claimed by, his assignee, and 
the title thereto being in dispute, the petition filed by the 
latter in the District Court was authorized by § 5063 of the 
Revised Statutes. Under the pleadings in that suit —all the 
parties therein having appeared, asserted their respective 
claims to the lands, and sought a determination of the dispute 
between them — it was competent for the District Court, sit- 
ting in bankruptcy, to have determined, at least, the question of 
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title. Mad that court adjudged that the lands belonged to the 
grantor in the deed of 1863 at the time he was adjudged a 
bankrupt, that judgment, until reversed or modified, would 
have been a bar to any new action by the defendants for the 
recovery of the property. 

But we have seen that the assignee, after the expiration of 
several years, and without notice to the defendants, withdrew 
his cause from the District Court, and instituted this suit in 
the Circuit Court, substantially for the same relief as that 
asked in his petition in the District Court; using, upon the 
hearing of this suit, the evidence taken in his original suit. 
Evidently, he supposed that, in a new suit in the Circuit Court, 
the limitation of two years prescribed by § 5057 of the Revised 
Statutes would defeat any claim to the lands which the defend- 
ants might assert. But that section, if applicable at all to such 
a case as this, is applicable to the plaintiff as well as to the 
defendants. If the assignee claims that the question of title 
could only be determined in a suit in equity in the Circuit 
Court, it might well be said that, not having himself instituted 
suit in the proper court against the holders of the legal title, 
within two years from the time the cause of action accrued to 
him, he could not maintain the present suit. But we are of 
opinion that the suit in the District Court and the present suit, 
having substantially the same object, are to be regarded, for 
the purposes of the limitation prescribed by § 5057, as the 
same suit, the latter being, in effect, a continuation of the 
former. It results that the question between the assignee and 
the grantees in the deed of 1863, as to the title to the lands in 
(lispute, was raised in apt time. During the whole period, 
from the commencement of the suit in the District Court until 
the institution of the present suit, the defendants have asserted 
their ownership of these lands, denying that they constituted 
a part of the bankrupt’s estate. They met the issue tendered 
by the assignee in the forum selected by himself. To permit 
him to abandon that forum without their knowledge or con- 
sent, and —in computing the time fixed for bringing actions, 
by or against assignees, touching property claimed adversely 
to him — to exclude the period between the institution of the 








390 OCTOBER TERM, 1886. 


Opinion of the Court. 


suit in the District Court and the commencement of this suit, 
would make the statute an instrument of fraud. It cannot 
receive that construction. 

Upon the merits of the case we have no serious difficulty. 
The evidence satisfies us that the conveyance of 1863 was not 
made with any intent to hinder or defraud the creditors of the 
grantor. The latter was, at that time, in such condition, as to 
property, that he could, without injustice to creditors, make a 
gift of these lands to his children. The transaction was in good 
faith, and was not a mere device to hinder and defraud credi- 
tors. The deed was promptly delivered by the grantor to one 
for all of the grantees. The possession of the lands by the 
father, at times, subsequent to the execution and delivery of 
the deed, and his control of them apparently for his own bene- 
fit, is satisfactorily explained by witnesses. His possession, 
after the deed of 1863, was not intended to be, and was not, 
in fact, adverse to his grantees. According to the weight of 
evidence he held possession under and for his children. The 
only fact in the case which creates doubt on this point is, that 
he improperly included these lands in his schedule of the real 
estate of which he was in possession when he filed his petition 
in bankruptcy. But that circumstance, even if not satisfacto- 
rily explained, cannot legally affect the rights of his grantees, 
and is only important as bearing somewhat on his credibil- 
ity as a witness, testifying that he delivered the deed imme- 
diately upon its execution, and that his possession, at a later 
period, was for his children. Geo. Code, 1867, in force Janu- 
ary 1, 1863, §$ 1942, 2620; Clayton v. Brown, 17 Geo. 217, 
222; Clayton v. Brown, 30 Geo. 490, 491, 495; Weed v. Davis, 
25 Geo. 684; Wallace v. Penfield, 106 U.S. 260, 262; Jay v. 
Welchel, Supreme Court of Georgia, April 4, 1887. 

There is still another view of the case. If the grantor was 
insolvent when he made the conveyance of 1863; or, if the 
lands so conveyed constituted more, in value, of his estate than 
he could rightfully withdraw from the reach of creditors and 
give to his children ; in either case, the assignee in bankruptcy 
—there being no fraud on the part of the grantor — has no 
standing to impeach the conveyance. The deed was good as 
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between the grantor and his children; and, in the absence of 
fraud, could not be questioned by the assignee, who took only 
such rights as the bankrupt had. Yeatman v. Savings Jnst., 
95 U.S. 764, 766; Stewart v. Platt, 101 U.S. 731, 7388; ZZau- 
selt v. Harrison, 105 U. 8. 401, 406; Rev. Stat. § 5046. It 
could only be avoided by creditors who were such at the date 
of the conveyance. Warren v. Moody, ante, 132. 

Upon the. whole case we are of opinion that the assignee in 
bankruptcy of Barnes has no valid claim to said lands or any 
of them; and that the deed of 1863 was not void as between 
him and the grantees therein. The Circuit Court erred in 
declaring it to be void, and in ordering the sale of the lands, 
under the direction of the District Court, as part of the bank- 
rupt’s estate. 

The decree is reversed, and the cause remanded, with direc- 
tions to set aside the entire decree of November 25, 1882, 
and for such further proceedings as are consistent with 
this opinion. 





GOODLETT »v. LOUISVILLE AND NASHVILLE 
RAILROAD. 


ERROR TO THE CIRCUIT COURT OF THE UNITED STATES FOR THE 
MIDDLE DISTRICT OF TENNESSEE. 


Argued April 4, 1887. — Decided May 27, 1887. 


The Louisville and Nashville Railroad Company is a corporation of Ken- 
tucky, and not of ‘Tennessee, having from the latter state only a license 
to construct a railroad within its limits, between certain poiuts, aud to 
exert there some of its corporate powers. 

The rule announced in Phenix Jnsurance Company v. Doster, 106 U.S. 32, 
and in Randall v. Baltimore and Ohio Railroad, 111 U.S. 482, as to when 
a case may be withdrawn from a jury by a peremptory instruction, re- 
affirmed. 


Turis action was brought in the Circuit Court of Williamson 
County, Tennessee, by Simon Callahan, to recover damages 
for personal injuries sustained by him while in the discharge 
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of his duties as section foreman on a railroad between Nash- 
ville, Tennessee, and Decatur, Alabama, which at the time, 
was operated by the Louisville and Nashville Railroad Com- 
pany. The declaration alleged that the defendant was a cor- 
poration created by the legislature of Tennessee, and that the 
injuries complained of were caused by the negligence and 
carelessness of that company, its servants and agents. In 
due time, the defendant filed its petition, accompanied by 
bond in proper form, for the removal of the action into the 
Circuit Court of the United States for the Middle District of 
Tennessee — alleging that the plaintiff was a citizen of Ten- 
nessee, and that the defendant was a citizen of Kentucky, 
having its principal place of business in that commonwealth. 
The state court made an order recognizing the right of re- 
moval, and declaring that no further proceedings be had 
therein in said suit. 

In the Circuit Court, a motion to remand the cause to the 
state court —the ground of such motion being that the de- 
fendant was a corporation of Tennessee, and therefore a citi- 
zen of the same state with the plaintiff-—- was denied. To 
that action of the court an exception was taken. 

Upon the trial of the case the court gave a peremptory 
instruction to find for the defendant. It also refused to give 
the instructions asked in behalf of the plaintiff. The plaintiff 
sued out this writ of error. 


Mr. F. E. Williams, at the argument of the case, submitted 
for plaintiff in error on his brief. Jr. Bate was with him on 
the brief. 


We concede for the plaintiff in error that the defendant 
company was first chartered by the state of Kentucky. But 
we insist that it was a/so chartered by the state of Tennessee ; 
and that its status is the same in Tennessee as if it had been 
originally created by that state, because that state adopted it. 
Such would be the law if these were the facts in the case. 
Miiller v. Dows, 94 U. S. 444; Uphoff v. Chicago & St. Louis 
Railroad, 5 Fed. Rep. 545; Railway Co. v. Whitton, 13 
Wall. 270. 
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We furthermore concede, if the legislation of Tennessee had 
no greater effect than merely to license and permit the Louis- 
ville and Nashville Railroad Company, as a foreign corpora- 
tion, to have “a right of way to construct its road” in Ten- 
nessee, that such license would not convert the company into 
a corporation of the latter state. But we submit that Ten- 
nessee has done more than this—has not only granted a 
right of way to construct a road, but has conferred power to 
construct it, and also charter privileges in such terms as to 
adopt this corporation and make it its own. The question 
is always a question of cntent. Lailroad Co. vy. Harris, 12 
Wall. 65, 83; and all the statutes which relate to the question 
must be read by themselves. ailroad Co. v. Schutte, 103 
U.S. 118, 140. 

The first act passed by Tennessee was enacted December 4, 
1851, and is entitled “ An act to incorporate the Louisville and 
Nashville Railroad Company.” January 10, 1852, another act 
was passed, entitled “ An act to amend the charter of the 
Louisville and Nashville Railroad Company, passed the 4th of 
December, 1851.” December 15, 1855, still another act was 
passed, entitled: “An act to amend an act, entitled ‘ An act 
to charter the Louisville and Nashville Railroad Company, 
and the several acts amending said act passed by the legisla- 
tures of Aentucky and Tennessee.” March 20, 1858, a fourth 
act was passed, entitled “ An act to amend the charter, and 
several acts amendatory thereto, passed by the legislature of 
Tennessee and Kentucky incorporating a company to construct 
a railroad from the city of Louisville to the city of Nashville.” 

These titles of acts unmistakably indicate that the legisla- 
tures of Tennessee thought they were creating a corporation 
in part, and that the Louisville and Nashville Railroad Com- 
pany owed its existence to Tennessee as well as to Kentucky. 
In this opinion the legislature of Kentucky also shared. On 
the 2ist day of February, 1868, the legislature of that state 
passed an act to amend the charter of this company. Among 
other things this act so amended the charter as to authorize 
the company to consolidate with other roads. It authorized 
the consolidating companies to adopt such name as they might 
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choose, and expressly provided that in such name it should 
have all the powers and privileges conferred upon said com- 
pany “ by the laws of Aentuchy and Tennessee.” 

It being apparent now what the legislature of Tennessee 
intended to do, and also that the legislatures of both states be- 
lieved that Tennessee had succeeded therein, the question is 
whether in point of fact such intent had been carried into 
effect. We submit that it had. 

The Louisville and Nashville Railroad Company was char- 
tered by the state of Kentucky March 5, 1850. This charter 
act was amended by that state March 20, 1851. An examination 
of the charter contained in these acts will disclose that no 
power is granted or conferred to build a foot of road or to 
operate a road in Tennessee, even upon the condition of pro- 
curing that state’s consent. It empowers the company to 
build a road from Louisville in the direction of Nashville, but 
only to the Tennessee line. So much of the act as confers the 
powers upon the company is contained in the fourteenth sec- 
tion of the act of 1850, and is as follows: “Srcrion 14. That 
the President and Directors of said company are hereby 
vested with all powers and rights necessary to the construc- 
tion of a railroad from the city of Louisville to the Tennessee 
line, in the direction of Nashville.’ Where, then, did the 
company get the power to construct a road in Tennessee, ex- 
cept from Tennessee? The first section of the Tennessee act 
of December 4, 1851, standing alone, is susceptible of the con- 
struction that it only grants a mere right of way, but the act 
as a whole does more. It abrogates and declares void (in the 
sixth section) two sections of the charter granted by Ken- 
tucky, and the seventh section adds four sections to the char- 
ter granted by the state of- Kentucky, with the declaration 
that these four added sections “are hereby made a part of the 
charter of the Louisville and Nashville Railroad Company.” 
December 15, 1855, the legislature of Tennessee passed an act, 
entitled “ An act to amend an act to charter the Louisville 
and Nashville Railroad Company, and the several acts amend- 
ing said act passed by the legislatures of Hentuchy and Ten- 
nessee,’ Which made certain provision, with reference to a lien 
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in the event “said company shall receive the a¢d of the state 
of Tennessee.” This act also contained other important 
amendatory provisions. The first section empowered the 
company to sell its bonds. The third section provided what 
disposition should be made of the profits realized on the stock 
in the company held by the city of Louwzsville, Hy., and also 
that the holders of the bonds to be issued might demand and 
receive stock for their bonds, upon certain named contin- 
gencies. Sections 5 and 16 authorized the tax-payers of 
Sumner and Davidson Counties, in Tennessee, to demand 
stock for the money paid by them as taxes, used to pay the 
interest on the bonds issued by those counties to aid in the 
construction of the road. Section 11 of said act consolidated 
the Louisville and Nashville Railroad Company and the Edge- 
field and Kentucky Railroad Company (a Tennessee corpora- 
tion) for the purpose of building a bridge across the Cumber- 
jand River at Nashville, and gave each company $100,000 for 
that purpose. The twelfth section of the act also conferred 
upon these two companies above named the power to construct 
a road not exceeding ten miles in length to be used in common. 
Section 14 provided for the addition of two directors to the 
number allowed by the original charter; and § 15 conferred 
power to make certain agreements with any county through 
which the road passed. Section 6 conferred upon the com- 
pany the power to buy negroes to be used for the construction 
or operation of the road; and then when they should no 
longer be needed for that purpose, to sell or hire them, either 
in Kentucky or Tennessee. 

The act of Tennessee passed March 20, 1858, after declaring 
in its title that it is an act to amend the charter granted by 
the legislatures of Kentucky and Tennessee, provides as fol- 
lows: “Srcrion 1. Le tt enacted by the General Assembly of 
the state of Tennessee, That the several acts of the states of 
Kentucky and Tennessee, be and are hereby, amended by the 
additional sections.” Section 2 confers power to issue bonds. 
Section 4 provides for a sinking fund (to meet the bonds) to 
be set apart by the “President and Directors of said com- 
pany.” Section 5 provides that “the issue of the bonds 
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herein authorized shall be conclusive evidence of the accept- 
ance of the company of this as an amendment to their charter.” 
Such are a few of the important powers conferred upon this 
company by the state of Tennessee. The terms in which 
these powers are conferred; the fact that all of them are 
important, and that many of them were essential (to enable 
the road to get from the state line to Nashville) ; the pecuniary 
aid of $10,000 per mile, and $100,000 for a bridge, granted 
by Tennessee; the concurrent legislative interpretation of 
these statutes by both states, as being charter statutes confer- 
ring organic power upon the company, and not simply grant- 
ing a mere right of way — make it indubitable that the state 
of Tennessee has adopted this company and conferred upon it 
like powers to those granted to corporations of its own crea- 
tion. 

One state can make a corporation of another state, as there 
organized and conducted, a corporation of its own, guoad any 
property within its territorial jurisdiction. Graham v. Boston, 
Hlartford & Erie Railroad, 118 U. 8. 161, 168; Leailroad Co. 
v. Llarris, 12 Wall. 65, 82. And this is allowable, for the 
reason that a corporation of one state has no existence as a 
legal entity or person in another state, except under and by 
virtue of its incorporation by the latter state. Memphis, &c., 
Railroad Co. v. Alabama, 107 U.S. 581, 585; Mitller v. Dows, 
94 U.S. 444; Railroad Co. v. Vance, 96 U. 8. 450; Stone v. 
Farmers’ Loan and Trust Co., 116 U. 8. 807; Uphoff v. Chi- 
cago, &e., Railroad, 5 Fed. Rep. 545. When these cases are 
considered, all together, it is settled, that when it is apparent 
from the powers conferred, the language used, and the man- 
ner in which the powers conferred are to be exercised, that the 
second state means and intends to create a corporation in 
whole or in part; or to adopt one already created by another 
state, and give it a status such as would have been given to 
the corporation as a“ person” of its own creation, then such 
corporation will be regarded as a corporation of the latter 
state, with respect to suits brought in such state. 

Inasmuch -as this corporation is not only indebted to the 
state of Tennessee for a large share of the corporate powers it 
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possesses, but for its very existence, since the generous manner 
in which the state bestowed pecuniary aid and assistance 
enabled it to be constructed, it ought to be very clear that this 
creature of Tennessee cannot be brought to justice in her 
courts before it isso decided. Under the circumstances doubts, 
if any there be, must be resolved in favor of the state. 

For these reasons we respectfully submit that the case 
should be reversed, to the end that it may be remanded to the 
state court of Tennessee in which it was originally instituted. 


Mr. Edward Baxter for defendant in error. 


After argument the following order was made by the court, 
April 18, 1887. 

Leave is granted counsel on both sides to file additional 
printed arguments on the third, fourth, fifth, and sixth assign- 
ments of error at any time before Monday, May 2, if they 


desire to do so. It is the wish of the court that this be done. 


Mr. F. EF. Williams under this order submitted a brief for 
plaintiff in error. 


The court charged the jury as follows: The court amongst 
other things charged the jury that the question of jurisdiction 
was for the court, and that the defendant had the right to 
remove, and had removed, the cause from the state court to 
the United States Circuit Court ; that the legislature of Ten- 
nessee had not incorporated the defendant, but had merely 
given to it, as a corporation of the state of Kentucky, a license 
or privilege to extend its railroad through Tennessee from the 
Kentucky line to Nashville; that this case fell under the au- 
thority of the case of Zhe Railroad Company v. Harris, 12 
Wall. 65, 86. 

“This brings‘us, gentlemen of the jury, to that part of the 
sase Within your province. The evidence in the case satisfies 
me that the defendant complied with the requirements of § 
1166, Code of Tennessee, so far as the circumstances attending 
plaintiff's injury are concerned. Plaintiff was an employe of 
defendant and bound to use at least the care and diligence of 








pe reer 


re 


a 
» 





398 OCTOBER TERM, 1886. 


Additional Argument for Plaintiff in Error. 


a reasonable and prudent man in its service. He seems to 
have gone two or three times to the agent at Franklin to in- 
quire the time, thus showing that something had raised his 
apprehensions and put him on his inquiry. He stopped his 
hand-car and listened for approaching trains, and yet went 
into the deep cut and sharp curve, where he was hurt, without 
having sent any flagman or other person ahead to warn him 
or the train of approaching danger. In this he did not exer- 
cise reasonable care and prudence, but was guilty of negli- 
gence, so that had the people upon the train or the persons 
controlled by him been injured, they could have recovered 
against his employer for his negligence. Under the facts 
proven in this case, were you to give a verdict against the 
defendant, I should feel bound to set it aside and grant a new 
trial. In such a state of the case it is my duty to instruct you 
to find a veréelict for the defendant, and I accordingly do so, de- 
clining to give the instructions requested by plaintiff's counsel.” 

The assignments of error referred to in the order of the 18th 
of April are as follows: 

Third. The court erred in taking the case from the jury, 
and in saying to them: “The evidence in the case satisfies me 
that the defendant complied with the requirements of § 1166, 
Code of Tennessee, so far as the circumstances attending 
plaintiff's injuries are concerned.” 

Fourth. The court erred in charging the jury as follows: 
“Under the facts proven in this case, were you to give a ver- 
dict against the defendant, I should feel bound to set it aside 
and grant a new trial. In such a state of the case it is my 
dluty to instruct you to find a verdict for the defendant, and I 
accordingly do so, declining to give the instructions requested 
by plaintiff's counsel.” 

Fifth. The court erred in charging the jury, in effect, that 
the plaintiff did not exercise reasonable care, but was guilty 
of negligence, and that this negligence defeated any right of 
recovery. 

Siath. The court erred in withdrawing the case from the 
jury when there were disputed facts in issue. 

The charge of the judge presiding below shows that the 
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question of negligence was considered by him as one deter- 
minative of the plaintiff's right to recover. Said the judge: 
“ Plaintiff was an employe of defendant and bound to use at 
least the care and diligence of a reasonable and prudent man in 
itsservice. . . . Ie went into the gleep cut and sharp curve, 
where he was hurt, without having sent any flagman or other 
person ahead to warn him or the train of approaching dan- 
ger. In this he did not exercise reasonable care and prudence, 
but was guilty of negligence.” 

And for this reason he said: “ The evidence in the case satis- 
fies me that the defendant complied with the requirements of § 
1166, Code of Tennessee, so fur as the circumstances attending 
plaintiff’s injury are concerned.” | 

It is obvious that the plaintiff's “ negligence” and “ want of 
care” in going into the cut and sending no flagman forward, 
were the chief “ circumstances attending the plaintiff's injury,” 
which satisfied his honer that the railroad company had com- 
plied with the requirements of the Code of Tennessee. But, 
as he had that conception of the law, he naturally concluded 
that he could not allow a verdict against the defendant (if 
one should be rendered) to stand; and he directed a verdict to 
be returned for the defendant. 

We respectfully submit that this is an erroneous interpreta- 
tion of the statutes regulating the running of railroads in 
Tennessee. See J//ill v. Louisville & Nashville Railroad, 9 
Heiskell, 823; Louisville & Nashville Railroad v. McKenna, 
7 Lea, 313; Latlroad v. Gardner, 1 Lea, 688, 691. 

The statute is dmperative. If the company fail to observe 
all the statutory requirements, it is responsible even though 
the plaintiff was guilty of contributory negligence. Con- 
tributory negligence does not affect the plaintiff's right to 
recover, but must be considered in mitigation of damages. 
Nashville, &c., Railroad v. Nowlin, 1 Lea, 523; Lailroad v. 
Gardner, 1 Lea, 688, 692; Louisville & Nashville Railroad v. 
Connor, 2 Baxter, 382, 388; Nashville, &e., Railroad v. Smith, 
6 Heiskell, i74; 2adlroad v. Walker, 11 Heiskell, 383, 385, 386. 

The fact that the injured person is an employe of the com- 
pany is immaterial, so far as the general lines of the road are 
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concerned ; but there is one exceptional case wherein the fact 
that the person guilty of contributory negligence is an em- 
ploye is material, and goes to the very right of action. “The 
statute, in terms, makes no exception.” But the courts of 
Tennessee have made one, which is that this statute does not 
apply to the employes of the company engaged in “making 
up” trains and switching cars, cte., in the 4 yards and depots of 
the company. Louisville & Nashville Railroad vy. Robertson, 
9 Heiskell, 276, 282; Z/aley v. Mobile & Ohio Railroad, 7 Bax- 
ter, 239, 244; Moran v. Nashville, &c., Railroad Co., 2 Baxter, 
379, 381. 

The precautions which the statute prescribes are of two 
kinds — general and particular. The particular, specified in 
the statute, are: (~) To always keep a lookout ahead; (/) 
when any person, animal, or other obstruction appears upon 
the track to sound the alarm whistle; (¢) and put the brakes 
down. The general precautions are demanded by the words, 
“every possible means.” Dy this is understood that the engine 
shall be reversed ; that all the brakes were applied ; that there 
were sufficient brakemen; that the machinery was in good 
order, and up to the present state of the art; and that the 
employes used all the means at their command to stop the 
train and prevent the accident. 

And the burden of proof is on the company to show that 
all these requirements were observed. Code of Tenn. 1884 
(Milliken and Vertrees), § 1300. Louisville & Nashville Rail- 
road v. Parker, 12 Ueiskell, 49. 

Another thing must be noted in this connection, and that is, 
the provision that some person shall always be upon the look- 
out ahead, means that as soon as the person or animal on the 
track could be seen by the lookout, it must be seen. It is not 
sufficient for the company to show that as soon as it was seen 
everything possible was done to stop the train, but the com- 
pany must also show that the person or animal was seen as 
soon as it could have been seen by the lookout doing his duty 
at his post. J?ailroad: v. White, 5 Lea, 540; Louisville & 
Nashville Railroad v. Connor, 9 Heiskell, 19, 26. 

An examination of the evidence shows that these aed 
tions were not observed. 
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III. If there is any evidence tending to prove the issue on 
either side, it is error to withdraw the case from the jury. 
ITickman v. Jones, 9 Wall. 197; Manchester v. Ericsson, 105 
U.S. 347; United States v. Tillotson, 12 Wheat. 180. Direc- 
tions to find for a party can only be given where there is no 
conflicting evidence. A‘lein v. Fussell, 19 Wall. 433; Moulor 
v. Ins. Co., 101 U.S. 708. A case should not be withdrawn 
from a jury unless facts are undisputed or testimony so con- 
clusive that a verdict in conflict with it would be set. aside. 
Conn. Ins. Co. v. Lathrop, 111 U.S. 612; Phenix Ins. Co. v. 
Doster, 106 U.S. 30. It is true the rule is that when the evi- 
dence given at the trial, with all the tnferences which the jury 
could justifiably draw from it, is insufficient to support a ver- 
clict, so that such verdict, if returned, zwst be set aside, the 
court may direct a verdict for the defendant. Schofield v. 
Chicago & St. Paul Railway, 114 U.S. 619. But that is not 
this case. 


Mr. Justice Harwan, after stating the case as above re- 
ported, delivered the opinion of the court. 


The first question presented by the assignments of error 
relates to the refusal by the court below to remand the action 
to the state court. If the defendant is a corporation of Ken- 
tucky, then its right to have the case removed from the state 
court cannot be denied. 

Whether a corporation created by the laws of one state is 
also a corporation of another state within whose limits it is 
permitted, under legislative sanction, to exert its corporate 
powers, is often difficult to determine. This is apparent frqm 
the former decisions of this court. To some of those decisions 
it will be well to refer, before entering upon the examination 
of the particular statutes of Tennessee, which, it is claimed, 
created the defendant a corporation of that state. 

In Ohio & Mississippi Railroad Co. v. Wheeler, 1 Black, 
286, 293, 297, it was a question whether that company was 
not a corporation both of Indiana and Ohio. The company, 
claiming in its declaration to be “a corporation created by the 
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laws of the states of Indiana and Ohio, and having its princi- 
pal place of business in Cincinnati, in the state of Ohio, a 
citizen of the state of Ohio,” sued Wheeler, a citizen of Indi- 
ana, in the Circuit Court of the United States for the district 
of Indiana. It was incorporated by an act of the legislature 
of Indiana. Subsequently the legislature of Ohio passed an 
act reciting the incorporation of the company in Indiana, and 
declared that “the corporate powers granted to said company 
by the act of Indiana, incorporating the same, be recognized.” 
At a later date the legislature of Ohio passed an act author- 
izing the extension of thecompany’s road to Cincinnati, declar- 
ing that the intention of the previous act “was to recognize, 
affirm, and adopt the charter of the said Ohio and Mississippi 
Railroad Company, as enacted by the legislature of the state 
of Indiana.” 

In the opinion of the court it is said “ that a corporation by 
the name and style of the plaintiff appears to have been char- 
tered by the states of Indiana and Ohio,” and, therefore, that 
the company was “a distinct and separate corporate body in 
Indiana from the corporate body of the same name in Ohio.” 

In Railroad Co. v. Harris, 12 Wall. 65, 83, it appeared 
that the Baltimore & Ohio Railroad Company was incorpo- 
rated by the state of Maryland for the purpose of securing 
the construction of a railroad from Baltimore to some suitable 
point on the Ohio River. Subsequently, Virginia, by a stat- 
ute, which set out at large the Maryland act, declared that 
“the same rights and privileges shall be and are hereby 
granted to the aforesaid company, in the territory of Virginia, 
as are granted to it within the territory of Maryland” — the 
company to be subject to the same pains, penalties, and obli- 
gations as were imposed by the Maryland act, and the same 
rights, privileges and immunities being secured to Virginia 
and her citizens, except as to lateral roads. Congress, at a 
later date, passed an act authorizing the company to extend 
its road into the District of Columbia, and to exercise “the 
same powers, rights and privileges, and shall be subject to the 
same restrictions in the construction and extension of said 
lateral road into and within the said District, as they may ex- 
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ercise or be subject to under or by virtue of the said act of 
incorporation in the construction and extension of any rail- 
road in the state of Maryland,” &c. Touching the question 
whether the legislation of Virginia and of Congress created a 
new corporation, this court said: “In both, the original Mary- 
land act of incorporation is referred to, but neither expressly 
or by implication create a new corporation. The company 
was chartered to construct a road in Virginia as well as in 
Maryland. The latter could not be done without the consent 
of Virginia. That consent was given upon the terms which she 
thought necessary to prescribe. . . . The permission was 
broad and comprehensive in its scope, but it was a license and 
nothing more. It was given to the Maryland corporation as 
such, and that body was the same in all its elements and in its 
identity afterwards as before. Referring to Ohio and Mis- 
sissippt Railroad Co. v. Wheeler, the court said that, “as the 
case appears in the report, we think the judgment of the court 
was correctly given. It was the case of an Indiana railroad 
company, licensed by Ohio, suing a citizen of Indiana in the 
Federal court of that state.” 

In Railroad Co. v. Vance, 96 U. 8. 450, 457, an act of the 
Illinois legislature, referring to a lease made by the Indian- 
apolis and St. Louis Railroad Company, an Indiana corporation, 
of a certain railroad in Illinois, belonging to the St. Louis, Al- 
ton and Terre Haute Railroad Company, an Illinois corpora- 
tion, and declaring that “the said lessees, their associates, suc- 
cessors, and assigns, shall be a railroad corporation in this 
state, under the style of the Indianapolis and St. Louis Rail- 
road Company, and shall possess the same or as large powers 
as are possessed by said lessor corporation, and such other 
powers as are usual to railroad corporations,” was held not to 
be a mere license to an Indiana corporation to exert its corpo- 
rate powers, and enjoy its corporate rights and privileges, in 
Illinois, but to create the lessees, their associates, successors, 


‘and assigns, a distinct corporate body in the latter state. The 


court said: “It does more: it gives the style by which that 
corporation shall be known. Still further, it does not author- 
ize the complainant corporation to exercise in Illinois the 








404 OCTOBER TERM, 1886. 


Opinion of the Court. 


corporate powers granted by the laws of Indiana, but confers, 
by affirmative language, upon the corporation, which it 
declares shall be a railroad corporation in Illinois, ‘the same 
or as large powers as are possessed’ by an Illinois corporation, 
the St. Louis, Alton and Terre Haute Railroad Company, and, 
in addition, such other powers as are usual to railroad corpora- 
tions. The Indianapolis and St. Louis Railroad Company, as 
lessee of the St. Louis, Alton and Terre Haute Railroad Com- 
pany, was thus created, by apt words, a corporation in I]linois. 
The fact that it bears the same name as that given to the com- 
pany incorporated by Ind?ana cannot change the fact that it 
is a distinct corporation, having a separate existence derived 
from the legislature of another state.” 

In Memphis & Charleston Railroad Co. v. Alabama, 107 
U.S. 581, 584, the question was as to the citizenship of the 
corporation against which that suit was brought by the state 
of Alabama. The state of Tennessee, in 1846, created a cor- 
poration by the name of the Memphis and Charleston Rail- 
road Company. The legislature of Alabama subsequently 
passed an act entitled “An act to incorporate the Memphis 
and Charleston Railroad Company.” That act referred to the 
act of the Tennessee legislature, and granted to said company 
a right of way through Alabama, to construct its road between 
certain points named, declaring that it should have all the 
rights and privileges granted to it by the said act of incorpo- 
ration, subject to the restrictions therein imposed. The stat- 
ute contained other provisions of the same general nature, 
from all of which, however, it was not, as this court observed, 
made quite clear, whether the company referred to in the body 
of the act was the one which the act in its title purported to 
incorporate, or the one created by the Tennessee act and re- 
ferred to in the preamble of the Alabamaact. But there were 
other sections expressly referring to the company “ hereby in- 
corporated,” that is, incorporated by the Alabama act. The 
whole of the latter act, taken together, the court said, mani- 
fests the understanding and intention of the legislature of 
Alabama that the corporation, which was thereby granted a 
right of way to construct through that state a railroad, “was 
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and should be in law a corporation of the state of Alabama, 
although having one and the same organization with the cor- 
poration of the same name previously established by the legis- 
lature of Tennessee.” 

In the recent case of Pennsylvania Company v. St. Louis, 
Alton & Terre Haute Railroad Company, 118 U. S. 290, 
295, 296, the general question now before us received careful 
consideration. It was there said: “It does not seem to admit 
of question that a corporation of one state, owning property 
and doing business in another state, by permission of the lat- 
ter, does not thereby become a citizen of this state also. And 
so a corporation of Illinois, authorized by its laws to build a 
railroad across the state from the Mississippi River to its east- 
ern boundary, may, by permission of the state of Indiana, ex- 
tend its road a few miles within the limits of the latter, or, 
indeed, through the entire state, and may use and operate the 
line as one road by the permission of the state, without there- 
by becoming a corporation or a citizen of the state of Indiana. 
Nor does it seem to us that an act of the legislature conferring 
upon this corporation of Illinois, by its Illinois corporate name, 
such powers to enable it to use and control that part of the 
road within the state of Indiana, as have been conferred on it 
by the state which created it, constitutes it a corporation of 
Indiana. It may not be easy in all such cases to distinguish 
between the purpose to create a new corporation, which shall 
owe its existence to the law or statute under consideration, 
and the intent to enable the corporation already in existence, 
under laws of another state, to exercise its functions in the 
state where it is so received. To make such a company a cor- 
poration of another state, the language used must imply crea- 
tion, or adoption in such form as to confer the power usually 
exercised over corporations by the state, or by the legislature, 
and such allegiance as a state corporation owes to its creator. 
The mere grant of privileges or powers to it as an existing 
corporation, without more, does not do this, and does not 
make it a citizen of the state conferring such powers.” 

So that the essential inquiry here must be, whether, within 
the doctrine established in the cases we have cited, the state 
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of Tennessee, by her legislation, granted a mere license to the 
Louisville and Nashville Railroad Company to exercise with- 
in her limits all or some of the powers conferred upon it by 
the state of Kentucky, or established a new corporation over 
which she could exert such direct control and authority as is 
usually exerted by a state over corporations of her own crea- 
tion. 

The solution of this question depends upon the intent of the 
legislature of Tennessee, as gathered from the words used in 
the statutes now to be examined. 

We lay out of view the acts of the General Assembly of 
Tennessee, approved Februdry 1, 1850, incorporating a com- 
pany by the name of the Louisville and Nashville Railroad 
Company, and the act of February 9, 1850, entitled “ An act 
to incorporate the Nashville and Louisville Railroad Com- 
pany.” It appears in evidence that no organization was effect- 
ed under those acts, and we do not understand the counsel for 
the plaintiff to rely upon either of them as showing that the 
present defendant is a corporation of Tennessee. 

sy an act of the General Assembly of Kentucky, approved 
March 5, 1850, a corporation was created by the name of the 
Louisville and Nashville Railroad Company, with power to 
construct a railroad “ from the City of Louisville to the Ten- 
nessee line, in the direction of Nashville;” and by an act of 
the same body, approved March 20, 1851, authority was given 
to connect said road “with any railroad extending to Nash- 
ville, on such terms and conditions as the two companies may, 
from time to time, agree on, for the through transportation 
and travel of freight and passengers.” 

On the 4th of December, 1851, the General Assembly of 
Tennessee passed an act, the ¢it/e of which is “ An act to cncor- 
porate the Louisville and Nashville Railroad Company.” As 
the question of citizenship depends mainly upon the construc- 
tion of that act, it is given in full, as follows: 

“Section 1. Be it enacted by the General Assembly of the 
state of Tennessee, That the right of way for the construction 
of a railroad from the line between the states of Kentucky 
and Tennessee, so as to connect the cities of Louisville and 
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Nashville by railroad communication, be, and is hereby, 
granted to the Louisville and Nashville Railroad Company, 
incorporated by the legislature of Kentucky, with all the 
rights, powers, and privileges, and subject to all the restric- 
tions and liabilities set forth and prescribed in a charter 
granted to said company by the legislature of Kentucky, and 
approved March the 5th, 1850, and the amendments thereto, 
passed by said legislature, and approved March the 20th, 1851, 
for the term of nine hundred and ninety-nine years, except as 
further provided in this act. 

“Src. 2. Be it further enacted, That said company shall 
construct said railroad from the boundary line between said 
states, beginning at said line where it shall be intersected by 
that part of said railroad which is to be within the state of 
Kentucky, to (a point within or convenient to) the city of 
Nashville: Provided, That in the construction of said railroad 
said compauy shall commence at each end of the line at the 
same time, and continue the work from each end until said 
railroad is completed: Provided further, That said company 
shall not be compelled to use the capital stock subscribed and 
paid in by the citizens, companies, corporations, or counties in 
the state of Kentucky in the construction of that part of said 
railroad lying in the state of Tennessee until the part thereof 
lying in Kentucky is completed. 

“Src. 3. Be it further enacted, That so soon as said com- 
pany shall have completed five miles of said railroad from 
Nashville, they may commence and prosecute their business, 
as provided in the twenty-first section of said charter; that 
the tariff of charges for transportation of passengers and for 
goods, wares, merchandise, and other articles and commodi- 
ties, shall be equal on all parts of said railroad in proportion 
to distance, and that equal facilities for the transportation of 
the same in either direction shall be furnished. 

“Sro. 4. Be it further enacted, That the stockholders in the 
state of Tennessee shall be entitled to be represented in said 
company by directors residing in Tennessee in proportion to 
their stock, to be chosen by the stockholders of the company 
in the manner and at the time the other directors are chosen. 
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“Src. 5. Be it further enacted, That nothing in this act, or 
in said charter or amendments thereto, shall be so construed as 
to prohibit the legislature of Tennessee from passing any law 
authorizing the construction of railroads within this state 
parallel to, crossing, or to unite with said railroad from Louis- 
ville to Nashville, and the state of Tennessee reserves the right 
so to do. 

“Src. 6. Be it further enacted, That the twentieth section 
of said charter and the fourth section of the amendments 
thereto shall be void and of no force or effect within this 
state. 

“Src. 7. And be it further enacted, That the twenty-third, 
twenty-fourth, twenty-fifth, and twenty-ninth sections of the 
act of the 11th December, 1845, incorporating the Nashville 
and Chattanooga Railroad Company, be, and are hereby, made 
a part of the said charter of the Louisville and Nashville Rail- 
road company, to be in force within this state, and that this 
bill shall take effect from and after its passage: Provided, 

hat the Commonwealth of Kentucky shall grant to the state 
of Tennessee, or to such companies as the General Assembly 
may charter, the right of way from Nashville to intersect with 
the Lexington and Danville Railroad at Danville, Harrods- 
burg, or such other point on that road as the company may 
designate, provided it does not interfere with any vested rights 
of the citizens of Kentucky, with the like powers and privi- 
leges granted to this company. 

“Src. 8. Be it further enacted, That the company shall bring 
said railway to the city of Nashville, or South Nashville, and 
locate their depot convenient to the Nashville and Chatta- 
nooga Railroad, so as to form the connection.” 

Some stress is laid upon the title of that act, as indicating a 
purpose to create a corporation, and not simply to recognize 
an existing one of another state, and invest it with authority 
to exert its functions within the state of Tennessee. While 
the title of a statute should not be entirely ignored in deter- 
mining the legislative intent, it cannot be used “to extend or 
restrain any positive provisions contained in the body of the 
act,” and is of little weight even when the meaning of such 
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provisioas is doubtful. Zadden v. Collector, 5 Wall. 107, 110. 
Looking, then, at the body of the Tennessee act of December 
4, 1851, we find no language clearly evincing a purpose to 
create a new corporation, or to adopt one of another state, in 
such form as to establish the same relations, in law, between 
the latter corporation and the state of Tennessee, as would 
exist in the case of one created by that state. The act grants 
to a named company “incorporated by the legislature of 
Kentucky” a right of way, within designated limits, for the 
construction of a railroad, with all the rights, powers,. and 
privileges, and subject to all the restrictions and liabilities 
prescribed in its original and amended charter, “except as 
further provided in this act.” The remaining sections of the 
act are, in form, additions and alterations of the charter of 
the Kentucky corporation; but, in effect, they only prescribe 
the terms and conditions upon which that corporation was 
given a right of way and permitted to construct a railroad 
and exercise its powers in Tennessee. 

If the legislature of the latter state intended to do anything 
more than grant a license to a corporation of another state 
to construct a railroad and exert its corporate functions 
within her limits; if it was intended to bring into existence a 
corporation subject to the paramount authority of Tennessee 
as were other corporations created by her laws; certain sec- 
tions of the act incorporating the Nashville and Chattanooga 
Railroad Company would not have been made a part of the 
charter of the Louisville and Nashville Railroad Company, 
to be in force simply “in this [that] state;” but would have 
been incorporated into the company’s charter, to be in force 
wherever and whenever it exerted the powers granted to it. 
And the same observation applies to the proviso in the 7th 
section of the act of December 4, 1851, which requires that 
Kentucky should grant to Tennessee, or to such companies 
as the latter state might “charter,” the right of way from 
Nashville to intersect with a named road at certain points in 
Kentucky, with the like powers and privileges granted by 
Kentucky to the Louisville and Nashville Railroad Company. 
- Taking the whole of that act together, we are satisfied that 
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it was not within the mind of the legislature of Tennessee to 
create a new corporation, but only to give the assent of that 
state to the exercise by the defendant, within her limits, and 
subject to certain conditions, of some of the powers granted 
to it by the state creating it. 

This construction is not, if indeed it could be, affected by 
the subsequent legislation of Tennessee. While the titles of 
the acts of January 10, 1852, December 15, 1855, and March 
20, 1858, give some slight support to the position taken by the 
plaintiff, the acts themselves do not militate against the con- 
clusions here expressed. In legal effect, they only impose 
other terms and conditions than those prescribed in the origi- 
nal act, upon the exercise by the defendant, within Tennessee, 
of the powers and privileges conferred by its charter, as 
granted by Kentucky. 

Upon the authority of the cases cited, and for the reasons 
herein stated, we are of opinion that the Louisville and 
Nashville Railroad Company is a corporation of Kentucky, 
and not of Tennessee, and, consequently, that the action was 
removable, upon its petition and bond, into the Circuit Court 
of the United States. : 

It only remains to consider the assignments of error relat- 
ing to the charge to the jury, and to the refusal of the court 
to give certain instructions in behalf of the plaintiff. The bill 
of exceptions states, that “on the trial of this cause the fol- 
lowing testimony was submitted to the jury.” Then follows 
the evidence of numerous witnesses for the respective sides, 
given in narrative form, and the charge of the court. The 
court, among other things, charged the jury, that the plaintiff 
did not himself exercise reasonable care and prudence, but was 
guilty of negligence, so that had the people upon the train, 
or the persons controlled by him, been injured, they could 
have recovered against his employer for his negligence. 
“Under the facts proven in this case,” the judge said, “ were 
you to give a verdict against the defendant, I should feel 
bound to set it aside and grant a new trial. In such a state 
of the case, it is my duty to instruct you to find a verdict for 
the defendant, and I accordingly do so, declining to give the 
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instructions requested by plaintiff's counsel.” The bill of 
exceptions does not, in express words, state that it contains 
all the evidence introduced at the trial. 

Assuming, but without deciding, that the bill of exceptions 
sufficiently shows that all the evidence is embodied in the 
record, the question arises whether the court erred in with- 
drawing the case from the jury, and directing a verdict for 
the company. In Phenix Insurance Company v. Doster, 106 
U.S. 30, 32, it was said that “where a cause fairly depends 
upon the effect or weight of testimony, it is one for the con- 
sideration and determination of the jury, under proper direc- 
tions as to the principles of law involved;” and that a case 
should never be withdrawn from them “unless the testimony 
be of such a conclusive character as to compel the court, in 
the exercise of a sound judicial discretion, to set aside a ver- 
dict returned in opposition to it.” So, in Randall v. Baltimore 
& Ohio LPailroad Company, 109 U. 8. 478, 482, it was de- 
clared to be the settled law of this court, “that when the 
evidence given at the trial, with all inferences that the jury 
could justifiably draw from it, is insufficient to support a ver- 
dict for the plaintiff, so that such a verdict, if returned, must 
be set aside, the court is not bound tosubmit the case to the 
jury, but may direct a verdict for the defendant.” 

These authorities sustain the charge to the jury. The evi- 
dence makes a case of utter recklessness upon the part of the 
deceased, who was a section boss of the defendant, charged 
with the duty of keeping its road in repair between certain 
points, so that trains could pass over it in safety. He was 
guilty of the grossest negligence in running his hand-car into 
the deep cut where he was injured, without having sent any 
one ahead to watch for, and warn the passenger train, which 
he knew was approaching, or would soon reach that point on 
the road. But for his negligence in that respect he would not 
have been injured. 

It is said, however, that despite any negligence to be fairly 
imputed to the deceased, the agents of the company, who 
were in charge of the passenger train, might have avoided 
injuring him had they exercised reasonable diligence to that 
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end. This position is supposed by counsel to be justified by 
§§ 1166, 1167, and 1168 of the Code of Tennessee, which pro- 
vide: . 

“Sec. 1298 (1166). Every railroad company shall keep the 
engineer, fireman, or some other person upon the locomotive, 
always upon the lookout ahead ; and when any person, animal, 
or other obstruction appears upon the road, the alarm whistle 
shall be sounded, the brakes put down, and every possible 
means employed to stop the train and prevent an accident. 

“Src. 1299 (1167). Every railroad company that fails to 
observe these precautions, or cause them to be observed by its 
agents and servants, shall be responsible for all damages to 
persons or property occasioned by or resulting from any acci- 
dent or collision that may occur. 

“Sco. 1300 (1168). No railroad company that observes, or 
causes to be observed, these precautions, shall be responsible 
for any damages done to person or property on its road. The 
proof that it has observed said precautions shall be upon the 
company.” Code Tenn. 1884 (Milliken and Vertrees), $§ 1298- 
1300. 

Without considering the question whether those sections are 
intended for the benefit of the general public only, not for the 
servants of the company — especially one whose negligence 
caused or contributed to cause the accident — it is sufficient to 
say that the court below correctly held that the requirements 
of the Tennessee Code were complied with by the company, 
so far at least as the circumstances attending the injury of the 
deceased are concerned. A verdict based upon a different 
view of the evidence should have been set aside, upon motion 
by the defendant. 

The jury having been properly directed, in view of all the 
evidence, to find a verdict for the company, it is unnecessary 
to consider the exceptions taken to its refusal to grant certain 
instructions asked in behalf of the plaintiff. The judgment is 

Affirmed. 

















FERMENTATION CO. v. MAUS. 413 


Opinion of the Court. 


NEW PROCESS FERMENTATION CO. v. MAUS. 


APPEAL FROM THE CIRCUIT COURT OF THE UNITED STATES FOR 
THE DISTRICT OF INDIANA. 


Argued May 9, 10, 1887. — Decided May 27, 1887. 


Claim 3 of letters-patent No. 215,679, granted to George Bartholomae, as 
assignee of Leonard Meller and Edmund Hofmann, as inventors, May 20, 
1879, for an “improvement in processes for making beer,” namely, “3. 
The process of preparing and preserving beer for the market, which con- 
sists in holding it under controllable pressure of carbonic acid gas from 
the beginning of the kraeusen stage until such time as it is transferred to 
kegs and bunged, substantially as described,” is a valid claim to the pro- 
cess it purports to cover. 

The state of the art of brewing beer, so far as it concerns the invention of 
the patentees, explained. 


In equity. Decree dismissing the bill. The plaintiff ap- 
pealed. 


The case is stated in the opinion of the court. 


Mr. Ephraim Banning and Mr. W. W. Leggett for appel- 


lants. 
Mr. C. P. Jacobs for appellees. 
Mr. Justice Biatcurorp delivered the opinion of the court. 


This is a suit in equity, brought in the Circuit Court of the 
United States for the District of Indiana, by the New Process 
Fermentation Company, an Illinois corporation, against Mag- 
dalena Maus, Albert C. Maus, Casper J. Maus, Frank A. Maus, 
and Mathias A. Maus, for the infringement of letters-patent 
No. 215,679, granted May 20, 1879, to George Bartholomae, 
as assignee of Leonard Meller and Edmund Hofmann, as inven- 
tors, for an “improvement in processes for making beer,” 
subject to the limitation prescribed by § 4887 of the Revised 
Statutes, by reason of the invention’s having been patented in 
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France, November, 30, 1876, and in Belgium, February 28, 
1877. The specification and drawing and claims of the 
patent are as follows: 

“To all whom it may concern: 

“Be it known that we, Leonard Meller, of Ludwigshafen- 
on-the-Rhine, in the state of Bavaria, and Edmund ILof- 
mann, of Mannheim, in the state of Baden, Germany, have in- 
vented certain new and useful improvements in the art of 
making beer, and we hereby declare the following to be a full, 
clear, and exact description thereof, reference being had to the 
accompanying drawing, making a part of this specification, in 
which the figure represents an end view of our apparatus, 
with the water column in section. 

“Teretofore, in brewing beer, after cooking and cooling, 
the beer has been put into open vessels to ferment. The 
fermentation lasts, say fifteen days, and then the beer is 
drawn off from the yeast into large casks nearly closed, where 
it remains from one to six months to settle, and among the 
sediment there will still remain some yeast. The beer is then 
pumped into shavings casks and is mixed with young beer, 
(kraeusen,) which starts a mild fermentation, lasting from ten 
to fifteen days, until the generation of the gas is reduced to a 
minimum. During this fermentation the beer effervesces 
through means of the carbonic acid gas rising, and the lighter 
particles of yeast and solid matter are thrown to the top, 
forming a foam, which, during the ebullition, runs over the 
edges of the opening in the cask, and carrying along a small 
portion (more or less) of the beer, which is wasted, and this 
waste has to be replaced by refilling with new beer daily. 
This wastage we estimate, from practical experience in the 
manufacture, to be about one barrel in every forty, more or 
less. This waste beer, running down around the casks and on 
the floor of the cellars, sours and produces a mildew, which 
impregnates the air with foul vapors highly injurious to the 
workmen, and, permeating the beer in the casks, alters its 
flavor and, in instances where the mildew penetrates the wood 
of the casks, spoils the beer entirely. This fouling of the bar- 
rels requires that they should be washed outside, from time to 
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time, and the water used in this washing always raises the 
temperature of the cellar, and wastes the ice which is therein 
packed to keep the temperature about 41° Fahrenheit. After 
the beer has been in the shavings cask from ten to fifteen days, 
the gelatine or other clarifying medium is introduced, and at 
the end of a couple of days the beer is entirely clear. The 
shavings cask is then bunged up tightly for from three to five 
days, to confine the last portions of the rising carbonic acid 
gas. This charges the beer with carbonic acid gas (CO,), so as 
to make it merchantable, and it must be drawn off at once into 
kegs and used, otherwise the pressure on the shavings cask 
may burst it. 

“In selecting the time for drawing off the beer from the 
shavings casks into the kegs, to send it to market. the beer 
should never be under a pressure of over seven pounds to the 
square inch, otherwise the keg fills with foam in the drawing 
off, and the bubbles subsiding leaves an air-space over the 
liquid beer, which absorbs a portion of the carbonic acid gas 
and soon leaves the beer in the keg flat. As the art is now 
practised, arriving at the proper degree of pressure when to 
put the beer in kegs is merely a matter of judgment or guess 
by the foreman, and no two shavings casks will be drawn off 
at precisely the same pressure, and the effervescing qualities 
of the beer will vary considerable, much to the detriment of 
sales by the brewer. If the beer is not put in market at once 
at this stage, the bungs have to be removed from the casks 
and the gas allowed to escape. Then the escaping gas stirs 
up the yeast and impurities that have settled to the bottom, 
and the beer has to go again through the entire shavings-cask 
step in the process. 

“Under the processes now in use, it requires about twenty 
days to put beer on the market after it is pumped into the 
shavings casks. This delay requires brewers to keep a large 
amount of capital invested during the time in unfinished beer, 
and it is highly important to decrease this time of preparation. 

“The essential features of our invention have been patented 
in foreign countries as follows: France, to Leo. Meller & Co., 
filed September 28, 1876, allowed and countersigned, Paris, 
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November 30, 1876, No. 114,737; Belgium, to Leo. Meller & 
Co., filed February 14, 1877, allowed and countersigned, Brux- 
elles, February 28, 1877, No. 41,517. 

“The object of our invention is to overcome the difficulties 
above named, and also to produce in a shorter time a better 
quality of beer, containing more sugar and less alcohol. 

“Our invention consists in treating the beer when in the 
shavings-cask step of the process, in one or more closed casks, 
under automatically controllable carbonic acid gas pressure, 
generated either by the mild fermentation of the beer or arti- 
ficially. This equalizes the pressure in such cask or series of 
casks, and the. effervescing quality of the beer in all the casks, 
when two or more are connected together, is uniform. 

“The cask or casks being closed, none of the beer wastes 
by running over, and the foul smells and washing of the casks 
and cellars are avoided. The escaping carbonic acid gas is 
conducted from the relief-valve to the open air, and does not 
settle in the brewing cellars, to endanger life. 

“Our invention consists, further, in similarly treating the 
beer when in the ‘ kraeusen’ stage, or subsequently thereto, or 
both, or when in the settling-casks, (‘ruh-beer,’) this being the 
second fermenting stage —that is to say, our invention con- 
sists in so treating the beer at any time or times previous to 
racking off and bunging or bottling. 

“In order that those skilled in the art may make and use 
our invention, we will proceed to describe the manner in which 
we have carried it out. 

“In the drawings A A are shavings casks, having faucets, 
a a, provided with valves ¢ 7, inserted tightly in their bungs. 
These faucets are connected to taps N on the main pipe a’, by 
means of flexible sections 4, provided with couplings. The 
taps or connections have valves?’ 7’. Pipe a’ bends upward and 
passes above the level of a water column, C, and then, passing 
downward, enters the base of the column at #, where it is pro- 
vided with a cock, }'. The water column or vessel C has a 
faucet, d, to draw off water, when desired to decrease the 
pressure. A depending branch-pipe, ¢, and cock, ¢!, serve to’ 
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santeniey, 4 any condensed moisture from pipe a, and a pressure- 
gauge, ¢*, serves to indicate the pressure. 

" ‘By means of a gas-generator, located at A and connected 
to pipe a by means of pipe f, having cock g, we are enabled to 
test the joints of the apparatus and drive all atmospheric air 
from the pipes when the operation begins. 

“ At the top of the water column is a conical cap terminat- 
ing in a pipe, E, which is projected out of the building and 
le ads all the gas into the open air. Located within this cap is 
a conical diaphr agm, C’, centrally located, so that, should the 
escape of the gas ; become SO rapid as to lift the body of water 
upward, the water will be arrested by the diaphragm, while 
the gas escapes around its edges. 

” It is evident that the pressure in all the shavings casks 
connected with pipe «' will be equal, and will be kept so indefi- 
nitely by means of the water column, and, as far as the enliv- 
ening of the beer is concerned, it is always ready for market, 
be it ten days or four months, whereas in processes now .prac- 
tised beer has to be bunged at a particular time for a particu- 
lar day’s market. 

«Our process enables the brewer to keep on hand merchant- 
able beer, which can be shipped instantly, or, if trade decreases, 
it enables him to keep his stock on hand without deterioration 
till the demand is made for it. 

“ All that has been said above in relation to a series of casks 
applies, of course, equally to treatment in a single cask. 

“It is obvious that means other than a water column may 
be adopted for equalizing the pressure of the gas, without 
departing from the spirit of our invention — as, for example, 
safety-valves and the like — and the apparatus is susceptible 
of many other variations without affecting the process itself, 
which constitutes the essence of our invention. 

“ By using our process we are enabled to clarify the beer 
and clear it of impurities in eight days or less, whereas in the 
ordinary process it takes from twelve to twenty days. This 
immense gain in time we ascribe to the following action: The 
air being forced out of the pipes, the carbonic acid fills them 
and the space in the casks above the beer. Then the gas 
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slowly accumulates in the space above the beer until the pres- 
sure above is such as to overcome the density of the beer and 
reénter it, so as to charge it up to the pressure for which the 
column is set. This creates, in a manner, an equilibrium be- 
tween the rising bubbles and the pressure above, during which 
gravity can act rapidly on the yeast and impurities in the beer 
and carry them down among the shavings at the bottom of 
the cask, where they remain. 

“We introduce the clarifying gelatine into the shavings 
casks after the beer is introduced, and before connecting with 
pipe a', and actual practice has demonstrated to us that to clar- 
ify the beer by our process requires only about one-half of the 
gelatine heretofore used. This saving, together with the sav- 
ing of the waste beer heretofore mentioned, (one or more 
barrels in every forty,) and the saving of labor, will greatly 
cheapen the production of beer. 

“When we desire to make beer for bottling, we attach our 
apparatus to the settling casks filled with beer, and no young 
beer (kraeusen) is added, but a little gelatine is added and the 
beer allowed to remain for from fourteen to twenty days, 
until it becomes ‘lively,’ (saturated with CO,,) and it is then 
bottled. 

“We find that bottled beer prepared this way is healthier, 
and will last in good condition two or three months, whereas 
the beer bottled in the usual manner with kraeusen beer lasts 
only for eight or ten days, if pure and not steamed after bot- 
tling, the latter spoiling the aroma and flavor. 

“ Having thus described our invention, what we claim as 
new, and desire to secure by letters-patent, is — 

“1. The process of preparing beer for the market, which 
consists in holding it under controllable pressure of carbonic 
acid gas when in the ‘kraeusen’ stage, substantially as set 
forth. 

“2. The process of treating beer when in the kraeusen stage, 
which consists in holding it in a vessel under automatically 
controllable pressure of carbonic acid gas, substantially as de- 
scribed. 

“3. The process of preparing and preserving beer for the 
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market, which consists in holding it under controllable pres- 
sure of carbonic acid gas from the beginning of the kraeusen 
stage until such time as it is transferred to kegs and bunged, 
substantially as described. 

“4, The method herein described of preserving beer in a 
marketable condition after it has passed the kraeusen stage, 
which consists in holding it under pressure of carbonic acid 
gas, said pressure being automatically regulated by a counter. 
acting hydrostatic pressure, substantially as described. 

“5. The process of treating beer when in the second fer- 
menting stage, (‘ruh-beer,’) which consists in holding it under 
automatically controllable pressure of carbonic acid gas, sub- 
stantially a$ described. 

“6. The process of treating beer in the course of its manu- 
facture, which consists in holding it in closed connected ves- 
sels under automatically controlled pressure of carbonic acid 
gas, substantially as described. 

“7. The process of clarifying and settling beer in a series 
of shavings casks, and equalizing the rate of fermentation in 
all of them, whereby the beer is more rapidly and thoroughly 
clarified, and will be ready for racking off in all the casks at 
the same time, and can be kept so, which consists in holding 
the beer in closed connected shavings casks under automat- 
ically controlled low pressure of carbonic acid gas, substan- 
tially as described. 

“8. Casks A A, provided with cocks a a, flexible sections /,, 
and taps N N, in combination with main pipe a’, water col- 
umn ©, and pressure-gauge ¢%, all constructed, arranged, and 
operated as and for the purposes set forth.” 

Infringement is alleged of claims 1, 2, 3, 4,6 and 7. The 
Circuit Court dismissed the bill, and the plaintiff has appealed. 

The principal contest in the case is as to the validity of the 
patent, as a patent for a process. The state of the art of 
brewing beer, so far as it concerns the invention of the paten- 
tees, is set forth in the specification. That invention, so far as 
it is applicable to what is called the kraeusen stage of beer, is 
applicable to the beer after it is pumped into the shavings 
casks and the kraeusen beer is added for the purpose of start- 
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ing a mild fermentation. By the old process, the fermentation 
lasted from ten to fifteen days, until the generation of the gas 
was reduced to a minimum. By the rising of the carbonic 
acid gas through the effervescence of the beer, a foam was 
formed, which ran over the edges of the open bung-hole and 
wasted more or less of the beer, say one barrel in every forty. 
This waste beer soured and mildewed, produced foul vapors 
injurious to health, altered the flavor of the beer in the casks, 
and sometimes spoiled it entirely. The washing of the barrels 
on the outside was required, the temperature of the cellar was 
raised by the use of the water for the washing, and the ice 
was wasted which was packed in the cellar to keep the tem- 
perature at about 41° Fahrenheit. After the beer had been in 
the shavings casks from ten to fifteen days, gelatine or some 
other clarifying medium was introduced, and at the end of a 
couple of days the beer was entirely clear. The shavings cask 
was then bunged up tightly for from three to five days, to 
confine the last portions of the rising carbonic acid gas, and 
charge the beer with it to make it merchantable. The proper 
degree of pressure in the shavings cask at which to draw off 
the beer into kegs for market was a matter of judgment.in the 
workman. If the pressure was over seven pounds to the 
square inch, the keg filled with foam in drawing it off and the 
bubbles subsiding left an air space over the liquid beer, which 
absorbed a portion of the carbonic acid gas, and soon left the 
beer in the keg flat. As a result of the fact that the proper 
dlegree of pressure was merely a matter of judgment, no two 
shavings casks were drawn off at precisely the same pressure, 
and the effervescing qualities of the beer would vary consider- 
ably. If the beer was not put into market at once, at the 
proper stage, the bungs had to be removed from the shavings 
casks and the gas allowed to escape. The escaping gas then 
stirred up the yeast and impurities which had settled at the 
hottom, and the beer had to go again through the entire 
shavings-cask stage in the process. It required about twenty 
days to put beer on the market after it was pumped into the 
shavings casks. This delay required brewers to keep a large 
amount of capital invested during the time in unfinished beer, 
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and a decrease of this time of preparation was highly impor- 
tant. 

Upon these premises, the object of the invention of the pa- 
tentees was to overcome the difficulties above named. In this 
view, the statement of the invention in the specification is in 
these words: “Our invention consists in treating the beer 
when in the shavings-cask step of the process in one or more 
closed casks under automatically controlled carbonic acid gas 
pressure, generated either by the mild fermentation of the 
beer or artificially. This equalizes the pressure in such cask 
or series of casks, and the effervescing quality of the beer in 
all the casks, when two or more are ccnnected together, is 
uniform. The cask or casks being closed, none of the beer 
wastes by running over, and the foul smells, and washing of 
the casks and cellars are avoided. The escaping carbonic acid 
gas is conducted from the relief-valve to the open air, and does 
not settle in the brewing cellars, to endanger life.” This is 
fairly to be read as a statement that the beer is to be thus 
treated during the whole of its subjection to the shavings-casks 
stage of the process, whether in one closed cask or in two or 
more closed casks connected together. The statement is, that 
the cask or casks are to be closed, that is, closed throughout 
the shavings-casks stage of the process, and kept during that 
process under automatically controllable carbonic acid gas 
pressure, generated either by the mild fermentation of the 
beer or artificially. It is also stated, that none of the beer 
wastes by running over, and that the foul smells and washing 
of the casks and cellars are avoided, and that the escaping 
carbonic acid gas is conducted to the open air. These conse- 
quences cannot follow, nor can the advantages of the inven- 
tion set forth be fully availed of, unless the casks are closed 
from the beginning of the shavings-cask kraeusen stage. Ad- 
equate means for working this process and securing this result 
are set forth in the specification; also, means for connecting 
together a series of shavings casks, so as to secure equal pres- 
sure in all of them. 

The specification further says: “ By using our process we are 
enabled to clarify the beer and clear it of impurities in eight 
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days or less, whereas in the ordinary process it takes from 
twelve to twenty days. This immense gain in time we ascribe 
to the following action: The air being forced out of the pipes, 
the carbonic acid fills them and the space in the casks above 
the beer. Then the gas slowly accumulates in the space above 
the beer until the pressure above is such as to overcome the 
density of the beer and reénter it, so as to charge it up to 
the pressure for which the column is set. This creates, in a 
manner, an equilibrium between the rising bubbles and the 
pressure above, during which gravity can act rapidly on the 
yeast and impurities in the beer and carry them down among 
the shavings at the bottom of the cask, where they remain. 

“We introduce the clarifying gelatine into the shavings 
casks after the beer is introduced, and before connecting with 
pipe a’, and actual practice has demonstrated to us that to clarify 
the beer by our process requires only about one-half of the 
gelatine heretofore used. This saving, together with the sav- 
ing of the waste beer heretofore mentioned, (one or more bar- 
rels in every forty,) and the saving of labor, will greatly 
cheapen the production of beer.” 

The third claim of the patent is as follows: “3. The pro- 
cess of preparing and preserving beer for the market, which 
consists in holding it under controllable pressure of carbonic 
acid gas from the beginning of the kraeusen stage until such 
time as it is transferred to kegs and bunged, substantially as 
described.” This claim covers the real invention of the pro- 
cess of the patentees, if it be their invention and be patent- 
able as a process. 

The Circuit Court, in its opinion, 20 Fed. Rep., 725, 733, held 
that the most that could be claimed by the patentees was that 
they applied the controllable pressure, created by the carbonic 
acid gas in a state of fermentation, at an earlier stage than 
was before known; that the essential parts of the apparatus 
used were known before ; that the same controllable pressure 
had been applied at various stages of the manufacture; that 
the application at one stage of the condition of the beer 
instead of another would seem not to involve anything more 
than a mere mechanical change, which could be employed by 
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any one skilled in the art; and that the claim of the patent 
for a particular process, irrespective of the mechanical devices 
claimed, (which the defendants had not used,) could not be 
sustained. But we think that in this view the court erred, 
and that the third claim of the patent is a valid claim for the 
process covered by it and described in the specification. The 
testimony is very full and clear that, as a process, it was not 
known or used before in the art of making beer; that it 
worked a valuable and important change in that art, in the 
particulars set forth in the specification; that it went at once 
extensively into use, both in Europe and in the United States ; 
and that it was recognized as a new and valuable invention, 
in published works on the subject, immediately after it was 
made known. 

Professor Haines, the leading expert for the plaintiff, says : 
“The Meller and Hofmann system accomplishes, in my 
opinion, many results which had not before been obtained, 
and it acts, in doing so, in this way: Automatically regulated 
pressure is applied to the casks during the process of active 
fermentation, and air is thereby, of course, excluded. Under 
this increased pressure and the exclusion of air, fermentation 
takes place more regularly, and the impurities in the beer 
settle more rapidly. By the exclusion of the air, moreover, 
fewer impurities are produced, for it is a demonstrated fact 
that, when oxygen is excluded from a fermenting mixture, 
fewer yeast cells and other solids are generated. Not only is 
there, therefore, produced less matter to subside, but by the 
increased pressure these particles are rendered specifically 
heavier, and therefore settle much more rapidly. The process, 
therefore, if applied during the stage of active fermentation, 
not only regulates the fermentation, but will materially hasten 
the clarifying of the beer, both of which are objects not 
obtained, so far as I know, by any previously used process or 
apparatus.” 

The invention of the patentees covered by claim 3 is, as 
stated before, applicable to the beer in the kraeusen stage in 
the shavings casks. The shavings in these casks are thin strips 
of white beech, hazel-nut, or other suitable wood, placed 
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lengthwise of the cask, on its bottom, opposite the bung-hole, 
and used as a fining medium. Being porous, they absorb the 
turbid ingredients in the beer, and also mechanically arrest 
them, when precipitated. The kraeusen beer which is added 
to the contents of the shavings casks, to produce fermenta- 
tion, is young beer, in full fermentation, the beer or wort to 
which the kraeusen beer is added in the shavings casks being 
itself comparatively flat and not clarified. 

Vent-bungs of various descriptions existed before, but were 
used towards the last stage of the fermentation of the beer 
in the kraeusen stage in the shavings casks, to confine mechani- 
cally the very last of the slowly generating gas, the valve or 
vent in the bung operating to prevent over-pressure or “ over- 
bunging,” in case there should be delay in drawing off the 
beer after it became ready for market. The effect of the 
accumulation of the carbonic acid gas generated in the later 
stages of the fermentation was and is to impart more effer- 
vescence to the beer. The invention of the patentees is en- 
tirely independent of the old and well-known vent-bungs, and 
of any prior apparatus for preventing over-bunging. It is 
for the process of bunging the cask simultaneously with the 
commencement of the active fermentation of the beer in the 
kraeusen stage. It utilizes the gas to clarify the beer, the 
pressure of the gas causing the impurities quickly and per- 
manently to deposit themselves on the bottom and sides of 
the cask, instead of being removed, as in the old method, by 
overflowing and slow deposit. Professor Haines says: “ The 
novelty and characteristic feature of the process, by which 
its excellent results are produced, chiefly arises from its intro- 
ducing an automatically acting process at an earlier stage of 
the preparation of beer than has been practised by other de- 
vices. This earlier bunging produces a number of valuable 
results, one of the most valuable of which is the rapid clari- 
fication of the beer. By placing the actively fermenting 
liquid under adequate, automatically controlled pressure, and 
keeping it thus under pressure until drawn off for use, the 
beer ferments more equably, less sediment is produced, and 
clarification -is more rapid and more certain. It is, then, as I 
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understand it, not the mechanical application of pressure, but 
the application of a suitable pressure, beginning with the 
second active fermentation of the beer and continuing to the 
close, that constitutes the most valuable and novel feature of 
this process.” 

Dr. Ruschhaupt, another expert witness for the plaintiff, 
says: “It is an acknowledged fact, that the influence of pres- 
sure upon a compressible object suspended in a liquid causes it 
to sink, and also that pressure in closed vessels is propagated to 
all sides with the same force. For this reason an ascending 
or rising of the insoluble impurities cannot take place as long 
as the pressure continues or increases; however, as soon as the 
pressure is ‘released or diminished, a rising must necessarily 
result. With beer especially such rising easily occurs, and the 
lighter impurities will almost at ence be drawn into the beer 
again. Any apparatus which does not allow the pressure to 
become diminished at any time during the operation, and 
which is not apt to get out of order or become clogged, like a 
hydrostatic column, will evoid the drawbacks above referred 
to, and this object is beyond question fully accomplished by 
the apparatus patented to Meller and Hofmann. It 1s not 
simply a safety-valve or vent, but intended to accomplish 
much more, and to be used, if necessary, in the height of the 
kraeusen stage. But not in this respect lies the principal ad- 
rantages of said patent. Its new mode of treatment is the 
main thing. The patent recommends automatic bunging at 
an earlier stage of manufacture than before practised, viz., 
during the kraeusen stage, and for an entirely different pur- 
pose, viz., to hasten the clarifying and settling of the beer. 
The patent suggests in this respect a new and different mode 
of treatment before the beer is clear and settled. The new 
process is carried into effect by causing the liquid in the cask 
to be placed under an even and equal pressure of carbonic acid 
gas, which is uniformly applied and maintained throughout 
the treatment, up to the very time of racking off the beer, 
by means of an automatically working valve or weight, regu- 
lated at a prefixed standard of about seven pounds to the 
square inch.” 











FERMENTATION CO. v. MAUS. 427 


ai 
Opinion of the Court. 


The advantages of the process in practice are thus stated 
by Mr. Seib, a brewer: “ First, I save on a thirty-barrel cask 
about a barrel and a half of beer; secondly, my beer will not 
become overbunged; third, in the old mode of treating beer, 
when the liquid was two to three weeks on shavings, it be- 
came a shavings taste, which is not the case under the Meller 
and Hofmann method. You may keep the beer two months 
in the latter way. Fourth, it also involves material financial 
advantages, in this: If the beer is not used at the particular 
time, it needs not, as of old, be pumped over into other casks 
to guard against the results of overbunging. There is another 
most important advantage arising from this early process of 
bunging. It prevents overflowage and the yeast souring the 
floors and cellars, and, as the yeast is a plant and continues to 
grow, the atmosphere becomes corrupted, which reacts on the 
beer in the cellar.” 

Contemporary publications give to the patentees the credit 
of this invention. In the “ Manual of Beer Brewing,” pub- 
lished at Weimar, in 1877, by Prof. Ladislaus von Wagner, 
at pages 728 and 729, Meller’s method of treatment, in using 
‘arbonic acid gas to clarify beer, is spoken of as successful, 
and as having been already introduced for four years and 
spread over the whole European continent. In a treatise on 
beer brewing, published at Braunschweig, in 1877, by Dr. Carl 
Lintner, the invention, as one for putting the beer, when 
drawn off into casks, immediately under the pressure of pure 
carbonic acid gas, is ascribed to Meller. In “ The American 
Beer Brewer,” published at New York, in June, 1878, by A. 
Schwartz, the invention is spoken of as one which the writer 
had seen in 1877 at the brewery of Mr. Hofmann, at Mann- 
heim, in Germany, carried out by a bunging apparatus such 
as is described in the patent. 

Within the rules laid down by this court in Corning v. Bur- 
den, 15 How. 252, 267, in Cochrane v. Deener, 94 U. 8. 780, 
787, 788, and in 7ilghman v. Proctor, 102 U.S. 707, 722, 724, 
725, we think that the method or art covered by the third 
claim of the patent is patentable as a process, irrespective of 
the apparatus or instrumentality for carrying it out. It is the 
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performing of a series of acts upon the beer in the kraeusen 
stage, producing new and useful results in the art of making 
marketable beer. The process consists not in merely applying 
an apparatus to the cask at some period of the kraeusen stage 
of the beer, but consists in this, that when the beer has been 
put into the casks, and the kraeusen beer is added to it, and 
the apparatus is applied at the beginning of the kraeusen 
stage, the beer will be kept under a controllable pressure of 
‘arbonic acid gas until such time as it is fit to be transferred 
to the kegs for market, such pressure resulting in the complete 
and speedy clarification of the beer, although it is in a state 
of active fermentation in the closed shavings casks, with the 
incidental résults of no loss of beer, no fouling of the casks or 
the cellar, no alteration of the flavor of the beer, and no 
danger to the health of the workmen. This is, as was said in 
Cochrane vy. Deener, “a mode of treatment of certain mate- 
rials to produce a given result,” and “an act, or a series of 
acts, performed upon the subject matter to be transformed 
and reduced to a different state or thing,” and “requires that 
certain things should be done with certain substances, and in 
a certain order.” It is, therefore, a process or art. The ap- 
paratus for carrying out the process is of secondary conse- 
quence, and may itself be old, separately considered, without 
invalidating the patent, if the process be new and produces a 
new result. 

There appears also to be a new principle of action involved 
in the invention of the patentees. The carbonic acid gas gen- 
erated by the fermentation in the cask, instead of being 
allowed to continually ascend, as it does with an open bung- 
hole, keeping the liquid constantly in a turbid state and over- 
flowing at the bung-hole, is made, as stated in the specification, 
to first accumulate in the space above the beer in the closed 
cask, until the pressure is such that the gas overcomes the 
density of the beer, and enters it again, and charges it up to 
the pressure at which the water column is set, thus creating 
an equilibrium between the rising bubbles of gas and the 
pressure above, so that gravity can act on the yeast and im- 
purities, and carry them down so that they will remain with 
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the shavings at the bottom. This is a new use, in the treat- 
ment of fermenting beer, of the carbonic acid gas which it 
generates, and a new method or process of hastening the 
clarifying and settling of the beer. 

This being the proper construction of the third claim of the 
patent, we are prepared to consider the question of the novelty 
of the process covered by the claim, in the light in which it 
has been explained. 

The United States patent to George Wallace, No. 62,581, 
granted March 5, 1867, does not exhibit any such process. 
The apparatus shown in it acted on a directly opposite prin- 
ciple, and was designed to stir up the fermenting medium 
and accelerate the fermentation and decomposition of mash. 
Professor Haines says, in regard to it: “I have examined the 
Wallace patent, and compared it with the process and appara- 
tus of Meller and Hofmann. In my opinion, the two are 
radically different. The Wallace patent introduces to the 
bottom of one fermenting tank a pipe which is connected 
with the upper portion of the other fermenting cask. Now, 
if any excess of pressure should occur in either cask over what 
there is in the other, a quantity of carbonic acid gas will be 
forced to the very bottom of the cask having the smaller 
pressure, and in this way the yeast and other sediment will 
be thoroughly stirred up and diffused through the fermenting 
liquid. This would unquestionably increase the rapidity of 
fermentation, but it would accomplish exactly the opposite 
result of what the Meller and Hofmann process contemplates 
namely, the forcing down of the sediment, so as to clarify the 
beer, and not its agitation and dissemination through the 
fluid. It seems to me, therefore, that the Wallace apparatus 
and process, as figured and described in patent 62,581, would 
not and could not be used for the same purposes that the 
Meller and Hofmann process is employed.” Dr. Ruschhaupt 
testifies to the same effect. 

The United States patent No. 63,636, granted to Thomas 
R. Hicks, April 9, 1867, the United States patent No. 90,349, 
granted to William Dietrichsen, May 25, 1869, and the United 
States patent No. 115,950, granted to William Gilham, June 








= f-- 





430 OCTOBER TERM, 1886. 


Opinion of the Court. 


13, 1871, do not, any of them, disclose the process of the 
appellant, of controlling the action of beer in active fermenta- 
tion in the kraeusen stage, for the purposes of clarification 
and preparation for market, by means of the controllable 
pressure of carbonic acid gas. The patent to Gilham is for 
the production of sparkling wine, by charging the wine under 
pressure with the carbonic acid gas generated by the wine 
during the process of fermentation. It does not develop the 
process of the appellant as applied to beer in the kraeusen 
stage, nor does it disclose the fact that Gilham knew of the 
existence of any such process. 

The patent to Henry Schlaudeman, No. 204,687, of June 
11, 1878, the patent to John M. Pfaudler, No. 205,572, of July 
2, 1878, the patent to Theodore F. Straub, No. 208,771, of 
October 8, 1878, and the patent to Frank Fehr, No. 215,596, 
of May 20, 1879, are later in date than the invention of Meller 
and Hofmann, and all of them are subsequent in date to the 
introduction into use of that invention in this country, in 
July or August, 1877. 

The experiments of Clement A. Maus were in September, 
1877. The apparatus of Jacob W. Loeper was an automatic 
vent-bung, but it is not shown to have been used in carrying 
out any such process as that of the appellant. The apparatus 
of Herman Sturm was manifestly only an experiment, aban- 
doned and given up before the invention of Meller and Iof- 
mann was introduced. It is not satisfactorily shown to have 
been used on shavings casks with the beer in the kraeusen 
stage. Dr. Ruschhaupt testifies that the devices of Sturm, 
all of them, belong to the class of automatic vent-bungs used 
during the last stages of after-fermentation ; that they were 
not capable of being used during the kraeusen stage, in shav- 
ings casks, because they were constructed to act under a much 
lower pressure than that spoken of in the patent to Meller 
and Hofmann; that the one with the mercury gauge is in- 
tended to work under a pressure of only about one pound to 
the square inch, and the others were liable to get out of order 
by the clogging and rusting of the springs; and that they 
were only applied to let off the surplus carbonic acid gas from 
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lager beer casks to prevent their bursting. Professor Haines 
testifies as follows in regard to the Sturm apparatus: “In my 
opinion, the forms of apparatus described and figured in the 
testimony of General Sturm could not be practically applied 
for the purposes of the Meller and Hofmann process, for the 
bungs figured and described would certainly become clogged 
by the foam that is sent upward in considerable quantity 
during the active fermentation, and, becoming clogged, would 
either cease to act or else remain permanently open. The 
other device figured and described contemplates, according to 
the description, the application of a very trivial pressure, 
stated by the witness himself as equivalent to about a pound 
per square inch. As I before testified, I believe such a trivial 
pressure would not bring about the effects obtained by the 
Meller and Hofmann process, although it would be sufficient to 
charge the beer with a certain amount of gas and prevent 
the casks from bursting, which, as I understand it, was the 
object of the apparatus now spoken of. . . . It is difficult 
to determine, from the testimony of the witness, exactly at 
what stage of the brewing of the beer the apparatuses were 
employed ; but as he states that they were made in 1860, at 
which time the treating of beer with kraeusen in shavings 
casks was not practised, it is evident that the apparatuses 
were not intended to be applied during this stage of brewing.” 
It is testified that the appellant’s process of treating beer 
under the automatically controllable pressure of carbonic acid 
gas is of great value in the brewing business, and has come 
into general use and been put up in about eighty breweries, 
many of which are among the largest in the United States. 
There is no doubt whatever that the defendants have used 
the process covered by the third claim of the patent. One of 
the defendants, Frank A. Maus, testifies that, in the fall of 
1878 or the spring of 1879, the defendants commenced using 
an apparaius which applies the controllable pressure of car- 
bonic acid gas to the beer in the kraeusen stage; that, as soon 
as the finings are added to the beer in the shavings casks, they 
attach the apparatus; that sometimes, however, it is not at- 
tached until a day or two after the kraeusen and finings are 








— 


otto 





452 OCTOBER TERM, 1886. 


Syllabus. 


added ; that they keep it attached from eight to twenty days, 
until the beer is drawn off for the market; that, on an average, 
they gain about two days by the use of the apparatus; and that 
they avoid the running over of the foaming yeast through the 
bung-hole. 

We have confined our consideration of this case to the third 
claim of the patent, as that is the one which distinctly em- 
bodies the invention of the patentees, and it has been infringed 
by the defendants. It will be time enough to consider the 
other process claims, and the eighth claim, in cases mvolving 
their infrmgement, where the third claim is not also infringed. 
In the present case, it appears that the defendants have used 
“the process of preparing and preserving beer for the market,” 
by “holdmg it under controllable pressure of carbonic acid 
gas from the beginning of the kraeusen stage until such time 
as it is transferred to kegs and bunged, substantially as de- 
scribed” in the specification of the patent. 

The decree of the Circuit Court is reversed, and the case is 
remanded to that court, with a direction to enter a decree 
establishing the validity of the third claim of the patent, 
and awarding a perpetual injunction and an account of 
profits and damages, and to take such further proceedings 
in the suit as may not be inconsistent with this opinion. 
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On a bill in equity filed under § 4915 of the Revised Statutes, to obtain 
an adjudication in favor of the granting of a patent, the plaintiff must 
allege and prove that a delay of two years and more in prosecuting the 
application after the last action therein of which notice was given to 
him was unavoidable, or the application will be regarded as having been 
abandoned, within the provision of § 4894. 
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Tus was an appeal by the plaintiff in a suit in equity 
brought in the Supreme Court of the District of Columbia 
against the Secretary of the Interior and the Commissioner of 
Patents, from a decree of the general term of that court dis- 
missing the bill. The suit was brought by Maurice Gandy 
against If. M. Teller, as Secretary of the Interior, and E. M. 
Marble, as Commissioner of Patents. The bill was founded 
upon § 4915 of the Revised Statutes, which provides as 
follows: “Sec. 4915. Whenever a patent on application is 
refused, either by the Commissioner of Patents or by the 
Supreme Court of the District of Columbia upon appeal from 
the Commissicner, the applicant may have remedy by bill in 
equity; and the court having cognizance thereof, on notice to 
adverse parties and other due proceedings had, may adjudge 
that such applicant is entitled, according to law, to receive a 
patent for his invention, as specified in his claim, or for any 
part thereof, as the facts in the case may appear. And such 
adjudication, if it be in favor of the right of the applicant, 
shall authorize the Commissioner to issue such patent on the 
applicant filing in the Patent Office a copy of the adjudica- 
tion, and otherwise complying with the requirements of law. 
In all cases, where there is no opposing party, a copy of the 
bill shall be served on the Commissioner; and all the expenses 
of the proceeding shall be paid by the applicant, whether the 
final decision is in his favor or not.” 

The facts of the case were these: On the 1st of December, 
1877, Gandy filed in the Patent Office an application for a 
patent for “improvements in belts or bands for driving ma- 
chinery.” The application was rejected on the merits. After 
due proceedings, an appeal was taken to the Commissioner of 
Patents in person, who, on the 7th of April, 1879, affirmed the 
decision rejecting the application. Gandy appealed to the 
Supreme Court of the District of Columbia, which, on a hear- 
ing, and on the 30th of January, 1880, dismissed the petition 
of Gandy, and directed that a copy of its decree be transmitted 
to the Commissioner of Patents. The bill stated that the 
ground of the action of the Patent Office and of the Supreme 
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was, that the invention was not patentable, having been antic- 
ipated in prior patents. The bill alleged that the application 
was erroneously rejected, and prayed that the court would 
hear and determine the right of the plaintiff to a patent for 
what he claimed, or for such parts thereof as he might be justly 
entitled to, and would decree accordingly. 

The bill was filed on the 3d of May, 1883. A subpoena was 
issued upon it, and served upon the Secretary of the Interior 
and the Commissioner of Patents, on the 5th of May, 1883. 
On the 19th of October, 1883, the solicitor for the plaintiff 
served on the Secretary of the Interior and the Commissioner 
of Patents, in person, a notice that he would, on the next day, 
move the court for leave to enter their default in the case, and 
thereupon to proceed with the cause ex parte to final hearing. 
On the 20th of October, 1883, the court made an order setting 
forth, that the process of the court and a copy of the bill had 
been duly served upon the defendants, that they had not ap- 
peared or answered, and that, on proof of service of the above 
named motion, no one appearing for the defendants, it was 
ordered that the plaintiff have leave to enter the default of 
the defendants and to proceed with the cause er parte, and 
that he have sixty days to take and put in his proofs. It also 
specified the officers before whom proofs might be taken. 
Documentary and oral proofs were put in, the former includ- 
ing a copy of the proceedings in the Patent Office, by which 
it appeared that the date of the last proceeding in the appli- 
cation was the making of the decree of January 30, 1880, by 
the Supreme Court of the District of Columbia. No one 
appeared for the defendants on the taking of any of the proofs. 
On the 14th of April, 1884, the Supreme Court, in special term, 
no one appearing for the defendants, made an order that the 
cause be heard in the first instance by the general term. On 
the 30th of April, 1884, Benjamin Butterworth, having suc- 
ceeded Mr. Marble as Commissioner of Patents, moved the 
court, in general term, to dismiss the bill and set aside the 
order entering the default of the defendants, and for leave to 
make a defence in the cause, assigning as grounds for the 
motion that the Secretary of the Interior was not a proper 
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party to the suit; that Mr. Butterworth had succeeded Mr. 
Marble as Commissioner of Patents; and that the application 
for the patent had been abandoned by reason of the failure to 
prosecute the same within two years after the last action 
thereon, of which notice was duly communicated to the appli- 
cant. The court in general term made an order allowing the 
plaintiff to amend his bill, striking out the name of the Secre- 
tary of the Interior as a defendant and adding as a defendant 
the successor in office of Mr. Marble. On the same day, the 
court in general term made a decree, on a hearing of counsel 
for both parties, dismissing the bill, with costs. From that 
decree the plaintiff appealed to this court. 


Mr. A 7108 Broadnax for appellant. 


This is an original proceeding — not an appeal from the de- 
cision of the Commissioner of Patents. 

It was contended by the attorney for the Commissioner of 
Patents in the court below, that under § 4894 of the Revised 
Statutes, complainant’s right to a patent was barred by failure 
to file his bill within the time limited by that section. This 
question was twice argued before the court below, once on 
motion, and again at final hearing. That court was, however, 
unanimously of opinion, that § 4594 referred only to applica- 
tions pending before the Patent Office, and that it did not 
limit the time when a bill in equity to obtain a patent might 
be filed. 

The statute in question is as follows: “Src. 4894. All appli- 
cations for patents shall be completed and prepared for exam- 
ination within two years after the filing of the application, and 
in default thereof, or upon failure of the applicant to prosecute 
the same within two vears after any action therein, of which 
notice shall have been given to the applicant, they shall be 
regarded as ab ndoned by the parties thereto, unless it be 
shown to the satisfaction of the Commissioner of Patents that 
such delay was unavoidable.” 

The language of this section is explicit. It refers only to 
applications which are subject to “examination” by the Com- 
missioner of Patents. The fact that the commissioner is the 
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only person who is authorized to investigate and determine 
the question of abandonment under this section seems to be 
conclusive on this point. 

The decision of the Commissioner was affirmed by the Dis- 
trict Supreme Court on January 30, 1880, and this bill was 
filed on May 3, 1883. But this proceeding, while it must be 
supplemental to the proceedings in the Patent Office, is never- 
theless an original suit in equity to enforce an equitable right 
like any other suit in equity. See Jn re John J. Squire, 12 
Off. Gazette, 1025; Whipple v. Miner, 15 Fed. Rep. 117. 

It is not seen upon what other ground it can be considered. 
The statute is silent as to the time within which the bill must 
be filed, and in the absence of any statutory bar, it becomes a 
simple question as to whether the complainant intended to 
abandon his application, and there being no evidence of such 
intention, it becomes a question whether upon a delay of three 
years, under the circumstances, in filing the bill, the court will 
presume abandonment against the inventor. But can the 
presumption of abandonment arise in this case? The inventor 
obtained a patent for his invention in England, in May, 1877. 
On December 1, 1877, he filed this application — three years 
before his invention was put in public use in this country, 
which use did not begin until November, 1880. 

Now under § 4887 of the Revised Statutes, it is provided 
that : 

“Src. 4887. No person shall be debarred from receiving a 
patent for his invention or discovery, nor shall any patent be 
declared invalid, by reason of its having been first patented 
or caused to be patented in a foreign country, unless the same 
has been introduced into public use in the United States for 
more than tio years prior to the application. But every 
patent granted for an invention which has been previously 
patented in a foreign country, shall be so limited as to expire 
at the same time with the foreign patent, or, if there be more 
than one, at the same time with the one having the shortest 
term, and in no case shall it be in force more than seventeen 
years.” 

The invention in this case was first patented in England. 
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The application was filed here before the invention was put 
in public use at all, and, therefore, all the requirements of the 
law having been complied with, it is submitted that no pre- 
sumption of abandonment can arise in view of the provision 
of the statute above quoted and of the facts in this case. 

It will be observed that the statutes do not require a bill to 
obtain a patent to be filed before the invention has been in 
public use two years. No such limitation could have been 
contemplated, because the bill cannot be filed until the remedy 
by appeal in the Patent Office and the Supreme Court of the 
District of Columbia has been exhausted, and the application 
may be filed anv time before the invention has been in public 
use or on sale for two years. An application may be filed 
when the invention has been in public use twenty-three months. 
In such a case, if the application were finally rejected, it would 
be dmpossible to file such a bill before the invention had been 
in public use two years. It would probably be in public use 
from three to five years before remedy by bill in equity could 
possibly be invoked. 

The question of abandonment raised on an application for a 
reissue to broaden claims is entirely different from any ques- 
tion presented in this case. Ina case of reissue the applicant 
has accepted a patent of limited scope when he had a right to 
obtain a broader one. Through inadvertence, accident or 
mistake on his own part, he has omitted to properly claim his 
invention, and the patent is a formal declaration to the public 
that what is described and not claimed is either old or is dedi- 
cated to its use. Under such circumstances it is held that the 
inventor will not be permitted to withdraw what he has for- 
mally and notoriously dedicated by his own negligence to 
public use, except under specially favorable circumstances. 
Miller v. Brass Co., 104 U.S. 350; Mauhn v. Harwood, 112 U. 
S. 354. Both of these cases clearly distinguish between a re- 
issue to broaden claims and a reissue to narrow claims or 
correct errors of description, and hold that while lapse of time 
before applying for reissue is of prime importance in the 
former case, it is of small consequence in the latter. The dif- 
ference between the two rests in the fact that when reissued 
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to narrow claims, the original patent contains no disclaimer, 
express or implied. It will be observed that in both cases the 
reissued patent takes from the public something it previously 
enjoyed, because even where the claims are limited by reissue 
the inventor surrenders a too broad, but invalid patent ; and 
receives a narrower, but valid patent. 

Although the case before the court, as far as the question of 
abandonment is concerned, resembles in its essential features 
a reissue to narrow claims more than it does a reissue to 
broaden claims, yet it differs from both, and the complainant 
here has equities superior to those of any applicant for a re- 
issue. 

Through the mistakes of the Patent Office, the complainant 
has already been subjected to great hardship by being denied 
protection for his invention for many years, and even if he 
obtains a patent now, in view of his English patent, it will be 
of limited duration. He has complied with all the provisions 
of the law. THis invention has failed to obtain protection 
through no inadvertence, accident or mistake on his part. Ie 
has not accepted a patent with too narrow claims. The pub- 
lic has had no formal notice that the invention is old or is 
dedicated to its use. He does not ask permission to correct 
his own mistakes, as every applicant for a reissue does, 
whether he seeks to limit or expand his claims: but he asks 
this court to correct the errors of the Patent Office, and to 
give him protection, which has been unjustly denied, for his 
invention. 

In the absence of aay statutory limitation as to the time in 
which a person may commence an action to sustain or enforce 
an equitable right, it would seem that abandonment, which is 
primarily and essentially a fact to be established by proof, 
could not be presumed in the present case. 


Mr. Assistant Attorney General Maury for appellee. 


Mr. Justick Biatcnrorp, after stating the case as above re- 
ported, delivered the opinion of the court. 


We are of opinion that this decree must be affirmed. It 1s 
provided by § 4894 of the Revised Statutes as follows: ‘Src. 
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4894, All applications for patents shall be completed and pre- 
pared for examination within two years after the filing of the 
application, and in default thereof, or upon failure of the ap- 
plicant to prosecute the same within two years after any action 
therein, of which notice shall have been given to the appli- 
cant, they shall be regarded as abandoned by the parties there- 
to, unless it be shown to the satisfaction of the Commissioner 
of Patents that such delay was unavoidable.” The applicant 
failed to prosecute his application within two years after the 
last action therein, of which notice was given to the applicant. 
The decree of the Supreme Court of the District of Columbia 
was made on the 30th of January, 1880, and this bill was not 
filed until the 5d of May, 1883. No excuse for the laches and 
delay is set up in the bill and none is shown in the proofs, nor 
is it alleged in the bill that the delay was unavoidable. Al- 
though, as was said by this court in Butterworth v. Toe, 112 
U.S. 50, 61, (citing Whipple v. Miner, 15 Fed. Rep. 117; Zz 
parte Squire, 3 Ban. & Ard. 133; and Butler v. Shaw, 21 
Fed. Rep. 321,) the proceeding by bill in equity, under § 4915, 
on the refusal to grant an application for a patent, intends a 
suit according to the ordinary course of equity practice and 
procedure, and is not a technical appeal from the Patent Office, 
nor confined to the case as made in the record of that office, 
but is prepared and heard upon all competent evidence adduced 
and upon the whole merits, yet the proceeding is, in fact and - 
necessarily, a part of the application for the patent. Section 
4915 declares that the judgment of the court, if in favor 
of the right of the applicant, is to be a judgment that 
the applicant “is entitled, according to law, to receive 
a patent for his invention, as specified in his claim, or 
for any part thereof, as the facts in the case may appear ;” 
and that, if the adjudication be in favor of the right of the 
applicant, it shall authorize the Commissioner to issue the 
patent, on the filing in the Patent Office by the applicant of a 
copy of the adjudication and on his “ otherwise complying 
with the requirements of law.” One requirement of law is, 
by § 4894, that the application shall be regarded as abandoned 
if the applicant fails to prosecute the same within two years 
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after any action therein of which notice shall have been given 
to him, “ unless it be shown to the satisfaction of the Commis- 
sioner of Patents that such delay was unavoidable.” All that 
the court which takes cognizance of the bill in equity, under 
§ 4915, is authorized to do is to adjudge whether or not “the 
applicant is entitled, according to law, to receive a patent,” and, 
after an adjudication in his favor to that effect, the Commis- 
sioner is not authorized to issue a patent unless the applicant 
otherwise complies with the requirements of law. In the 
present case, there would be no compliance with the require- 
ments of law, in view of the delay for more than two years, 
unless it be shown to the satisfaction of the court that the 
delay was unavoidable. The jurisdiction of the application 
being transferred, pro tanto, to the court, by virtue of the bill 
in equity, it cannot adjudge that the applicant is entitled, ac- 
cording to law, to receive a patent, unless he shows to the sat- 
isfaction of the court that the delay was unavoidable, under 
an allegation to that effect in the bill. The presumption of 
abandonment, under § 4894, unless it is shown that the delay 
in prosecuting the application for two years and more after 
the last prior action, of which notice was given to the appli- 
cant, was unavoidable, exists as fully in regard to that branch 
of the application involved in the remedy by bill in equity as in 
regard to any other part of the application, whether so much 
of it as is strictly within the Patent Office, or so much of it as 
consists of an appeal to the Supreme Court of the District of 
Columbia under § 4911. The decision of the court on a bill in 
equity becomes, equally with the judgment of the Supreme 
Court of the District of Columbia on a direct appeal under 
§ 4911, the decision of the Patent Office, and is to govern the 
action of the Commissioner. It is, therefore, clearly a branch 
of the application for the patent, and to be governed by the 
rule as to laches and delay declared by § 4894 to be attendant 
upon the application. 


Decree affirmed. 
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PAXTON v. GRISWOLD. 


ERROR TO THE CIRCUIT COURT OF THE UNITED STATES FOR THE 
EASTERN DISTRICT OF PENNSYLVANIA. 


Argued May 5, 6, 1887.— Decided May 27, 1887. 


In Pennsylvania a private survey cannot be received in evidence for the 
purpose of making out a title from the proprietaries, even though it may 
have been referred to in other surveys; and parol and circumstantial 
evidence is inadmissible to establish such a survey. 

The non-return of a survey to the land office in Pennsylvania for one hun- 
dred and thirty years is proof of abandonment. 

The rules adopted in the land office in Pennsylvania in 1765 made no altera- 
tion as to returns of surveys, which before that date, were required to 
be returned to the land office, in order that it might appear by the rec- 
ords of that office what lands were alienated, and what not. 

In Pennsylvania, unless a survey is returned to the land office in a reason- 
able time, which time has been fixed by the courts of that state at seven 
years, it is regarded as abandoned. 


Esectment. Verdict for plaintiffs, and judgment on the 
verdict. Defendants sued out this writ of error. The case is 
stated in the opinion of the court. 


Mr. Samuel Hepburn, Jr., for plaintiffs in error, cited: Jfe- 
Kinzie v. Crow, 2 Binney, 105; Lanman v. Thomas, 4 Bimney, 
51,59; Boyles v. JMnston, 6 Binney, 125; Lilly v. Paschal, 
28. & R. 394, 398; Watson v. Gilday, 11 8. & R. 337, 340; 
Biddle v. Dougal, 5 Binney, 142, 152; Boyles v. Welley, 10 S. 
& R. 214; Gonzalus v. [oover, 68. & It. 115, 125. 


Mr. Samuel Tlephurn, (with whom was J/?. James Ryan 
on the brief,) for defendants in error, cited: J/och v. Astley, 
138. & R. 382: Me Murtrie vy. MeCormich, 3 Penn. (P. & W.) 
428, 431; Loland v. Long, 13 Penn. St. 464; Lmery v. Spencer, 
23 Penn. St. 271; Manhattan Coal Co. v. Green, 73 Penn. St. 
310; Strauch v. Shoemaker, 1 W. & 8.166; Heller v. Nutz, 5 
S. & R. 246; Chambers v. Mifflin, 1 Penn. (P. & W.) 74; 
Addleman v. Masterson, 1 Penn. (P. & W.) 454; Star v. 
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Bradford, 2 Penn. (P. & W.) 384; Steinmitz v. Logan, 5 
Watts, 518; JeGowan v. Akl, 53 Penn. St. 84; Woods v. 
Galbreath, 2 Yeates, 306; Barton v. Smith, 1 Rawle, 403; 
Mehinzie vy. Crow, 2 Binney, 105; Allen v. Lyons, 2 Wash. 
C. C. 475 ; Urket v. Coryell, 5W.& §S. 60 ; Phillips v. Zerbe 
Run Co., 25 Penn. St. 56; Morrow v. Brenizer, 2 Rawle, 185 ; 
Allison v. Wilson, 13 8. & R. 330; Craig v. Leslie, 3 Wheat. 
563; Garver Vv. McNulty, 39 Penn. St. 473 ; Blair v. Mckee, 
68. & R. 193, 


Mr. Justice Draprey delivered the opinion of the court. 


This is an action of ejectment for 405 acres of land in Cum- 
berland County, Pennsylvania, brought by the heirs-at-law of 
John Griswold, the defendants in error, against George W. 
Paxton and others, plaintiffs in error, to which the defendants 
below pleaded not guilty. The cause was tried at Philadelphia 
before Judge McKennan, and the jury, by direction of the 
court, found a verdict for the plaintiffs below, and judgment 
was entered accordingly. That judgment is now before us for 
review. The questions of law in the case arise upon a bill of 
exceptions taken at the trial, which shows the following pro- 
ceedings. The plaintiffs, besides showing by certain deposi- 
tions, that they were the heirs-at-law of John Griswold, ad- 
duced in evidence, Ist, a warrant granted to him, dated May 23, 
1848, for 400 acres of land, adjoining lands surveyed to other 
persons nanied, situate in the townships of Dickinson and 
South Middleton, in the county of Cumberland, acknowledg- 
ing payment for the same to the treasurer of the common- 
wealth ; 2dly, a survey made on said warrant, dated Decem- 
ber 26, 1855, containing 405 acres 138 perches, returned into 
the land office; 3dly, a patent to John Griswold for the said 
land, describing the same according to the plot of the survey ; 
4thly, the writ of ejectment issued in the cause, for the pur- 
pose of proving that the defendants were in possession of the 
land claimed in the writ. 

The defendants then made the following offer: A. Warrant 
to Thomas Cookson, dated 26th August, 1751; B. Certificate 
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of payment of purchase money by Cookson on 27th August, 
L751. 

They also offered to prove that a survey was actually made 
immediately after the date of the warrant and 1264 acres lo- 
cated upon it. 

That this location and survey was known to the proprieta- 
ries, and recognized and approved by their officers. 

That a subsequent warrant was issued by the proprietaries, 
calling for this location in favor of Cookson. 

That this land was assessed for taxes in 1765, in 1770, and 
subsequently. 

That the same land was conveyed by different deeds and by 
various legal proceedings down to the year 1846, when it vested 
in Geisse and Kropff, who mortgaged it to the Farmers’ and 
Mechanics’ Bank of Philadelphia, to secure part of the pur- 
chase money. 

That the land was sold on the mortgage on 13th November, 
1549, purchased by the said bank, and by them conveyed to 
the defendants and those under whom they claim. 

That Griswold, under whom plaintiffs claim, was a clerk in 
the employ of Geisse and Kropff, and made an application in 
1548 for this land, and therein set out that it was for the use 
of Geisse and Kropff. 

That Griswold left the state immediately after that date, 
1548, and never returned, and the title by return of survey 
and by patent was completed by the defendants in the name 
of Griswold, because it was the custom of the land officer at 
that day to issue the patent in the name of the applicant, 
Griswold having died in 1860. 

This offer was objected to by the plaintiffs, on the follow- 
ing grounds, to wit: That no survey was ever made upon it 
by any proof that is adduced before this court in any shape 
or form by any official; that the offer does not propose to 
show an official survey, or survey made by direction of the 
proprietaries ; that any other survey is immaterial and irrele- 
vant in this case ; that’finding lines of an old survey upon the 
ground does not prove that they are made by official authority, 
or that they were any more than trespasses upon the land of 
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the proprietaries; that such a survey unreturned gives no 
right to a warrantee under the proprietaries claiming land by 
virtue of a warrant issued under the proprietary system ; that 
under the act of 1784 no more than four hundred acres could 
be surveyed upon one warrant, and that a survey made prior 
to the act of 1779 was never returned into the land depart- 
ment. Conceding that they had the right to perfect their 
title under the act of assembly, they could not have surveyed 
or patented under that survey more than 400 acres. 

Further, that the defendants cannot set up an equitable title 
in this action. 

The court admitted A and B; the rest of the offer was re- 
jected. 

For the rejection of the rest of their offer, the defendants 
excepted. 

The defendants then put in evidence (A) the warrant to 
Thomas Cookson, which was as follows: 


A. 


By the Proprietaries. Pennsylvania, ss: 

Whereas Thomas Cookson, of the county of Cumberland, 
hath requested that we would grant him to take up one hun- 
dred and fifty acres of land on a branch of Yellow Breeches, 
in the said county of Cumberland, for which he agrees to pay 
to our use at the rate of fifteen pounds ten shillings, current 
money of this Province, for one hundred acres, and the yearly 
quit-rent of one half-penny sterling for every acre thereof : 

These are, therefore, to authorize and require you to survey, 
or cause to be surveyed, unto the said Thomas Cookson, at the 
place aforesaid, according to the method of townships ap- 
pointed, the said quantity of 150 acres, if not already surveyed 
or appropriated, and make return thereof into the secretary's 
office in order for further confirmation, for which this shall be 
your sufficient warrant. Which survey, in case the said Thomas 
Cookson fulfil the above agreement within six months from the 
date hereof, shall be valid ; otherwise void. 

Given under my hand and the seal of the land office, by 
virtue of certain powers from the said proprietaries, at Phila- 
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delphia, this twenty-sixth day of August, anno Domini one 
thousand seven hundred and fifty-one. 


James Haminton. [Seal.] 
To Nicholas Scull, surveyor general. 
The defendants also put in evidence (B) the following evi- 
dence of payment of purchase money by Cookson, to wit : 
B 
(Certified extract from Ledger of Department of Internal Af- 
Juirs of Pennsylvania.) 


Thomas Cookson, Dr. 


1751. 
Aug. 27. 44. To land (2 W.8.) on Yellow Breeches 
a a ee a 43 
1574. 
Aug. 21. 216 a’s 31 p’s pat. to the Mt. Holly Paper 
ses 6 6 eke’ ee Oe 86119 
Contra Cumberland, Cr. 
1751. 


Aug. 27. 44. By cash ten pounds & £7 10 . . 54 £17 10 


This being all the evidence in the case, the court, as before 
stated, charged the jury to find a verdict for the plaintiffs for 
the land embraced in the warrant, survey, and patent given in 
evidence in their behalf ; to which instruction the defendants 
excepted. 

It will be perceived that the case turned upon the failure of 
the defendants to show that any official survey had ever been 
made under the vague and indescriptive warrant granted to 
Thomas Cookson, or that any survey had ever been returned 
to the land office. Their offer did not propose proof of any 
such survey or return, and they contended, both at the trial 
and in this court, that no such proof was necessary under war- 
rants granted prior to 1765, provided they could prove, by any 
means whatever, that an actual survey had been made by 
somebody, and that it was known to, and recognized by the 
proprietaries, in the manner stated in the offer. 
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It is admitted that no case precisely in point can be found in 
the books; but it is argued by the counsel of the defendants, 
that their title may be supported by the coyrse of practice 
pursued by the proprietaries with regard to titles in the 
Province in the early part of last century. 

We have examined with some diligence the Pennsylvania 
reports, especially the cases cited by the counsel for the plain- 
tiffs in error, to see if we could find any support for his posi- 
tion, and we have been unable to do so. We can find no case 
in which a private survey has been received as having any 
efficacy in making out a title, even though it may have been 
referred to in other surveys. All the cases have reference to 
official surveys. Parol and circumstantial evidence have been 
received to establish them, and no others. 

The conclusive objection, however, to the title set up by the 
plaintiffs in error, is the fact that no survey has ever been 
returned to the land office, though more than one hundred and 
thirty years have elapsed since the alleged survey was made. 
And, indeed, none could ever have been returned if the survey 
was a private one. This great lapse of time, without any 
return, and without occupation of the lands, is proof of aban- 
donment. If taxes were paid on them, it was more than a 
hundred years ago. Passing of deeds from one hand to 
another, and even recording them, can have no effect on the 
question. It seems to us that the case is covered by the decis- 
ion in Conkling et al. v. Westbrook, 81 Penn. St. (52 P. F. 
Smith) 81. In that case, the defendants set up title in part of 
the lands under a descriptive warrant to one Kellam, dated in 
1793, but no survey made or returned until 1851, a lapse of 
fifty-eight years; and for another part, they claimed under an 
indescriptive application of one Shaler, made in 1768, but no 
survey made or returned on it until 1851, a lapse of over 
eighty years. Evidence was offered by the defendants to show 
that Kellam had claimed to be owner of the lands for thirty 
years, and had exercised acts of ownership by cutting timber 
on them; that the lands avere assessed to him on the assess- 
ment list from 1842, and he paid taxes thereon ; that the lines 
of the Kellam tract had marks as far back as seventy years, 
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and those of the Shaler tract as far back as forty years; but 
there was no evidence to show who made the marks, or that 
a deputy surveyor ever made an official survey of either tract, 
until 1851. The court held that the defendants and those 
under whom they claimed having for so long a time neglected 
to have these surveys made and returned, and the plaintiff's 
title having in the meantime intervened, the law presumed an 
abandonment; and the court directed the jury to find a ver- 
dict for the plaintiff. The Supreme Court of Pennsylvania 
unanimously sustained this ruling. 

It will be observed that the inception of one of these titles 
went back to 1768. The counsel for the plaintiffs in error 
contends, however, that a great change took place in the rules 
and practice of the land office in 1765, and that the case of 
Conkling v. Westbrook does not rule the present case, because 
the title of his clients originated in 1751, before the establish- 
ment of the new rules, and not subject to them. But an 
examination of the rules adopted in 1765 shows that they 
related principally to the adoption of a new mode of procur- 
ing titles, by a simple application, without a warrant, and 
without payment until the survey was returned; but they 
made no alteration in the practice of requiring returns of sur- 
veys, though they established new sanctions for the enforce- 
ment thereof. It had always been the rule that surveys 
should be returned to the land office, in order that it might 
appear by the records of that office what lands were alienated 
and what not. And although indulgence was exercised 
towards those who had procured their lands to be regularly 
surveyed and had paid for them, and they were held to have 
title from the time of such survey, and even from the time of 
their warrants when descriptive, so as to maintain ejectment 
thereon ; yet, as against the proprietaries, and, after them, the 
state, the title was only an equitable one. The duty of hav- 
ing the surveys returned was always the same; and the mani- 
fest inconvenience of outstanding, secret titles led the courts, 
in process of time, under the influence of certain statutes 
passed after the Revolutionary war, and the manifest dictates 
of public policy and convenience, to adopt a rule that a survey 
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would be regarded as abandoned unless returned in a reason- 
able time. This reasonable time was finally fixed at seven 
years. In Chambers v. Mifflin, 1 Penn. (P. & W.) 74, 78, 
where the warrant was dated in April, 1763, and therefore 
prior to the new rules of 1765, and where the survey was not 
returned until 1797, the Supreme Court of Pennslvania, by 
Huston, Justice, said: “The doctrine of our courts has nct 
been well understood, for when it is said, a precisely descriptive 
warrant gives title from its date, a vague one from the time of 
survey, &c., it is sometimes added, and always understood, 
provided it is otherwise followed up with reasonable attention. 
It is not, and never was the law, that on taking out a warrant, 
and procuring a survey, and then neglecting or refusing to pay 
the surveyor’s fees, which was always necessary to procure a 
return, that a man could hold the land without attending to 
it in any way for an indefinite length of time. Although a 
warrant has been surveyed, yet if not returned, the owner 
may change its lines, or change its place altogether and lay it 
on any other vacant land anywhere near; until it is returned, 
the state has no power to collect arrears of purchase money. 
It never can be that a man can wait thirty or forty years, and 
all that time be able to say, this is my land if I please, and not 
mine unless I please.” The court adds: “ We have full and 
ample provision on this subject by our legislature. The act 
of 9th April, 1781, for establishing a land office, provides, in 
§ 9, that all surveys heretofore made shall be returned into 
the Surveyor General’s office within nine months, and _pre- 
scribes a penalty on any deputy surveyor, to whom his fees 
shall be paid, who neglects to return.” This continued till 5th 
April, 1752, when it was enacted, “It shall be lawful for the 
Surveyor General of this state to receive returns of such sur- 
veys, as shall appear to him to have been faithfully and regu- 
larly made, from the said late deputy surveyors, their heirs or 
legal representatives, for such further period, as to him shall 
seem just and reasonable.” After citing other acts passed in 
1785, relating to surveys under the act of 1784, but showing 
the sense of the legislature on the necessity of a return of sur- 
vey in due time, and the evils incident on neglect in this par- 
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ticular, the judge proceeds: “Then came the act of 4th 
September, 1793, which provides that ‘all returns of surveys 
which have been actually executed since the 4th July, 1776, 
by deputy surveyors, while they acted under legal appoint- 
ments, shall be received in the land office, although the said 
deputy surveyors may happen not to be in office at the time 
of the return or returns being made: provided that no returns 
he admitted, that were made by deputy surveyors, who have been 
more than nine years out of office” This short law is in some 
respects obscure when closely examined, but it further shows 
strongly the sense of the legislature on the subject of keeping 
titles in this uncertain and unfinished state. It lays down a 
rule which is not easily gotten over by the courts. Independ- 
ent of this law, who will say that the act of 1782, which 
allows returns to be received till such period as the Surveyor 
General shall deem just and reasonable, would keep the office 
open forever? Iam aware that there are cases where plaintiffs 
have recovered on surveys not returned since 1793. They will, 
however, be found very special cases, where the owner has 
proved great exertions on his part to procure returns, and 
fraud or accident in preventing them. Iam also aware that 
the owners of many tracts, who have taken possession and 
occupied them, or transmitted them to their descendants, have 
found no returns in the office. In such cases the land officers 
issue orders and have returns made yet, and rightly, for no 
injury is done to any one. So, if land has been surveyed, and 
no adverse claimant, as improver, or by warrant, has any 
claim to the land, returns are received, and may be received, 
from the present deputy surveyors; but where, as in the pres- 
ent case, a vague or removed warrant has been surveyed, and 
then neglected thirty years, or even a less time, and no excuse 
shown, it was not within a ‘just and reasonable time’ to 
receive the return, after another had bought and paid for it, 
as derelict.” This case was decided in 1829. 

The principles of this case were followed up in the subse- 
quent cases of Addleman v. Masterson, 1 Penn. (P. & W.) 
454; Star v. Bradford, 2 Penn. (P. & W.) 384, 393; and 
Strauth v. Shoemaker, 1 W.& 8. 166. In the last case a “just 
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and reasonable time” for the return of a survey was settled 
at seven years, as had been suggested in the previous case of 
Star v. Bradford. 

We think that these authorities reach the present case, not- 
withstanding the inception of title took place prior to the 
year 1765, and that the decision of the Circuit Court was 
right; and it is, therefore, 

Affirmed. 





ESTES v. GUNTER. 


APPEAL FROM THE DISTRICT COURT OF THE UNITED STATES FOR 
THE NORTHERN DISTRICT OF MISSISSIPPI. 


Submitted May 3, 1887. — Decided May 27, 1887. 


In Mississippi an insolvent debtor may make a general assignment of his 
property for the benefit of his creditors, with preferences. 

A deed by an insolvent debtor in Mississippi to secure sureties on his note 
made in advance of, and in contemplation of, a general assignment for 
the benefit of creditors is valid under the laws of that state, although 
containing a provision that the grantor shall remain in possession until 
the maturity of the note. 

A payment by an insolvent debtor of a debt due to his wife, in advance and 
in contemplation of a general assignment for the benefit of creditors, 
does not invalidate the subsequent assignment. 

The taking of supplies and of money for family use from the store of an 
insolvent trader by his wife does not invalidate a general assignment for 
the benefit of creditors, subsequently made. 


In March, 1882, one 8. I. Gunter, a merchant who had been 
for many years engaged in business at Sardis, in Mississippi, 
was largely indebted to the complainants and others; and, 
being unable to pay them in full, made a general assignment 
of his property of every description, except such as was 
exempt from execution, to one S. G. Spain, as trustee, for 
their benefit, which was recorded the same day. The assign- 
ment preferred certain of the creditors, who were named in a 
schedule annexed. Among them were the complainants, 
Estes, Doan & Co., merchants at Memphis, in Tennessee. The 
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sum due them was $13,587.68, but they were preferred only 
to the amount of $10,000. Their claim grew out of advances of 
cash and supplies furnished to Gunter. There was no question 
as to its amount or justice. On the same day and immediately 
preceding the execution of the assignment, Gunter executed a 
deed of a house and lot in Sardis to one J. G. Hall, as trustee, to 
secure the firm of Boothe, Rice & Carleton, who were sureties 
upon his note, held by the bank of Sardis, for $1000, due on 
the first of December, 1882. This deed was to be void if the 
note was paid at maturity; otherwise the trustee was, on the 
written request of the sureties, to take possession of and sell 
the property at public auction, after due notice, and apply the 
proceeds to its payment. Any surplus was to be returned to 
the grantor. If the property should at any time “become 
endangered ” as a security, the trustee was at liberty to take 
possession of and hold it until the debt was discharged by 
payment or by sale of the property, but until demanded by 
the trustee the grantor was to hold the same subject to the 
deed of trust. This deed was also recorded on the same day 
and a few minutes before the assignment. 

At the same time Gunter transferred and delivered to 
several of his clerks and employes certain notes and accounts 
in payment of his indebtedness to them. It was also in proof 
that Gunter was hopelessly insolvent; that for twelve days 
before he made the assignment he knew of his condition and 
contemplated making the assignment; that during this time 
he gave to his wife the sum of $900 in payment of an alleged 
indebtedness to her, and she was permitted to take money 
from the drawer of the store, and that more goods than usual 
were carried from the store to his house. 

Soon after the assignment and deed of trust were recorded, 
the defendants, Bickham & Moore, who were also creditors of 
Gunter, sued out an attachment against him in the Circuit 
Court of the United States for the Northern District of Mis- 
sissippi, Which was levied on the property assigned by Gunter 
to Spain as trustee. This attachment was followed by attach- 
ments of other creditors, and the property was seized by the 
marshal. Spain, the assignee, thereupon renounced his trust 
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and refused further to act. Thereupon the complainants, 
Estes & Doan, who were much the largest creditors of Gunter, 
filed their bill against Bickham & Moore and other attaching 
creditors, setting forth the assignment of Gunter to Spain, his 
debt to them, the several attachments levied, and the refusal 
of Spain, the assignee, to act, and praying the court to appoint 
a trustee in his place, to direct the enforcement of the trust, 
and to enjoin the attaching creditors from further proceeding 
with their suits. 

sickham & Moore and other defendants answered, charg- 
ing that the assignment was fraudulent and void, but admit- 
ting that Spain refused to act as trustee or assignee. Proofs 
were taken, and upon the hearing the court held that the 
assignment was fraudulent and void, and accordingly entered 
a decree dismissing the bill with costs. From this decree the 
complainants appealed to this court. 


Mr. Luke E. Wright for appellants. 

Mr. H. M. Sullivan for appellees, Bickham & Moore. 
Mr. W. V. Sullivan for appellees. 

Mr. Edward Mayes for appellees. 


Treating the deed of trust as a part and parcel of the as- 
signment, there are four distinct provisions of the trust deed, 
any one of which, being considered part of the assignment, will 
avoid it : 

First. Speaking of the property conveyed, it says, “until 
demanded by the said trustee, said party of the first part shall 
hold the same subject to this deed of trust.” By the terms of 
the deed, a demand by the trustee before the Ist day of De- 
cember following, (that being the date of the secured debt’s 
maturity,) was not possible except on the contingency that the 
property should become endangered as a security ; in which 
event the trustee was empowered (not required) to take posses 
sion. Here is a direct retention to his own use by the as- 
signor, for a period of at least eight months, of a very material 
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part of the property assigned, and the assignment is thereby 
avoided. Burrill on Assignments, § 203; //arman v. Ioskins, 
56 Mississippi, 142. 

Second. Speaking of the disposition of the proceeds of sale 
by the trustee, the deed says, “ and if there be a surplus, such 
surplus shall be returned to the party of the first part” — not 
to the assignee. The two instruments being in fact but one 
transaction, the assignee consents that the balance shall be 
paid not to him, but to the assignor. The very debt secured 
by the trust deed is also preferred in the assignment, so that 
any distribution to the creditors under the trust deed would 
have enlarged the surplus reserved to the grantor. 

Third. Speaking of the conditions under which the trustee 
may sell, the deed says, “Should the party of the first part 
promptly pay the above stated indebtedness on or before the 
Ist day of December, 1882, then this instrument to be void ; 
but, in default thereof, the said trustee, at the written request 
of the party of the second part, or their legal representatives or 
assigns, shall take possession,” &c., &c. Here it is not the 
default which authorizes the trustee to sell, but the request of 
the creditor, for the making of Which no limit of time is fixed, 
or any security given to the general creditors (or to the pur- 
chasers under any assignee’s sale) against an indefinite post- 
ponement. The whole matter is committed absolutely to the 
creditors’ discretion, with 12 per cent interest accumulating, a 
very satisfactory income to them, so long as there was any 
margin of value whatever in the property, as, in fact, the prop- 
erty was not sold until three months after it might have 
been. Mayer v. Shields, 59 Mississippi, 107; Burd v. Sinith, 
4 Dallas, 76; Burrill on Assigninents, $$ 214 to 217. 

Fourth. This last provision avoids the deed and the assign- 
ment for another reason: it hinders the bank of Sardis itself in 
the collection of its debt. The bank could not collect through 
the assignee, because the property is put out of his hands; nor 
can it direct the trustee, since by the very terms of the trust 
the direction to sell must be given not by the creditor bank, but 
by the joint action of all the sureties. No sale could be made 
except by their consent, or by an appeal to the courts. We can- 
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not speculate on the possibility that the sureties might act 
properly ; the deed clearly puts it in their power to withhold the 
property from the creditor, and is most clearly, for that rea- 
son, calculated to hinder and delay him in his collection. 

This assignment was executed in Mississippi by a Missis- 
sippi debtor to a Mississippi assignee. It is, therefore, a Missis- 
sippi assignment, the validity of which must be tested by the 
Mississippi law. The fact that the appellants are citizens of 
Tennessee does not alter this rule. Livermore v. Jenckes, 21 
How. 126. 

The rule is well settled in Mississippi that the assignee in an 
assignment to secure antecedent debts is not a bona side pur- 
chaser for value, and that if for any reason the assignment is 
fraudulent and void as to the grantor, the beneficiaries cannot 
take under it, since it is also void as to them. Cvaft v. Bloom, 
59 Mississippi, 69. 

These questions, arising under $$ 1293 and 1294 of the Mis- 
sissippi Code of 1880, the decision of the Mississippi Supreme 
Court on this point will be deferred to by this court according 
to the well-settled rule. 


Mr. Justice Frerp, after stating the case as above, delivered 
the opinion of the court, as follows: 


It appears from its opinion in the record, that the court 
below held the assignment of Gunter for the benefit of his 
creditors to be fraudulent and void on these grounds: i. Be- 
‘ause of the execution of the trust deed to Hall to secure the 
sureties on his note held by the bank of Sardis; 2. Because of 
the payment of the $900 to his wife, shortly before the as- 
signment, for a debt which he claims to have owed to her; 
3. Because he permitted her to take money from the cash 
drawer; and 4. Because more supplics than usual were taken 
from the store to his house shortly before the assignment. 

The answer to these objections is readily given, and it ap- 
pears to us conclusive. The laws of Mississippi allow an insol- 
vent debtor to make a general assignment of his property in 
which one or more of his creditors may be preferred to others. 
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The assignment is not invalid, therefore, because of the prefer- 
ences given. In Lldridge v. Phillipson, 58 Mississippi, 270, 280, 
the Supreme Court of that state said: ¢ The right to make a 
preference results from the dominion which the owner has over 
his property; it is a part of his proprietorship. The law has 
not said he shall divide his estate ratably among his creditors. 
It has left to him the discretion to act as he wills, provided 
only he acts with the honest intent to pay a valid debt, and 
does not, under cover of such a disposition, stipulate for a 
benefit to himself.” 

Nor did the deed to Hall to secure the sureties on the 
assignor’s note affect the validity of the assignment, though 
made in contemplation of it. Such security might have been 
provided in the assignment itself. The assignor had a right 
to use his property to protect parties who had become his 
sureties, as well as to pay existing debts. Until the assign- 
ment he could dispose of his property in any way he may have 
thought proper, so that he did not thereby defraud any of his 
creditors. 

The court below seems to have concluded that the two 
instruments, the assignment and the deed to Hall, should be 
considered together, and, as the deed contained a proviso that 
the grantor was to remain in possession of the property until 
the note matured, and the sureties should request the trustee 
to take possession of the same, there was such a reservation 
for the benefit of the grantcr as rendered the assignment 
invalid. The deed was in fact a mortgage of the property to 
secure against a prospective liability, and in such cases it is 
usual for the grantor or mortgagor to remain in possession 
of the property until the maturity of the obligation and a sale 
of the premises. Standing by itself, the deed was not open to 
any serious objection. And even that reservation was defeated 
by the assignment, which included the property in question 
with other property of the assignor, and provided that the 
assignee should take possession of the same and sell and dis- 
pose of it with all convenient diligence. The assignment was 
subsequent to the deed and carried all that could in any way 
be considered as a benefit secured by the deed to the assignor. 
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The creditors were not, therefore, in any way hindered or 
defrauded by the alleged reservation. 

There is nothing in Gunter’s payment to his wife of the $900 
which can affect the validity of the assignment. Gunter’s 
testimony is all that there was on the subject, and he testifies 
that she received the money from her grandfather, and that 
he borrowed it from her and used it. His statement is not 
contradicted. Under these circumstances he was not blame- 
worthy in paying to his wife the amount he had used belong- 
ing to her. But, as counsel well observes, if that payment 
were fraudulent, it would not vitiate a subsequent assignment. 
A fraudulent disposition of property does not of itself impair 
a subsequent general assignment. The assignee may sue for 
its recovery, and, if successful, it will be for the benefit of the 
creditors precisely as if it had been included in the assignment. 
Wilson vy. Berg, 88 Penn. St. 167; Leinhard v. Bank of 
Kentucky, 6 B. Mon, 252. 

The same observation may be made as to the alleged taking 
of money by Mrs. Gunter from the cash drawer, and of his 
sending supplies from the store to his house. She was a clerk 
in the store and took the money from the drawer in the course 
of business, and supplies for Gunter’s house were generally 
taken from the store. It was quite natural, therefore, that he 
should take needed supplies before the assignment was ex- 
ecuted. There is no evidence that the supplies were excessive 
or unreasonable, but even if they were, that fact would 
constitute no ground for setting the subsequent assignment 
aside. 

From a consideration of the whole case, we are clear there 
is no just ground shown by the record for disturbing the 
assignment. It follows that the decree below must be 


Reversed, and the cause remanded for further proceedings 
in accordance with this opinion ; and tt is so ordered. 
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TRAVELLERS’ INSURANCE COMPANY 2. 
EDWARDS. 


CRROR TO THE CIRCUIT COURT OF THE UNITED STATES FOR THE 
NORTHERN DISTRICT OF NEW YORK. 


Argued May 6, 9, 1887. — Decided May 27, 1887. 


P.,as agent for an insurance company in Hartford, Connecticut, received at 
Southbridge, in Massachusetts, the application of E. for an insurance 
upon his life, and the premium therefor (paid May 24, 1852) ; transmitted 
both to the company; received from the company a policy; and delivered 
the latter to E. The policy contained a provision that in case of death 
of the assured, his representatives should “give immediate notice in 
writing to the company, stating the time, place, and cause of death,” 
and should “ within seven months thereafter, by direct and reliable evi- 
dence, furnish the company with proofs of the same, giving full particu- 
lars.” E. died June 19, 1882. P. was verbally informed of it on the 
same day, and a day or two afterwards informed the family that he was 
going to Hartford, and would notify the company of the death, and 
would procure the necessary blanks for proof. He went there, gave the 
notice to the company, with all the information in his possession, ob- 
tained the blanks, and gave them to a representative of the administra- 
trix, telling him to return them to him (P.) when completed. The blanks 
were filled in and were returned to P. on the 3d of July, 1882. When 
more than seven mouths had expired after the death, P., who had not 
forwarded the papers to Hartford, returned them to the administratrix, 
saying that they were incomplete, and asking for fuller information. 
The papers were then completed in accordance with P.’s directions, were 
returned to him January 29, 1883, and were by him transmitted to the 
company February 7, 1883, and received by it without objection. 

Held, That without deciding whether the verbal notice to P. was a sufli- 
cient compliance with the terms of the contract in that respect, or whether 
it would have been suflicient to deliver the proofs of death to P., if there 
were no more than that in the case, the action of the company, upon 
P.’s communicating the death of E., and its delivering to him of blank 
affidavits and forms to be filled up, together with the subsequent corre- 
spondence, show that P. was regarded throughout by the company 4s its 
agent; and the company is therefore bound by what he did. 


Tus was a writ of error to the Circuit Court of the United 
States for the Northern District of New York. 
The defendant in error, Catherine L. Edwards, obtained a 
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judgment in the Circuit Court for the sum of $5387.50 against 
the Travellers’ Insurance Company of Hartford, Connecticut, 
on a policy of insurance upon the life of her brother, Frank 
Edwards. The suit was originally instituted in the Supreme 
Court for Ontario County, New York, from whence it was 
removed by the plaintiff in error into the Circuit Court of the 
United States for that District. 

The record of a long trial before a jury was presented to 
the court in a stenographic report of the proceedings there, 
which had been adopted by the parties and by the judge try- 
ing the case as a bill of exceptions. It was obvious from this 
paper that the main controversy before the jury was upon a 
question of suicide set up by the defendant company, but the 
brief of the plaintiff in error and his assignment of errors elim- 
inated all this and relied upon the defence stated by the brief 
in the following language: 

“Trial was had before a jury, and a verdict was rendered 
for the plaintiff, and the questions now arising are whether the 
plaintiff below complied with those conditions of the policy 
which required written notice to the company of the death of 
the deceased, and proofs of the same within seven months 
thereafter; whether the action was prematurely brought by 
reason of the plaintiff's failure to comply with such conditions 
of the policy before bringing suit; and whether certain de- 
tails of evidence bearing upon the foregoing questions were 
properly admitted against the objection of the company.” 

The assignments of error corresponded with this statement, 
and were given verbatim, as follows: 

“The Circuit Court erred — 

“1. In that it admitted testimony relating to the acts and 
statements of Mr. E. M. Phillips, the local agent of the insur- 
ance company at Southbridge, Mass., with reference to the 
notice of death to be given by the defendant in error to 
the insurance company and the delivery and reception of the 
proofs of death, as binding the company and affecting the 
rights and duties of the parties to the contract of insurance, 
it not appearing that Phillips had authority to represent or 
bind the company in this regard. (Record, pp. 22, 23, 28, 29, 
58, 77.) 
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“2. In that the court charged the jury as follows: ‘If upon 
this evidence you find that upon the 3d of July, or during the 
seven months limited by the contract, the proofs of death 
which have been referred to were served upon Mr. Phillips, 
who was held out by this company to be its agent, under the 
circumstances detailed in this case —that.is, if you believe 
that he stated to the representatives of this assured that the 
proofs were to be left with him, and served upon him and not 
upon the company — then, I say, for the purposes of this case, 
that that was sufficient service upon the company, within the 
provisions of the contract.’ (Charge, p. 79.) 

“3. In that it refused to rule that the defendant in error 
had not furnished evidence of the notice of death required 
by the policy, inasmuch as there was no evidence that any 
notice in writing was given to the company after the death 
of Edwards, or that proofs of death were furnished to or 
served upon the company, and within seven months of his 
death, as required by the policy. (pp. 29, 77, 78.) 

“4. In that the court declined to charge the jury as follows : 
‘That, under the undisputed evidence in this case, the jury 
must find a verdict for the defendant under the facts alleged 
in the second separate answer.’ (p. 82; Second separate an- 
swer, p. 3.) 

5. In that it refused to rule that the suit was prematurely 
brought, because the plaintiff below had not at the time fur- 
nished due notice and proofs of death, as required by the 
policy, and ninety days thereafter had not elapsed. (p. 78.)” 

The language of the poligy upon this point was as follows: 

“That in the event of the death of the person insured, then 
the party assured, or his or her legal representatives, shall give 
immediate notice in writing to the company at Hartford, 
Conn., stating the time, place, and cause of death, and shall 
within seven months thereafter, by direct and reliable evi- 
dence, furnish the company with proofs of the same, giving 
full particulars, without fraud or concealment of any kind.” 

The answer of the defendant alleged that the plaintiff did 
not give to the defendant, at Hartford, or elsewhere, imme- 
diate notice in writing of the death of the said insured, and 
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that defendant did not receive from said plaintiff notice of 
the death of the said Frank Edwards until the 10th day of 
February, 1883, his death occurring on June 19, 1882, and that 
the plaintiff did not, within seven months after the last men- 
tioned date, give notice in writing to the defendant, at IHart- 
ford, or elsewhere, nor in the manner and form as required by 
the policy, and has not delivered to or furnished the defendant 
with proofs of the death of said Frank Edwards, with full 
particulars, but, on the contrary, failed and neglected so to do. 

The evidence on this subject showed substantially that Phil- 
lips was the agent at Southbridge, Massachusetts, of the defend- 
ant corporation ; that the application on which the policy issued 
was forwarded by Phillips to Hartford, the policy returned to 
him, and by him delivered to Edwards; that the receipt for 
the premium, signed by Rodney Dennis, secretary of the com- 
pany, declared in the body of it that the policy would not be 
valid “until the above stated premium has been received during 
the lifetime of said Frank Edwards, and this receipt counter- 
signed by E. M. Phillips, agent of this company at South- 
bridge, Mass.” On the margin of the receipt was the state- 
ment tliat “the agent who receives the within premium should 
countersign this receipt, and invariably state over his signature 
the date at which the payment is made to him.” Across its 
face was written: “The within premium received and this 
receipt countersigned by me this 24th day of May, 18sz. E. M. 
Phillips, agent at Southbridge, Mass.” It was further indorsed : 
* All policies and agreements made by this company are signed 
by its president or secretary. No other person can alter or 
waive any of the conditions of the policies or issue permits 
of any kind, or make agreements binding upon said company. 
Rodney Dennis, secretary.” 

The evidence further showed that on the day after the death 
of Edwards, a gentleman named Bartholomew, who was a 
friend, and probably the attorney, of the family, met Mr. 
Phillips in the street; that Phillips said to him in regard to 
Edwards, whose death was then just known, that he was in- 
sured in the Travellers’ Life Insurance Company, and that 
he (Phillips) was going to Hartford. The witness, Bartholo- 
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mew, testifies: “I asked him if that was so. I didn’t at that 
time know that ke had a policy in that company. He said he 
was going to Hartford, and would give to the company the 
notice of his death, and would procure the blanks for the proofs 
of loss. I asked him if it would do as well for him to give the 
notice to the company in that way as for any party interested. 
IIe said it would, and I think that was all that was said then ; 
saw Mr. Phillips some days after that; met him somewhere in 
the street —can’t tell where—and he told me he had been 
to Hartford and had procured the blanks, and that if I would 
come to his office he would deliver them to me.” 

The other evidence in the case, including that of Mr. Dennis, 
the secretary of the company, left no doubt of the fact that 
Mr. Phillips informed him of the death of Edwards, and of 
all that was known about it at that time, though very little 
was known in Southbridge, as he died in Boston. Mr. Dennis 
gave Phillips the blanks for the regular proofs of death, which 
the company always required, which blanks contained instruc- 
tions as to how these proofs should be made out, and what 
should be contained in the affidavits directed by the company 
to be made. 





Mr. Phillips delivered these papers to Bartholomew within 
a day or two after his visit to Hartford, and said to him, 
* When you get them completed I want you to return them 
tome.” This Bartholomew swears to positively, and Phillips, 
while he does not recall the direction to return them to him, 
says that he is not willing to swear to the contrary. 

These affidavits were made out and delivered to Phillips on 
the third day of July. Through some neglect on his part they 
remained in his office beyond the period of seven months 
which the policy fixed as the time within which they should 
have been delivered at the Hartford office. Ilis attention hav- 
ing been brought to these papers in some manner, not particu- 
larly described, he called upon Bartholomew with them and 
stated that they were not sufficient in regard to the particulars 
of the death of Edwards. They were afterwards returned to 
Phillips, who forwarded them to the company about the 7th 
day of February, 1883, which the company insisted here was 
too late. 
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The whole of the testimony upon this narrow issue turned 
upon the question whether the absence of a written notice of 
the death of the insured, when the company had full notice of 
it through Phillips, their agent, and whether the delivery of 
the proofs of death to the company after the expiration of the 
seven months, although they had been delivered to the agent 
Phillips within the time required, should defeat a recovery. 

The opinion of the judge who tried the case, on a motion 
for a new trial, stated the facts as he understood them, and, 
as this court thought, with accuracy, together with his view of 
the law of the subject, so well that they are transcribed here : 

“The facts are as follows: The insured died June 19, 1882. 
A day or two afterwards E. M. Phillips, who is described in 
the receipt referred to as ‘agent of this company at South- 
bridge, Mass.,’ met one of the family of the deceased on the 
street, informed him that he was going to Hartford and would 
give the company the requisite notice, and would procure the 
necessary blanks for the proofs of death. He did go to [art- 
ford on or about the 21st of June, saw the secretary of the 
company, gave him notice of the death, stating all the particu- 
lars which he then knew, and obtained the blank proofs. On 
his return he handed the blanks to one of the plaintiff's repre- 
sentatives, saying at the time,‘ When you get them completed 
I want you to return them to me.” They were filled out and 
delivered to him July 3, 1882. He retained them for several 
months, and then returned them to a brother of the plaintiff, 
saving that they were incomplete, and demanded additional 
information. On the 2th of January, 1883, they were again 
delivered to Phillips, and by him sent to the company on or 
about the 7th of February. The company, in acknowledging 
their receipt, made no objection that they were received too 
late, and retained them in its possession. They were produced 
on the trial by the defendant's counsel. 

“It must be held that, if the plaintiff has not followed the 
contract literally in these particulars, it was because she was 
misled by the course of the defendant, and that the defendant 
is not now in a position to take advantage of the plaintiff's 
omission, having waived a strict performance of the contract.” 
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See Edwards v. Travellers’ Insurance Co., 22 Blatchford, 
990% 
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Mr. Solomon Lincoln for plaintiff in error. 


The evidence fails to show that the defendant in error com- 
plied with the conditions of the policy in respect to notice, be- 
cause: /%irst. It does not appear that written notice of the 
death was given to the company. It was not even given to 
Phillips. Second. As matter of law, it fails to show that 
Phillips had authority to receive notices in behalf of the com- 
pany. Such authority must be proved affirmatively, and there 
is no evidence that it existed. 

In the first place, there is no direct evidence of it. Phillips’ 
duties, as testified to by himself and by his superior, Dr. Lewis, 
do not confer or imply it. They are strictly defined and lim- 
ited, and do not include the authority claimed. His own dec- 
larations, as such, are not competent to prove it; and there is 
no evidence that any declarations or acts of his in excess of 
his authority, as strictly defined by himself and by the com- 
pany, were ever ratified by the company, or even brought to 
its knowledge. The indorsement placed upon the proofs of 
death at Hartford is purely clerical, and even if assumed to be 
placed there by direction of the company has no legal signifi- 
cance. It was not communicated to the assured, and was a 
mere private memorandum. Nothing can be inferred from it 
prejudicial to the company. 

Nor can the required authority be inferred from the general 
scope of employment of Mr. Phillips. There is a complete 
failure of evidence in this regard. It does not appear that he 
had any general duties or discharged any other than those 
limited ones heretofore considered. 

Therefore, the only deduction possible from all this testi- 
mony, as matter of law, is that Phillips was not a general but 
a special agent of the company, with duties and authority 
strictly limited to one branch of its business, viz., the life 
department, and, in that, to receiving applications for insur- 
ance, forwarding such to the company, delivering the policy, 
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if written, and collecting the premium. Te had no authority 
to represent it in any other regard, and consequently he had 
no authority to accept notices for the company. This power 
the company had chosen to reserve to itself. 

Therefore, it is submitted that the court erred when it ruled 
that service of notice upon Phillips and delivery of proofs 
to him was service upon and delivery to the company, and 
admitted evidence of such service and delivery, and especially 
erred in using the following language in the charge to the 
jury: “If you believe that he (Phillips) stated to the repre- 
sentatives of this assured that the proofs were to be left with 
him, and served upon him, and not upon the company, then 
I say for the purposes of this case, that that was sufficient 
service upon the company within the provisions of the con- 
tract.” This language appears to involve the proposition that 
agency can be established simply by the declarations of the 
agent. It was certainly likely to mislead the jury, and to 
lead them to believe that they could find that Phillips had 
authority to receive notice for the company simply from his 
own assertions. 

It follows, also, if the contention of the plaintiff in error is 
sound, that the court should have ruled that the defendant 
in error had not furnished evidence of the notice of death 
required by the policy, inasmuch as no notice in writing was 
given to the company after the death of Edwards, and no 
proofs of death were furnished to or served upon the company 
Within seven months of his death as required by the policy ; 
that the court should have ordered a verdict for the defend- 
ant under the facts alleged in the second separate answer ; 
and, also, presenting the same conclusion in another aspect, 
should have ruled that the action was prematurely brought, 
inasmuch as it was not brought ninety days after due notice 
and proof as required by the policy. 

Although the rulings of the court below relate to the effect 
of notice to Phillips as affecting the company, and this brief 
has consequently discussed the case in that aspect, it may be 
proper to call attention to the fact that there is no claim that 
written notice of death was delivered to the company itself at 
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Hartford, as distinct from Phillips, nor were proofs of loss 
furnished to the company itself, as distinct from Phillips, 
within seven months of the death of the assured. The defend- 
ant in error must therefore rely and rest upon the notices 
given to Phillips as being notices given to the company. 

The error heretofore considered, strictly stated, is the error 
in ruling that Phillips so represented the company that notice 
to him was notice to the company. Waiver of the conditions 
of the policy relating to notice and proofs of death is not 
pleaded by the defendant in error and was not made an issue 
at the trial, and, it is submitted, is not now open to discussion, 
but, lest it may be claimed to be implicitly involved in the 
rulings discussed, it seems proper to observe that there is no 
evidence of waiver of these conditions by the company. These 
conditions could not be waived for the company by Phillips. 
Tle was expressly limited in this respect by the premium 
receipt and by the policy, and this limitation was thus brought 
to the notice of the assured. The company itself did not 
waive these conditions. It was simply silent, except that after 
the assured had failed to furnish proofs of des ith within seven 
months, it asked for the analysis of the stomach of the de- 
ceased. It did no act by which the assured was misled or her 
position affected. It is suggested that the company in acknowl- 
edging the receipt of the proofs made no objection that they 
were received too late, and retained them in its possession. 
It is submitted that they were under no obligation so to inform 
the assured or to return the proofs. It does not appear that 
failure to do either of these things either did or could mislead 
the assured or affect her rights as matter of law. 

Massachusetts was the loeus contractus, and the law of 
Massachusetts should govern the construction of the the con- 
tract if different principles prevailed in different jurisdictions ; 
but the law herein applicable, as administered by this court 
and by the courts of Massachusetts and New York, is the 
same, and, it is submitted, supports the position of the plaintiff 
in error. Lohnes v. Ins. Co., 121 Mass. 439; Shawmut Sugar 
Refining Co. v. Ins. Co., 12 Gray, 4 39; Markey v. Ins. Co., 
103 Mass. 78, 93; ns. Co. v. W “olf, 95 U. S. 326; New York 
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Life Ins. Co. v. Fletcher, UT U. S. 519; Bush v. Ins. Co., 63 
N. Y. 5381; Van Allen v. Ins. Co., 64 N. Y. 469; Walsh v. 
Ins. Co., 73 N. Y.5; Marvin v. Ins. Co., 85 N. Y. 278; Cole 
v. Ins. Co., 99 N. Y. 36. 


Mr. William Nathaniel Cogswell for defendant in error. 
Mr. William F. Cogswell was with him on the brief. 


Mr. Justice Mitter, after stating the case as above re- 
ported, delivered the opinion of the court. 


Without deciding whether this notice to Phillips, of the 
death of Edwards, would have been a sufficient compliance 
with the contract requiring a written notice of the death to 
be given to the company at Hartford, if it had been attempted 
to comply with the condition in that manner, and without 
deciding whether, if the proofs of death had been made out 
and delivered to Phillips, with no more in the case than that, 
it would have been a sufficient compliance with that provision, 
we are of opinion that the whole course of dealing by the 
company with Phillips and with the plaintiff below establish 
the proposition that the company recognized Phillips as its 
agent for’ these purposes, and so acted upon his information 
of the death of Edwards as to accept that as sufficient 
notice, and to constitute him their agent for the purpose of 
receiving the proofs of death. Phillips went to the office of 
the company in Iartford; he there gave the information of 
the death of Edwards to the company, with such particulars 
as were then known in regard to the incidents of his death. 
The acting officer of the company, the man who in his own 
testimony describes himself as having charge of claims for 
losses by death, then furnished him with the requisite blanks 
for the further proof required by formal affidavits of the par- 
ties. This officer knew that Phillips was treated by the in- 
sured as the agent of the company for giving this notice, he 
accepted that notice, he acted upon it, and he intrusted 
Phillips, who was an agent of the company, and had been so 
for ten years or more, with the forms of affidavits necessary 











TRAVELLERS’ INS. CO. v. EDWARDS. 467 
Opinion of the Court. 


to show what the company required to be proved in order to 
justify them in paying the money upon the policy. Phillips 
undertook this business, delivered these blank affidavits, and 
stated to the plaintiff's agent that they were to be returned 
to him when completed. They were so returned to him, but, 
without sending them to the company, after keeping them a 
long time in his possession, he again gave them to the plain- 
tiffs agent, with the declaration that they were imperfect, and 
suggested further proofs. 

Soon after this they were returned to him, though it is not 
stated whether any further proofs were made out or not, and 
he then forwarded them to the company. He evidently con- 
sidered himself as the agent of the company when he required 
additional proofs. As confirmatory of this, the evidence 
shows that the company received the proofs without objection, 
and when sometime afterwards a brother of the plaintiff made 
an inquiry of the company in regard to them, they acknowl- 
edged that they had received them on the 10th day of Febru- 
ary, but made no objection that it was too late. They also 
acknowledged the receipt of “papers in the case of Frank 
Edwards,” in the following letter, dated February 9, 1883: 


“E. M. Phillips, Esq., Ag’t, Southbridge, Mass. 

* Dear Sir: Your letter of the 7th inst., with papers in the 
case of Frank Edwards, at hand. We understand a chemical 
analysis of his stomach was made. We should like a full re- 
port of the analysis certified to by the chemist who made it. 

“ Yours truly, Ropyrey Dennis, Sec’y.” 


In this there was no hint that the papers were received too 
late, or that no sufficient notice had been given, but simply 
the expression of a desire for further information with regard 
to the actual facts of the case, which would have been useless 
if the company intended to rely upon the failure to give this 
notice in time. 

Afterwards, on March 10, 1883, S. K. Edwards, “ for Katy 
L. Edwards,” the plaintiff below, wrote to the company ask- 
ing for the date of proof of death of Mr. Frank Edwards and 
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when it was received at the office. To this the following 
reply was made: 


“The Travellers’ Insurance Co., Claim Department, 
“* Hartford, Ct., March 13, 1883. 
“S. K. Edwards, Southbridge, Mass. 

* Dear Sir: In reply to yours of 10th inst., would say tha! 
we received a letter from agent Phillips, dated February 7, 
1883, wherein he writes: ‘I found the inclosed upon my table 
on my return home, and forward the same.’ The inclosed 
were incomplete proof papers relating to the death of Mr. 
Frank Edwards, and we acknowledged the receipt of same 
Feb’y 9th, asking for a full report of the analysis of 
Edwards’ stomach, the report to be certified by the chemist 
who made the analysis. We have no further intelligence re- 
specting the matter. 

“ Yours truly, Ropnry Dennis, Sec’y.” 


On March 20, S. K. Edwards, on behalf of his sister, 
again wrote to the company making inquiry if February 9 
was the first time they had the proofs of the death of Frank 
Edwards, to which the following reply was made: 


“ March 21st, 1883. 
“S. K. Edwards, Esq., Southbridge, Mass. 

“Dear Sir: Your letter of the 20th inst. is at hand. We 
received the incomplete proofs of death, to which we alluded 
in our letter of 13th inst., on the 10th of February for the first 
and only time. We have only received them once. 

“Yours truly, Ropney Dennis, Sec’y.” 


During all the correspondence which passed upon this sub- 
ject, Mr. Dennis, the officer of the company, nowhere intimates 
that these proofs came too late, or that they were rejected by 
the company, but the only complaint made was, that he had 
not received the chemical analysis of the contents of the 
stomach. 

Under all the circumstances of this case, we are of opinion 
that the company treated Phillips as their agent for the pur 
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pose of the early notice of the death of Edwards, and also the 
receipt of the final proofs thereof, and that it is too late for 
them now to undertake to defeat this action upon the ground 
that he was not their agent for any of these purposes. 

We do not deem it necessary to go into a critical examina- 
tion of the authorities upon the questions so often raised of 
the powers of agents of this class. We simply hold that, 
whether upon the face of the policy, and the receipt with its 
indorsements, taken alone, Phillips can be held to have been 
the agent of the company to whom the notices in question 
could be properly delivered or not, that the action of the com- 
pany upon Phillips’ communications to its secretary at Hart- 
ford of the information of the death of Edwards, and its deliv- 
ery to him of the blank affidavits and forms which it required 
to be filled up, together with the subsequent correspondence, 
show conclusively that the company considered Phillips as its 
agent throughout the transaction with regard to these notices, 
and it is, therefore, bound by what he did. 

The judgment of the Circuit Court is affirmed. 





CLINTON v. MISSOURI PACIFIC RAILWAY. 


ERRCR TO THE CIRCUIT COURT OF THE UNITED STATES FOR THE 
DISTRICT OF NEBRASKA. 


Submitted May 11, 1887.— Decided May 27, 1887. 


The assignment of error in this case is precise and specific, and complies 
with the requirements of the rule in that respect. 

No exceptions were necessary to bring before this court the judgment of 
the Circuit Court below dismissing the appeal from the Cass County 
Court to the District Court of that county. 

When a cause is removed from a state court to a Circuit Court of the United 
States, the transcript from the state court forms part of the record in 
the Circuit Court, and in any writ of error from this court necessarily 
becomes a part of the record here. 

The sixty days during which a right of appeal is given by the statutes of 
Nebraska from the assessment of damages by commissioners appointed 
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under proceedings for the condemnation of land for the use of a rail 
road, begin to run when the commissioners’ report is filed. 

When the transcript from a court below, filed in an appellate court in due 
time,-is imperfect, and the imperfection can be cured by a writ of certiv- 
rari, the appeal is valid. 


Tue following is the statement of the case as made by the 
court. 

This case is in many respects anomalous and bristles with 
points, but it is otherwise not very important. It commenced 
in a proceeding instituted by the Missouri Pacific Railway 
Company of Nebraska, under a statute of that state providing 
for the condemnation of land for the use of railroads. It was 
begun in the county court of Cass County, Nebraska, by 
which a commission was appointed to make the assessment of 
damages. From this assessment, after it was returned to the 
county court, Samuel Clinton, some of whose land was taken, 
appealed to the District Court of said county. In that court 
he made a motion, which was successful, to remove the case 
into the Circuit Court of the United States for the District of 
Nebraska. In this latter court a motion was made to remand 
the case to the District Court of Cass County, which seems 
never to have been acted upon, but on a motion made by the 
railway ‘company to dismiss the appeal—meaning thereby 
the appeal from the county court to the District Court of 
Cass County — the Circuit Court granted the motion and dis- 
missed the appeal. The matter, therefore, not being remanded 
to the state court, the Circuit Court of the United States 
deciding that no valid appeal had been taken from the county 
to the District Court of Cass County, the dismissal of the 
appeal was of course an end of the case. | 

To this judgment of dismissal the present writ of error is 
prosecuted. 

The only error assigned by the plaintiff here is in the fol- 
lowing language : 

“The court below sustained the motion to dismiss solely 
upon the ground that the appeal had not been taken within 
the statutory time of sixty days after the assessment, deciding 
that the time commenced to run from the day when the com- 
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missioners met and viewed the land, and not from the date of 
the return of their assessment. This is the only error relied 
upon by plaintiff in error.” 


Mr. J. M. Thurston for plaintiff in error. 
Mr. John F. Dillon for defendant in error. 


I. There is no adequate assignment of errors, such as is 
required by § 997 of the Revised Statutes, and clause 4 of Rule 
21 of this court. This is apparent by an examination of the 
record. 

II. The record contains no bill of exceptions, and no excep- 
tion to the ruling of the court which is complained of. With- 
out a bill of exceptions, making the motion to dismiss the 
appeal part of the record, the same cannot be considered, and 
that there is nothing in the transcript or printed record which 
will authorize this court to hold against the express finding of 
the court below that the “appeal was not taken within sixty 
days from the assessment of damages,” that such appeal was 
so taken. In short, there must be a bill of exceptions making 
the motion part of the record, and in addition to this an excep- 
tion to the ruling of the court complained of. Neither of 
which appears. 

III. The order dismissing the appeal is‘not a final judgment 
to which a writ of error lies to this court. 

IV. No record was filed in court below giving it jurisdic- 
tion of appeal from assessment. Since the decision of the 
court below, now under review, the Supreme Court of 
Nebraska, in a case not referred to by the plaintiff in error, 
namely, the case of Gifford ve Republican Valley and Hansas 
Railroad, 20 Neb. 538, holds that an appeal may be taken in 
such cases within sixty days from the time when the commis. 
sioners’ report was filed. If this court shall rule Points I, IT. 
and IIT. against the defendant in error, and shall hold that it 
appears from the record here so that it can be noticed by this 
court that the report or award of the commissioners was not 
filed until December 1, 1881, even then we insist that the order 
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dismissing the appeal was correct and ought not to be reversed. 
The case of Gifford v. Pepublican, de., Teaidroad is not re- 
ferred to by the plaintiff in error, but it seems to be the part 
of frankness on our part to call it to the attention of this 
court. 

Sut upon the authority of that case, however, as well as upon 
principle, we further submit that the order of the court below 
must be affirmed for other jurisdictional defects specified in 
the defendant’s motion. The statute referred to does not pre- 
scribe the method of perfecting an appeal from the award of 
commissioners. The method of perfecting such an appeal so 
as to invest the appellate court with jurisdiction of the pro- 
ceedings must, therefore, be determined by settled and sanc- 
tioned practice, and by the legal necessities of such a proceed- 
ing. It is obvious that the appellate court must have before 
it a record, complete for all jurisdictional purposes, of the mat- 
ters which it is called upon to review. In the present case such 
a record could not consist of anything less than a transcript 
from the county judge of the entire condemnation proceed- 
ings, beginning with the petition of the defendant company 
for the appointment of commissioners (the jurisdictional basis 
of the entire proceeding) and concluding with the award of 
the commissioners. It would be obvious‘that the jurisdiction 
to review could not rest on anything short of this, even had 
such requirements never been judicially expressed. But the 
record transmitted to the District Court of Cass County, and 
thence to the Circuit Court below, was thus fatally defective 
because (and for other reasons) it did not contain a copy of 
any petition of the railway company for the appointment of 
commissioners. The jurisdiction of the appellate court was 
derivative and could not exist upon a record which failed to 
disclose the original jurisdiction. 

The plaintiff in error filed a motion for a rehearing of the 
motion to dismiss his appeal, and in support of his application 
he filed what he denominated “a full and complete transcript 
of the proceedings had in condemnation herein.” This “ tran- 
script” was certified to be such by the county judge of Cass 
County on the 29th of September, 1883 —nearly two years 
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after the assessment and appeal. This last “transcript” can- 
not be here considered, because, (1) the motion fora rehearing 
and all proceedings connected with it are proceedings not prop- 
erly part of the record in this court. (2) This “ transcript” 
was never filed in the District Court of Cass County, and 
could in no event be considered unless there filed within sixty 
days after the assessment. Gifford v. Lepublican Valley 
Railroad, supra. 

The unauthorized certificate of the county judge to a sum- 
mary of the proceedings cannot be substituted for the actual 
record of the proceedings, and such certificate cannot be here 
considered as part of this record. F%sher v. Cockerell, 5 Pet. 
248. 


Mr. Justice Miter, after stating the case as reported above, 
delivered the opinion of the court. 


The defendant in error insists that the case should be dis- 
missed here for want of an assignment of errors. In regard 
to this it is sufficient to say that it would be difficult to formu- 
late a more precise and specific assignment of error than that 
contained in the foregoing extract from the brief of the 
plaintiff. 

The next point presented is, that the ruling of the court in 
this case, upon the question of the dismissal of the appeal, is 
not presented by any bill of exceptions, and that there is 
nothing in the record on which this court can review that 
decision. But the determination of this subject is the final 
judgement of the court. This is so in any sense in which it 
can be looked at. The order to dismiss is in the following 
terms: 

“This cause coming on to be heard this 20th day of De- 
cember, 1883, on the motion filed by the defendant to dismiss 
the appeal herein from the assessment of damages made by 
the commissioners appointed by the county court of Cass 
County, Nebraska, on the ground that said appeal was not 
taken within sixty days after the assessment of damages to 
said real estate by said commissioners, and for other reasons 
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contained in said motion on file, and on argument of counsel! 
and on consideration thereof by the court, the court doth here 
find that said appeal was not taken within sixty days from the 
date of the assessment of damage made by such commissioners 
of the land in controversy, and the court doth sustain said mo- 
tion to dismiss such appeal. It is ordered by the court here 
that said appeal be, and the same is hereby, dismissed, each 
party to pay its own costs.” 

If it be true that the appeal from the Cass County court to 
the District Court of that county was not taken in time, that 
is, Within the sixty days referred to in this judginent, there is 
an end of the plaintiff's case in any court whatever. The 
Circuit Court for the District of Nebraska, assuming to come 
into the place of the District Court of Cass County, and ex- 
ercising the powers which that court would have exercised if 
the case had not been removed, holds that no valid appeal 
was taken, and for that reason dismissed the case. If such 
finding be correct and it remains as a valid judgment it puts 
an end to the plaintiff's claim; it can nowhere be considered 
any further, and it is final upon the questions involved in the 
case. 

As to the proposition that it cannot be reviewed here for 
want of a bill of exceptions, that is equally untenable. A 
judgment of a court appealed from is never incorporated into 
a bill of exceptions. It is always a part of the record of the 
case, and, like the plea and the verdict, it needs no bill of ex- 
ceptions, but is simply to be transcribed as a part of the 
record. In this case it presents for itself the point or matter 
on which the court acted. It is there distinctly stated that 
the case was dismissed because the appeal was not taken 
within sixty days from the date of the assessment of dam- 
ages made by the commissioners. Now, if the facts on which 
this decision was made are to be found in what may be prop- 
erly called the record of the case before the judge when he 
decided it, as it is here presented to us, then there was no need 
of any bill of exceptions in the matter. 

Whatever there was on that subject to guide the action of 
the court on the motion to dismiss the appeal was found in 
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the transcript as it came from the state court and was filed 
in the Circuit Court of the United States. If there was enough 
in that transcript to present the question in this case, then we 
must review it; for we take it to be a necessary rule in such 
cases that the transcript from the state court becomes a part 
of the record of the case in the Federal court. There is no 
mode by which that transcript, or any of its contents, can be 
abstracted and made a part of a bill of exceptions to be signed 
by the Federal judge. He can know nothing about what 
takes place in the state court, personally, and cannot there- 
fore certify to it. It comes to him as certified by the court in 
which the proceedings were had. It is itself the foundation 
on which he is to act in the future proceedings in the case. It 
is already a record of another court transcribed and certified 
to his court, and in any writ of error from the Supreme Court 
of the United States that transcript from the state court 
necessarily becomes a part of the record. 

As regards the main point, that the appeal was not taken 
within sixty days, this transcript, which is said to be imperfect, 
sufliciently shows that the commissioners were appointed ; 
that they returned the award and assessment of damages 
into the county court on the first day of December, 1831, 
wllowing to Clinton for damages to his property, known as 
as the “ Mill Reserve,” the sum of $850, and that on January 
28, 1882, Clinton filed a notice of appeal from this award. 
Although the time is pretty close, it is very obvious —these 
things being matters of record—that Clinton intended to 
appeal within the sixty days allowed by the statute, and that 
he did appeal within sixty days after the commissioners filed 
the award, and thereby made it public. 

We think the circuit judge, in dismissing this appeal be- 
cause it was not taken in time, erred in holding that the as- 
sessment of damages must be considered as having been made 
on the 23d of November, at which time they went upon the 
ground to view it. There is no reason to believe that on that 
day they made their assessment. There was no assessment of 
damages, however much it may have been talked about, unt.) 
they concluded upon and signed a final report upon that sub- 
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ject, and it is not to be believed that the Nebraska statute, limit- 
ing the right of appeal from the award of such commissioners 
to sixty days, intended that period should commence to run at 
any time prior to the final action of the board in presenting 
their report to the county court. This point seems to have 
been so decided by the Supreme Court of Nebraska in the case 
of Gifford v. The Lepublican Valley and Kansas Railroad, 
20 Neb. 538. On this point, therefore, the judgment of the 
Circuit Court, which is here for review, was evidently errone- 
ous. 

Another point taken by counsel for defendant in error is, 
that the requirements specified by the Supreme Court of Ne- 
braska have not been complied with, that court having, in the 
case just referred to, decided that “the essentially requisite 
proceeding to perfect an appeal from the award of commis- 
sioners, in a case of this kind, and to give the District Court 
jurisdiction of the same, is to file in the said court, or in the 
office of the clerk thereof, a certified transcript from the coun- 
ty judge of the condemnation proceedings, from the original 
application to said county judge for the appointment of com- 
missioners to the report of such commissioners in the respec- 
tive case, both inclusive.” 

It is urged that the transcript filed in the District Court in 
this case was imperfect and defective, among other reasons, 
because it did not contain a copy of any petition of the rail- 
way company for the appointment of commissioners. We are 
of opinion, however, that what was filed in the District Court 
was sufficient to give that court jurisdiction to proceed further 
in the case. It contained the order appointing the commis- 
sioners, the swearing of them to perform their duties, the re- 
port which they made in the matter, the award of $850 
damages upon Clinton’s property and the taking of the appeal 
by him, and the service of notice of that appeal on the parties. 
This is sufficient, at least, to show to the District Court that a 
case had arisen which the statute intended might be brought 
before that court on appeal. If it had been suggested by 
either party that this transcript was imperfect or defective be- 
cause it omitted some paper, or order, or matter in the county 
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court, which was necessary to the hearing in the District 
Court, the usual and proper way of correcting that evil, pur- 
sued in all courts of appeal, would be by certiorari directed to 
the court from which the appeal was taken, commanding it to 
send up the complete and perfect record. 

The case of Gifford v. Leailroad Co., above referred to, gives 
support to this view of the subject. There, no transcript of 
the record in the county court, whether perfect or imperfect, 
was filed in the District Court, and it was on this ground, of 
the entire failure to have any transcript whatever of the pro- 
ceedings in the county court filed within sixty days, as well 
as the absence of all sufficient effort to do so, that the dismissal 
in that case was sustained. In that opinion Zhe Republican 
Valley Railroad v. McPherson, 12 Neb. 480, is cited with ap- 
proval, in which case, although no transcript whatever was 
filed within the sixty days limited by the statute, yet the evi- 
dence given by the appellant, of diligent effort to obtain a 
transcript from the county judge and his refusal to make one 
in due time, was accepted as a sufficient reason why the appeal 
should not be dismissed. 

We are of opinion that, where there is a transcript furnished 
by the county judge, even though it be imperfect, the same 
having been filed in due time, and which could be amended as 
to its imperfections by the writ of certiorari, it must be held 
sufficient to make the appeal valid. 

For the error of the Circuit Court in dismissing the appeal 
the judgment is 

Reversed, and the case remanded for further proceedings 

according to law. 
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ARGENTINE MINING CO. v. TERRIBLE MINING CO. 


ERROR TO THE CIRCUIT COURT OF THE UNITED STATES FOR THE 
DISTRICT OF COLORADO. 


Argued April 21, 1887. — Decided May 27, 1887. 


V. sued to recover mining ground. Defendant answered, and V. filed a 
replication. V. transferred his interest in the mine to a company. The 
company appeared, was substituted as plaintiff, and filed a new complaint, 
substantially identical with the first, to which the defendant filed a new 
answer, substantially like the first answer. No replication was filed to 
this. The parties went to trial without objection for want of a plea of 
replication, and judgment was entered for plaintiff. J/e/d, That it was 
too late to take the objection in this court. 

The instructions asked by the defendant below were sound in law; but their 
refusal worked him no injury, as, when the jury found the disputed fact 
in favor of the plaintiff, the principle involved in the instruction asked 
cut off the right asserted by the defendant. 

When there are surface outcroppings from the same vein within the 
boundaries of two claims, the one first located necessarily carries the 
right to work the vein. 

When a mining claim crosses the course of the lode or vein instecd of 
being “along the vein or lode,” the end lines are those which measure 
the width of the claim as it crosses the lode: and thus the lines which 
separate the locations of the parties in this case are end lines across 
which, as they are extended downward vertically, the defendant cannot 
follow a vein, even if the apex or outcropping is within its surface 
boundaries. 


Tue following is the statement of the case made by the 
court. 

This is an action to recover certain mining ground, being 
part of what is known as the Adelaide Lode in Lake County, 
. Colorado, lying within the California Mining District. It was 
originally brought in the name of Frederick 8. Van Zandt, who 
claimed to be the owner of the lode. Subsequently he trans- 
ferred his interest to a corporation, created under the laws of 
New York, known as the Terrible Mining Company, and by 
consent of parties that company was substituted as plaintiff in 
the action. To the original complaint an answer was filed by 
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the defendant, the Argentine Mining Company, a corporation 
created under the laws of Missouri, to which a replication was 
made. To the complaint, amended by the substitution of the 
Terrible Mining Company as plaintiff, a new answer, substan- 
tially the same as the one to the original complaint, was filed, 
but it does not appear from the record that any replication 
was made to it. The parties seem to have considered the rep- 
lication to the original answer as sufficient, for the trial was 
had without any reference to this omission. Its absence can- 
not be made in this court, for the first time, a ground of ob- 
jection to the subsequent proceedings. Nor do we consider 
counsel of the plaintiff in error as making any point upon the 
omission, although he calls our attention to it. 

The plaintiff below, defendant in error here, is the owner of 
the Adelaide mining claim. The defendant below, plaintiff in 
error, is the owner of three other mining claims, called, respec- 
tively, the “ Camp Bird,” the “ Pine,” and the “ Charlestown’ 
lode claims. All these claims lie in the same mining: district. 
The Adelaide claim was located in 1876. The other claims 
were located in 1877. The Adelaide claim occupies on the 
surface longitudinally a northeast and southwest direction. 
The Pine, Camp Bird, and Charlestown claims occupy a posi- 
tion nearly north and south, with end lines practically east 
and west, thus crossing diagonally the Adelaide claim. Dur- 
ing the summer of 1850, the defendant below carried its min- 
ing operations through its own ground into the Adelaide 
claim, and it justifies its action in this respect by asserting 
that in doing so it followed a vein which has its outcrop, or 
apex, within the surface of its own locations. It cites § 2322, 
Itevised Statutes, in support of its position. That section pro- 
vides that locators of mining claims, previously or subsequently 
made, on any mineral vein, lode, or ledge on the public domain, 
to which no adverse right existed on the 10th of May, 1872, 
“so long as they comply with the laws of the United States, 
and with state, territorial, and local regulations not in conflict 
with the laws of the United States governing their possessory 
title, shall have the exclusive right of possession and enjoy- 
ment of all the surface included within the lines of their loca- 


9 











480 OCTOBER TERM, 1886. 


Statement of the Case. 


tions, and of all veins, lodes, and ledges throughout their entire 
depth, the top or apex of which lies inside of such surface lines 
extended downward vertically, although such veins, lodes, or 
ledges may so far depart from a perpendicular in their course 
downward as to extend outside the vertical side lines of such 
surface locations. But their right of possession to such outside 
parts of such veins or ledges shall be confined to such por- 
tions thereof as lie between vertical planes drawn downward, 
as above described, through the end lines of their locations, so 
continued in theirown direction that such planes will intersect 
such exterior parts of such veins or ledges.” 

And the defendant requested the court to instruct the jury 
as follows: 

* The law provides that upon a location properly made the 
claimant shall have the vein upon which the location is made 
and all other veins and lodes having their top or apex in the 
territory within the lines of the location, and not only within 
the body of the claim within the lines of the location, but 
beyond those lines as far as the vein or lode may, in its de- 
scent into the earth, pass beyond those lines and within the 
end lines of the location. 

“The defendant here claims that the lode in controversy 
originates in its patented territory, by its top or apex, and 
descends upon its dip through and under the ground. in con- 
troversy. If, from the preponderance of evidence you believe 
that the top or apex of the lode in controversy does, in fact, 
originate within the patented territory of the defendant and 
descends upon its dip into the ground in controversy, your 
verdict should be for the defendant.” 

This instruction the court refused to give, and the defend- 
ant excepted. 

The court instructed the jury substantially as follows: 
That a statute of the state requires that the discoverer before 
filing a location certificate shall first locate his claim by sink- 
ing a discovery shaft upon the lode to a depth of at least ten 
feet from the lowest part of the rim of the shaft at the sur- 
face, or deeper if necessary, to show a well-defined crevice ; 
2d. Shall post at the point of discovery on the surface a plain 
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sign or notice containing the name of the lode, the name of 
the location, and the date of the discovery; 3d. Shall mark 
the surface boundaries of the claim by six substantial posts ; 
that to recover a mining claim the plaintiff must show a good 
location in compliance with this statute, and that means “that 
he shall show in his discovery shaft a vein or lode of valuable 
ore in rock in place;” that the miner is not bound to make 
the first shaft or opening which he may sink his discovery 
shaft; he can make any one he may sink such shaft, only he 
must have in it a lode or vein. It is not sufficient for him to 
find minerals which would yield something, in a fragmentary 
condition, in the slide or loose tuff on the surface of the moun- 
tain, but he must find it within enclosing rocks in the general 
mass of the mountain; and that the question here is, whether 
the parties who made the Adelaide locatign found such a lode 
or vein in what they denominated the discovery shaft or 
opening, and that this was a matter to be determined by the 
jury; and if they find that the locators made such a discovery, 
the next question was, whether the vein extended to the point 
in dispute, and that the location was valid only to the 
extent of the lode included within it. The court added: 
“The question turns upon the validity of the Adelaide loca- 
tion. As I have explained it to you, if you believe it to be a 
valid location, weli made according to the law as given in the 
statute, you will find for the plaintiff. If you think it was 
not so made, you will find for the defendant.” To this charge 
the counsel of the defendant excepted, pointing out the par- 
ticulars to which he objected. Upon the argument before us, 
he adhered to his exception to the closing part of the charge, 
because it was not accompanied by the further instruction, 
“that if the jury believe from the evidence that the location 
of the Adelaide claim was made upon the dip of a vein or 
lode whose top or apex was then in and extended through the 
patented territory of the defendant, such location of the Ade- 
laide claim would, to the extent that it was on the dip of said 
vein whose top or apex was so in the defendant’s patented 
territory, be invalid.” 

The jury rendered a verdict for the plaintiff, upon which 
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judgment for the possession of the demanded premises was 
entered, and the defendant has brought the case to this court 
for review. 


Mr. Walter H. Smith for plaintiff in error. Mr. A. 7. 
Britton and Mr. A. B. Browne were with him on the brief. 


This writ of error is prosecuted for the sole purpose of 
determining the right of a mineral claimant who has the apex 
within his surface lines extended vertically downward to fol- 
low his vein outside of his own side lines, and into and under 
another mineral claim which has a prior location upon the dip 
of the lode, but which does not embrace the apex. 

Section 2322 of the Revised Statutes gives the right under 
which the plaintiff glaims. The language of this section is so 
plain that it seems to settle the question. The premises in con- 
troversy were outside of the side lines, and within vertical 
planes drawn through the end lines of the Pine and Camp 

sird lodes, and just within the side line of the Adelaide. 
Now it was in reference to these workings and these premises 
at this point that the court was asked to charge that if they 
found the apex of this vein within the surface lines of the 
Argentine claim (which included the Pine and Camp Bird 
claims), their verdict should be for the defendant. 

The court not only refused so to charge, but it utterly iy- 
nored all claim of the defendant on this ground, and held that 
it had nothing to do with the case, but that it turned wholly 
upon the validity of the Adelaide location. The defendant 
had made, as one of his grounds of defence, the invalidity and 
irregularity of the Adelaide location. 

This was error. The statute has always been construed by 
the Department eas we claim it should be construed. The form 
of patent in use expressly grants “ all other veins, lodes, ledges, 
or deposits, throughout their entire depths, the top or apexes 
of which lie inside the exterior lines of said survey at the sur- 
face extended downward vertically, although such veins, lodes, 
ledges, or deposits, in their downward course, may so far de- 
part from a perpendicular as to extend outside the vertical 
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side lines of said survey ;” and excepts from its operation “ all 
veins, lodes, ledges, or deposits, the tops or apexes of which lie 
inside the exterior lines of said survey at the surface extended 
downward vertically, or which have been therein discovered 
or developed;” and further provides, “that the premises 
hereby conveyed, with the exception of the surface, may be 
entered by the proprietor of any other vein, lode, ledge, or 
deposit, the top or apex of which lies outside the exterior 
limits of said survey, should the same, in its downward course, 
be found to penetrate, intersect, extend into or underlie the 
premises hereby granted for the purpose of extracting and 
removing the ore from such other vein, lode, ledge, or de- 
posit.” 

All these provisions are found in the patent for the Camp 
Bird Lode and that of the Pine Lode, and they will be 
contained in the patent for the Adelaide when it shall be 
issued, 

[f they were not contained in the patent, its legal effect 
would be the same. 

The fact that the defendant in error made the first location 
cannot affect the question now presented. The statute must 
control. Mining Co. v. Tarbet, 98 U. 8. 463; Lron Silver 
Mining Cov. Elgin Mining Co., 118 U.S. 196. It gives to 
the locator who has the apex the right to the lode. A locator 
who makes a location which does not contain the apex, takes 
his chances of some other locator who does have the apex, 
taking from him such portion of his lode as lies within the end 
lines of the apex claimant. 

This precise question has never been determined by this 
court; but in the case of Jron Silver Mining Co. v. Cheesman, 
116 U.S. 529, it was conceded by all parties and the court that 
the party having the apex had the right to go outside of his 
side lines and follow the vein. Mr. Justice Miller, in deliver- 
ing the opinion of the court, said: “ It is obvious that the vein, 
lode, or ledge of which the locator may have ‘the exclusive 
right of possession and enjoyment,’ is one whose apex is found 
inside of his surface lines extended vertically ; and this right 
follows such vein, though in extending downward it may 
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depart from a perpendicular, and extend laterally outside of 
the vertical lines of such survey.” 

And in Jron Silver Mining Co. v. Elgin Mining Co., supra, 
Mr. Justice Field, in delivering the opinion of the court, said: 
“ This section” (referring to § 2322 Rev. Stat.) “ appears suffi- 
ciently clear upon its face. There is no patent or latent ambi- 
guity init. They” (the locators) “have also the exclusive right 
of possession and enjoyment ‘of all veins, lodes, and ledges 
throughout their entire depth, the top or apex of which lies 
inside of such surface lines extended downward, vertically, 
although such veins, lodes, or ledges may so far depart from a 
perpendicular in their course downward, as to extend outside 
the vertical side lines of said surface locations.’ The surface 
side lines extended downward vertically determine the extent 
of the claim, except when in its descent the vein passes outside 
of them, and the outside portions are to lie between vertical 
planes drawn downward through the end lines. This means 
the end lines of the surface location, for all locations are meas- 
ured on the surface.” 


No appearance for defendant in error. 


Mr. Justice Frerp, after stating the case as above, delivered 
the opinion of the court, as follows: 


The instruction, as requested by the defendant, as a propo- 
sition of law is undoubtedly sound. It is substantially a brief 
repetition of the language of the statute. Its refusal, however, 
did not prejudice the defendant, for a valid location, as definea 
by the court, could only be found in favor of the plaintiff in 
case the vein discovered by the locators of the Adelaide claim 
extended to the ground in dispute. If such were the fact, the 
principle involved in the instruction asked, applied to that 
claim, cut off the right asserted by the defendant. If there 
was an apex or outcropping of the same vein within the sur- 
face of the boundaries of the claims of the defendant, that 
company could not extend its workings under the Adelaide 
location, that being of earlier date. Assuming that on the 
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same vein there were surface outcroppings within the bounda- 
ries of both claims, the one first located necessarily carried the 
right to work the vein. 

But there are other grounds equally conclusive against the 
contention of the defendant below. The instruction asked 
assumes that the longest sides of its claims were their side 
lines. Such would, undoubtedly, be the case if the locations 
cf the claim were along the course or strike of the lode. 
The statute undoubtedly contemplates that the location of a 
lode or vein claim shall be along the course of the lode or vein. 
Its language is: “ A mining claim located after the 10th day 
of May, 1872, whether located by one or more persons, may 
equal, but shall not exceed, fifteen hundred feet in length along 
the vein or lode; but no location of a mining claim shall be 
made until the discovery of the vein or lode within the limits 
of the claim located. No claim shall extend more than three 
hundred feet on each side of the middle of the vein at the sur 
face, nor shall any claim be limited by any mining regulation 
to less than twenty-five feet on each side of the middle of the 
vein at the surface, except where adverse rights existing on 
the 10th day of May, 1872, render such limitation necessary. 
The end lines of each claim shall be parallel to each other.” 
Rev. Stat., § 2320. 

When, therefore, a mining claim crosses the course of the 
lode or vein instead of being “along the vein or lode,” the end 
lines are those which measure the width of the claim as it 
crosses the lode. Such is evidently the meaning of the stat- 
ute. The side lines are those which measure the extent of the 
claim on each side of the middle of the vein at the surface. 
Such is the purport of the decision in Mining Co. v. Turbet, 
98 U.S. 463. The court there said, referring to the statute of 
1866, 14 Stat. 251, and that of 1872, 17 Stat. 91: “ We think 
that the intent of both statutes is, that mining locations on 
lodes or veins shall be made thereon, lengthwise, in the general 
direction of such veins or lodes on the surface of the earth 
Where they are discoverable; and that the end lines are to 
cross the lode and extend perpendicularly downwards, and 
to be continued in their own direction either way horizontally ; 
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and that the right to follow the dip outside of the side lines is 
based on the hypothesis that the direction of these lines cor- 
responds substantially with the course of the lode or vein at 
its apex on or near the surface. It was not the intent of the 
law to allow a person to make his location crosswise of the 
vein, so that the side lines shall cross it, and thereby give him 
the right to follow the strike of the vein outside of his side 
lines. That would subvert the whole system sought to be 
established by the law. If he does locate his claim in that 
way, his rights must be subordinated to the rights of those 
who have properly located on the lode.” And again, that the 
end lines of the claim, properly so called, are “ those which are 
crosswise of the general course of the vein on the surface.” 

Such being the law, the lines which separate the location of 
the plaintiff below from the locations of the defendant are end 
lines, across which, as they are extended downward vertically, 
the defendant cannot follow a vein, even if its apex or out- 
cropping is within its surface boundaries, and, as a conse- 
quence, could not touch the premises in dispute, which are 
conceded to be outside of those lines and outside of vertical 
planes drawn downward through them. 

The defendant relied on the trial upon patents of the United 
States issued for its several claims, but those patents contain 
an exception which would also seem to exclude its pretensions. 
It is as follows, after the habendum clause: “excepting and 
excluding, however, all that portion of said surface ground 
embraced by mineral survey No. 254 of the Adelaide mining 
claim, and also, excepting and excluding all veins, lodes, or 
deposits, the tops or apexes of which lie inside of the exterior 
lines of said Adelaide survey at the surface, extended down 
vertically, or which have been therein discovered or de- 
veloped.” 

From a consideration of the whole case we are unable to 
perceive any error which would justify a reversal of the judg- 
ment below. It is accordingly 


Affirmed. 
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STRUTHERS v. DREXEL. 


ERROR TO THE CIRCUIT COURT OF THE UNITED STATES FOR THE 
WESTERN DISTRICT OF PENNSYLVANIA. 


Argued May 2, 1887. — Decided May 27, 1887. 


If a record in error contains the charge in full, with a memorandum at the 
close that certain portions are excepted to, but they are not verified or 
included in a proper bill of exception, it is not part of the record for 
any purpose. 

S. contracted with D. in writing, in which, after reciting that D. had 
purchased 400 shares of a certain stock at $50 per share, S., in consid- 
eration of one dollar, agreed at the end of one year from date if D. 
desired to sell the shares at the price paid, to purchase them of him 
and pay that amount with interest. When the time expired, D. elected 
to sell, and tendered the stock; and, S. refusing to take it and’ pay for 
it, D. sued him for the contract price, declaring on a contract whereby 
the plaintiff sold and agreed to deliver to defendant 400 shares of the 
stock at $50 per share, to be paid by defendant on delivery, in considera- 
tion whereof the defendant undertook and promised to accept the stock 
and pay for the same on delivery. //e/d, That this declaration set forth 
properly the legal effect of the contract, and the omission of the state- 
ment of the nominal consideration was immaterial, and need not be 
proved. 

The letter of the defendant in error of March 20, 1876, was admissible in 
evidence. 

When a declaration in assumpsit contains a special count, under which on 
the proofs the plaintiff can recover, and also general counts, an instruc- 
tion to the jury that the plaintiff can recover under the general counts, 
if it be erroneous, works no injury to the defendant. 

The transaction between the parties, so far as disclosed by the record, was 
not a loan of money, and consequently no question of usury could arise. 


Assumpsir. Verdict and judgment for plaintiff. Defendant 
sued out this writ of error. The case is stated in the opinion 


of the court. 


Mr. George Shiras, Jr., and Mr. Rasselas Brown, for plain- 
tiff in error. J/r. W. IL Lindsay was with them on the brief. 


Mr. John Dalzell for defendant in errer. 
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Mr. Justice Marrurws delivered the opinion of the court. 


This is an action of assumpsit brought by the defendant in 
error against the plaintiff in error and Thomas 8S. Blair, the 
latter not having been served with process. The declaration 
contained two special counts, as follows: 

“For that whereas heretofore, to wit, on the 4th day of 
April, a.p. 1873, at New York, to wit, in the Western District 
of Pennsylvania aforesaid, in consideration that the said plain- 
tiff, at the special instance and request of the said defendants, 
would take and pay for, at the rate of $50.00 per share, four 
hundred (400) shares of the capital stock of the Blair Iron and 
Steel Company, a corporation organized under the laws of 
Pennsylvania, they, the said defendants, undertook, and then 
and there faithfully promised the said plaintiff, that if at the 
end of one year from said date he, the said plaintiff, should de- 
sire to sell the said shares at the said price by him paid for the 
same, they, the said defendants, would purchase the said 
shares of the said stock, to wit, four hundred shares of the 
said Blair Iron and Steel Company, at the said price, to wit, 
fifty dellars per share, and pay him, the said plaintiff, there- 
for at the said rate, together with interest at the rate of seven 
per centum per annum. 

“ And the said plaintiff avers that he, confiding in the said 
promises and undertaking of the said defendants, did after- 
wards, to wit, on the day and year aforesaid, to wit, at the 
district aforesaid, take and pay for four hundred (400) shares 
of said stock aforesaid, at the rate of $50.00 per share, amount- 
ing in all to a large sum, to wit, the sum of twenty thousand 
dollars ($20,000). 

* And the said plaintiff further avers, that at divers times 
subsequently, to wit, on the 4th day of April, a.p. 1874, and, 
to wit, on the 4th day of April, a.p. 1875, in consideration 
that the said plaintiff, at the special instance and request of 
the said defendants, would waive his right of election to sell 
to the said defendants the said shares of the capital stock of 
the said Blair Iron and Steel Company, to wit, four hundred 
(400) shares thereof, they, the said defendants, undertook, and 
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then and there promised faithfully the said plaintiff, that, if at 
the end of one year from the said last-mentioned dates, respec- 
tively, to wit, April 4, a.p. 1874, in the first instance, and April 
4, a.p. 1875, lastly, he, the said plaintiff, should desire to sell 
the said hereinbefore-mentioned shares at the said price by 
him paid for the same, they, the said defendants, would pur- 
chase the said shares of the said stock at the said price paid 
by him, the said plaintiff, paid therefor, to wit, fifty dollars 
per share, and pay him, the said plaintiff, therefor at the said 
rate, together with interest at the rate of seven per cent per 
annum. 

“ Yet the said defendants, not regarding their said promises 
and undertakings, although often requested so to do, and 
although the said stock was by the said plaintiff tendered to 
the said defendants, to wit, on the day and year aforesaid, to 
wit, at the district aforesaid, have not as yet paid to the said 
plaintiff the said sum of twenty thousand dollars ($20,000.00), 
but have hitherto wholly neglected and refused, and do still 
refuse and neglect, to wit, at the Western District of Pennsyl- 
vania, to the damage of the plaintiff thirty thousand dollars. 

“ And the said plaintiff further complains of the said defend- 
ants for that whereas heretofore, to wit, on the 4th day of 
April, a.p. 1876, to wit, at the Western District of Pennsyl- 
vania, the said defendants bargained for and bought of the 
said plaintiff, at the special instance and request of the said 
defendants, and the said plaintiff then and there sold to the 
said defendants, a large quantity of goods, to wit, four hundred 
(400) shares of the capital stock of the Blair Iron and Steel 
Company, at the rate or price of $50.00 per share, with seven 
per cent interest added from April 4, a.p. 1873, to be delivered 
by the said plaintiff to the said defendants, and to be paid for 
by the said defendants to the said plaintiff on the delivery 
thereof as aforesaid, and in consideration thereof, and that the 
plaintiff, at the like special instance and request of the said 
defendants, had then and there undertaken and _ faithfully 
promised the said defendants to deliver the said stock to the 
said defendants in the time and at the place aforesaid, they, 
the said defendants, undertook, and then and there faithfully 
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promised the said plaintiff, to accept the said stock of and from 
him, the said plaintiff, and to pay for the same on the delivery 
to them, the said defendants, as aforesaid. 

“And though the said plaintiff afterwards, to wit, on the 
day and year aforesaid, to wit, at the Western District of Penn- 
sylvania aforesaid, was ready and willing and then and there 
tendered and offered to deliver the said stock to the said de- 
fendants, and then and there requested the said defendants to 
accept the same and to pay him therefor as aforesaid, yet the 
said defendants, not regarding their said promises and under- 
takings, but contriving and craftily and subtly intending to 
deceive and to defraud the said plaintiff in this behalf, did 
not nor would at the time when they were so requested as 
aforesaid, or at any time before or afterwards, accept the 
said stock or any part thereof of or from the said plaintiff or 
pay him for the same as aforesaid, but then and there wholly 
neglected and refused so to do, to the damage of the plaintiff 
thirty thousand dollars.” 

It also contained common counts, for goods bargained and 
sold, money had and received, and money laid out and ex- 
pended for the use of the defendants. 

To this declaration the plaintiff in error pleaded, as to all 
the counts: 1st. That the consideration mentioned in the 
alleged agreements, referred to in the declaration, bearing 
date April 4, 1873, April 4, 1874, and March 22, 1875, was 
never paid, nor was any valid consideration paid or given, or 
agreed to be paid or given therefor. 2d. That the alleged 
agreements were usurious under the laws of New York, where 
they were made, being a mere device or contrivance for ob- 
taining to the plaintiff more than the legal rate of interest for 
money advanced by way of loan to the Blair Iron and Steel 
Company. 3d. That the plaintiff. did not tender the +400 
shares of stock referred to in the plaintiff's declaration, as 
therein alleged. 4th. That the alleged agreements were void 
as against public policy, being in fraud of the other sub- 
scribers to the stock of the Blair Iron and Steel Company, 
as they secured to the plaintiff an advantage over other sub- 
scribers by a secret agreement. 5th. That the agreement set 
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out in the declaration was without consideration. 6th. The 
statute of limitations of six years. 

The cause was tried by a jury, and a verdict and judgment 
rendered in favor of the plaintiff for the sum of $34,651.36, 
to reverse which this writ of error is prosecuted. 

The transcript of the record contains what purports to be 
the charge of the court in full, with a memorandum at the 
close, stating that defendants’ counsel excepted to certain por- 
tions thereof; but, as it is not verified, or included in any 
proper bill of exceptions, we are not at liberty to treat it as < 
part of the record for any purpose. Several bills of exception 
were taken, during the progress of the trial, to rulings of the 
court, on which assignments of error are alleged, and which 
we will consider in their order. 

Ist. From the first bill of exceptions it appears, that upon 
the trial the plaintiff offered in evidence two papers, one 
dated April 4, 1873, and the other March 22, 1875, as fol- 
lows: 


“New York, April 4, 1873. 

“Whereas Joseph W. Drexel has purchased four hundred 
shares of the stock of the Blair Iron and Steel Company, sold 
by A. 8. Diven, trustee of said company, at the price of fifty 
dollars per share: 

* Now, we, the undersigned, in consideration to us of one 
dollar, in hand paid, the receipt whereof is hereby acknowl- 
edged, do hereby agree that if, at the end of one year from 
this date, the said Drexel shall desire to sell the said shares at 
the price paid for the same by him, we will purchase the same 
at that price, and pay to him the amount paid by him on 
the same, with interest at the rate of seven per cent per 
annum. 

“ April 4, 1573. 

“Tos. S. Brarr. 
“Tuomas SrRUuTHERS.” 


“ New York, March 22, 1875. 
“Tn consideration of the waiver by Joseph W. Drexel of 
the right of election to sell to us the four hundred shares of 
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stock in the Blair Iron and Steel Company (subscribed and 
paid for by him), as he was entitled to do by agreement with 
us in 1878, renewed and extended by agreement of 1874 to 
April 4, 1875, we do hereby agree that his right to do so shall 
be extended for another year, viz., to April 4, 1576. If he 
shall at that time elect to sell to us the four hundred shares 
so subscribed and held by him, we will receive and pay for 
the same the amount paid by him therefor, with interest at 
the rate of seven per cent per annum from the dates of the 
payment by him of the respective instalments thereon, and 
as collateral security for the performance by us of this our 
agreement we have placed in the hands of Joseph W. Drexel 
four hundred shares of the stock of the said Blair Iron and 
Steel Company to be held by him in trust for that purpose. 
“Tuos. S. Bratr. 
“THomas STRUTHERS.” 


To the reception in evidence of these papers the defendants’ 
counsel objected, stating that he did not deny their execution, 
but that they were not admissible in evidence, because thie 
plaintiff had averred in the declaration that the consideration 
of the contract was the subscription to 400 shares of stock in 
the Blair Iron and Steel Company, whereas in these papers 
the consideration set forth is the payment of one dollar. 
The objection was overruled, and an exception taken. This 
ruling is now alleged as error. In ruling on the papers, the 
court said the contracts were admitted subject to consideration 
thereafter, in view of further evidence which might be ad- 
duced. The bill of exceptions does not set out what, if any, 
further evidence was adduced. We are of opinion that the 
testimony was properly admitted. Even if there was a vari- 
ance between the contract as shown by these papers and that 
alleged in the first count of the declaration, certainly there 
was none between the allegations of the second count and the 
written instrument as offered, according to its legal effect. 

The second count of the declaration sets forth a contract 
whereby the plaintiff sold and agreed to deliver to the defend- 
ants 400 shares of the capital stock of the Blair Iron and Steel 
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Company, at the price specified, to be paid by the defendants 
on delivery, in consideration whereof the defendants undertook 
and promised to accept the said stock and pay for the same 
on delivery in accordance therewith. This is precisely the 
legal effect of the contract set out in the instrument dated 
April 4, 1873. The recital in that instrument, that the plain- 
tiff had purchased the same from the trustee of the Blair Iron 
and Steel Company, is mere matter of inducement and imma- 
terial. The statement of the consideration of one dollar paid 
is also entirely immaterial, and may be treated as merely nom- 
inal. The real agreement embodied in the instrument is, ac- 
cording to its legal effect, that at the end of one year from 
that date the defendants would buy and pay for the number 
of shares of stock mentioned at the price specified, on delivery 
thereof at that time by the plaintiff. When thereafter, at the 
time specified, as it was subsequently extended, the plaintiff ex- 
ercised his option by a tender of the stock, the contract became 
unconditional and absolute, and from that time the plaintiff 
was entitled to treat it as a contract in ordinary form for the 
sale and delivery of the subject of the agreement. The second 
count of the declaration sets it out in that form, and accord- 
ing to its legal effect, which is all that is required by the strict- 
est rules of pleading. 

2d. The second bill of exceptions shows that the plaintiff 
offered in evidence the following paper : 


* New York, March 20, 1876. 
“Gentlemen: I hereby notify you that I desire to sell the 
four hundred shares of the stock of the Blair Iron and Steel 
Company, held by me under the option of sale, according to 
the terms of the agreement between you and J. P. Morgan 
and J. W. Drexel, of April 4, 1875, and the several renewals 
thereof. 

“You are hereby notified that I am ready to transfer the 
stock to you, or to any person or persons whom you may 
designate, upon the payment of the purchase money thereof 
and seven per cent interest thereon from date of payment. 

“T hereby tender you the certificate of stock, and I demand 











ee eo ae ee 


eS, SAT 


wt ne ree ce re 





494 CCTOBER TERM, 1886. 


Opinion of the Court. 


fulfilment of your contract on the premises. I am ready and 
willing at any time to transfer the stock upon the book of 
the company and fully perform the condition of rescission of 
purchase. 
“ Respectfully, J. W. Drexet. 
“To Mess. Thos. 8S. Blair and T. Struthers.” 


The admission of this paper in evidence, which was objected 
to, is assigned for error. There is no ground for this excep- 
tion. The paper was certainly competent as constituting one 
item in the proof that the plaintiff exercised the option to sell 
the stock in accordance with the agreement, and tendered it 
for delivery. 

3d. The third bill of exceptions states that in the further 
progress of .the trial the defendants’ counsel offered to prove 
by two witnesses that the consideration, one dollar, named in 
the said agreement was not paid by the plaintiff, or by any- 
body on his behalf, to the defendants. This offer was re- 
jected on objection made, and an exception taken. We have 
already said that the mention of this nominal consideration 
was entirely immaterial, and might properly be omitted from 
any statement of the contract in a pleading which set out its 
legal effect. It was, of course, therefore, not necessary to 
prove it, and immaterial if disproven. The real consideration 
for the defendants’ agreement to buy was the plaintiff's 
agreement to sell, determined by the exercise of his option 
and the tender for delivery of the stock for that purpose. 

4th. The fourth bill of exceptions is based on an alleged 
error occurring in the following portion of the charge to the 
jury: 

* Supposing that he (Wallace) did comply with his instruc- 
tions (in making the demand), then did it become the duty of 
Mr. Struthers to pay the amount represented by that stock ? 
If it did become his duty to pay that money, then we instruct 
you that the declaration in this case (what we call the com- 
mon money counts) is sufficient to enable him to recover. 
Where parties have made a contract by which certain things 
to be done on one side and certain things on the other, if one 
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party does all those things that are required to be done by 
him to entitle him to a sum of money from the other party, 
he may recover that sum of money under the common money 
counts. We instruct you, therefore, that so far as the plead- 
ings are concerned, there is no difficulty in the plaintiff recov- 
ering, under the declaration, a verdict for the amount that is 
due him.” 

The point of the objection is, that the jury was instructed 
that a recovery in favor of the plaintiff might be had under 
the common money counts of the declaration, and this is 
ulleged for error. If so, however, it did not prejudice the 
defendants ; for, as we have already seen, a recovery might 
be had upon the contract, considered as an executory contract 
for the purchase by the defendants of the stock in question; 
under the second special count. In addition to that, so far as 
the bill of exceptions shows, it might well be that there was 
proof in the case, not only of a tender of the stock, but of an 
actual delivery and acceptance. In that case, the contract 
would have been completely executed on the part of the 
plaintiff, title to the stock passing by the delivery to the de- 
fendants. In such a case, the charge would be entirely cor- 
rect, and a recovery might be had under the common counts. 

Sth. The fifth bill of exceptions is based upon an alleged 
error in the following portion of the charge: 

“On the face of the papers the question is whether there 
was any loan at all. There is no usury unless there is a 
loan of money, and the question is whether the transaction 
involved a loan or attempted loan of money. We have looked 
at these papers carefully, and we instruct you that there is no 
evidence on their face that there was any intention to Joan 
between the plaintiff and the defendant whereby usury could 
arise. 

“It is our duty to give you instructions on that subject, and 
we say to you that upon that point the defence of the defend- 
ant must fail.” 

This charge is correct. There is nothing upon the face of 
the papers to show that the transaction was a loan of money 
by the plaintiff to the defendants, or to the Blair Iron and 
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Steel Company. Unless there was a loan there can be no 
usury. The bill of exceptions sets out no evidence to show 
the transaction to have been different from what it appears to 
be on the face of the papers. 

This covers all the points raised upon the record. We find 
no error in the proceedings of the Circuit Court, and its judg- 
ment is accordingly 

Affirmed. 





BEAN v. PATTERSON. 


APPEAL FROM THE CIRCUIT COURT OF THE UNITED STATES FOR 
THE WESTERN DIVISION OF THE WESTERN DISTRICT OF MISSOURI. 


Argued April 18, 19, 1887. — Decided May 23, 1887. 


The court, being satisfied that the conveyance of real estate by the husband, 
when insolvent, to a trustee for the benetit of his wife, (which is assailed 
in this suit,) was made in good faith to secure an indebtedness from him 
to her for sums previously realized by him from sales of her individual 
property, sustain it,as coming within the doctrine, well settled here, that 
while such a deed, made under such circumstances, is not valid if its sole 
purpose is to secure the wife against future necessities, it is, if made to 
secure a prior existing indebtedness from the husband to the wife, as 
valid as if made to secure a like indebtedness to any other of his credi- 
tors. 


In equity to set aside a deed as fraudulent. Decree dismiss- 
ing the bill. Plaintiff appealed. 


The case is stated in the opinion of the court. 


Mr. James S. Botsford, (with whom was Mr. MW. T. C. Wil- 
Viams on the brief,) for plaintiffs in error cited: Zhompson v. 
Thompson, 19 Maine, 244; Lurris v. Eechange Bank, 4 Dil- 
lon, 133; Seitz v. Mitchell, 94 U. 8S. 580; Baldwin v. Whit- 
convb, 71 Missouri, 651; LZenderson v. Henderson, 55 Missouri, 
554; Parish v. Muziphree, 13 How. 92; Fisher v. Lewis, 69 
Missouri, 629; Aesner v. Trigg, 98 U. 8.50; LHamlin v. Jones, 
20 Wis. 536; Sloan v. Torry, 78 Missouri, 623; Bauer v. 
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Bauer, 40 Missouri, 61; Boatman’s Savings Bank v. Collins, 
75 Missouri, 280; In re Jones, 6 Bissell, 68; Earl v. Cham- 
pion, 65 Penn. St. 191; Clark v. Rules, 31 N. J. Eq. (4 
Stewart) 665; //owe v. Colby, 19 Wis. 583; Eddy v. Baldwin, 
23 Missouri, 596; Eddy v. Baldwin, 32 Missouri, 369; Potter 
v. Me Dowell, 31 Missouri, 62; Pawley v. Vogel, 42 Missouri, 291 ; 


Woodford v. Stephens, 51 Missouri, 443; Stivers v. Home, 62 


Missouri, 473; Avdwell v. Kirkpatrick, 74 Missouri, 214; Leav- 
itt v. Laforce, 71 Missouri, 353. 


Mr. G. G. Vest for appellees cited: Lloyd v. Fulton, 91 U.S 
479; Smith v. Vodges, 92 U. 8. 183; Sexton v. Wheaton, 
Wheat. 229; gE v. Nye, 8 Wall. 370; Trust Co. v. 
Sedgwick, 97 U.S. 804; Moore v. Page, 111 U. 8. 117; Clark: 
v. Aillian, 103 U.S S. 766; Lane v. Kingsbury, 11 Missouri, 
402; Payne v. Stanton, 59 Missouri, 158; Burgess v. McLean, 
85 Missouri, 678; Gould v. Hill, 18 Ala. 84; Leck v. Clip- 
penger, 5 Penn. St. 3885; Tyson's Appeal, 10 Penn. St. 220; 
sg v. Hurle, 5 Ves. 540; Tyler v. Lake, 2 Russ. & Myl. 

83; Neimcewicz v. Gahn, 3 Paige, 614; S. C.11 Wend. 312: 
pen v. Reardon, 11 Maryland, 465; Terry v. Wilson, 63 
Missouri, 493; Payne v. Twyman, 68 Missouri, 339 ; Wi ‘loo ¥. 
Todd, 64 Missouri, 388. 


Mr. Justice Frerp delivered the opinion of the court. 


This is a suit in equity to set aside as fraudulent and void, 
as against the plaintiffs and other creditors of the defendant, 
William Miller, a deed of 920 acres of land in Atchison 
County, Missouri, executed by him and Mary Miller, his wife, 
to William L. Patterson, as trustee, to secure to her an al- 
leged debt of $16,000. The deed bears date on the 10th of 
November, 1873, and recites the indebtedness to her of Wil- 
liam Miller in the amount stated, with interest from June 25 
1871, “ being the sum realized and received by said William 
Miller from the sale of the individual property of the said 
Mary Miller, and used by him in payment for the real estate 
hereinbefore mentioned and described, and to secure the in- 
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debtedness of the said William Miller on account thereof, 
which said sum of $16,000, with interest thereon, is due and 
payable on the 25th day of June, a.p. 1876.” 

It appears that William Miller was, in 1857, and for some 
vears afterwards, a merchant in Catasauqua County, Pennsy]- 
rania, and was successful in business there. Subsequently he 
became a contractor for the raising of mineral ores in that 
state, and at a later period was engaged in building the Le- 
high and Susquehanna Railroad. In 1868 he was a contractor 
on the Union Pacific Railroad. In this business he made 
large sums of money. In 1873 he had a contract for building 
the whole or part of the Chicago and Atlantic Railway in Ohio, 
and, on the 20th of August of that year, he sublet to the 
plaintiffs the construction of twelve miles of the road. By 
the terms of his contract with them he was to pay for the 
work of each month during the following month, after the 
receipt of the estimate of the work by the engineer in charge. 
The work, as thus estimated for the months of September and 
October of that year, amounted to $7155, and the subsequent 
work in that and the following year carried this amount to 
about $14,000. For the indebtedness thus incurred the plain- 
tiffs brought suit in the Circuit Court of Atchison County and 
sued out a writ of attachment, which was levied upon the 
land embraced in the trust deed to William L. Patterson. 
Judgment was recovered in that suit for $14,000, but to the 
enforcement of the attachment the trust deed to Patterson 
was in the way, and, in order that the attachment might be 
enforced by a sale of the land, the present suit was commenced 
to set the deed aside. 

The truth of the recital, that the indebtedness, to secure 
which the deed was executed, was for sums realized and 
received by William Miller from the sale of the individual 
property of Mary Miller, is assailed, and the statement 
averred to be false, and the instrument charged to have been 
executed to defraud the plaintiffs and other creditors of Miller. 

In support of the truth of the recital several deeds of valu- 
able property to Mrs. Miller, executed and delivered in 1865, 
1866 and 1868 were produced, and the property shown to 
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have been afterwards used to pay the debts of William Miller. 
Thus, on the 9th of November, 1865, she received a deed from 
one Thomas and wife of a certain tract of ground in Catasau- 
1 qua, Pennsylvania, reciting a consideration of $8050. On 
February 26, 1866, she received a deed from Horn and wife of 
another tract of land in the same place, for the alleged consid- 
eration of $1200. On April 1, 1868, she acquired a further 
piece of property in that place by deed from one Kooms and 
wife, reciting a consideration of 86000. These three deeds 
were for “her only proper use and behoof.” 

It is conceded that William Miller, the husband, furnished 
the money with which these several tracts were purchased. 
That fact does not affect the validity of the deeds, nor the 
right of the wife to hold the property for her own use. He 
was at the time possessed of ample means, beyond any claim 
against him. Indeed, it does not appear that he was then in 
debt at all, and, as we said in Jones v. Clifton, 101 U. 
225, 227; “The right of a husband to settle a portion of 
his property upon his wife, and thus provide against the 
vicissitudes of fortune, when this can be done without impair- 
ing existing claims of creditors, is indisputable. Its exercise is 
upheld by ‘the courts as tending not only to the future com- 
fort and support of the wife, but also, through her, to the 
support and education of any children of the marriage. It 
arises, as said by Chief Justice Marshall, in Seaton v. Wheaton, 
Ss Wheat. 229, as a consequence of that absolute power 
which a man possesses over his own property, by which he can 
make any disposition of it which does not interfere with the 
existing rights of others.” And in Moore v. Page, 111 U.S 
117, we said: “It is no longer a disputed question that a 
husband may settle a portion of his property upon his wife if 
he does not thereby impair the claims of existing creditors, 
and the settlement is not intended as a cover to future schemes 
of fraud. The settlement may be made either by the purchase 
of property and taking a deed thereof in her name, or by its 
transfer to trustees for her benefit.” 

On the 14th of February, 1870, Mrs. Miller also received a 
deed of a tract of land in "Atchison County, Missouri, from 
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tamsey and wife, containing, as represented, about 520 acres, 
and called the Ramsey farm. The consideration of this deed 
is stated to have been $11,000. 

In this case it appears that a portion of the claim of the 
plaintiffs, amounting to $7153, was due when the deed of 
trust was executed, and also that William Miller was at that 
time insolvent. If, therefore, there had been no other con- 
sideration for the deed than a desire to secure for his wife 
provision against the necessities of the future, it could not be 
sustained. It must find its support in the fact alleged in the 
recital, that the amount secured was a sum realized from the 
sale of her individual property, and used by him. It is not 
material whether the recital be accurate in stating that the sum 
received from the sale of her property was used in payment 
of the real estate covered by the deed ; it is sufficient if Miller 
was indebted to his wife in the amount mentioned. That 
the property in, Pennsylvania, deeds of which are mentioned 
above, was used for his benefit, and to pay or secure his debts, 
is sufficiently established. The amount realized therefrom, as 
we read the evidence, was greater than the sum named in the 
trust deed as due to her. That deed for her security stands, 
therefore, upon full consideration. Had it been given to a 
third party for a like debt, it would not be open to question 
that it would have been unassailable. The result is not changed 
because the wife is the person to whom the debt is due and 
not another. While transactions by way of purchase or 
security between husband and wife should be carefully seruti- 
nized, when they are shown to have been upon full considera- 
tion from one to the other, or, when voluntary, that the hus- 
band was at the time free from debt and possessed of ample 
means, the same protection should be afforded to them as to 
like transactions between third parties. 

In reaching this conclusion we do not treat the Ramsey 
farm in Missouri as having become the separate property of 
Mrs. Miller by the conveyance being taken in her individual 
name; and therefore have no occasion to consider whether, 
under the decisions of the Supreme Court of that state, it 
could be protected from the creditors of her husband. 
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This conclusion, with reference to the deed of trust, renders 
it unnecessary to consider the numerous transactions of Wil- 
liam Miller in the purchase and sale of property, and in his 
dealings with his creditors. They are not always as suscep- 
tible of explanation as would be desirable. It is enough, how- 
ever, that they do not weigh down the considerations we have 
mentioned. 


The decree is affirmed. 





NORTHWESTERN LIFE INSURANCE COMPANY +. 
MUSKEGON BANK. 


ERROR TO THE CIRCUIT COURT OF THE UNITED STATES FOR THE 
SOUTHERN DISTRICT OF NEW YORK. 


Argued May 4, 1887. — Decided May 27, 1887. 


An application for a policy of life insurance contained these questions and 
answers: Y. “Are you, or have you ever been, in the habit of using 
alcoholic beverages or other stimulants?” A. “Yes, occasionally.” Q. 
“ Have you read and assented to the following agreement?” A. “Yes.” 
The agreement referred to contained the following: “It is hereby de- 
clared that the above are the applicant’s own fair and true answers to 
the foregoing questions, and that the applicant is not, and will not be- 
come, habitually intemperate or addicted to the use of opium.” The 
policy declared that if the assured should become intemperate so as to 
impair his health or induce delirium tremens, or if any statement in the 
application, on the faith of which the policy was made, should be found 
to be in any material respect untrue, the policy should be void. The as- 
sured having died, his creditor for whose benefit the insurance was made 
sued the insurer to recever on the policy. The defendant set up (1) that 
at the time of making the policy the insured was and had been habitually 
intemperate, and that his statements on which the policy had been issued 
were fraudulent and untrue; (2) That after the policy was issued he be- 
came so intemperate as to impair his health and to induce delirium tre- 
mens. On both these issues the insurer assumed the affirmative, taking 
the opening and close at the trial. Held: 

(1) That the opinion of a witness as to the effect upon the assured at the 
time of the issue of the policy, of a habit of drunkenness five years 
before that date (the witness knowing nothing of them during the 
intervening period), was properly excluded. 
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(2) That under the 1st issue the defendant was bound to prove that the 
assured was habitually intemperate when the policy issued ; and under 
the 2d, that he was so after it issued. 

(3) That while in a very clear case a court may assume on the one hand 
that certain facts disclose a case of habitual intemperance, or on the 
other that they warrant the opposite conclusion, in the main these are 
questions of fact to be submitted to the jury. 

(4) That the charge of the court contained all that it was necessary for 
him to say by way of assisting the jury to arrive at a just verdict, 
and that he was not required to give them the same instructions over 
again in language selected by the defendants’ counsel. 

(5) That other requests made by defendants’ counsel took from the jury 
the decision of the question which should be left to them. 

If, in regard to any particular subject or point pertinent to the case the 
court has laid down the law correctly, and so fully as to cover all that is 
proper to be said on the subject, it is not bound to repeat this instruc 
tion in terms varied to suit the wishes of either party. 


Tis was an action at law upon a policy of insurance. 
Judgment for the plaintiff. The defendant sued out this writ 
of error. The case is stated in the opinion of the court. 


Mr. Edward Salomon for plaintiff in error. 


Mr. John EF. Parsons for defendant in error. Mr. John LP. 
Adams was with him on the brief. 


Mr. Justice Mitxer delivered the opinion of the court. 


The Muskegon National Bank recovered a judgment, in the 
Circuit Court of the United States for the Southern District of 
New York, against the Northwestern Mutual Life Insurance 
Company, upon a policy of insurance on the life of Erwin G. 
Comstock for $23,717.04, and to this judgment the present 
writ of error is directed. 

The bank had an insurance upon the life of Comstock, its 
debtor, for the sum of $20,000. On the trial before the 
jury, although some other issues were made in the pleadings, 
the contest turned, so far as the assignments of error are pre 
sented here, on the condition of Comstock in regard to the 
habit of drinking alcoholic liquors. The policy and the appli. 
cation for it, the answers to which were signed both by Com- 
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stock and the bank through its president, present the founda- 
tion of the controversy. The sixteenth interrogatory is as 
follows: ‘“ Are you, or have you ever been, in the habit of 
using alcoholic beverages or other stimulants?” The answer 
to this was, “ Yes, occasionally.” The twenty-second interrog- 
atory, “ Hlave you read and assented to the following agree- 
ment?” was answered, “ Yes.” This agreement, so far as it 
touches the present issue, reads as follows: “It is hereby de- 
clared that the above are the applicant’s own fair and true 
answers to the foregoing questions, and that the applicant is 
not, and will not become, habitually intemperate or addicted 
to the use of opium.” The body of the policy declared that if 
Comstock shall become intemperate, so as to impair his health 
or induce delirium tremens, or if any statement in the applica- 
tion, on the faith of which the policy is made, shall be found 
to be in any material respect untrue, the policy is void. 

Upon this language in the application and the policy, the 
defendant founded two separate pleas or defences : 

First. That “at the time of making and presenting said 
application as aforesaid, and of the issuing of said policy, 
the said Erwin G. Comstock was and prior thereto had been 
habitually intemperate, and that the said statement in said 
application contained that said Erwin G. Comstock was not 
then habitually intemperate, was untrue and fraudulently 
made, and a suppression of facts material to the risk assumed 
by said policy of insurance.” 

Second. That “said policy was issued by this defendant and 
accepted by said plaintiff upon the express condition, amongst 
others contained therein, that if said Erwin G. Comstock 
should become either habitually intemperate or so far intem- 
perate as to impair health or induce delirium tremens, the 
said policy should be null and void; that in fact, as this 
deferidant is informed and believes, the said Erwin G. Com- 
stock did, after the issuing of said policy, become habitually 
intemperate, and so far intemperate as to impair his health 
and induce delirium tremens, and that thereby the said policy 
became and is null and void.” 

The issues were tried upon the two allegations of habitual 
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intemperance before and after the issue of the policy. The 
company, discarding other issues, assumed the affirmative on 
these two pleas, and on a plea of suicide, which seems to have 
been abandoned,-and thereby obtained the opening and the 
conclusion to the jury. The assignments of error raise objec- 
tions to the action of the court in excluding answers: to ques- 
tions propounded to witnesses for the defendant company on 
the trial, as well as its refusal to give certain instructions 
prayed for by the defendant to the jury. 

A witness for the defendant, named Torrent, testified that 
he knew Comstock at Muskegon from 1868 to 1875. The 
policy of insurance was taken out in New York in 1879. 
The witness further stated that he was well acquainted with 
Comstock in Muskegon, and knew that he was addicted to the 
use of intoxicating liquors during the period of their acquaint- 
ance; had seen him drunk; knew of his being on prolonged 
sprees, and gave other testimony to the effect that he did use 
intoxicating liquors to excess. He was then asked this ques- 
tion: “Up to the time your accuaintance with him ceased, 
what would you say as to whether his drinking had affected 
his health or impaired his vital powers in any respect?” To 
this he answered: “I think it had affected him materially ; 
I think it had affected his nerves and impaired his health 
generally, general debility; the symptoms of that were his 
general looks, and that the time he went away, or just before, 
he was taken very sick, and they didn’t know whether he 
was going to be alive or die; that was the general impres- 
sion.” The court excluded this answer, and the defendant 
excepted. The witness also testified that he saw him during 
that sickness, and that he was then sick for about three weeks, 
adding: “I think he had the delirium tremens.” This expres- 
sion of opinion was also excluded. 

It is to be observed that the witness had testified to all the 
facts which he knew, without objection, that tended to estab- 
lish a habit of intemperance in Comstock prior to 1875. What 
he was next asked, and what he then testified to, was his 
opinion in regard to the effect of this intemperance upon the 
health of the assured. It will be noted that all this occurred 
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between four and five years before the execution of the policy. 
We are of gpinion that while the facts recited by this witness 
and received in evidence might have some remote tendency 
to show Comstock’s habits in regard to temperance at the 
time to which they related, his opinion of their effect upon 
his health at the date of the policy, four years later, was inad- 
missible as to that or his habits, as he knew nothing of these 
during that period. 

The exception to the testimony-of Barney, who undertook 
to detail conversations with a doctor attending Comstock prior 
to 1875, as to whether Comstock was threatened with dedir- 
ium tremens or not, and the statement of the witness that Ae 
was afraid Comstock was going to have delirium tremens, 
which was excluded by the court, depend upon the same prin- 
ciple and are otherwise incompetent. We see no error in those 
rulings. 

The remaining assignments of error have regard to prayers 
for instructions by the court to the jury, which were refused. 
No assignment of error is founded on any exception taken to 
the charge of the judge who tried the case, which seems 
to have been eminently fair and very full, and in our opinion 
embraced all that was necessary to be said to the jury on the 
subject. The questions which the jury had to respond to were 
whether Comstock was of intemperate habits at the time the 
policy was taken out, and whether he became habitually 
intemperate after that period. The whole case turned, so far 
as the jury was concerned, upon the true definitions of the 
words “habitually intemperate,” taken in connection with 
the testimony on the subject, at these two different periods. 
The plaintiff was not bound to prove that the assured was 
temperate, or that he was a temperate man, but the defendant 
was bound to prove not only that Comstock was intemperate 
at those periods, but that he was habitually so. This it was 
bound to do by such a preponderance of testimony as should 
satisfy the jury that at one of these periods or the other he 
was habitually intemperate. We do not know of any estab- 
lished legal definition of those words. As they relate to the 
customs and habits of men generally in regard to the use of 
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intoxicating drinks, and as the observation and experience 
of one man on that subject is as good as another of equal 
capacity and opportunities, their true meaning and significa- 
tion would seem to be a question addressed rather to the jury 
than to the court. While there may be on the one hand such 
a clear case of intemperate habits as to justify the court in 
saying that such and such facts constitute a condition of habit- 
ual intemperance, or on the other such aa entire absence of 
any proof, beyond an occasional indulgence in the use of ardent 
spirits, as to warrant the opposite conclusion, yet the main 
field of inquiry, and the determination of the question within 
it, must be submitted to the jury, and the question on this 
submission must be decided by them. 

The testimony in this case is all embodied in the record, and 
is contradictory. It must be divided into its relations to the 
two periods, before and after the execution of the policy. It 
is seen from the testimony that Comstock left Muskegon, where 
many of these witnesses resided who testify as to his excessive 
use of intoxicating drinks, prior to 1875, and that they know 
nothing of his habits after that. The policy was taken out, in 
1879. “It is also quite clear, that, under a pledge made to one 
of his partners in business, he had refrained from the use of 
intoxicating drinks from the first cf June, 1875, up to the time 
of taking out this policy, and continued so to refrain up to 
March, 1880. There are several witnesses who testify that 
after his removal to New York in 1875 he was drunk, had 
sprees once in a while, and perhaps several of them up to the 
time when he made this pledge to his partner. There are oth- 
ers who testify that after March, 1880, he was again seen in- 
toxicated and had spells of confinement on account of those 
sprees. On the other hand there were four or five witnesses 
examined, some of whom were in the same building in which 
Comstock was employed in New York, who saw him daily, 
and transacted business with him for the two or three years 
prior to his death, which was in 1881, who testify that they 
never saw him drunk, or under the influence of liquor, and did 
not suppose that he was addicted to drinking, but that he was 
a prompt, efficient business man, and that they had no suspi- 
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cion that he was intemperate or indulged in the excessive use 
of stimulants. Among these, Mr. Sanenel Borrow, vice-presi- 
dent of the Equitable Life Assurance Society, in whose _ build- 
ing Comstock was a tenant, says that he saw him almost daily 
for two or three years prior to his death, that he struck him 
as a very energetic, active man, and that he never saw him 
under such circumstances as to suggest that he had been drink- 
ng. 

Under these circumstances, and in view of this conflicting 
testimony, the following language of the judge in his charge 
to the jury in this case seems to contain all that was neces- 
sary for him to say by way of assisting them to arrive at a 
just verdict : 

7-1 think that there is no rule of law which says that, in \ 
“ order to make a man a drunkard, he must drink every day or 
every week to excess. Neither, on the other hand, does a 
single or an occasional excess make a man an habitual drunk- 
ard; but, if you find that the habit and rule of a man’s life is 
to indulge periodically and with frequency, and with increas- 
ing frequency and violence, in excessive fits of intemperance, 
such a use of liquor may properly cause the finding of habit- 
ual drunkenness. It is the fact of the certainty of “these peri- 
odical sprees, accompanied with their frequency, - whic ‘+h marks 
‘the habit. Ifa man should indulge in such a debauch once in 
a year only, it could not, in my opinion, properly be said that 
he was_an habitual drunkard; he would be an occasional 
drunkard. But if such debauches_ increase in frequency, and 
the cer tainty y of their i increasing frequency becomes established, 
then n the time time finally arrives when the line between an_occa- 
sional excess and habit is crossed. It is for you to say whether 
Comstock was at the time of the application, or became after- 

wards, the victim of such a habit.” 

“ Tf you find that, after the making of the policy, Comstock 
became so far intemperate as to impair his health, the policy 
is avoided, and the verdict will be for the defendant.” 

At the request of the defendant, he also gave to the jury 
the following instructions : 

“Tf the jury find from the evidence that Erwin G. Com- 
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stock was habitually intemperate when the application for the 
policy of insurance was made, then they must find for the de- 
fendant. 

“Tf the jury find from the evidence that Erwin G. Com- 
stock became habitually intemperate after the issuing of the 
policy, then they must find for the defendant. 

“If the jury find from the evidence that, after the making 
of the policy, Erwin G. Comstock became so far intemperate 
as to impair his health, then they must find for the defend- 
ant.” 

Exceptions were taken and errors assigned in regard to the 
following instructions, which were asked and refused by the 
court : 

First. “To be habitually intemperate it is not necessary 
that a person should be addicted to the excessive use of in- 
toxicating liquors continually, or without interruption; but a 
person who, during a period of time sufficient to form a habit 
in that respect, is addicted to periodical ‘sprees’ of longer or 
shorter duration, when for days in succession he drinks intoxi- 
cating liquors to great excess, producing a state of continued 
drunkenness until prostration and sickness compel a cessation, 
and terminate the ‘spree,’ comes within the definition of being 
habitually intemperate, although such person may remain 
sober for a month, three or six months, or even a year at a 
time.” 

Second. “If the jury find from the evidence that for seven 
or eight years immediately prior to the 17th day of April 
1879, Erwin G. Comstock was addicted to periodical ‘ sprees,’ 
when for several days and sometimes for a week or more in 
succession he would drink intoxicating liquors to great excess, 
producing a state of continued drunkenness until prostration, 
and sickness intervened, then they must find for the defendant, 
although they may find that he would remain sober for a 
month, three or six months, or even a year at a time.” 

Third. “It was the duty of the plaintiff and of Erwin G. 
Comstock in their application for this policy of insurance to 
communicate to the defendant the fact that, for six or seven 
years immediately prior to the first day of June, 1878, Com- 


























N. W. INSURANCE CO. v. MUSKEGON BANK. 509 
Opinion of the Court. 


stock had been addicted to periodical sprees lasting for a longer 
or shorter period, when for days in succession he would drink 
intoxicating liquors to great excess, producing continued drunk- 
enness, although he might remain sober for a month, three or 
six months, or longer, even, at a time; and their failure to dis- 
close such facts to the defendant avoids the policy, and the 
jury must find for the defendant.” 

Fourth. This includes two.charges which amount to very 
much the same thing. They are in the following words: 

“If the jury should find from the evidence that for six or 
seven years immediately prior to the first day of June, 1878, 
Erwin G. Comstock had been addicted to periodical sprees, 
lasting for a longer or shorter period, when for days in succes- 
sion he would drink intoxicating liquors to great excess, pro- 
ducing continued drunkenness, until sickness and prostration 
would intervene and terminate the spree; that such sprees 
would occur once in every three or six months or thereabouts ; 
that on the first day of June, 1878, after the termination of 
one of such sprees, under threat of dissolution of partnership 
from his then partner, Mr. Hoagland, he gave a written pledge 
not to drink any more so long as he and Hoagland were asso- 
ciated in business; that his partnership with Hoagland ceased 
on the first day of May, 1879; that afterwards, during the 
vears 1880 and 1881, he again became addicted to such peri- 
odical sprees ; that during the year 1880 he had at least three 
such sprees; that during the year 1881, up to the latter part 
of April of that year, he had a number of such sprees of great 
intensity ; that in one of those sprees, in or about the month 
of April, 1881, he subjected himself to the restraint of a nurse 
for several weeks in order to prevent himself from obtaining 
liquor; then the jury must find for the defendant. 

“If the jury find from the evidence that after the making 
of the policy of insurance, during the years 1880 and 1881, 
Erwin G. Comstock became addicted to periodical sprees last- 
ing for a number of days, or even a week or more, each time, 
when he would use intoxicating liquors to such excess as to 
preduce continued drunkenness, and prostrate him and make 
him sick for several days; that such sprees occurred in or 
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about the month of March, 1880, in or about the month of 
July, 1880, again in or about the month of August, 1880, again 
on or about the first of January, 1881, again in or about the 
month of February, 1881, and again in or about the month of 
April, 1881; that his last sprees in February and April, 1881, 
were of such intensity that towards the close of the drinking 
period, when sick and prostrated, he subjected himself to 
nurses for a week and more each time, in order that they 
might assist him to become sober; then they must find for 
the defendant.” 

The first, second, and third of these prayers for instruction 
do not differ much from the substance of the charge of the 
court at its own instance. The language of that charge em- 
bodies the real principles upon which these three prayers are 
based, and in terms much more apt and just to both parties 
than that used by counsel. The court said, among other 
things: ‘ Neither does a single or an occasional excess make a 
man an habitual drunkard ; but, if you find that the habit and 
rule of a man’s life is to indulge periodically and with fre- 
quency and with increasing frequency and violence in éxces- 
sive fits of intemperance, ‘such a use of liquor may properly 
ause the finding of habitual drunkenness.” This is the sub- 
stance, and in very strong language, of the three prayers 
above referred to for instruction which were refused by the 
court. 

It has been often said by this court, and we repeat it now 
with emphasis, that if in regard to any particular subject or 
point pertinent to the case “the court has laid down the law 
correctly and so fully as to cover all that is proper to be said 
on the es, it is not bound to repeat this instruction in 
terms varied to suit the wishes of either party. Ally v. 
Jackson, 6 Pet. 622; Laber v. Cooper, 7 Wall. 565; Indian- 
apolis & St. Louis Railroad v. Horst, 93 U. 8. 291; azl- 
way Co. Vv. McCarthy, 96 U. 8. 258. If the charge of the 
judge, made at his own suggestion, covers the point in ques- 
tion, it is much more likely to be impartial and correctly 
stated than it will be by counsel. 

These requests, however, are inadmissible, as we think, for 
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other reasons. They all, as near as they dare, attempt to de- 
fine approximately for the jury the number of times a man 
must get drunk, or have a spree, or how closely such excesses 
must succeed each other, to constitute “habitual intemper- 
ance.” They also attempt to say how long a time a man must 
have abstained from drunkenness or sprees in order to relieve 
him from that charge. And especially are the requests ob- 
noxious in saying that, under such circumstances, a person 
comes within the definition of being habitually intemperate, 
although he might remain sober for a month, three or six 
months, or longer, at a time; one of them says, “or even a 
year at a time.” What effect should be given to an entire 
abstinence from the use of liquors for a whole year, in connec- 
tion with occasional drunken sprees, before or after, is not for 
the court to determine. But if it were, it does not seem to us, 
in view of this testimony, that sufficient force was given to it 
in the rejected prayers. This reference to periods of absti- 
nence from drink is still more objectionable when it is seen, 
from the testimony, that during a continuous period, just 
before and after the taking out of this policy, Comstock was 
admitted to have been entirely sober, if not entirely abstinent 
from the use of ardent spirits, for a period of nearly two 
years. It would be rather harsh for a court to instruct a jury, 
as a matter of law, that a man who was sober nearly two 
vears was at a period near the middle of that time “ habitually 
intemperate.” It was certainly a question to be left to the 
jury, on all the testimony, to draw their own conclusions in 
regard to the subject. 

The two other requests are still more liable to these objec- 
tions, inasmuch as they constitute an attempt to recite the 
various occasions on which the jury might infer that Comstock 
had been drunk, together with some vague description of the 
intervals between certain sprees, with an account of his strug- 
eles against his thirst for liquor; in fact they are a history of 
his life for six or seven years prior to the making of the con- 
tract for insurance down to the time of his death; from all of 
which there is sought to be deduced a positive instruction to the 
jury that they must find for the defendant. We do not think 
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there was anything in the case which would have justified the 
court in thus taking the determination of it from the jury. 
The court had no right in this summing up to ignore the testi- 
mony of four or five respectable and intelligent gentlemen 
who knew Comstock well during the most important part of 
this period, during several years of it, who saw him almost 
daily, and who testify that they never had any reason to sup- 
pose that he used ardent spirits at all, much less to excess. It 
was for the jury to weigh all these circumstances, and to <le- 
termine, in view of them all, whether he was habitually in- 
temperate. 

There are very few decisions by courts of high character relat- 
ing to this question. The principal one which has been brought 
to our attention is Zasurance Co. v. Foley, 105 U.S. 350, 354. 
In that case the insured, in answer to the question, * Is the 
party of temperate habits? has he always been so?” answered, 
“ Yes,” whereas the defendant company alleged that in fact 
he was a man of intemperate habits. The court, through Mr. 
Justice Field, said: 

“The question was as to the habits of the insured.  Ilis 
occasional use of intoxicating liquors did not render him a man 
of intemperate habits, nor would an occasional case of excess 
justify the application of this character to him. An attack of 
delirium tremens may sometimes follow a single excessive 


indulgence. . . . When we speak of the habit _u_per- 
son we refer to his customary conduct, to pursue which he has. 


acquired a tendency from frequent repetition of the same acts. 
It would be incorrect to say that a man has a habit of any- 
thing from a single act. . . . The court did not, there- 
fore, err in instructing the jury that, if the habits of the in- 
sured, ‘in the usual, ordinary, and every-day routine of his 
life were temperate,’ the representations made are not untrue, 
within the meaning of the policy, although he may have an 
attack of delirium tremens from an exceptional over-indul- 
gence. It could not have been contemplated, from the lan- 
guage used in the policy, that it should become void for an 
occasional excess by the insured, but only when such excess 
had by frequent repetitions become a habit. And the testi- 
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mony of witnesses, who had been intimate with him for years, 
and knew his general habits, may well have satisfied the jury 
that, whatever excesses he may at times have committed, he 
was not habitually intemperate.” 

We think this language eminently applicable to the case 
before us. 

The questions presented by these requests do not rise to the 
dignity even of mixed law and fact, but are questions the 
answers to which are governed by no settled principle or rule 
of law, established either by statute or by a recognized course 
of judicial decision. They are emphatically questions of fact, 
which it is the province of a jury to decide, and in regard to 
which they are or ought to be as capable of making a decision 
as the court or anybody else. 

The judgment of the Circuit Court is, therefore, affirmed. 





BURLINGTON, CEDAR RAPIDS AND NORTHERN 
RAILWAY COMPANY vw. DUNN. 


ERROR TO THE SUPREME COURT OF THE STATE OF MINNESOTA. 
Submitted April 29, 1887. — Decided May 27, 1887. 


When a petition for a removal of the cause to a Circuit Court of the United 
States is tiled in a cause pending in a state court, the only question left 
for the state court to determine is the question of law whether, admit- 
ting the facts stated in the petition to be true, it appears on the face of 
the record, including the petition, the pleadings and the proceedings 
down to that time, that the petitioner is entitled to a removal; and if an 
issue of fact is made upon the petition, that issue must be tried in the 
Circuit Court. 


Tur Federal question brought up by the writ of error in 
this case related to the right of removal of the cause to the 
Circuit Court of the United States. The case is stated in the 
opinion of the court. 
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Mr. Eppa ITunton and Mr. Jefferson Chandler for plaintiff 
in error. 


Mr. Enoch Totten and Mr. C. D. O’Brien for defendant in 


error. 
Mr. Cuter Justice Warre delivered the opinion of the court. 


This suit was brought in the District Court of Ramsey 
County, Minnesota, by Charles L. Dunn, a minor, to recover 
damages for personal injuries which he had received while 
travelling as a passenger on the railroad of the Burlington, 
Cedar Rapids and Northern Railway Company. The com- 
pany answered the complaint in the action, and then filed a 
petition under § 639 of the Revised Statues, verified by the 
oath of its president, for the removal of the suit to the Circuit 
Court of the United States for the District of Minnesota, on 
the ground of prejudice and local influence. The petition was 
accompanied by the necessary security. It set forth that the 
‘ailway company was an [Iowa corporation, and consequently, 
in law, a citizen of that state, and Dunn, the plaintiff, a citizen 
of Minnesota. Under § 639 a suit cannot be removed from a 
state court to a Circuit Court of the United States, except it 
be one between a citizen of the state in which the suit was 
brought and a citizen of another state, and then only by the 
citizen of the latter state. Immediately on the presentation 
of the petition for removal, the attorney for the plaintiff filed 
a counter affidavit to the effect that the plaintiff was not a 
citizen of Minnesota, but of the territory of Montana. No 
further proof being offered on this point, the court ruled that 
a case for removal had not been made out, and that the suit 
must be retained for trial. Accordingly a trial was afterwards 
had in the state court, which resulted in a judgment against 
the company. An appeal was then taken to the Supreme 
Court of the state, where the judgment of the District Court 
was in all respects affirmed, including the rulings on the ques- 
tion of removal. To reverse that judgment this writ of error 
was brought. 
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The assignment of errors presents but a single question, and 
that is whether, as after the petition for removal had been 
filed the record showed on its face that the state court ought 
to proceed no further, it was competent for that court to allow 
an issue of fact to be made upon the statements in the petition, 
and to retain the suit because on that issue the railway com- 
pany had not shown by testimony that the plaintiff was actu- 
ally a citizen of Minnesota. 

It must be confessed that previous to the cases of Stone v. 
South Carolina, 117 U.S. 480, 482, and Carson vy. L/yatt, 118 
U. S. 279, decided at the last term, the utterances of this 
court, on that question, had not always been as clear and dis- 
tinct as they might have been. Thus, in Gordon v. Longest, 
16 Pet. 97, in speaking of removals under § 12 of the Judiciary 
Act of 1789, it was said, p. 103, “it must be made to appear 
to the satisfaction of the state court that the defendant is an 
alien, or a citizen of some other state than that ia which the 
suit was brought ;” and in Radway Company v. Ramsey, 22 
Wall. 322, 328, that, “if upon the hearing of the petition it is 
sustained by the proof, the state court can proceed no further.” 
In other cases expressions of a similar character are found, 
which seem to imply that the state courts were at liberty to 
consider the actual facts, as well as the law arising on the face 
of the record, after the presentation of the petition for remo- 
val. At the last term it was found that this question had 
become a practical one, about which there was a difference of 
opinion in the state courts, and to some extent in the circuit 
courts, and so, in deciding Stone v. South Curolina, we took 
oceasion to say: “ All issues of fact made upon the petition 
for removal must be tried in the Circuit Court, but the state 
court is at liberty to determine for itself whether, on the face 
of the record, a removal has been effected. It is true, as was 
remarked by the Supreme Judicial Court of Massachusetts in 
Amy v. Manning, 144 Mass. 153, that this was not necessary 
to the decision in that case, but it was said on full considera- 
tion and with the view of announcing the opinion of the court 
on that subject. Only two weeks after that case was decided 
Carson v. Hyatt came up for determination, in which the 
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precise question was directly presented, as the allegation of 
citizenship in the petition for removal was contradicted by a 
statement in the answer, and it became necessary to deter- 
mine what the fact really was. We there affirmed what had 
been said in Stone v. South Carolina, and decided that it was 
error in the state court to proceed further with the suit after 
the petition for removal was filed, because the Circuit Court 
alone had jurisdiction to try the question of fact which was 
mvolved. This rule was again recognized at this term in 
Carson V. Dunham, 121 U.S. 421, and is in entire harmony 
with all that had been previously decided, though not with all 
that had been said in the opinions in some of the cases. To 
our minds it is the true rule and calculated to produce less 
inconvenience than any other. 

The theory on which it rests is, that the record closes, so far 
as the question of removal is concerned, when the petition for 
removal is filed and the necessary security furnished. It pre- 
sents then to the state court a pure question of law, and that 
is, Whether, admitting the facts stated in the petition for re- 
moval to be true, it appears on the face of the record, which 
includes the petition and the pleadings and proceedings down 
to that time, that the petitioner is entitled to a removal of the 
suit. That question the state court has the right to decide for 
itself, and if it errs in keeping the case, and the highest court 
of the state affirms its decision, this court has jurisdiction to 
correct the error, considering, for that purpose, only the part 
of the record which ends with the petition for removal. Stone 
v. South Carolina, 117 U.S. 480, and cases there cited. 

But even though the state court should refuse to stop pro- 
ceedings, the petitioning party may enter a copy of the vecord 
of that court, as it stood on the filing of his petition, in the 
Circuit Court, and have the suit docketed there. If the Cir- 
cuit Court errs in taking jurisdiction, the other side may bring 
the decision here for review, after final judgment or decree, if 
the value of the matter in dispute is sufficient in amount. 
Railroad Company v. Koontz, 104 U.S. 5, 15. In that case, 
the same as in the writ of error to the state court, the question 
will be decided on the face of the part of the record of the 
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state court which ends with the petition for removal, for the 
Circuit Court can no more take a case until its jurisdiction is 
shown by the record, than the state court can be required to 
let it go until the record shows that its jurisdiction has been 
lost. The questions in the two courts will be identical, and 
will depend on the same record, namely, that in the state 
court ending with the petition for removal. The record re- 
maining in the state court will be the original; that in the 
Circuit Court an exact copy. 

But, inasmuch as the petitioning party has the right to 
enter the suit in the Circuit Court, notwithstanding the state 
court declines to stop proceedings, it is easy to see that if both 
courts can try the issues of fact which may be made on the 
petition for removal, the records from the two courts brought 
here for review will not necessarily always be the same. The 
testimony produced before one court may be entirely different 
from that in the other, and the decisions of both courts may 
be right upon the facts as presented to them respectively. 
Such a state of things should be aveided if possible, and this 
ean only be done by making one court the exclusive judge of 
the facts. Upon that question there ought not to be a divided 
jurisdiction. It must rest with one court alone, and that, in 
our opinion, is more properly the Circuit Court. The case can 
be docketed in that court on the first day of the next term, 
and the issue tried at once. If decided against the removal, 
the questior is now, by the act of March 3, 1887, c. 373, 24 
Stat. 552, put at rest, and the jurisdiction of the state court 
established in the appropriate way. Under the act of March 
3, 1875, c. 137, 18 Stat. 470, such an order could have been 
brought here for review by appeal or writ of error, and to 
expedite such hearings our Rule 32 was adopted. 

Upon this record as it now stands the state court was wrong 
in proceeding with the suit, and for that reason 

The judgment of the Supreme Court is reversed, and the 

cause remanded for further proceedings in conformity 
with this opinion. 
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MORRISON v. DURR. 


APPEAL FROM THE CIRCUIT COURT OF THE UNITED STATES FOR 
THE DISTRICT OF CALIFORNIA. 


Argued April 27, 28, 1887. — Decided May 27, 1887. 


In this case the bill having called for answers under oath, and such answers 
having been made denying each and every allegation of fraud, and the 
evidence of two witnesses, or of one witness corroborated by circum- 
stances, being wanting in support of the charges of fraud, this court 
will not reverse the decree dismissing the bill. 


Ix equity. Decree dismissing the bill. Plaintiff appealed. 
Mr. Eppa Hunton for appellants. 
Mr. Edward J. Pringle for appellee. 


Mr. Cuter Justice Warre delivered the opinion of the 
court. 


This is a suit in equity brought by several judgment credit- 
ors of the mercantile firm of Kennedy & Durr, to set aside a 
sale of the goods of the firm of Charles McDermot, under 
executions on judgments in his favor, on the ground of fraud, 
and to have the property and its proceeds in the hands of 
McDermot subjected to the payment of the amounts due them 
respectively. The bill called for answers under oath, and 
McDermot answered accordingly, denying each and all of the 
allegations of fraud which were made against him. This 
being responsive to the bill, his denials must be overcome by 
the satisfactory evidence of two witnesses, or of one witness 
corroborated by circumstances which are equivalent in weiglit 
to another, before the complainants can be granted the relief 
they ask. No such proof has been made. We have looked 
carefully through the whole evidence, and, while it is full of 
circumstances calculated to excite suspicion, there is not enough 
to justify us in reversing the decree of the court below dismiss- 
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ing the bill. The questions involved are principally of fact, 
which it would serve no useful purpose to consider at length 
in an opinion. 


The decree is affirmed. 





TEXAS TRANSPORTATION CO. v. SEELIGSON. 


APPEAL FROM THE CIRCUIT COURT OF THE UNITED STATES FOR 
THE EASTERN DISTRICT OF TEXAS. 


Submitted April 25, 1887.— Decided May 27, 1887. 


If a cause pending in a state court against several defendants is removed 
thence to the Circuit Court of the United States on the petition of one 
of the defendants under the act of 1875, 18 Stat. 470, on the grounds of 
a separate cause of action against the petitioning defendant, in which 
the controversy was wholly between citizens of different states, it 
should be remanded to the state court if the action is discontinued in 
the Circuit Court as to the petitioning defendant. 


Tuis was an appeal from an order remanding a cause to the 
state court from whence it had been removed. The case is 
stated in the opinion of the court. 


Mr. T. N. Wautl for appellants. 


I. The case was properly removed from the state court, there 
being a separable controversy between the plaintiff, a citizen 
of Texas, on one side, and Huntington, a citizen of New York, 
on the other side, to which the other defendants were not 
necessary parties — the only allegation against C. P. Hunting- 
ton being that he is the owner of the note for $335,000 and 
the trust deed to secure the same—and the prayer on the 
original petition to annul and cancel the note and trust deed. 

II. There is a controversy between the defendant, C. P. 
Huntington, a citizen of New York, on one side, and the 
plaintiff and the other defendants on the other side, in which 
the interest of the plaintiff and the Texas Transportation Com- 
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pany and its officers is to annul and declare void or bar by the 
statute of limitations, the recovery of the debt as evidenced by 
the note for $335,000 and secured by the trust deed, and it is 
the interest of the defendant, Huntington, to have the said 
debt established and secured, of which claim he is charged to 
be the sole owner. J/arter v. Hernochan, 103 U. 8. 562, 
566; Barney v. Latham, 103 U.S. 205; Pacifie Railroad v. 
Ketchum, 101 U. 8. 289; Removal Cases, 100 U.S. 457. 

Ill. That the Circuit Court had jurisdiction at the time it 
was removed is evident upon an examination of the petition 
filed in the state court by plaintiff and the petition for removal 
by Huntington. The question of jurisdiction was considered 
adjudged and determined by the circuit judge on the motion 
overruling the two motions to remand. 

And being established, no act of the complainant thereafter, 
either by dismissing one of the parties defendant, or either of 
the causes of action, would authorize the court to remand, 
although the court should dismiss the case at the cost of com- 
plainants. Phelps v. Oaks, 117 U. 8. 286; Clarke v. Maut- 
thewson, 12 Pet. 164; Roberts v. Nelson, 8 Blatchford, 74; 
Carrington v. Florida Railroad, 9 Blatchford, 467. 

IV. The statute of 1875, § 5, gives authority to the Circuit 
Court to remand to the state court only in two classes of cases, 
neither of which arises in this case. 

V. When a cause is ordered by the Circuit Court to be 
remanded, the jurisdiction of the state court re-attaches as 
though no order of removal had been made. Thatcher v. Me- 
Williams, 47 Geo, 306; Ex parte Insurance Co., 50 Ala. 464. 


Mr. W. £. Earle and Mr. W. W. Boyce for appellee. 


Mr. Cuer Justice Warre delivered the opinion of the court. 


This is an appeal under § 5 of the act of March 3, 1875, ec. 
137, 18 Stat. 470, from an order of the Circuit Court remand- 
ing a suit which had been removed from a state court. The 
suit was begun December 18, 1883, in the Circuit Court of 
Harris County, Texas, by Ilenry Seeligson; a citizen of that 
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state, and the owner of twenty shares of the capital stock 
of the Texas Transportation Company, a Texas corporation, 
against that company, and A. C. Hutchinson, Charies 
Fowler, E. W. Cave, and L. Megget, its directors and prin- 
cipal officers, for an account of the affairs of the company ; 
and to annul and set aside a note of the company for $335,000 
to Charles Morgan, together with a deed of trust given for 
its security. I{utchinson is a citizen of Louisiana, but all the 
rest of the defendants are citizens of Texas. On the 9th of 
February, 1854, a supplemental petition was filed in the suit 
alleging that C. P. Huntington had become the owner of the 
note given to Morgan, and bringing him in as a defendant. 
Citation was served on him March 13, 1884, and, on the 31st of 
the same month, he, being a citizen of New York, presented his 
petition for the removal of the suit to the Circuit Court of the 
United States for the Eastern District of Texas, on the ground 
“that there is a controversy in said suit which is wholly between 
citizens of different states, and which can be fully determined 
as between them, to wit, a controversy between said Secligson, 
plaintiff, and your petitioner, and a controversy between your 
petitioner, on one side, and in which the interests of the said 
Seeligson, the Texas Transportation Company, and the other 
defendants, officers of said company, are on the other side.” 
Upon this petition an order of removal was made, and the 
suit entered in the Circuit Court on the 16th of October, 1884, 
when the defendants appeared, and, on the Ist of December, 
filed a joint and several demurrer to the bill. On the 5th of 
January, 1885, this demurrer was sustained as to Huntington, 
but overruled as to the rest of the defendants. The bill was 
then amended, and afterwards, on the 9th of March, it was 
ordered that the “complainant do recast and amend his bill 
so as to conform to the equity rules of the Supreme Court, 
and that, in so amending and recasting his pleadings, he have 
leave to bring in two or more bills, as counsel may advise, so 
as to save to complainant all the causes of action contained 
in his original bill,” and that, “if this order is not complied 
with by the rule day in May next, the complainant's bill shall 
stand dismissed with costs.” On the 2d of May, Seeligson 
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made a motion to remand the suit, and this being overruled, 
on the 4th of May he filed an amended Dill, to which the 
defendants demurred June 1. This demurrer was set down 
for argument on the first Monday in November. Other 
motions were filed by the defendants, but, before any of 
them were disposed of, Seeligson, on the 19th of November, 
dismissed the suit as to Huntington, and at once moved to 
remand. This motion was granted January 9, 1886, and 
from that order this appeal was taken. 

As the suit could only have been removed because of the 
alleged separate cause of action against Huntington, it was 
right to remand it as soon as the discontinuance was entered 
as tohim. The express provision of § 5 of the act of 1875, 
is, that if “it shall appear to the satisfaction of said Circuit 
Court at any time after such suit has been . . . removed 
thereto that such suit does not really and substantially in- 
volve a dispute or controversy properly within the jurisdiction 
of said Circuit Court, . . . the said Circuit Court shall 
proceed no further therein, but shall dismiss the suit or 
remand it to the court from which it was removed, as justice 
may require.” The court was not required to keep the suit 
after the discontinuance, simply because it might have been 
removed when [Huntington was a party. As soon as he was 
out of the case, it did appear that “the suit did not really 
and substantially involve a dispute or controversy properly 
within ” its jurisdiction. 

The order to remand is affirmed. 





FISHER v. PERKINS. 


ERROR TO THE SUPERIOR COURT OF THE STATE OF KENTUCKY. 


Submitted April 20, 1887. — Decided May 27, 1887. 


This court has no power to review a judgment of the Superior Court of the 
State of Kentucky, unless it appears not only that the judgment is one of 
the class in which the statute of that state provides that the judgment 
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of that court may be final, but also that an application was made, within 


proper time, for an appeal to the Court of Appeals, and that the applica- 
tion was refused by the Superior Court. 


Tus was a writ of error to the Superior Court of the 
state of Kentucky for the review of a judgment of that court, 
and the defendant, although uniting with the plaintiff in sub- 
mitting the case for hearing on its merits, moved to dismiss 
the writ for want of jurisdiction, because the Superior Court is 
not the highest court of the state in which a decision in the 
suit can be had. The record showed a suit by W. H. Perkins 
against James II. Fisher in the Circuit Court of Daviess 
County for the recovery of money and a judgment therein for 
Fisher. Afterwards this judgment was reversed by the Court 
of Appeals of the state, and the cause remanded for further 
proceedings. When the case got back to the Circuit Court 
additional pleadings were filed and a trial had, which resulted 
in a judgment in favor of Perkins for less than $1000. From 
this judgement Fisher appealed to the Court of Appeals. 
Before this appeal was decided the Superior Court of the state 
was organized, and the case was transferred, in due course of 
law, to that court for decision. 

Those parts of the act establishing the Superior Court, 
which relate to the appellate jurisdiction of the Court of 
Appeals for the review of its judgments are as follows: 

“<5. The Court of Appeals shall have appellate jurisdiction 
over the final orders and judgments of the Superior Court in 
all cases except the following: 1. Those for fines or for the re- 
covery of money or personal property where the amount of 
the fine, or the value in controversy, is less than one thousand 
dollars, exclusive of interest and cost; 2. Those where the 
judgment of the lower court had been affirmed by the Superior 
Court without a dissenting vote. But if, in any case coming 
within either of the above exceptions, any two of the judges 
of the Superior Court shall certify that, in their opinion, the 
question involved is novel, and is one of sufficient importance, 
the party against whom the decision was rendered shall be en- 
titled to take the same by appeal to the Court of Appeals as 
in other cases. 
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“$6. If an appeal shall be taken to the Court of Appeals of 
which the Superior Court has jurisdiction, or, if taken to the 
Superior Court when the Court of Appeals has jurisdiction, it 
shall not be dismissed, but shall be transferred to the court 
having jurisdiction. , 

*§ 7. All appeals from the Superior Court to the Court of 
Appeals shall be prayed and granted in the Superior Court. 
But no appeal shall be granted after six months from the time 
the right to appeal first accrued, unless the party applying 
therefor was a defendant in the original action, and an infant 
not under coverture, or of unsound mind, or a prisoner who 
did not appear by his attorney, in which cases an appeal may 
be granted to such parties or their representatives within 
twelve months after their death, or the removal of their disa- 
bilities, whichever may first occur.” Acts 1881, p. 113. 

The judgment of the Circuit Court was affirmed by the Su- 
perior Court “without a dissenting vote,” and for the review 
of that judgment of affirmance this writ of error wa#brought, 
no application having been previously made to the Superior 
Court for the allowance of an appeal to the Court of Appeals. 


Mr. George W. Jolly for plaintiff in error. 


It is manifest enough from an inspection of the fifth section 
of the statute creating the Superior Court of Kentucky, that 
the plaintiff in error had no right or power to appeal this case 
to the Court of Appeals; the value in controversy, excluding 
interest and costs, was less than $1000; the judgment of the 
Daviess Circuit Court was affirmed by the Superior Court 
without a dissenting vote — because, as the court say, the 
Court of Appeals had held that the discharge in bankruptcy 
did not release Fisher, and that Perkins was entitled to judg- 
ment, and that opinion settled the law of this case; and no 
two of the judges having certified that the question involved 
was novel, or of sufficient importance — therefore plaintiff in 
error was not “ entitled to take the same by appeal to the Court 
of Appeals.” 

Surely it cannot be reasonably contended that it was the 
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duty of plaintiff in error, before suing out this writ of error, 
to have appeared before the Superior Court, and prayed for 
an appeal to the Court of Appeals, when on the face of the 
statute, which is too plain and unambiguous to need construc- 
tion, he was not “entitled” to it? 

And would it not be extraordinary under the circumstances 
of this case to require that to be done, when the Superior 
Court affirmed the judgment of the Circuit Court in obedience 
and pursuant to the opinion of the Court of Appeals ? 

The Court of Appeals reversed the case and remanded it for 
further proceedings not inconsistent with its opinion. 80 Ky. 
11, 13. 

That was not a final judgment for the purposes of a writ of 
error to this court. Johnson v. Keith, 117 U.S. 199. 

The judgment in this case by the Superior Court was final, 
and was rendered by the highest court in the state in which a 
decision could be had. 


Mr. C. S. Walker for defendant in error. 


Mr. Curer Justice Warrr, after stating the case as above 
reported, delivered the opinion of the court. 


This court has no power to review any other judgments of 
the courts of a state than those of the highest court * in which 
a decision in the suit could be had.” § 709, Rev. Stat. The 
Court of Appeals is the highest court of the state of Kentucky, 
and, consequently, until it has been made to appear affirma- 
tively on the face of the record that a decision in this suit 
could not have been had in that court, we are not authorized 
to review the judgment of the Superior Court. Although the 
value in controversy is less than $1000, and the judgment of 
the inferior court was affirmed by the Superior Court without 
a dissenting vote, an appeal did lie to the Court of Appeals if 
two of the judges of the Superior Court certified that, in their 
opinion, the question involved was novel and of sufficient im- 
portance. 

To get an appeal from the Superior Court in any case an 
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application therefor must be made to and granted by that 
court. Such is the express provision of § 7 of the act under 
which the court was organized. Certainly it would not be 
claimed that a judgment of the Superior Court could be re- 
viewed by this court in a case not within the exceptions men- 
tioned in § 5 before an application had been made in proper 
time for the allowance of an appeal, and the application re- 
fused for some sufficient reason. It is true that in this particu- 
lar case the prayer for an appeal could not have been granted, 
unless the necessary certificate was given; but if given, it 
would have been as much the duty of the court to make the 
order of allowance as it would if the value in controy ersy had 
exceeded one thousand dollars, or the judgment of affirmance 
had been with a dissenting vote. Such a certificate enters into 
and forms part of the allowance of an appeal in a case like 
this, and an application for the allowance necessarily includes 
an application for the certificate, unless it has been obtained 
before, because the certificate is one of the ingredients of an 
allowance. The want of a certificate is good reason for refus- 
ing to allow an appeal, but until it has been asked for and _re- 
fused its absence furnishes no ground for a writ of error from 
this court. 

The principle on which this case rests is illustrated by what 
was decided in Gregory v. Me Veigh, 23 Wali. 204. In Vir- 
ginia, the Supreme Court of Appeals is the highest court of 
the state. Judgments of the Corporation Court of Alexandria 
can only be taken there for review on leave of the Court of 
Appe als itself or some judge thereof. Gregory, against whom 
a judgment had been rendered in the Corporation Court, ap 
plied to each and every one of the judges of the Court of Ap- 
peals for a writ of error, but his applications were all rejected 
because the judgment was “ plainly right.” This, by a statute 
of Virginia, was a bar to any application to the court for the 
same purpose, and Gregory thereupon sued out a writ of error 
from this court to the Corporation Court, as the highest court 
of the state in whicli a decision in the suit could be had. 
Upon a motion to dismiss we upheld our jurisdiction, because 
everything had been done that could be to take the case to the 
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Court of Appeals, and its doors had “been forever closed 
against the suit, not through neglect, but in the regular order 
of proceeding under the law governing the practice.” Had 
the court itself refused the leave upon an application for that 
purpose, its refusal would have been equivalent to a judgment 
of aflirmance, which could have been reviewed in this court; 
but as in the regular course of proceeding that had been done 
which prevented either a review of a judgment of the Court 
of Appeals or an application to that court for a writ of error, 
the judgment of the Corporation Court had become the judg- 
ment of the highest court of the state in which a decision in 
that suit could be had, and consequently was reviewable here 
as such. 

So, here, if an application to the Superior Court for an ap- 
peal had been refused, the doors of the Court of Appeals would 
have been closed against the suit, and we could have proceeded 
accordingly. As it is, we find nothing in the record to show 
that the suit could not have been taken to the Court of Ap- 
peals if the necessary application had been made, and, conse- 
quently, we have no right to proceed. It matters not that the 
judgment of the Superior Court is in accordance with what 
was decided by the Court of Appeals on the former appeal. 
The judgment is still the judgment of the Superior Court, 
which is not the highest court of the state, and it might have 
been taken to the Court of Appeals for review if the grant of 
an appeal had been applied for and secured. J/ce Comb v. Com- 
missioners of Know County, 91 U. 8.1; Aimball v. Evans, 93 
U.S. 820; Davis v. Crouch, 94 U. S. 514, 517. We are not 
to assume that an appeal would not have been granted if ap- 
plied for. The record must show its refusal. 

The motion to dismiss ts granted. 
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McLEOD v. FOURTH NATIONAL BANK OF ST. 
LOUIS. 


ERROR TO THE CIRCUIT COURT OF THE UNITED STATES FOR THE 
EASTERN DISTRICT OF MISSOURI. 


Argued April 27, 1887.— Decided May 27, 1887. 


The transcript of the evidence at the trial of this case, which is contained 
in the bill of exceptions, does not connect the defendant in error with 
the frauds which gave rise to this suit. 


Tus was an action at law. The case is stated in the opin- 
ion of the court. 


Mr. Frederick N. Judson for plaintiffs in error. Jr. John 
LT. Overall was with him on the brief. 


Mr. G. A, Finkelnburg for defendant in error. Jr. George 
A. Madill was with him on the brief. 


Mr. Justice Mixuer delivered the opinion of the court. 


This is a writ of error to the Circuit Court of the United 
States for the Eastern District of Missouri. 

The plaintiffs in error were the plaintiffs in the original] 
action, the gravamen of which was that the defendant, the 
Fourth National Bank of St. Louis, conspired with the firm of 
Norvell, Camfield & Co., who were dealers in cotton in that 
city, to obtain from the plaintiffs, McLeod & Reid, residing in 
the city of Glasgow, Scotland, the acceptance of a draft 
drawn by Norvell, Camfield & Co. upon said plaintiffs for six 
thousand pounds sterling, and that this draft was accompanied 
by a fraudulent bill of lading, on the strength of which plain- 
tiffs accepted and were compelled to pay it. The bill of lading 
was for a certain number of bales of cotton, which were 
talsely represented to contain 276,850 pounds, whereas the 
aggregate weight of these bales when re-weighed at the place 
of delivery was only 192,385 pounds. 
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That this bill of lading was false, that it was gotten up by 
fraud, and that this fraud deceived the plaintiffs, there is no 
question. Nor is there any doubt that the fraud was perpe- 
trated by Norvell, Camfield & Co. The case was tried before 
a jury on the general issue, by which the bank denied all the 
allegations of fraud, and in general everything charged in the 
declaration. The court refused several requests to charge 
made by the plaintiffs with regard to the connection of the 
bank with this fraud, and in the end peremptorily instructed 
the jury that there was no evidence to support such an allega- 
tion of fraud on the part of the defendant, and that they 
must find for the bank. 

This bill of exceptions, like so many others that we find in 
the records that have been sent up to us recently, is simply a 
stenographic report of all that took plage at the trial, and we 
ure expected to consider the whole of this evidence and pick 
out such portions of it as may be pertinent to the issue, as if 
addressed to us originally, and to ascertain whether there was 
any evidence which should have been left to the jury on the 
question of the participation of the defendant in the fraud. 

The main facts in the case are substantially as follows : 

Norvell, Camfield & Co. were dealers in cotton in St. Louis. 
They bought this commodity throughout the cotton region, 
brought it to that city, and then sold it in the markets of the 
Eastern States and of Europe. To enable them to carry on 
their extensive business they required large advances from the 
capitalists of St. Louis, and these were obtained mainly from 
its banks. The defendant bank in this case had so advanced 
them about sixty-four thousand dollars, and in every instance, 
as such advances were made, the firm deposited with the bank 
what were known as “ cotton notes.” These were instruments 
made by a warehouse company, whose business it was to re- 
ceive and take care of cotton until it was sold, or its delivery 
demanded by the person who originally deposited it in the 
warehouse, or by some holder of the cotton notes. Each note 
represented a bale of cotton, and the following is the form of 
these instruments in general use in that business : 

“No. of bale.}| Received in store of——- ——,, one bale cf 
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cotton, in apparent yood order, of the above number and fol- 
lowing marks, {marks, if any,] deliverable to bearer upon re- 
turn of this receipt, and payment of warehouse charges, risk 
of fire excepted. 

(Signed) —— ——.,, Secretary.” 


The cotton of Norvell, Camfield & Co., which is the subject 
of this controversy, was stored in the warehouse of the St. 
Louis Cotton Compress Company, and the notes therefor 
were in the hands of the bank, when Camfield, one of that 
firm, without obtaining the notes from the bank, or any 
orders from it, had a very large amount of this cotton trans- 
ferred to a cotton “pickery,’ as it was called. There the 
bales were opened, the cotton picked, reassorted, and re- 
packed, and the tags with the numbers on them, which 
represented the cotton as it was originally delivered to the 
warehouse company, reattached to these readjusted bales. In 
doing this, the quantity of cotton in each bale was so much 
reduced that the difference was made, which we have already 
stated, between the amount which was called for by the bill 
of lading and the amount which was received in Glasgow. 

By what means Camfield obtained the cotton from the 
warehouse without the production of the notes is not ex- 
plained, nor is it very material in this case, as there is no 
evidence to show that the bank had anything to do with that 
transaction, but was informed of it after it was over and the 
cotton returned to the warehouse. Upon being so informed 
it took some steps to ascertain the amount of the loss it might 
incur by this multiplication of the bales out of this same 
cotton, had some fifteen or sixteen bales re-weighed, and 
called upon Camfield to put up further margins, which he 
did. 

During this time, or shortly afterwards, and while the 
matter remained in this condition, Mr. Norvell, who was in 
Europe, negotiated the sale of this cotton to the plaintiffs, and 
Mr. Camfield, his partner in St. Louis, forwarded it to Glas- 
gow by way of New York. In doing this, he forwarded it 
by railroad from St. Louis to the Atlantic coast, and took 
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from the transportation company at St. Louis a bill of lading, 
describing the bales by their numbers and weights, which 
amounted to the aggregate number of pounds already stated. 
In order to obtain these bales for shipment from the ware- 
house company, Camfield had to produce the notes which 
were in the possession of the bank. Of course he could only 
do this by the bank intrusting him with the notes for the 
short time necessary to make the shipment and procure the 
bill of lading, when, having delivered up the notes to the ware- 
house company in order to get possession of the cotton for 
shipment, he was to return the bill of lading, which repre- 
sented the cotton, to the bank. 

In all cases of shipments of this character from St. Louis to 
the Eastern States or Europe, the transportation company, on 
giving its bill of lading, requires a re-weighing of the cotton 
upon delivery to it, and, upon that being done, the weights 
are marked upon the bales or certified by the weigher in a 
schedule or statement. There are persons appointed for this 
special purpose of re-weighing cotton for transshipment. It is 
upon the strength of this re-weighing that the ines iainael 
company makes out its bill of lading. 

What was done in the present case was, that Camfield 
induced the clerk, or other officer who made out this bill of 
lading, to accept his own statement of the weight of the bales 
and to give his bill of lading accordingly, without ever having 
the cotton re-weighed or having any certificate of the re- 
weigher thereto. The number of bales was all right ; but in 
this way, Camfield obtained from the transportation company 
a false bill of lading. Upon this Camfield, in the name of his 
firm, Norvell, Camfield & Co., drew his draft upon the plain- 
tiffs at Glasgow, at sixty days, for a sum corresponding to the 
amount in the bill of lading, and to the contract price which 
Norvell had made with them in Europe. This draft the de- 
fendant bank declined to buy, and Norvell, who had returned 
to America, negotiated and sold it to Knoblauch & Lichten- 
stein, bankers in the city of New York, and the money, or so 
much of it as was necessary to pay its debt, was turned over 
to the defendant. 
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Of course the plaintiffs, who had accepted the draft on its 
presentation with the bill of lading, were bound to pay it at 
its maturity, although in the meantime they had discovered 
the discrepancy between the amount of the cotton actually 
shipped and that described in the bill of lading. 

The defendant bank never indorsed this bill of lading; it 
was never made payable to it. It never did anything to give 
it currency or to make itself responsible for its accuracy, and 
it was no party to the bill of exchange. The whole case of 
the plaintiffs is, that, having received the proceeds of the sale 
of this bill of lading from Knoblauch & Lichtenstein in dis- 
charge of the debt of Norvell, Camfield & Co. to the bank, it 
so acted in regard to the matter as to be a participant in the 
fraud which was practised by that firm. The whole case then 
turns upon the truth of this allegation. 

It is attempted to be supported principally upon the ground 
that Mr. Biebinger, who was the cashier of the bank, was 
aware of the change made in the quantity of cotton in the 
* pickery,”’ where it was re-baled. But it does not appear that 
he, or any other officer of the bank, had any reason to suppose 
that the number of bales re-packed at that establishment was 
very considerable. They had fifteen or sixteen of them 
weighed, and called upon Camfield to make good the defi- 
ciency, so far as they knew of it, which he did. This was all 
that concerned them; they were only acting for themselves ; 
there was no obligation between them and anybody else at 
that time to disclose this matter, as there was nobody then 
interested in the property but the bank and the firm. They 
might very well have supposed that whenever this cotton was 
sold by the firm and was to be delivered, that the rule for re- 
weighing would be complied with, and that the purchaser of 
the cotton, or of the bill of lading, or of the bill of exchange 
drawn on it, would have seen to his own security in that mat- 
ter, and would have relied, as he had a right to do, upon thc 
sufficiency of the process of re-weighing for that protection. 

It is very clear from the evidence, and it is undisputed, that 
this re-weighing is the uniform and regular custom, and that 
it constitutes the evidence of the weight of the bales in the 

















McLEOD v. BANK OF ST. LOUIS. 533 


VO0 


Opinion of the Court. 


final sale by the cotton dealer of St. Louis to the purchaser in 
the Eastern or European market. Is there any evidence to 
show that the bank was guilty of any fraud, or of any negli- 
gence which amounted to a fraud, or had any design to cheat 
anybody in this matter? When Camfield notified them that 
the cotton had been sold, and that he wanted to ship it, the 
use of the cotton notes, which they held as security for the 
amounts due to them, was necessarily to be intrusted to one 
of the owners, or to one of their agents, for the purpose of 
getting the cotton out of the warehouse. It could not remain 
there and at the same time go East; neither could it be ob- 
tained from the warehouse for shipment without the use and 
delivery of the notes. For the short time necessary to ship 
this cotton and obtain the bill of lading it was a matter of ne- 
cessity, as well as a custom, unless the bank would undertake 
the business for itself, to intrust these notes to the shipper in 
order that he might do it. 

In this we see no injury to the plaintiffs. All the risk in- 
volved in it was borne by the defendant, who trusted Camfield 
with the notes which represented the property until he brought 
back the evidence that the cotton had been shipped. When 
this was done, and Camfield had drawn his draft in the name 
of Norvell, Camfield & Co. upon the plaintiffs for the amount 
of the cotton, according to the terms of sale, it appears that he 
wanted to sell the draft to the bank, but it refused to buy it, 
and it was finally negotiated to Knoblauch & Lichtenstein in 
New York, and the money placed to the credit of the defend: 
ant bank there. 

In order to sustain the argument arising out of this transac- 
tion, that the defendant bank was itself cognizant of this fraud, 
and that it was practised for its benefit, it is argued by plain- 
tiffs’ counsel that the bank was the owner of the cotton. If 
this proposition is in any way pertinent to the inquiry, it is 
not true. The bank never had anything more than a pledge 
of the cotton as a security for the payment of its debt. The 
real ownership of the property always remained in Norvell, 
Camfield & Co. They could sell it at any time; and, after the 
payment of the debt due to the bank, receive the remainder ; 
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if it had been sold for less than the debt to the bank, the loss 
would have been theirs, and not the bank’s, if they were solv- 
ent. 

This firm did sell the cotton ; it was not sold by the bank; 
they shipped it, and the bank did not even accept their bill of 
exchange drawn against the cotton in payment of their debt, 
but insisted on getting the money, and therefore the bill of 
exchange was sold in the city of New York. 

The essential ownership of the cotton during all the time of 
this transaction was in Norvell, Camfield & Co., and any loss 
upon it was their loss, any profit upon it was their profit, and 
the bank only had this modified control of it by means of the 
cotton notes of the warehouse company, which, in effect, they 
relinquished when they delivered those notes to Camfield. 
Their actual control over the cotton, or over its proceeds, 
ceased with the delivery, and their acceptance of the proceeds 
of the draft at the hands of the New York bankers, who 
bought it, was a thing they had a right to do, both in honor 
and according to all sound rules of mercantile law. 

Certain letters of introduction, given by the defendant bank 
to Mr. Norvell on a visit to Europe, made by him, and certain 
very guarded answers to inquiries made by a Dutch house in 
Europe as to his character and responsibility, are introduced 
to show that the bank was using this means of enabling Nor- 
vell to raise the money for them by selling the cotton. We 
do not think these letters have any tendency to prove any 
such thing. And without going into the large mass of testi- 
mony on this subject, having considered the main and turning 
points in the controversy, and the principal points upon which 
plaintiffs rely to establish the fraud upon the part of the bank, 
we are of opinion that the Circuit Court was right in telling 
the jury that there was no such evidence as justified them in 
finding a verdict for the plaintiffs. 


Judgment affirmed. 
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THORN WIRE HEDGE COMPANY v. FULLER. 


ERROR TO THE CIRCUIT COURT OF THE UNITED STATES FOR THE 
DISTRICT OF MINNESOTA. 


Submitted May 10, 1887. — Decided May 27, 1887. 


An Illinois corporation recovered judgment against P., a citizen of Minne- 
sota, in a court of that state. An execution issued thereon was placed in 
the sheriff's hands with directions to levy on property of P. which had 
been transferred to F., and was in F.’s possession, the corporation giving 
the officer a bond with sureties. F. sued the officer in trespass, and he 
answered, setting up that the goods were the property of the execution 
debtor. The corporation and the sureties then intervened as defendants, 
and answered, setting up the same ownership of the property, and further 
that the sheriff had acted under their directions, and that they were the 
parties primarily liable. The plaintiffs in that suit replied, and the inter- 
venors then petitioned for the removal of the cause to the Circuit Court 
of the United States, setting forth as a reason therefor that the plaintiff 
and the sheriff were citizens of Minnesota, the intervenors and petitioners 
citizens of Illinois; that the real controversy was between the plaintiff and 
the petitioners; and that the petitioners believed that through prejudice 
and local influence they could not obtain justice in the state court. The 
cause was removed on this petition, and a few days later was remanded 
to the state court on the plaintiff's motion. 

Held, that, on their own showing the intervenors were joint trespassers 
with the sheriff, if any trespass had been committed, and by their own 
act they had made themselves joint defendants with him, and that on the 
authority of Pirie v. Tvedt, 115 U. S. 41, and Sloane v. Anderson, 117 
U. S. 275, the cause was not removable from the state court, 


Tus was a writ of error brought under § 5 of the act of 
March 3, 1875 (c. 137, 18 Stat. 470), for the review of an order 
of the Circuit Court remanding a suit which had been removed 
from the District Court of Freeborn County, Minnesota. The 
facts were these: Cassius D. Fuller and Burt G. Patrick, 
citizens of Minnesota, doing business as hardware merchants 
in the city of Albert Lea, began the suit October 12, 1886, 
against Jacob Larson, sheriff of the county, for trespass, in 
taking possession of their stock of goods and destroying their 
business. The sheriff answered, November 13, 1886, to the 
effect that his taking was under the authority of an execution 
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issued upon a judgment in the same court in favor of The 
Thorn Wire Hedge Company, an Illinois corporation, against 
George A. Patrick, and that the goods were the property of 
the execution debtor, which had been transferred by him to 
Fuller & Patrick, the plaintiffs, in fraud of the rights of his 
creditors. 

On the same day The Thorn Wire Hedge Company, J. W. 
Calkins, Aaron K. Stiles, and Gary G. Calkins, intervened as 
defendants in the action, and filed an answer, substantially 
the same in all respects as that of the sheriff, with the follow- 
ing in addition : 

“That in making the levy of said execution and in selling 
the said property under the same, the said sheriff (Larson) 
acted under the express direction of said intervenor, The 
Thorn Wire Iledge Company, and upoa indemnity furnished 
him by said Thorn Wire Hedge Company, with said inter- 
venors, J. W. Calkins, Aaron K. Stiles, and Gary G. Calkins, 
as sureties and bondsmen, according to the statute in such 
case made and provided, and in that behalf said intervenors 
acted, . . . without any malice or want of probable cause 
or intent to wrong anybody, and solely with intent to obtain 
payment of a just debt due from said George A. Patrick, and 
out of the property which he owned and had attempted to 
cover up, but which really belonged to him. . . . That by 
reason of said facts, said intervenors, The Thorn Wire Hedge 
Company, J. W. Calkins, Aaron K. Stiles, and Gary G. 
Calkins, acting under the statute in such case made and pro- 
vided, are the parties primarily liable for the acts and doings 
of said defendant Jacob Larson, and as such are interested in 
the matters in litigation in this action and in the success of 
the defendant therein and in resisting the claim of the plain- 
tiffs therein. Wherefore said Thorn Wire Hedge Company, 
J. W. Calkins, Aaron K. Stiles, and Gary G. Calkins inter- 
vene in this action and pray that said plaintiffs take nothing 
by this action.” 

To these answers the plaintiffs replied, and on the 22d of 
November the intervenors presented to the District Court 
their petition for the removal of the suit to the Circuit Court 
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of the United States, in which they stated that the plaintiffs 
and the defendant Larson were citizens of Minnesota, and the 
intervenors and petitioners citizens of Illinois, and — 

“5. That such taking, detention, and ultimate sale . 
were all done by said Jacob Larson, in his official capacity as 
such sheriff, and at the request of your petitioners and by 
virtue of a writ of execution duly allowed and issued out of 
the District Court of the Tenth Judicial District of the state 
of Minnesota, for the county of Freeborn, in an action therein 
pending in that court between said petitioner, The Thorn Wire 
Hedge Company, as plaintiff, and one George A. Patrick, as 
defendant, and under indemnity furnished by said Thorn 
Wire Hedge Company, with said petitioners, J. W. Calkins, 
Aaron K. Stiles, and Gary G. Calkins, as bondsmen and 
sureties therein to such sheriff, pursuant to the statute in such 
case made and provided, and to save him harmless from all 
damages and costs for and on account of so doing; and, ac- 
cordingly, said sheriff has duly notified said petitioners to 
defend this said action, and accordingly said petitioners, pur- 
suant to the statute in such case made and provided, have duly 
intervened in said action as parties defendant thereto, and 
have duly made and filed in said action their pleading as such 
intervening parties defendant. 

“6. That, in virtue of said facts, said defendant, Jacob 
Larson, was at all such times and in all said matters, so far as 
said plaintiffs are concerned, the mere agent of said petition- 
ers provided for them by law in such cases, and there can be 
a final determination of the controversy in said action, so far 
as concerns sail petitioners, without the presence of such 
agent, said defendant Jacob Larson, and, in fact, the real con- 
troversy in said action is wholly between said plaintiffs on the 
one side and said petitioners on the other side, and the same 
can be fully determined as between them. 

“7, That your petitioners have reason to believe, and do 
believe, that, from prejudice as well as from local influence, 
they will not be able to obtain justice in said action in said 
state court. 

“Wherefore said petitioners pray that said action be re- 
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moved into the United States Circuit Court to be held within 
and for the District of Minnesota, and herewith present the 
bond and surety as in such cases required.” 

Upon this petition an order of removal was made and the 
suit entered in the Circuit Court December 11, 1886; and, on 
the 2ist of the same month, it was remanded on motion of 
Fuller and Patrick. To reverse that order this writ of error 
was brought. 


Mr. Charles D. Kerr for plaintiffs in error. 


I. The liability of the intervenors in this action is measured 
by the terms of the contract of indemnity. The law relating 
to the responsibility of joint wrongdoers, or of those who 
adopt and ratify the wrongful acts of others, committed in 
their behalf, does not indicate the rule or measure of damages 
to be adjudged against the appellants. So far as they are con- 
cerned, it is, except as to the form of the proceedings and of 
the judgment, as though this were an action prosecuted by the 
sheriff upon the indemnity bonds, after his right to recover 
upon them had been established. 

Hence the amount of the recovery against the principals 
and sureties in the bond is limited to the penal sum named 
therein, with interest from the time when their liability he- 
came fixed and ascertained. Lasher v. Getman, 30 Minn. 321. 
It is apparent, therefore, without argument, that there is a sep- 
arate controversy here between the intervenors, Thorn Wire 
Hedge Company and its bondsmen on the one side, and the 
sheriff, Larson, on the other, which either of said parties had 
a right to remove to the Federal court. 

The liability of the intervenors to the sheriff upon their 
bond of indemnity is to be determined. This is ex contractu, 
and is limited by the amount of the bond. 

II. There is another phase of this controversy between the 
intervenors and the sheriff, Larson. 

The complaint, in effect, alleges a malicious, wrongful and 
wanton abuse of his process on the part of the sheriff. Now 
it is clear that the statute we have cited does not contemplate 
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the giving of a bond by the execution plaintiff to indemnify 
the sheriff against such acts as these, nor did the bond in this 
case have any such effect, nor are the intervening defendants 
who seek their rights in this court responsible for such con- 
duct on the part of the sheriff. 

Manifestly then, judgment might, in this case, be recovered 
against the sheriff and yet the non-resident intervenors go 
free, which brings the case within the reasoning of Beuttel v. 
Chicago, Milwaukee & St. Paul Railway, 26 Fed. Rep. 510. 

It is not clear, by the record sent up from the state court, 
under what statute the intervention in this suit was made. 
Ilowever made, the intervenors can, not only resist the claim 
of the plaintiff, but may have such relief as the facts may 
warrant against their codefendants. It is well settled that, 
for the purpose of removal, parties may be transferred and 
arranged in their proper positions, with reference to their in- 
terest in the controversy, without regard to their formal posi- 
tion as plaintiffs or defendants on the record. Durke v. Flood, 
6 Sawyer, 220. 

III. Aside from this separate controversy between the 
intervenors and their codefendant, Larson, we think the con- 
troversy between them and the plaintiffs is separable in its 
nature. The effect of such an intervention as this, is to shift 
from the sheriff to the intervenors the entire burden and re- 
sponsibility of the suit, so far as the official action of the offi- 
cer is concerned. The moment it is made the sheriff becomes, 
to all intents and purposes, a merely formal or nominal party. 
The real controversy thenceforth is with the intervenors, and 
the presence of the sheriff, who is conditionally liable, is not 
necessary to its determination. Greene v. Alinger, 10 Fed. Rep. 
689; Zerus v. Lewis, 12 Fed. Rep. 1. See also Jn re the Lowa 
a Minnesota Construction Co., 10 Fed. Rep. 401; Beuttel v. 
Chicago, Milwaukee, &e., Railway, 26 Fed. Rep. 50; Mayor of 
New York v. Steamboat Co., 94 Fed. Rep. 817; Town of 
Aroma v. Auditor, 9 Bissell, 289; Lemoval Cases, 100 U.S. 
457; Wood v. Davis, 18 How. 467; Sioux City Railway v. 
Chicago, &e., Railway, 27 Fed. Rep. 770; Foss v. Bank of 
Denver, 1 McCrary, 474; Allen v. Ryerson, 2 Dillon, 501. 
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It will be observed that in all of the Removal Causes, 100 
U.S. 457, suit was commenced by the plaintiff against both 
the resident and non-resident defendants. He had elected, so 
far as it lay in his power, to recover against them jointly. 

Those cases, and all which have followed in the same line, 
have proceeded upon the reasoning, that although liability in 
tort is several, as well as joint, yet the plaintiff having elected 
to make it joint, it did not lie in the power of any of the 
defendants to make it several, so as to create the separa‘e con- 
troversy necessary as a groundwork for removal under the 
act of 1875. 

This reasoning is not applicable in the case at bar, because 
the plaintiff did not e/ect to sue the defendants jointly. His 
election, so far as he could exercise it, was precisely the con- 
trary. He made his cause of action several, and cannot now 
claim that it is joint by virtue of any election on his part. 

Moreover, the non-resident defendant, by his intervention, 
has tendered to this plaintiff a separate and distinct contro- 
versy on the question of fraud, upon which separate contro- 
versy the plaintiff, by his reply, has joined issue, and he cannot 
now prevent the intervening defendants from removing that 
controversy to this court. He is without the logic, and there- 
fore without the application of the decisions in the 7ved¢ and 
Carson cases. This is plainly indicated in Boyd v. Gill, 19 
Fed. Rep. 145. 

It is settled that the law of 1866 is practically repealed by 
the law of 1875. J/yde v. Ruble, 104 U.S. 407; Hing v. 
Cornell, 106 U.S. 395. 


Mr. Thomas Wilson for defendants in error. 


Mr. Curer Justice Warrr, after stating the case as above 
reported, delivered the opinion of the court. 


We have been referred by the parties to the following sec- 
tions of c. 66 of the General Statutes (1878) of Minnesota 
as authority for the intervention of the execution creditor 
and his sureties in the action: 
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“Section 131. Jntervention.— Any person who has an 
interest in the matter at litigation, in the success of either of 
the parties to the action, or against either or both, may 
become a party to any action or proceeding between other 
persons, either by joining the plaintiff in claiming what is 
sought by the complaint, or by uniting with the defendant in 
resisting the claim of the plaintiff, or by demanding anything 
adversely to both the plaintiff and defendant, or either of 
them, either before or after issue has been joined in the cause, 
and before the trial commences. The court shall determine 
upon the issues made by the intervention at the same time 
that the issue in the main action is decided, and the intervenor 
has no right to delay; and if the claim of the intervenor is 
not sustained, he shall pay all the costs of the intervention. 
The intervention shall be by complaint, which must set forth 
the facts on which the intervention rests; and all the plead- 
ings therein shall be governed by the same principles and 
rules as obtain in other pleadings. But if such complaint is 
tiled during term, the court shall direct a time in which an 
answer shall be filed thereto.” 

“Section 154. Claim of property by third person — affi- 
davit — indemnity by plaintiff. — If any property levied upon 
or taken by a sheriff, by virtue of a writ of execution, 
attachment, or other process, is claimed by any other person 
than the defendant or his agent, and such person, his agent or 
attorney, makes affidavit of his title thereto, or right to the 
possession thereof, stating the value thereof, and the ground 
of such title or right, the sheriff may release such levy or tak- 
ing, unless the plaintiff, on demand, indemnify the sheriff 
against such claim, by bond executed by two sufficient sure- 
ties, accompanied by their affidavit that they are each worth 
double the value of the property as specified in the affidavit 
of the claimant of such property, and are freeholders and 
residents of the county; and no claim to such property by 
any other person than the defendant or his agent shall be 
valid against the sheriff, unless so made; and, notwithstand- 
ing such claim, when so made, he may retain such property 
under Jevy a reasonable time to demand such indemnity. 
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“Section 155. Plaintiff to be impleaded with sheriff in 
action against him. — If, in such ease, the person claiming the 
ownership of such property commences an action against the 
sheriff for the taking thereof, the obligors in the bond pro- 
vided for in the preceding section, and the plaintiff in such 
execution, attachment, or other process, shall, on motion of 
such sheriff, be impleaded with him in such action. When, 
in such case, a judgment is rendered against the sheriff and 
his codefendants, an execution shall be immediately issued 
thereon, and the property of such codefendants shall be first 
exhausted before that of the sheriff is sold to satisfy such 
execution.” 

The record does not state in direct terms which of the 
forms of proceeding provided for in these sections was 
adopted. The intervenors claim they went into the suit under 
$$ 154 and 155, and the plaintiffs that it was under § 131. In 
the view we take of the case this question is quite immaterial. 
The intervenors, in their answer, state in positive terms that 
Larson in all that he did acted under the express direction of 
the Thorn Wire Hedge Company and upon the indemnity 
furnished him for that purpose, and that they are the parties 
primarily liable for his acts and doings. In their petition for 
removal they are even more explicit, and say that he “ was at 
all such times, and in all such matters, so far as said plaintiffs 
are concerned, the mere agent for the petitioners provided for 
them by law.” In other words, they have by their pleadings 
placed themselves on record as joint actors with the sheriff in 
all that he has done, and as promoters of his trespass, if it be 
one. The suit, therefore, stood at the time of the removal pre- 
cisely as it would if it had been begun originally against all the 
defendants upon an allegation of a joint trespass. Ly coming 
into the suit the intervenors did not deprive the plaintiffs of 
their right of action against the sheriff. Ie is still, so far as 
they are concerned, a necessary party to the suit. The inter- 
venors may unite with him to resist the claim of the plaintiffs, 
but by their doing so the nature of the action is in no way 
changed. The cause of action is still the original alleged 
trespass. At first the suit was against him who actually com- 
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mitted the trespass alone; now it is against him and his aiders 
and abettors, who concede, upon the face of the record, that 
they are liable if he is. As the case stood, therefore, when it 
was removed, it was by citizens of Minnesota against another 
citizen of Minnesota and citizens of Illinois, for an alleged 
trespass committed by all the defendants acting together and 
in concert. If one is liable, all are liable.. The judgment, if 
in favor of the plaintiffs, will be a joint judgment against all 
the defendants. 

That such a suit is not removable was decided in Pirie v. 
Tvedt, 115 U.S. 41, and Sloane v. Anderson, 117 U.S. 275. The 
fact that if the intervention was had under §§ 154 and 155, the 
property of the intervenors must first be exhausted on execu- 
tion before that of the sheriff is sold, does not alter the case. 
The liability of all the defendants upon the cause of action is 
still joint, so far as the plaintiffs are concerned. By getting 
the intervenors in, the sheriff will be able to establish his 
right of indemnity from them, but that does not in any way 
change the rights of the plaintiffs. The intervenors do not 
seek to relieve themselves from liability to the sheriff if he is 
bound, but to show that neither he nor they are liable to the 


plaintiffs. 


It follows that the order to remand was properly made, and 
it is, consequently, 


Affirmed. 





RUNKLE vw. UNITED STATES. 

UNITED STATES v. RUNKLE. 

APPEALS FROM THE COURT OF CLAIMS. 
Argued April 22, 1887. — Decided May 27, 1887. 


Article 65 of the Articles of War in the act of April 10, 1806, 2 Stat. 359, 367, 
“for the government of the armies of the United States,” enacted that 
“neither shall any sentence of a general court-martial, in time of peace, 
extending to the loss of life, or the dismission of a commissioned officer, 
or which shall, either in time of peace or war, respect a general officer, 
be carried into execution until after the whole proceedings shall have 
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been transmitted to the Secretary of War to be laid before the President 

of the United States, for his confirmation or disapproval, and orders in 

the case.” Held: 

(1) That the action required of the President by this article is judicial in 
its character, and in this respect differs from the administrative 
action considered in Wilcox v. Jackson, 13 Pet. 498; United States 
v. Eliason, 16 Pet. 291; Confiscation Cases, 20 Wall. 92; United 
States v. Farden, 99 U.S.10; Wolsey v. Chapman, 101 U. 8. 755. 

(2) That (without deciding what tiie precise form of an order of the 
President approving the proceedings and sentence of a court mar- 
tial should be, or that his own signature should be affixed thereto) 
his approval must be authenticated in a way to show, otherwise 
than argumentatively, that it is the result of his own judgment 
and not a mere departmental order which may or may not have 
attracted his attention, and that the fact that the order was his 
own must not be left to inference only. 

(3) That until the President acted in the manner required by the article, 
a sentence by a court-martial of dismissal of a commissioned officer 
from service in time of peace was inoperative. 

There being no sutlicient evidence that the action of the court-martial which 
dismissed Major Runkle from the service was approved by the President, 
it follows that he was never legally cashiered or dismissed from the 
army. 


Tuts record showed that on the 14th of September, 1882, 
Benjamin P. Runkle filed in the office of the Second Auditor 
of the Treasury Department a claim, based on the decision of 
this court in United States v. Tyler, 105 U. 8. 244, for longev- 
ity pay as an officer in the army of the United States, “ retired 
from active service,” and that on the 27th of June, 1883, the 
Secretary of the Treasury referred it to the Court of Claims, 
under § 2 of the act of March 3, 1883, c. 116, 22 Stat. 485, for 
an opinion upon the following questions : 

“Ist. Was the court-martial that tried Benjamin P. Runkle 
duly and regularly organized, and had it jurisdiction of the 
person of said Runkle, and of the charges upon which he was 
tried ? 

“2d. Were the proceedings and findings of said court-mar- 
tial regular and the sentence duly approved in part by the 
President of the United States, as required by law ? 

“3d. Was Benjamin P. Runkle legally cashiered and dis- 
missed from the army of the United States, in pursuance of 
said court-martial and subsequent proceedings ? 
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“4th. Was the President of the United States authorized 
and empowered by executive order to restore said Runkle to 
the army, as it is claimed he was restored by the order of 
August 4, 1877 ¢ 

«5th. Is Benjamin P. Runkle now a retired army officer, 
with the rank of major, and, as such officer, entitled to longev- 
itv pay under what is known as the Tyler decision ¢” 

Runkle thereupon filed his petition in the Court of Claims, 
in accordance with the rules of practice in that court applica- 
ble to such cases, and the United States put in a counter claim 
for “$23,585.62, moneys paid to the said claimant by the 
Paymaster-General and his subordinates, without authority 
of law, being the pay and allowances of a major in the army 
upon the retired list, from the 4th day of August, 1877, to 
January 1, 1884, during which period the said claimant was 
not a major in the army, nor in any way authorized to draw 
pay and allowances as aforesaid.” 

The facts as found by the Court of Claims were as follows: 


I. April 22, 1861, the claimant was mustered in as a captain 
of 13th Ohio Volunteer Infantry, and served as such till No- 
vember 8, 1861, when he was mustered in as major. August 
18, 1862, he was honorably mustered out. 

August 19, 1862, he was mustered in as colonel of 45th 
Ohio Volunteer Infantry, and honorably mustered out July 
21, 1864. 

August 29, 1864, he accepted appointment as _ lieutenant- 
colonel of Veteran Reserve Corps, and was honorably mus- 
tered out October 5, 1866. 

October 6, 1866, he accepted appointment as major of 45th 
U.S. Infantry, became unassigned, March 15, 1869, and was 
placed on the retired list as major U. S. Army, December 15, 
1870. 


II. At the time he was so placed on the retired list he was 
on duty as a disbursing officer of the Bureau of Refugees, 
Freedmen, and Abandoned Lands for the state of Kentucky, 


and had been on that duty from April 11, 1867; and con- 
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tinued on it without any new assignment to it, until he was 
arrested for trial before a court-martial, as hereinafter shown. 


III. June 25, 1872, the following Special Order, No. 146, 
was issued by the War Department : 

“1. By direction of the President, a general court-martial 
is hereby appointed to meet at Louisville, Kentucky, on the 
5th day of July, 1872, or as soon thereafter as practicable, for 
the trial of 2d Lieutenant John L. Graham, 13th Infantry, 
and such other prisoners as may be brought before it.” 

Before the court-martial convened and organized under this 
order, the said Runkle was arraigned and tried on the follow- 
ing charges : 

Charge I.—“ Violation of the act of Congress approved 
March 2, 1863, c. 67, § 1.” 

Charge Il. —* Conduct unbecoming an officer and a gentle- 
man.” 

The specifications presented under these charges were all 
based on acts alleged to have been done by the claimant while 
on duty as a disbursing officer of the Bureau of Refugees, 
Freedmen, and Abandoned Lands. There were thirteen 
specifications under the first charge, and fourteen under the 
second. All the specifications averred acts done by him in the 
year 1871, except the Ist and 5th under Charge I, and the Ist, 
5th, and 14th under Charge I], all of which averred acts done 
in 1570, before he was placed on the retired list. Of the Ist 
and 5th specifications under Charge I, and of the 14th under 
Charge I], he was found guilty. Ie was also found guilty of 
ten other specifications under Charge I, and of five other 
specifications under Charge II, all of which averred acts done 
by him in 1871. He was also found guilty of both charges ; 
and was sentenced by the court to be cashiered ; to pay the 
United States a fine of $7500; and to be confined in such 
penitentiary as the President of the United States might 
direct, for the period of four years; and in the event of the 
non-payment of the fine at the expiration of four years, that 
he should be kept in confinement in the penitentiary until the 
fine be paid ; the total term of imprisonment, however, not to 
exceed eight years. 
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IV. The proceedings, findings, and sentence of said court- 
martial were transmitted to the Secretary of War, who wrote 
upon the record the following order : 

“ The proceedings in the foregoing case of Major Benjamin 
P. Runkle, retired, United States army, are approved, with 
the exception of the action of the court in rejecting as evi- 
dence a certain letter written by a witness for the prosecution, 
and offered to impeach his credibility ; also in unduly restrict- 
ing the cross-examination of the same witness in relation to 
the motives influencing his testimony. 

“Inasmuch, however, as in the review of the case it was 
determined that the whole testimony of this witness could be 
excluded from consideration without impairing the force of 
the testimony for the prosecution, upon which the findings 
rest, the erroneous action of the court in this respect does not 
affect the validity of the sentence. 

“The findings and sentence are approved. 

“Tn view of the unanimous recommendation by the mem- 
bers of the court that accused shall receive executive clemency 
on account of his gallant services during the war, and of his 
former good character, and in consideration of evidence, by 
affidavits presented to the War Department since his trial, 
showing that accused is now, and was at the time when his 
offence was committed, suffering under great infirmity in con- 
sequence of wounds received in battle, and credible representa- 
tions having been made that he would be utterly unable to 
pay the fine imposed, the President is pleased to remit all of 
the sentence, except so much thereof as directs cashiering, 
which will be duly executed. 


“Wa. W. Berxnap, 


- Secretary of War.” 


The said Secretary also issued, January 16, 1873, a General 
Order of the War Department No. 7, series of 1873, announc- 
ing the sentence of the court-martial, and that “ Major Ben- 
jamin P. Runkle, U. S. Army (retired), ceases to be an officer 
of the army from the date of this order.” 
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From the date of this order till after August 4, 1877, the 
claimant’s name was not borne upon the Army Register. 

V. August 4, 1877, R. B. Hayes, President of the United 
States, made the following order: 


“Executive Mansion, 
“Washington, August 4, 187 
“In the matter of the application of Major Benjamin P. 
Runkle, U. S. Army (retired). 

“The record of official action heretofore taken in the prem- 
ises shows the following facts, to wit: 

“First. That on the 14th of October, 1872, Major Runkle 
was found guilty by court-martial upon the foilowing charges, 
to wit: 

“Charge 1. ‘Violation of the act of Congress approved 
March 2, 1863, ec. 67, $ 12 

“Charge 2. ‘Conduct unbecoming an officer and a gentle- 
man.’ 

“Second. That on the 16th of January, 1873, W. W. Bel- 
knap, then Secretary of War, approved the proceedings of 
said court, and thereupon caused General Order No. 7, series 
of 1873, to issue from the War Department, by which it was 
announced that Major Benjamin P. Runkle was cashiered from 
the military service of the United States. 

“Third. That subsequent to the date of said General Order 
No. 7, to wit, on the 16th day of January, 1573, Major Runkle 
presented to the President a petition, setting forth that the 
proceedings of said court had not been approved by the Presi- 
dent of the United States, as required by law; that said con- 
viction was unjust; that the record of said proceedings was 
not in form or substance sufficient in law to warrant the issu- 
ing of said order, and asking the revocation and annulment of 
the same. 

“Fourth. That in pursuance of this petition, the record of 
the official action theretofore had in the premises was, by 
direction of the President, Ulysses S. Grant, referred to the 
Judge Advocate General of the United States army for review 
and report. 
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“Fifth. That thereupon the Judge Advocate General re- 
viewed the case, and made his report thereon, in which it is 
reported and determined, among other things, that in the pro- 
ceedings had upon the trial of the case by said court, ‘it is no- 
where affirmatively established that he (Major Runkle) actuaily 
appropriated any money to his own use.’ 

“It also appears in said report that the conviction of said 

tunkle, upon charge one as aforesaid, is sustained upon the 

opinion that sufficient proof of the crime of embezzlement on 
the part of the accused was disclosed by the evidence before 
the court. And with respect to charge two no reference to 
the same is made in said report, except to deny the sufficiency 
of the evidence in the case, for a conviction upon the four- 
teenth specification thereof; and it is to be observed that the 
thirteen remaining specifications under this charge are identi- 
eal with the thirteen specifications under charge one. 

“The Judge Advocate General further finds and determines 
in said report as follows, to wit: ‘ For alleged failures to pay, 
or to pay in full, on the part of the sub-agents, ‘I am of the 
opinion that the accused cannot justly be held liable.’ 

“Sixth. That no subsequent proceedings have been had 
with reference to said report, and that the said petition of said 
Runkle now awaits further and final action thereon. 

“ Whereupon, having caused the said record, together with 
said report, to be laid before me, and having carefuily consid- 
ered the same, I am of opinion that the said conviction is not 
sustained by the evidence in the case, and the same, together 
with the sentence of the court thereon, are hereby disap- 
proved ; and it is directed that said Order No. 7, so far as it 
relates to said Runkle, be revoked. 

“RR. B. Hayes.” 


At the time of the issue by President Iiayes of this order, 
the number of officers on the retired list of the army was 300, 
and continued so untii November 19,1877. During that period 
the claimant was carried on the army records as additional to 
the number of retired officers allowed by law, until a vacancy 
occurred on said last-named date; since which date he has 





OCTOBER TERM, 1886. 





Statement of the Case. 


been borne on the retired list, and up to January 1, 1884, has 
drawn pay to the amount of $23,585.62. Of this sum $0,195.27 
was paid to him August 15, 1877, for the period from January 
16, 1873, the date of the order signed by Secretary Belknap, 
to the 4th of August, 1877, the date of the order of President 
Hayes. ‘ 

VI. August 7, 1877, the claimant addressed a letter to the 
Paymaster General of the army, asserting his legal right to 
pay as a retired major for the period of time between the 
dates of those two orders. This letter the Paymaster General 
referred to the Secretary of War, with the following indorse- 
ment : . 

“ Respectfully forwarded to the Hon. Secretary of War. 

“Tt has been enjoined that questions of payment in such 
cases shall be submitted to the Secretary of War. See letter 
of July 7, 1563, from Col. J. A. Hardee, Asst. Adjt. General, 
to the Paymaster General, stating the orders of the War De- 
partment, that ‘an officer restored to the service either by the 
revocation of the order of dismissal or discharge, or by simple 
restoration, is not entitled to pay for the period that he was 
out of service, unless the same is expressly ordered by the War 
Department.’ 

“ The language of the Judge Advocate General on this point 
is to the same effect. (See Judge Acvocate’s Digest of 156s, 
p-. 266.) ‘Where an order of the War Department for the 
dismissal, discharge, or muster-out of an officer is subsequently 
revoked, and he reinstated in his former rank and _ position, it 
is competent for the President, in his discretion, to allow him 
pay for the interval during which he was illegally separated 
from the service under the original order.’ 

“The course of military administration has, however, devel- 
oped no precise rule on this subject, each case of a claim for 
pay by such an officer having been, in practice, determined by 
the special circumstances surrounding it. 

“Bens. Atvorn, 
: “ Paym’r General U.S. Army. 

“P.M. G. Orrice, Aug. 9, 1877.” 
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The Secretary of War returned the letter to the Paymaster 
General through the Adjutant General, and when it reached 
the Paymaster General, it had on it the following indorse- 
ments : 

“Respectfully returned (through the Adjutant General) to 

the Paymaster General. 
' “ By the order of the President of Aug. 4, 1877, the approval 
of the proceedings and sentence in the case of Major B. P. 
Runkle, of date January 16, 1873, was revoked, the said pro- 
ceedings and sentence were disapproved, and the order of dis- 
missal was set aside. 

“This order of the President must be accepted by this De- 
partment as revoking said order of dismissal from its inception 
and as annulling all its consequences. As Major Runkle was, 
at the time of his trial and sentence, an officer of the retired 
list, the fact that he has not betn on duty in the interim can 
make no difference, since a retired officer is not subject to 
duty. 

* He will, therefore, be paid, whenever funds are available 
for that purpose. This indorsement has been submitted to and 
is approved by the President. 

“Grorce W. McCrary, 
“ Secretary of War. 

“War Derr., Aug. 13, 77. 

* Noted and respectfully forwarded. 

“KE. D. Townsenn, 
“ Ava. 14, 77. Adyt Gen’l.” 


Upon receiving back the said letter with said indorsements, 
the Paymaster General made thereon this indorsement : 

“ Respectfully referred to Major Alexander Sharp, P. M., 
U.S. A., Present. Maj. Runkle was last paid to include Jan. 
15, 1873. 

“ Cuas. T. Larnen, 
“ Acting Paym’r Gen’l U.S. Army. 

“OC. T. L., P. M. G. O., Aug. 15, 1877.” 
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It was in obedience to the order of the President, signified 
by the above indorsement of the Secretary of War, that the 
claimant was paid the aforesaid sum of $9195.27. 

Upon the foregoing facts the conclusions of law were as 
follows : 

1. That the claimant is not entitled to recover longevity 
pay. 

2. That the defendants are not entitled, under their counter- 
claim, to recover the pay received by the claimant as a retired 
major, which accrued after the 4th of August, 1877, amount- 
ing to $14,390.35. 

3. That the defendants are entitled, under_ their counter- 
claim, to recover of the claimant $9195.27, being the amount 
paid him for the time between January 16, 1873, and August 
4, 1877. 19°C. Cl. 395. 


From a judgment entered in accordance with these conclu- 
sions both parties appealed. 


Mr. Martin F. Morris for Runkle. MM/?r. Donn Piatt and 
Mr. George W. MeCrary each filed a brief for same. 


Mr, Assistant Attorney General Howard for the United 
States submitted on the record.! 





1 The record contained among other things the opinion of the Court of 
Claims delivered by Drake, C.J. The following extract from that opinion 
relates to the point decided by this court: 

“ The proceedings of the court in the claimant’s case were transmitted to 
the Secretary of War during the Presidency of Ulysses S. Grant, and on the 
16th of January, 1873, the Secretary wrote thereon the order set forth in 
finding IV, and also in this opinion. 

“The question is, whether by this order it appears that President Grant 
confirmed the sentence of the court. The claimant contends that it does 
not, and insists that the supposed confirmation was merely the act of the 
Secretary, and not that of the President, and so was no confirmation at all. 
It cannot be denied that this raises a question of no ordinary significance 


in the administration of military law; but we think it not of very great 
weight. 


“Tn the first place, it is important to note that there is not, nor ever was, 
any law requiring the President's confirmation of the sentence of a court- 
martial to be attested by his sign manual. 
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Mr. Curer Justice Warre, after stating the case as above 
reported, delivered the opinion of the court. 


We will first consider the second of the questions referred 
to the Court of Claims, namely : 





“Tn the next place, referring to the act of August 7, 1789, ‘to establish an 
Executive Department, to be denominated the Department of War,’ 1 Stat. 
49, substantially retained in § 216 of the Revised Statutes, we find that the 
Secretary of War is to perform and execute such duties as shall be enjoined 
on or intrusted to him by the President relative to the land or naval forces, 
and te conduct the business of the War Department in such manner as the 
President shall, from time to time, order and instruct. 

“We need not discuss the relations established between the President and 
the Secretary of War by that act; for that matter was Ieng ago settled by 
the Supreme Court of the United States, and we have only to refer to its 
rulings. 

“In Wilcox v. Jackson, 13 Pet. 498, the question was whether an order of 
the Secretary of War directing certain public lands to be reserved for mili- 
tary purposes, was authorized under a statute declaring all lands exempted 
from preemption which are reserved from sale by order o7 the President. 
The Supreme Court held the order of the Secretary of War to be in law that 
of the President, and the opinion of the court uses this language: 

‘Although the immediate agent in requiring this reservation was the 
Secretary of War, yet we feel justified in presuming that it was done by 
the approbation and direction of the President. The President speaks and 
acts through the heads of the several Departments in relation to subjects 
which appertain to their respective duties. Both military posts and Indian 
affairs, including agencies, belong to the War Department. Hence we 
consider the act of the War Department in requiring this reservation to 
be made, as being in legal contemplation the act of the President; and 
consequently, that the reservation thus made was in legal effect a reserva- 
tion made by order of the President, within the terms of the act of Con- 
gress.’ 

“In United States v. Eliason, 16 Pet. 291, the question was whether a regu- 
lation promulgated by the War Department was the act of the President, 
and the court said: 

‘The Secretary of War is the regular constitutional organ of the Presi- 
dent for the administration of the military establishment of the nation; 
and rules and orders promulged through him must be reéeived as the acts 
of the Executive, and, as such, be binding upon all within the sphere of his 
legal and constitutional authority.’ 

“ After these decisions it cannot, in this court at least, be considered an 
open question, whether an approval of the proceedings and sentence of a 
court-martial, announced by an order of the Secretary of War, as in this 
case, is to be regarded as the act of the President. 
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“Were the proceedings and findings of said court-martial 
regular, and the sentence duly approved by the President of 
United States, as required by law?” 





“It is not without use, in this connection, to refer to army precedents in 
like cases. We have obtained from the Department of Justice a copy of 
an unpublished opinion given June 6, 1877, by Attorney General Devens to 
President Hayes in regard to the case of the claimant; from which, with 
the permission of the head of that Department, we make the following 
extracts, embodying historical facts of interest and value: 

‘It is remarked by Major Runkle’s counsel, in a printed argument filed 
with the papers, that “all of our earlier Presidents signed the approval of. 
such sentences, and it is believed that it was only during the last Adminis- 
tration that the contrary practice prevailed.” 

‘But I have before me several instances of the “contrary practice ” hap- 
pening prior to 1860, one of which occurred nearly half a century ago. 

‘Thus, in the case of First Lieutenant William 8S. Colquhoun, 7th In- 
fantry, who was tried by court-martial and sentenced to be cashiered in 
1829, the determination of the President (which confirmed the sentence, 
except as to the disqualification from thereafter holding any office in the 
army) was signified through the Secretory of War, Mr. Eaton, in a state- 
ment signed by the latter, purporting to be “by command of the President.” 

‘So, in the case of First Lieutenant R. M. Cochrane, 4th Infantry, who, 
in 1844, was sentenced to be cashiered by a court-martial, the determination 
of the President, contirming the sentence, was signified through the Secre- 
tary of War, Mr. Wilkins. Iere the latter made known the action of the 
President by indorsing upon the record of the proceedings and signing the 
following brief statement: “ The proceedings, finding, and sentence of the 
court are approved. Novy. 28, 1844.” 

‘So in the case of Major George B. Crittenden, Mounted Riflemen, who 
was sentenced to be cashiered by a court-martial in 1848, the determination 
of the President, contirming the sentence, was announced through the 
Secretary of War, Mr. Marcy, by a statement indorsing upon the record, 
and signed by the latter, which reads thus: “The President approves of the 
proceedings and sentence in the case of Major Crittenden, and directs the 
proper order to be issued thereon.” 

‘So, in the case of Brevet Lieutenant-Colonel William R. Montgomery, 
major, 2d Infantry, who, in 1855. was sentenced by a court-martial to be 
dismissed the service, the determination of the President, confirming the 
sentence, was in like manner signified through the Secretary of War, Mr. 
Davis. 


‘So, in the case of First Lieutenant John N. Perkins, Ist Cavalry, who, 
in 1859, was sentenced by a court-martial to be cashiered, the action of the 
President, confirming the sentence, was in like manner signified through 
the Secretary of War, Mr. Floyd. 

‘I am informed by inquiry at the office of the Judge Advocate General 
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The 65th Article of War, 2 Stat. 367, c. 29, in force at the 
time of these proceedings, was as follows: 

“ Any general officer commanding an army, or colonel com- 
manding a separate department, may appoint general courts- 
martial, whenever necessary. But no sentence of a court- 
martial shall be carried into execution until after the whole 
proceedings shall have been laid before the officer ordering 
the same, or the officer commanding the troops for the time 
being; neither shall any sentence of a general court-martial, 
in the time of peace, extending to the loss of life, or the dis- 
mission of a commissioned officer, or which shall, either in 
time of peace or war, respect a general officer, be carried inte 
execution, until after the whole proceedings shall have been 
transmitted to the Secretary of War, to be laid before the 
President of the United States, for his confirmation or dis- 
approval, and orders, in the case. All other sentences may be 
confirmed and executed by the officer ordering the court to 
assemble, or the commanding officer, for the time being, as 
the case may be.” 

Thus it appears that the sentence of a general court-martial, 
in time of peace, to the effect that a commissioned officer be 
cashiered — dismissed from service —is inoperative until ap- 
proved by the President. Before then it is interlocutory and 
inchoate only. J/¢//s v. Martin, 19 Johns. 7, 30; Simmons on 
Courts-Martial, 6th ed., ch. XVII, p. 204. 

A court-martial organized under the laws of the United 
States is a court of special and limited jurisdiction. It is 
called into existence for a special purpose and to perform a 
particular duty. When the object of its creation has been 


that numerous instances have occurred since the case last mentioned, in 
which the determination of the President, confirming sentences of dismissal 
by court-martial, has been signified and attested in the same way.’ 

“We might go further and point to what seems to us to be incontroverti- 
ble internal evidence in Secretary Belknap’s order of its expressing not his, 
but President Grant’s decision; but this opinion has been extended to 
such length that we forbear to discuss that subject. Our unhesitating 
judgment is, that the finding and sentence of the court were legally con- 
firmed by President Grant, and that from the date of the official promulga- 
tion of their confirmation the claimant ceased to be an officer of the army.” 
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accomplished it is dissolved. 3 Greenl. Ev. § 470; Brooks v. 
Adams, 11 Pick. 441, 442; Mills v. Martin, supra; Duffield 
v. Smith, 3S. & KR. 590, 599. Such also is the effect of the 
decision of this court in Wise v. Withers, 3 Cranch, 331, which, 
according to the interpretation given it by Chief Justice Mar- 
shall in Le parte Watkins, 3 Pet. 193, 207, ranked a court- 
martial as * one of those inferior courts of limited jurisdiction 
whose judgments may be questioned collaterally.” To give 
effect to its sentences it must appear affirmatively and une- 
quivocally that the court was legally constituted; that it had 
jurisdiction; that all the statutory regulations governing its 
proceedings had been complied with, and that its sentence was 
conformable to law. Dynes v. Hoover, 20 How. 65, 80; Ail/s 
v. Martin, 19 Johns. 33. There are no presumptions in its 
favor so far as these matters are concerned. As to them, the 
rule announced by Chief Justice Marshall in Brown v. Aeene, 
8 Pet. 112, 115, in respect to averments of jurisdiction in the 
courts of the United States, applies. Ths language is: * The 
decisions of this court require, that averment of jurisdiction 
shall be positive—that the declaration shall state expressly 
the fact on which jurisdiction depends. It is not sufficient 
that jurisdiction may be inferred, argumentatively, from its 
averments.” Ail this is equally true of, the proceedings of 
courts-martial. Their authority is statutory, and the statute 
under which tiey proceed must be followed throughout. The 
facts necessary to show their jurisdiction and that their sen- 
tences were conformable to law must be stated positively ; 
and it is not enough that they may be inferred argumenta- 
tively. 

As the sentence now under consideration involved the 
dismissal of Runkle from the army, it could not become 
operative until approved by the President, after the whole 
proceedings of the court-martial had been laid before him. 
The important question is, therefore, whether that approval 
has been positively shown. 

The Court of Claims has found as a fact in the case that the 
“proceedings, findings, and sentence of said court-martial 
were transmitted to the Secretary of War,’ but it has not 
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found that they were laid before the President, or acted on by 
him, otherwise than may be inferred argumentatively from 
the orders of the Secretary of War, and the subsequent action 
of President Grant and President Hayes. 

There can be no doubt that the President, in the exercise 
of his executive power under the Constitution, may act 
through the head of the appropriate executive department. 
The heads of departments are his authorized assistants in the 
performance of his executive duties, and their official acts, 
promulgated in the regular course of business, are presump- 
tively his acts. That has been many times decided by this 
court. Wileow v. Jackson, 13 Pet. 498,513; United States v. 
Eliason, 16 Pet. 291, 302: Confiscation Cases, 20 Wall. 92, 
109; United States v. Furden, 99 U. S. 10, 19; Wolsey V. 
Chapman, 191 U.S. 755, 769. 

Ilere, however, the action required of the President is judi- 
cial in its character, not administrative. As Commander-in- 
Chief of the Army he has been made by law the person whose 
duty it is to review the proceedings of courts-martial in cases 
of this kind. This implies that he is himself to consider the 
proceedings laid before him and decide personally whether 
they ought to be carried into effect. Such a power he cannot 
delegate. lis personal judgment is required, as much so as 
it would have been in passing on the case, if he had been one 
of the members of the court-martial itself. Ile may call 
others to his assistance in making his examinations and in 
informing himself as to what ought to be done, but his judg- 
ment, when pronounced, must be his own judgment and not 
that of another. And this because he is the person, and the 
only person, to whom has been committed the important judi- 
cial power of finally determining upon an examination of the 
whole proceedings of a court-martial, whether an officer hold- 
ing a commission in the army of the United States shall be 
dismissed from service as a punishment for an offence with 
which he has been charged, and for which he has been tried. 
In this connection the following remarks of Attorney General 
Bates, in an opinion furnished President Lincoln, under date 
of March 12, 1864, 11 Opinions Attorneys General, 21, are 
appropriate : 





oe 





505 OCTOBER TERM, 1886. 


Opinion of the Court. 


“Undoubtedly the President, in passing upon the sentence 
of a court-martial, and giving to it the approval without 
which it cannot be executed, acts judicially. The whole pro- 
ceeding from its inception is judicial. The trial, finding, and 
sentence are the solemn acts of a court organized and con- 
ducted under the authority of and according to the prescribed 
forms of law. It sits to pass upon the most sacred questions 
of human rights that are ever placed on trial in a court of 
justice ; rights which, in the very nature of things, can neither 
be exposed to danger nor subjected to the uncontrolled will of 
any man, but which must be adjudged according to law. And 
the act of the officer who reviews the proceedings of the 
court, whether he be the commander of the fleet or the Presi- 
dent, and without whose approval the sentence cannot be 
executed, is as much a part of this judgment, according to law, 
as is the trial or the sentence. When the President, then, 
performs this duty of approving the sentence of a court-mar- 
tial dismissing an officer, his act has all the solemnity and 
significance of the judgment of a court of law.” 

We go, then, to the record to see whether it shows positively 
and distinctly that the sentence dismissing Runkle from the 
service was approved by President Grant. It does appear 
affirmatively that it was disapproved by President Iavyes: 
and if not approved by President Grant, Runkle was never 
legally out of the service. It is true that, if it had been 
approved, the subsequent disapproval would have been a nullity, 
and could not have the effect of restoring him to his place; 
but if not approved, he was never out, and the disapproval 
kept him in, the same as if the court-martial had never been 
convened for his trial. In Blake v. United States, 103 U. 8. 
227, followed in United States v. Tyler, 105 U.S. 244, it was 
decided that the President had power to supersede or remove 
an officer of the army by the appointment, by and with the 
consent of the Senate, of his successor; but here there was 
nothing of that kind. Runkle was never removed otherwise 
than by the sentence of the court-martial, and the order of 
the War Department purporting to give it effect. 

Coming then to the order on which reliance is had to shew 
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the approval of President Grant, we find it capable of division 
into two separate parts, one relating to tlie approval of the 
proceedings and sentence, and the other to the executive clem- 
ency which was invoked and exercised. It is signed by the 
Secretary of War alone, and the personal action of the Presi- 
dent in the matter is nowhere mentioned, except in the remis- 
sion of a part of the sentence. There is nothing which can 
have the effect of an affirmative statement that “the whole 
proceedings” had been laid before him for action, or that he 
personally approved the sentence. The facts found by the 
Court of Claims show that the proceedings, findings, and 
‘sentence of the court-martial “were transmitted to the Secre- 
tary of War, and that he wrote the order thereon,” but there 
they stop. What he wrote is in the usual form of depart- 
mental orders, and, so far as it relates to the approval of the 
sentence, indicates on its face departmental action only. 

What follows in the order does not, to say the least, clearly 
show the contrary. It relates to the executive clemency which 
was exercised, and then, for the first and only time, it appears, 
in express terms, that the President acted personally in the 
matter. It is there said: “The President is pleased to remit 
all of the sentence, except so much thereof as directs cashier- 
ing.” If all the rest of the order was the result of the per- 
sonal action of the President, why was it referred to here and 
not elsewhere? Might it not fairly be argued from this that 
the rest was deemed departmental business, and that part 
alone personal which required the exercise of the personal 
power of the President, under the Constitution, of granting 
pardons. And _ besides, according to the order as it stands, 
this action of the President was had, not on “the whole pro- 
ceedings,” but “in view of the unanimous recommendation of 
the members of the court,” “the former good character” of 
the accused, and “in consideration of evidence, by affidavits, 
presented to the War Department since the trial,” and “ credi- 
ble representations.” If “the whole proceedings” had actu- 
ally been laid before him, as required by the Article of War, 
it was easy to say so. 

Then, again, at the end of the order are these words, “ which 
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{the sentence] will be duly executed.” That which immedi- 
ately preceded related to the remission of a part of the sen- 
tence, and the Secretary was careful to say that this was done 
by the President in person. The omission of any such lan- 
guage, or implication even, in the words which were added, 
leaves the order ppen to the construction that the Secretary 
was acting all the time on the idea that the personal judg- 
ment of the President was required only in reference to that 
part of the proceeding which involved the exercise of the 
pardoning power, and that the rest belonged to the Depart- 
ment. 

Still further, it appears, from the order of President Hayes, 
that “the record of official action” showed that * on the 16th 
of January, 1875, W. W. Belknap, then Secretary of War, 
approved the proceedings of said court,” and thereupon issued 
the order from the War Department announcing that Runkle 
was cashiered, and that after this order was issued, but on the 
same day, Runkle presented to President Grant a petition set- 
ting forth, among other things, “ that the proceedings of said 
court had not been approved by the President of the United 
States as required by law.” This petition was not only re- 
ceived by President Grant, but it was by him referred to the 
Judge Advocate General for “ review and report.” Upon this 
reference the Judge Advocate General acted and reported on 
the whole case. President Grant did nothing further in the 
premises, and the matter remained open when President 
Hayes came into office. He then took it up as unfinished 
business, and, acting as though the proceedings had never 
been approved, entered an order of disapproval. 

Under these circumstances, we cannot say it positively and 
distinctly appears that the proceedings of the court-martial 
have ever in fact been approved or confirmed in whole or in 
part by the President of the United States, as the Articles of 
War required, before the sentence could be carried into execu- 
tion. Consequently, Major Runkle was never legally cashiered 
or dismissed from the army, and he is entitled to his longevity 
pay, as well as that which he has already received for his 
regular pay, both before the order of Secretary Belknap was 
revoked and afterwards. 
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Such being our view of the case, it is unnecessary to con- 
sider any of the other questions which were referred to the 
Court of Claims. Neither do we decide what the precise form 
of an order of the President approving the proceedings and 
sentence of a court-martial should be; nor that his own signa- 
ture must be affixed thereto. But we are clearly of opmion 
that it will not be sufficient unless it is authenticated in a way 
to show otherwise than argumentatively that it is the result 
of the judgment of the President himself, and that it is not a 
mere departmental order which might or might not have 
attracted his personal attention. The fact that the order was 
his own should not be left to inference only. 

The judgment of the Court of Claims is reversed, and the 

cause ‘remanded for further proceedings tr conformity 
with this opinion. 
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ERROR TO THE SUPREME COURT OF THE STATE OF MISSOURI. 
Submitted April 4, 1887. — Decided May 23, 1887. 


being now conceded that the taxes in suit refer not only to the branch 
referred to in the former opinion of the court in this case, reported 
in 120 U. S. 569-575, but to the taxes assessed upon that part of the 
main line which extends from Unionville in Putnam County to the 
boundary line between Missouri and Iowa, the court now decides, on 
an application for a rehearing: 

(1) ‘That it is satisfied with the construction which it has already given 
to the statute of the legislature of Missouri of March 21, 1868: 

(2) That the statute of that legislature enacted March 24, 1870, as in- 
terpreted by the court, in its application to the main line, does not 
impair the obligation of any contract which the St. Joseph & lowa 
Railroad Company had, by its charter, with the State of Missouri. 

The statute of Missouri of March 24, 1870 (Art. 2, ce. 57, 2 57 Wagner's 

Statutes of Missouri, 1872) subjecting to taxation railroads acquired by 
a foreign corporation by lease, also applies to roads acquired by such 
corporations by purchase. 

No question arises in this case under the provision in the charter of the 
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St. Joseph & Towa Railroad Company which authorizes it to pledge its 
property and franchises to secure an indebtedness incurred in the con- 
struction of its road. 


Tuts was a petition for a rehearing of the case reported at 
120 U. 8. 569. 


Mr. L. T. Tatfield and Mr. A. W. Mullins on behalf of 
the railway company signed and filed the petition, which was 
as follows: 


Now at this day comes the plaintiff in error and presents 
this its petition, praying for a rehearing in this cause, and re- 
spectfully asks this court to reconsider its opinion; for the sole 
reason that the court has mistaken the facts in the case, and 
therefore the law declared is inapplicable. 

In the beginning of its opinion this court states: 

“The judgment which this writ of error brings up for re- 
view aflirms the liability to taxation, in Missouri, for state and 
county purposes, of what was formerly known as tiie Central 
North Missouri Branch of the St. Joseph and Iowa Railroad, 
more recently named the Linneus Branch of the Burling- 
ton and Southwestern Railway Company, and now owned 
by the Chicago, Burlington and Kansas City Railroad Com- 
pany, a corporation organized under the laws of Missouri.” 

That isa mistake. By following the reference here given 
to the printed record, a self-correcting medium will be found. 

[Ilere follow sundry references to the record by pages and 
figures, which are unintelligible without the record. | 

It will thus be seen that the greater part of the line in 
controversy in this cause is man line. It will be observed 
that the action was brought, defended and considered by the 
trial court, as one piece of property. At no place in the record 
can there be found any objection whatever to the legality of 
the organization of the St. Joseph and Iowa Railroad Com- 
pany, the projection of the branch line, or the construction of 
all of it, except as evidenced: by the fruitless effort to show a 
prior Jocation by another company, of a line running through 
the country traversed by the branch line. See pp. 99-115, 
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and as stated, counsel for the state waived the technical objec- 
tions he had made. 

By giving defendant's instruction, number one, p. 115, the 
trial court recognized the line as an entirety, equally entitled 
to the immunity, provided such immunity could be conveyed 
at all. By refusing instruction number two, pp. 115, 116, 
that court declared the law to be so that the immunity did 
not pass under the deed of May 23, 1871, pp. 82-86, or in 
any other manner. It was upon that ground that the case was 
appealed to the Supreme Court of Missouri. The theory upon 
which the cause was tried was based upon the law laid down 
by the Supreme Court of Missouri in State ex rel. St. Joseph & 
lowa Railroad vy. Sullivan County, 51 Missouri, 522; Cooper 
v. Sullivan County, 65 Missouri, 542; Scotland County v. Mis- 
souri, Lowa & Nebraska Railroad, 65 Missouri, 125, 135; 
Daniels vy. St. Louis, Kansas City & Northern Railroad, 62 
Missouri, 43; Atlantic & Pacific Railroad v. St. Louis, 66 
Missouri, 228; which was then considered the established 
rule of property in this case. In State ex rel. St. Joseph & 
lowa Railroad, and Cooper v. Sullivan County, supra, the 
power of direct taxation was invoked and enforced by the 
Supreme Court of Missouri, in an amount exceeding principal 
and interest, half a million dollars in support of this same 
branch line whose only right to exist and have those powers 
is contained in the charter of the St. Joseph and Iowa Rail- 
road Company. It was not then nor is it now believed by 
counsel for plaintiff in error, that the power to cause the levy 
and collection of a direct tax from the people, as was done in 
those cases, should be considered of any less force and impor- 
tance than a provision that merely withholds money the people 
never did have, and which they could not possibly have had 
without the construction of the road. 

There was no point made by counsel for the state or county, 
either in the trial or Supreme Court of Missouri, as to sep- 
arate existence of the branch line, and it was only when the 
opinion of that court was announced that the views there 
enunciated were ever heard of. There never was any separate 
organization or management, no divorce. 
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The Supreme Court of Missouri, in its opinion, however, in 
subdivision II, pp. 123-5, takes up the question of the effect 
of the sale of the St. Joseph and Iowa Railroad, to the Bur- 
lington and Southwestern Railway Company, see deed, pp. 
32-36, and there announced the doctrine that this plaintiff 
in error especially complains of. See assignment of errors, 
brief, pp. 25, 26; and which caused the suing out of the writ 
of error in this behalf. 

The discussion of the branch line question in the brief filed 
here by plaintiff in error, pp. 31-40, was merely incidental 
to the main question and drawn out by the opinion of the 
Supreme Court of Missouri. But the material question was 
the views of the Supreme Court of Missouri, in said sub- 
division II, printed record, pp. 123-5, supra, and is presented 
we think very forcibly in the brief of plaintiff in error, pp. 
40-51, inclusive. 

If the construction of § 2 of the act of March, 1870 (Session 
acts of Missouri, 1870, p. 90), by the Supreme Court of Mis- 
souri is correct, then our whole structure falls of its own 
weight, and our claims are groundless. Upon the other hand, 
if the construction of said section by that court is erroncous, 
then the judgment should be reversed and the cause remanded 
regardless of the branch line question, as it is impossible to fix 
the proper division of the property, if division be necessary, in 
the present state of the record, and its condition does not 
appear to be the fault of either of the parties as they tried it 
in the light that was then before them. 

The opinion of this court clearly holds that the main line 
and all branches built solely under the provisions of the char- 
ter of the St. Joseph and Iowa Railroad Company, shall be 
exempt in the hands of the present owner. The record here 
shows that there is both main line and branch line in this 
particular case, and as it is a fact that more than two-thirds 
of it is main line, it is considered good ground for asking a 
rehearing and reconsideration of your opinion. There are five 
other counties interested and in four of them suits are now 
pending. Therefore a full discussion and determination of the 
true tenor and effect of the act of March 24, 1870, supra, by 
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this court will practically determine all the matters in contro- 
versy ; in fact there are agreements in two counties to abide 
the decision of this court upon the construction put upon that 
section by the Supreme Court of Missouri. A failure there- 
fore, to consider that matter will not only do great and irrep- 
arable injury to the plaintiff in error by requiring it to pay 
that for which it is not liable, but make it necessary to bring 
other causes here to obtain the decision of such question. 

It must be that this court was misled as to the facts in the 
vase, by the language of the Supreme Court of Missouri, in 
the last two lines of the statement of the case near the bottom 
of p. 122, printed record, thus : 

“The taxes in suit were assessed upon this branch road 
property.” 

The record shows a different state of facts. Those words 
must have been a fragment of some memorandum from some 
part of the case having reference to the branch line. 

Your petitioner also desires to call attention to the language 
of this court, at the beginning of the last paragraph on p. 2 of 
your opinion. 

“As perhaps every railroad company, organized under the 
laws of the state prior to the adoption of the constitution of 
1865, had general authority to construct branch roads,” ete. 

This matter is discussed at p. 34, brief of plaintiff in error. 
Few companies had general power to build branches ; in most 
cases the charter contained the points of intersection with the 
main line and the names of the principal points on the pro- 
posed branch. Certainly unless the general direction of a line 
were given and at least.one terminal point fixed, it would 
have been impracticable to have exercised the right of emi- 
nent domain or made any record authorized by any known 
law touching the existence of a previously undescribed branch 
line. 

It was this defect that was sought to be eliminated by the 
act of March 21, 1868, in the nature of a general amendment 
to the charter of 

“ Any railroad company in this state authorized by law to 
build branches,” 
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And was fully sustained in the cases against Sidlivan’ 
County, supra, and such legislation is fully sustained by the 
cases cited, pp. 29, 30, brief of plaintiff in error. 

Prior to the adoption of the constitution of Missouri of 
1875, a corporation could have been organized with millions 
of dollars capital at an expense of not more than five dollars ; 
assuredly the resolution to build the branch line, including 
nuthentication, cost as much as that. If it brought such cor- 
porations under the provisions of the general statutes govern- 
ing railroads it was a work of supererogation. 

It was the resolutioneof the Board of Directors of the main 
line, their will that gave life to the branch line, all the power 
was in the parent company, no new stock is provided for; the 
law contained in the charter governs, or the Branch Aid Act 
of March 21, 1868, is a nullity. It cannot be taken up piece- 
meal. 

Upon no theory would persons be permitted to vote for 
directors and officers of a corporation other than that they 
were stockholders in such corporation. 

It would be competent and proper to construct the main 
line in divisions, making contracts and fixing the liabilities of 
each separately, and in that way secure stock subscriptions 
and other aid that could not be obtained in any other way, 
and it would be a matter of no concern to any one but those 
ilirectly interested. The state offered inducements to secure a 
‘ailroad and that is all it expected or could wish. 

Wherefore and for the reasons given the plaintiff in error 
asks this court to grant it a rehearing in this cause, or that 
the opinion be reconsidered, to the end that full and final jus- 
tice be done in the premises. Hereby giving present assent 
to such terms as the court may prescribe with reference to the 
cost to this time. 


Mr. B. G. Boone, Attorney General of Missouri, and J/. 
S. 2. Huston, on behalf of the defendant in error, applied for 
leave to file a brief on the petition for a rehearing, which 
was granted on the 11th April, 1877. They thereupon filed 
the following brief in reply. 
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I. The statement made in the petition for a rehearing 
herein, that the question as to the separate existence of the 
branch line was not made in the trial court or Supreme Court 
of the State of Missouri, is, to characterize it mildly, the 
grossest error. It was made all along the line in all the 
courts, and in proof thereof, defendant in error files herewith 
a copy of his brief in this case, as filed in the Supreme Court 
of Missouri, and refers to subdivision II, commencing on 
p- 7. The petitioner is also in equal error when he says that 
suits are pending in other counties to abide the construction 
by this court of the act of 24th of March, 1870. Cases are 
pending in such courts, and are to abide the resu/¢ in this 
court, but as the road taxed in those counties is al? branch 
line, the decision of this case on the point made is equally 
decisive. Again, he is in error when he states that “the 
greater part of the line in controversy ” is main line, built by 
the St. Joseph and fowa. The St. Joseph and Iowa company 
never built a fvot of road, mucn or branch. After it sold out 
to the Burlington and Southwestern, that company built into 
the state of Missouri to Unionville, a distance of seven miles, 
and there formed a connection with this branch. It was all 
built by the Burlington and Southwestern, and this spur from 
Unionville to the state line was called main line by that com- 
pany to distinguish it from the branch line which commenced 
at Unionville and ran south through a large part of the state. 
There has never been anywhere in the state any main line 
constructed other than this seven miles, and it was not con- 
structed by the St. Joseph and Iowa, but by the Burlington 
and Southwestern. Again, if this company claims that a few 
miles of road which has been assessed as an entirety with 
other roads not exempt, is exempt from taxation, how can the 
courts apportion the assessment?, This would be virtually to 
reassess the property. They should apply to the state board 
for the assessment of railroads, and have it either omitted, or, 
if assessed, assessed separately, or at least the burden is on 
them in a suit for taxes to make clear the value of the por- 
tion exempt. There is not a scintilla of testimony on this 
subject offered by plaintiff in error, but it asks the court to 
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presume equal value per mile, without regard to station 
houses, turn-outs, &c. There is nothing on the entire record 
by which the trial court could determine what part of the tax 
levied on any particular mile or road, is levied on it as an 
entirety, and if plaintiff in error claimed any of it was levied 
on a part of the entirety claimed to be exempt, it should have 
made it plain, so that the court could have severed it. No 
declaration of law to this effect was asked, no claim of this 
character made till after the decision or the case in this court, 
when, for the 7st time, plaintiff in error invokes this claim, 
in order to procure a rehearing of this case. 


If. But should this court conclude that the point decided 
does not cover the little spur from the state line to Unionville. 
facetiously called “main line,” the defendant in error insists 
that the Burlington and Southwestern Company in availing it- 
self of the act of March 24, 1870, to purchase a railroad 
created by the legislature of Missouri, agreed to and did re- 
nounce all claim to an immunity from taxation. Pau! v. Vir- 


ginia, 8 Wall. 168; Ducat v. Chicago, 10 Wall. 410; Bank of 


Augusta v. Earle, 13 Pet. 519; Cooper M?t?g Co. v. Ferguson, 
113 U.S. 727. 


III. The St. Joseph and Iowa could only sell or mort- 
gage an immunity from taxation when clearly authorized by 
the legislature. In the charter the only authority was to 
mortgage the “ property and franchise.” This did not include 
immunity from taxation. JJorgan v. Louisiana, 93 U.S. 217, 
223; Louisville & Nashville Railroad v. Palmes, 109 U.S. 
244; Memphis Lleailroad v. Commissioner, 112 U. 8. 609; 
Memphis & Little Rock Latlroad v. Berry, 41 Ark. 436; 
State v. Sherman, 22 Ohio St. 411. 

If there was no legislative authority to mortgage the ¢nimv- 
nity, then the mortgage made by the Burlington and South- 
western Company, on the entire line, did not pass the di w- 
nity, and the foreclosure of the mortgage could not pass it. 
Then Elijah Smith did not succeed to the immunity by virtue 
of the master’s deeds under foreclosure. See authorities cited 
in former brief. 
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IV. The St. Joseph and Iowa Company could not  pur- 
chase and thus destroy the property and franchise of the 
N. M. Central Company, which was subject to taxation and 
the first to occupy the ground and then elect to construct a 
road under a charter with exemptions. See authorities in 
former brief in this case by defendant in error. 


V. After the adoption of the constitution of 1865, the lee- 
islature could not authorize a sale of this exemption. That 
would be equivalent to creating a new corporation with an 
exemption then prohibited by law. It would be an evasion of 
the spirit and intention of the organic law. See cases cited in 
original brief, filed in this case under subdivision IV. 


Mr. Justice [arian delivered the opinion of the court. 


The opinion heretofore delivered in this case is reported in 
120 U.S. 569. We are now asked by the plaintiff in error to 
grant a rehearing; chiefly, upon the ground that this court 
assumed that the only question necessary to be determined 
was as to “the liability to taxation, in Missouri, for state and 
county purposes, of what was formerly known as the Central 
North Missouri Branch of the St. Joseph and Iowa Railroad, 
more recently named the Linneus Branch of the Burlington 
and Southwestern Railway Company, and now owned by the 
Chicago, Burlington and Kansas City Railroad Company, a 
corporation organized under the laws of Missouri.” The 
property, upon which the assessment in question was made, is 
described in the pleadings in such general terms that it is 
impossible to ascertain how much of it belongs to what is 
called the Linneus Branch, and how much to what is described 
in the petition for rehearing as the “main line” of the com- 
pany. 

The Supreme Court of Missouri, as appears from its opinion 
in the record, after referring to the purchase made in 1871 by 
the Burlington and Southwestern Railway Company, an Iowa 
corporation, of the main line and the property, rights, privi- 
leges, and franchises of the St. Joseph and Iowa Railroad 
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Company, said: “ Afterwards, and in 1872, the directors of 
the Burlington Company, acting by the direction of the stock- 
holders of the branch road, then called the Linneus branch, 
placed upon the branch road a mortgage to secure certain 
bonds. The main line had been previously mortgaged. The 
defendant purchased the branch road through a foreclosure 
sale had upon the mortgage thereon. The taxes in suit were 
assessed upon this branch road property.” Again: “If, as we 
have seen, the Burlington Company does not acquire the im- 
munity from taxation, it is difficult to see how any branch 
built by it could take on the exemption.” 

Assuming, from the language of the court below, that the 
only taxes én suit were those assessed upon the branch road 
property, we restricted our decision to the single question as 
to the liability to taxation of branch roads established under 
the act of March 21, 1868, entitled “an act to aid in the 
building of branch roads in the State of Missouri ;” holding, 
that roads constructed under that statute came, so far as taxa- 
tion was concerned, under the operation of the clause of the 
Missouri Constitution of 1865 which declares that “no prop- 
erty, real or personal, shall be exempt from taxation, except 
such as may be used exclusively for public schools, and such as 
may belong to the United States, to the state, to counties, or 
to municipal corporations.” 

It is now claimed —and we understand the attorney gen- 
eral of Missouri, in effect, to concede —that the taxes in ques- 
tion were in fact laid, not only upon the Linneus Branch lying 
in Putnam County, but upon that part of the defendant's 
“main line” which extends from Unionville, in the same 
county, to the boundary line between Missouri and Iowa. 
We are, therefore, asked to determine whether or not the last 
described part of the defendant’s road is not exempt from 
taxation for state and county purposes. To this request we 
yield, not only because it is now, in effect, conceded that that 
question is covered by the pleadings, but because of the sug- 
gestion that other cases are pending in the courts of the state 
which, by stipulation of the parties, are to abide the determi- 
nation of the one now before us. 
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This claim of immunity from taxation, in respect to the 
road between Unionville and the Iowa line, is upon these 
grounds: 1. That, by the charter of the St. Joseph and Iowa 
Railroad Company, granted in 1857, it is provided that “the 
stock of said company shall be exempt from all state and 
county taxes; 2. That such exemption, in law, extends to 
the property of that corporation, as represented by its stock ; 
3. That the defendant, a corporation of Missouri, and the suc- 
cessor of the Burlington and Southwestern Railway Company, 
is entitled to the benefit of the exemption granted to the St. 
Joseph and Iowa Railroad Company by its charter of 1857. 

Conceding, for this case, that the exemption from taxation 
of the stock of the St. Joseph and Iowa Railroad Company 
necessarily embraced the property of the corporation, the 
question still remains, whether that immunity passed to the 
Burlington and Southwestern Railway Company by its pur- 
chase in 1871. The determination of that question depends 
upon the construction and effect to be given to the second 
section of an act of the General Assembly of Missouri » 4 
proved March 24, 1870. That section became § 57 of Art. 2, 
c. 37, of Wagner's Statutes of Missouri of 1872, and is as 
follows: 

“ Any railroad company heretofore incorporated or here- 
after organized in pursuance of law, may, at any time, by 
means of subscription to the capital stock of any other rail- 
road company, or otherwise, aid such company in the con- 
struction of its railroad, within or without the state, for the 
purpose of forming a connection of the last-mentioned road 
with the road owned by the company furnishing such aid; or 
any such railroad company, which may have built its road to 
the boundary line of the state, may extend into the adjoining 
state, and for that ~~ poe may build, or buy, or lease a rail- 


1 Act of Jeuunry 22, 1857, incorporating the St. i decal and Sasa Railroad 
Co., Missouri Sess. Laws, 1856-57, p. 107, § 3; Act of February 16, 1847, incor- 
porating the Hannibal and St. Joseph Railroad Co., Missouri Acts of 1847, 
p. 156; Act of 1837, incorporating the Louisiana and Columbia Railroad, 
Missouri Acts of 1837, p. 240, § 24; State, ex rel. St. Joseph and Iowa Rail- 
road v. Sullivan County, 51 frat 522; Cooper v. Sullivan County, 65 
Missouri, 542. 
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road in such adjoining state and operate the same, and may 
own such real estate and other property in such adjoining 
state as may be convenient in operating such road; or any 
‘ailroad company organized in pursuance of the laws of this 
or any other state, or of the United States, may lease or pur- 
chase all or any part of a railroad, with all its privileges, rights, 
franchises, real estate, and other property, the whole or a 
part of which is in this state, and constructed, owned, or 
leased by any other company, if the lines of the said road or 
roads of said companies are continuous or connected at a point 
either within or without this state, upon such terms as may be 
agreed upon between said companies respectively ; or any 
railroad company, duly incorporated and existing under the 
laws of an adjoining state, or of the United States, may ex- 
tend, construct, maintain, and operate its railroad into and 
through this state, and for that purpose shall possess and 
exercise all the rights, powers, and privileges conferred by the 
general laws of this state upon railroad corporations  or- 
ganized thereunder, and shall be subject to all the duties, 
liabilities, and provisions of the laws of this state concerning 
railroad corporations as fully as if incorporated in this state : 
Provided, that no such aid shall be furnished, nor any pur- 
chase, lease, sub-letting, or arrangements perfected, until a 
meeting of the stockholders of said company or companies of 
this state, party or parties to such agreement, whereby a 
railroad in this state may be aided, purchased, leased, sub-let, 
or affected by such arrangement, shall have been called by the 
directors thereof, at such time and place, and in such manner, 
as they shall designate, and the holders of a majority 
of the stock of such company, in person or by proxy, shall 
have assented thereto, or until the holders of a majority of 
the stock of such company shall have assented thereto in writ- 
ing, and a certificate thereof, signed by the president and 
secretary of said company or companies, shall have been filed 
in the office of the Secretary of State: And provided, further, 
That if a railroad company of another state shall lease a rail- 
road, the whole or a part of which is in this state, or make 
arrangements for operating the same as provided in this act, 
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or shall extend its railroad into this state, or through this 
state, such part of said railroad as is within this state shall be 
subject to taxation, and shall be subject to all regulations and 
provisions of law governing railroads in this state, and a cor- 
poration in this state leasing its road to a corporation of 
another state shall remain liable as if it operated the road 
itself, and a corporation of another state, being a lessee of a 
railroad in this state, shall likewise be held liable for the viola- 
tion of any of the laws of this state, and may sue and be sued, 
in all cases and for the same causes, and in the same manner as 
« corporation of this state might sue or be sued if operating its 
own road ; but a satisfaction of any claim or judgment by either 
of said corporations shall discharge the other ; and a corporation 
of another state, being the lessee as aforesaid, or extending its 
railroad as aforesaid, into or through this state, shall establish 
and maintain an office or offices in this state, at some point or 
points on the line of the road so leased or constructed and 
operated, at which legal process and notice may be served as 
upon railroad corporations of this state.” 

As the proposed lines of the Burlington and Southwestern 
Railway Company and the St. Joseph and Iowa Railroad 
Company woud, when constructed, make a connected or con- 
tinuous line from Burlington, Iowa, to St. Joseph, Missouri, 
the authority of the former corporation, under the act of 1870, 
to purchase or lease the road of the latter, cannot be doubted. 

But, as we have seen, the act expressly declares that if a 
railroad corporation of another state leases a railroad, the 
whole or part of which is in Missouri, or makes arrangements 
for operating the same as provided in that act, such part of 
that railroad, as is within the latter state, “shall be subject to 
taxation.” Great stress is laid by counsel on the fact that, 
while the act authorizes a foreign corporation to “lease or 
purchase ” a railroad, the whole or part of which is in Missouri, 
the word “ purchase” is not used in the proviso relating to 
taxation. It is therefore argued that, while the legislature 
intended to subject to taxation railroads in Missouri which 
were /eased, after the passage of the act of 1870, to corpora- 
tions of other states, it did not intend to tax railroads, in that 
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state, which were purchased outright by corporations of other 
states. That construction of the act is inadmissible. If sup- 
ported by the mere letter of the statute, it is inconsistent with 
the manifest object which the legislature had in view, namely, 
to subject to taxation railroad property in Missouri: which 
passes under the control of a corporation of another state, 
whether by purchase or by lease, or by “arrangements for 
operating the same, as provided” in the act of 1870. The 
state had the right to prescribe, as a condition upon which the 
road, property, franchises, and privileges of the St. Joseph 
and Iowa Railroad Company might be placed, by any of those 
modes, under the control of a railroad corporation of another 
state, that such property, after being so transferred, should be 
subject to taxation. Whether such a condition could be im- 
posed upon a corporation having the right, by its charter, 
before the act of 1570, to make an absolute sale of its road, 
privileges, and franchises, and to pass to the purchaser what- 
ever immunities from taxation it then enjoyed, we do not 
decide. No such question is now presented. 

It is, however, claimed — such we think is the effect of the 
argument in behalf of the company —that the St. Joseph 
and Iowa Railroad Company, for the purpose of enabling it 
“to construct, equip, and operate said road,” had the power, 
by its charter, as amended November 5, 1857, “to pledge the 
said road, rolling stock, machinery, depots, and any other 
property they may possess, together with the franchises of 
said road, for the liquidation of any indebtedness said railroad 
company may incur in the construction of said road.”  Mis- 
souri, Stats. 1857, 73, $ 3, p. 74, This power to pledge, it may 
be insisted, could not legally be affected or modified by the 
act of 1870, although that act took effect before any mortgage 
Was put upon the main line. In answer to such suggestions, 
it is sufficient to say that the restricted power of the company 
thus to pledge its property and franchises for the liquidation 
of indebtedness incurred in the construction of its road, did 
not authorize it to make, in the first instance, an absolute sale 
of its property, rights, privileges, and franchises, to a corpora- 
tion of another state. The power to make the absolute deed 
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of 1871 to the Burlington and Southwestern Railway Company 
was given by the act of 1870, and does not appear to have 
existed before that time. In no view of the case, therefore, 
were the conditions prescribed by that act in violation of any 
right possessed by the St. Joseph and Iowa Railroad Company 
under its charter. If that corporation elected to make an 
absolute sale of its road, with its property, rights, privileges, 
and franchises, under the authority given by the act of 1570, 
they passed to its grantee, subject to the condition that its 
road, in Missouri, so sold, should thereafter be subject to taxa- 
tion. 

Without pursuing the subject further, we are satisfied with 
the construction we have heretofore given to the act of 186s. 
And we are, also, of opinion that the act of 1870, as in this 
opinion interpreted, does not impair the obligation of any con- 
tract, which the St. Joseph and Iowa Railroad Company had, 
by its charter, with the state of Missouri. 

The rehearing is denied, and the judgment of affirmance, 

heretofore entered, must, upon the grounds stated in this 
and the original opinion, stand as the judgment of this 


court. 





SHIPPEN v. BOWEN. 


ERROR TO THE CIRCUIT COURT OF THE UNITED STATES FOR THE 
DISTRICT OF COLORADO. 


Submitted April 22, 1887. — Decided May 27, 1887. 


In an action in tort, for the breach of an express warranty that bonds sold 
to plaintiff were genuine and valid bonds of a municipality, when in 
fact they were forgeries, and false and fraudulent, to which was joined 
a declaration in deceit on the same cause of action, the warranty is the 
gist of the action, and it is not necessary to allege or to prove a scienter. 


Tus writ of error brought up for review a judgment of the 
Circuit Court of the United States for the District of Colorado, 
in an action brought by the plaintiff in error to recover dam- 
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ages for the delivery to him of certain sheets cf written and 
printed paper, purporting to be the valid and genuine bonds, 
with interest coupons attached, of the county of Clark, in the 
state of Arkansas, issued under and in accordance with the 
provisions of an act of the General Assembly of that state, 
approved April 29, 1873, entitled “ An act to authorize certain 
counties to fund their outstanding indebtedness ;” but which 
instruments, it was alleged, were * false and spurious forgeries,” 
imposing no legal obligation whatever upon said county. The 
plaintiff alleged that, in consideration of a certain sum paid by 
him in cash to the defendant, the latter sold and agreed forth- 
with to deliver to him valid and genuine bonds of said county, 
of the above description, but delivered the said spurious and 
forged bonds in execution of the terms of such sale and agree- 
ment; that the defendant, at the time of such delivery, 
“falsely and fraudulently represented and warranted” said 
forged bonds * to be genuine and valid bonds and interest cou- 
pons of said county;” that the plaintiff, “relying on such 
representation and warranty, received and accepted the same 
from defendant, supposing them to be such genuine and valid 
bonds and interest coupons ;” and that, “by said tortious and 
wrongful act and fraudulent breaches of said agreement and 
warranty of genuineness, done and committed by defendant in 
the delivery by him as aforesaid of such spurious, forged, and 
altered instruments, the plaintiff had been subjected to great 
loss and damage,” &e. 

The defendant denied that the bonds and coupons delivered 


-by him were spurious or forged, and averred that they were, in 


law, genuine, valid obligations of the county of Clark, and 
were delivered by him in the belief that they were of that 
character. Ile also denied that “he ever, at any time, ex- 
pressly or by implication, warranted said bonds and coupons 
so sold and delivered by him to plaintiff to be genuine bonds 
and coupons of said county of Clark.” He averred that the 
plaintiff purchased and received them “at his own risk as to 
the validity and genuineness thereof, and without any war- 
ranty on the part of defendant, express or implied, against 
such defects or infirmities in-said bonds and coupons.” 
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The original complaint and answer contained other allega- 
tions, but it is not necessary in the view taken of the case, to 
set them out. 

The plaintiff amended his complaint, adding all the allega- 
tions which are essential, under any system of pleading, to 
support an action for deceit. These allegations were traversed 
bv the defendant, and, upon a trial before a jury, there was a 
verdict and judgment in his favor. 

The bill of exceptions stated that the plaintiff, to sustain the 
issues on his part, introduced evidence tending to show that at 
the date mentioned in the complaint defendant sold to him, 
for eight thousand dollars, ninety-one sheets of paper purport- 
ing to be Clark County, Arkansas, funding bonds; that said 
sheets of paper were forgeries, and not genuine bonds, as they 
purported on their face to be; that defendant, at the time of 
sale, expressly affirmed their regularity and validity, although 
he knew, or had reason to suspect, at the time, that they 
were not genuine and valid; that plaintiff believed and sup- 
posed that they were genuine and valid, and relied upon 
defendant’s representations to that effect; and that plaintiff 
had no notice or knowledge that defendant was acting in said 
sale as agent for another person. 

The defendant introduced evidence tending to show that 
said papers were genuine and valid Clark County, Arkansas, 
funding bonds ; that at the time of the sale he made no state- 
ment, representation, or warranty as to their genuineness or 
validity, but, on the contrary, stated that he knew nothing of 
the circumstances under which they were issued; that he had 
neither notice nor knowledge of any want of validity or of 
any defects in said bonds, nor notice of any facts which would 
have aroused suspicion in reference to them ; that, in the sale 
of said bonds to plaintiff, he was acting as the agent of Charles 
W. Tankersley, from whom he had received the bonds shortly 
before their sale, but did not at the time disclose to plaintiff 
his agency. 

The court charged the jury that, upon the facts conceded 
before them, the bonds, by reason of certain unauthorized 
alterations of the coupons, were not valid and genuine obliga- 
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tions of the county of Clark. The jury were also instructed, 
that whoever sells such instruments as those delivered to the 
plaintiff, “if nothing whatever be said in respect to their 
character, by the act of selling warrants them to be the 
genuine obligations of the county ; that is, that they are not 
forged or counterfeited, but are the true and proper obliga- 
tions of the county, such as they purported to be on their 
face; and upon an action for breach of warranty, or an action 
upon the contract, the defendant would undoubtedly, beyond 
all question, be liable for the amount which he received for 
the bonds; . . . but this action is not of that character, 
that is, it is not an action upon the contract alone. As I said 
to you in the outset, it is an action for a false representation, 
or for a misrepresentation of fact, and there must be some- 
thing more to maintain this action than the implied warranty 
which arises from the act of selling, and which is an inference 
of law coming from the act of selling.” The court said fur- 
ther upon the subject of warranty: * It is not claimed that 
there were any direct representations in respect to the genu- 
ineness of those bonds made at the time of the sale thereof, 
except in this way: I think Mr. Shippen states that the 
defendant said he would warrant the title to the bonds. I 
will not undertake to repeat what the witnesses said in respect 
to that matter; the only witnesses were the parties to the 
suit, I believe, as to what was stated at the time.” Without 
giving more of the charge, it is sufficient to say that its scope 
is indicated by the circuit judge in the opinion delivered by 
him when denying the plaintiff's motion for a new trial. He 
said: “ The complainant charges that, to induce plaintiff to 
purchase certain bonds, the defendant represented that they 
were genuine and valid bonds, whereas, in truth and in fact, 
they were worthless forgeries. The court charged the jury 
that it was necessary for plaintiff to show that the defendant, 
at the time of the sale of the bonds to the plaintiff, misrep- 
resented the facts concerning their genuineness. In other 


words, the court was of the opinion, and so charged the jury,’ 


that plaintiff could not recover in this action by merely prov- 
ing a sale of the bonds to him by defendants and that the 
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bonds were forgeries. It was held to be necessary to prove 
knowledge on the part of the defendant of the forged char- 
acter of the bonds, or an express misrepresentation concerning 
the fact of their genuineness. The counsel for plaintiff insists 
that in such a case as this no seventer need be alleged, nor if 
alleged need be proved. I am unable to concur in the sound- 
ness of this proposition.” 


Mr. George FE. Adams for plaintiff in error. 
Mr. G. G. Symes for defendant in error. 


The court charged the jury in substance that on the evi- 
dence the bonds were invalid; that if the action had been 
brought on the contract of sale for the value of the bonds the 
defendant would have been liable; that the action is not one 
of contract, but an action for false representations and deceit, 
and to maintain such action there must be proof of false repre- 
sentations or of the se/enter or knowledge of the fraud. 

Fraud in all cases implies a wilful act on the part of any one 
whereby another is sought to be deprived by illegal or inequi- 
table means of what he is entitled to. Kerr on Fraud and 
Mistake; Green v. Nixon, 23 Beay. 530, 535. 

In the case of the sale of goods and chattels the rule of 
caveat emptor applies to the title unless the seller knows he 
has no title and conceals the fact. Kerr on Fraud and Mis- 
take, 105, 106, 108, and cases there cited. 

The vendor is not bound to disclose to the vendee the own- 
ership of the property he is engaged in selling, but he is bound 
to abstain from making any misrepresentations respecting the 
ownership. Kerr on Fraud and Mistake, 86, and the cases 
there cited. In Young v. Coville, 8 Johns. 23, 24 [S. C. 5 
Am. Dee. 316], which was an action of deceit, the court says: 
“Tt is well settled that this action cannot be sustained without 
proving actual fraud in the defendant and an intention to 
deceive the plaintiff by false representations.” 

In Mahurin v. Harding, 28 N. W. 128 (8S. C.59 Am. Dee. 401), 
the averments and proof required both in assumpsit on warranty 
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of title, and in an action of trespass on the case for deceit, and 
the distinctions are clearly set forth and many cases cited. 

The learned judge in this case has classified many authori- 
ties covering all the questions that arise in the case at bar and 
reference to the learned opinion is all-sufficient in this contro- 
versy. 

Did the court charge the jury in accordance with these rules 
of law? The judge charged the jury * that the plaintiff could 
recover if the defendant had actual knowledge of the way in 
which the bonds were issued; that is, of the facts which made 
them illegal, or made any representations whatsoever regard- 
ing them.” It seems to us this was extending the rule too far 
against the defendant. But it cannot certainly be maintained 
that the charge was not very favorable to the plaintiff. 

Judge McCrary, in his opinion overruling the motion for a 
new trial, says, “it is an action ex de/icfo in the usual form of 
a declaration for deceit. The complaint charges that to in- 
duce plaintiff to purchase certain bonds, the defendant repre- 
sented them as genuine and valid bonds, whereas in truth and 
in fact they were worthless forgeries. The court charged the 
jury that it was necessary for the plaintiff to show that defend- 
ant at the time of the sale of the bonds to plaintiff, misrepre- 
sented the facts concerning their genuineness. In other werds, 
the court was of the opinion, and so charged the jury, that 
plaintiff could not recover in this action by merely proving a 
sale of the bonds to him by the defendant and that the bonds 
were forgeries. It was held to be necessary to prove knowl- 
edge on the part of the defendant of the forged character of 
the bonds, or an express misrepresentation concerning the fact 
of their genuineness. The counsel for the plaintiff insists that 
in such a case as this no sc/enter need be alleged, nor if alleged 
need be proved. I am unable to concur in the soundness of 
this proposition.” This presents the whole case very pre- 
cisely. 

It is unnecessary to pursue the argument. Everything we 
contend for consists of undeniable, elementary propositions. 
That the sczenter is the very gist of a tort; that a recovery 
cannot be had in an action of tort without averring and prov- 
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ing the seéenter, and that this is an action ex delicto, to wit: 
an action of trespass on the case for deceit, cannot be contro- 
verted, 

The charge of the district judge and the opinion of the cir- 
cuit judge in overruling the motion for new trial make the 
case so plain, elaboration in the argument is unnecessary. 


Mr. Jestice Haran, after stating the case as above re- 
ported, delivered the opinion of the court. 


We are of opinion that it was error to instruct the jury that 
the plaintiff could not recover, in the present action, unless he 
established the scéenter upon the part of the defendant. The 
original complaint — though, perhaps, not in the most concise 
language — made a case in tort for the breach of an express 
warranty in the sale of the bonds. The bill of exceptions 
states that the evidence in behalf of the plaintiff tended to 
show that, although the defendant knew or had reason to sus- 
pect, when the bonds were sold, that they were not genuine 
and valid, he “ expressly affirmed their regularity and valid- 
ity.” These words may not necessarily import an express war- 
ranty. But no particular phraseology or form of words is 
necessary to create a warranty of that character. As was 
held by the Court of Appeals of Maryland, in Osgood v. Lewis, 
2 TL. & G. 495, 518, “any affirmation of the quality or condi- 
tion of the thing sold, (not uttered as matter of opinion or 
belief,) made by the seller at the time of sale, for the purpose 
of assuring the buyer of the truth of the fact affirmed, and 
inducing him to make the purchase ; if so received and relied 
on by the purchaser, is an express warranty. And in cases of 
oral contracts, on the existence of these necessary ingredients 
to such a warranty, it is the province of the jury to decide, 
upon considering all the circumstances attending the transac- 
tion.” To the same effect are //enshaw v. Robins, 9 Met. 83, 
88; Oneida M’f’g Society v. Lawrence, + Cowen, 440, 442 ; Cook 
¥, Moseley, 13 Wend. 277: Chapman v. Murch, 19 Johns. 290; 
Hawkins v. Berry, 5 Gilman (Il1.) O63 MeGregor v. Penn, 9 
Yerger, 74, 77; Otts v. Alderson, 10 Sm. & Marsh. 476. The 
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plaintiff was clearly entitled to go to the jury on the issue as 
to an express warranty. But he was, in effect, denied that 
right by the instruction that he could not recover in this ac- 
tion, unless he proved a scventer. It is true his pleadings also 
contained every allegation essential to support an action for 
deceit, apart from the issue as to express warranty. But the 
cause of action in tort for the breach of the express warranty 
was not obliterated, or removed from the case, because it was 
joined with a cause of action for deceit. . 

In Schuchardt vy. Allens, 1 Wall. 359, 368, which was an 
action on the case for a false warranty on the sale of certain 
goods — the declaration also containing a count for deceit — 
the court said that it was now well settled, both in English and 
American jurisprudence, that either case or assumpsit would 
lie for a false warranty, and that, “whether the declaration 
be in assumpsit or tort, it need not aver a scienter; and if 
the averment be made, it need not be proved.” It was also 
said, that, “if the declaration be in tort, counts for deceit may 
be added to the special counts, and a recovery may be had for 
the false warranty or for the deceit, according to the proof. 
Either will sustain the action.” See also Dushane v. Bene- 
dict, 120 U.S. 630, 636. In 1 Chitty’s Pleadings, 137, the 
author says, that case or assumpsit may be supported for a 
false warranty on the sale of goods, and that, “in an action 
upon the case in tort for a breach of a warranty of goods, the 
scienter need not be laid in the declaration, nor, if charged, could 
it be proved.” In Lusseter v. Ward, 11 Iredell Law, 443, 444, 
Ruffin, C. J., citing Stuart v. Wilkins, Doug. 18, and William- 
son VY. Allison, 2 East, 446, said: “It was accordingly there 
held that the declaration might be in tort, without alleging a 
ecienter, and, if it be alleged in addition to the warranty, that 
it need not be proved. The doctrine of the case is, that, when 
there is a warranty, that is the gist of the action, and that it 
is only when there is no warranty that a scienter need be al- 
leged or proved. It is nearly a half century since the decision, 
and during that period the point has been considered at rest, 
and many actions have been brought in tort, as well as ex con- 
tractu, on false warranties.” And so in //ouse v. Fort, 4 
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Blackford, 293, 295, it was said that “the breach of an ex- 
press warranty is of itself a valid ground of action whether 
the suit be founded on tort or on contract ;” and that, “in the 
action on tort, the forms of the declaration are, that the 
defendant falsely and fraudulently warranted, &c., but the 
words falsely and fraudulently, in such cases, are considered 
as only matters of form.” But as to the scventer, the court 
said, “that is not necessary to be laid, when there is a war- 
ranty, though the actioa be in tort; or, if the sedenter be laid, 
in such a case, there is no necessity of proving it.” See aiso 
Hillman v. Wilcor, 30 Maine, 170; Osgood vy. Lewis, 2 Harr. 
Ww Gill, 495, 520; ZTrice v. Cochran, 8 Grattan, 442, 450; Gresh- 
am V. Postan, 2 Car. & P. 540. 

As the evidence entitled the plaintiff to go to the jury upon 
the issue of express warranty as to the genuineness of the 
bonds and coupons, and as the jury were in effect instructed 
that he could not recover, unless upon allegation and proof of 
the scienter, 


The judgment is reversed, and the case is remanded, with 
instructions to set aside the judgment and grant a new 
trial. 


Mr. Justice Fievp dissented. 





SUN INSURANCE CO. v. KOUNTZ LINE. 


APPEAL FROM THE CIRCUIT COURT OF THE UNITED STATES FOR 
THE EASTERN DISTRICT OF LOUISIANA. 


Argued January 17, 18, 1887. — Decided May 23, 1887. 


A person who conducts himself with reference to the general public in 
such a way as to induce others, acting with reasonable caution, to 
believe that he is a partner in a partnership, is liable as such to a credi- 
tor of the partnership who contracted with it under such belief, although 
he is not in fact a partner. 

The defendants in error so conducted themselves towards the general 
public, in their business relations with each other, as to induce a shipper, 
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acting with reasonable caution, to believe that they had formed a com- 

bination in the nature of a partnership, or were engaged as joint traders, 

under the name of the Kountz Line. 

Tus was a libel in admiralty and zn personam. The libel- 
lants were insurance companies, which issued policies covering 
certain produce and merchandise delivered, May 21, 1880, on 
board the steamboat Henry C. Yeager, at St. Louis, Missouri, 
for transportation to the city of New Orleans and other ports 
on the Mississippi River; which cargo was lost by the sink- 
ing of the boat the day succeeding its departure from St. 
Louis. The Yeager was unseaworthy, both at the commence- 
ment of her voyage and at the time of the loss. The sinking 
and the loss were the direct consequence of such unseawor- 
thiness. 

The libellants having paid to the owners of the cargo the 
damages sustained by them — $31,720.10 — and having been 
subrogated to all the rights and claims of the latter on ac- 
count of such loss, brought this suit against the appellees 
jointly to recover the amount so paid. In the District Court, 
the attachments sued out by the libellants were discharged, 
and the libel dismissed. In the Circuit Court, it was adjudged 
that there was no joint hability on the part of the respond- 
ents, or any of them, and that liability for the loss of the 
cargo was alone upon the Yeager, and her owner, The H. C. 
Yeager Transportation Company. As to all the other re- 
spondents, the libel was dismissed. Of that decree the libel- 
lants complained, the principal assignment of error being that 
the court erred in not holding the respondents, or some of 
them, jointly liable for the loss of the cargo. 

The general ground upon which this contention was placed 
was that the shipment of May 21, 1880, on the Henry C. 
Yeager was a part of the general business of transportation, 
in which The II. C. Yeager Transportation Company, The 
©. V. Kountz Transportation Company, The K. P. Kountz 
Transportation Company, and The M. Moore Transporta- 
tion Company, were jointly engaged under the name of the 
“ Kountz Line,” and, consequently, that said companies were 
jointly liable for the loss and damages in question. The de- 
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cree below proceeded upon the ground that said companies 
were not jointly engaged in business, and that the loss must 
be borne entirely by the company owning the Henry C. 
Yeager. Citizens’ Ins. Co. v. The Hountz Line, t W oods, 268. 

The determination of the question of joint liability depended 
upon the facts set out in the finding by the Circuit Court. 
Those facts — preserving, in the statement of them by this 
court, substantially, the language of the court below — were 
as follows: 

In June, 1872, William J. Kountz, John W. King, W. W. 
Atex, and Charles Scudder organized, under the laws of Mis- 
souri, a corporation by the name of the Kountz Line, of which 
they were to be, and did become, directors for the first year ; 
and of which Kountz was president and King general agent. 
Its capital stock was fixed at fifteen thousand dollars, divided 
into shares of one hundred dollars each. The declared object 
of the corporation was to build or purchase, use or employ, 
one or more wharf-boats for the use of steamboats and other 
vessels belonging to the stockholders of the company; to 
build, purchase, or charter steamboats, towboats, ete., for 
transporting freight and passengers on the Mississippi River 
and its tributaries; and do a general river business. It does 
not appear that the Kountz Line corporation owned, at the 
time of the shipment on the Yeager, or at any time during 
the year 1880, any steamboat or other water craft, except a 
wharf-boat at St. Louis. 

In a few months after the organization of that corporation, 
to wit, on the 13th of November, 1872, Kountz, King, and 
one Sheble organized, under the laws of Missouri, the four 
transportation companies above named, of each of which 
Kountz and King were chosen directors, and King treasurer 
and secretary. Kountz, King, and Sheble, Charles I. Seaman, 
HI. K. Haslitt, and W. P. Braithwaite, having interests, as 
owners, respectively, in the steamboats Henry C. Yeager, 
Carrie V. Kountz, Katie P. Kountz, and Mollie Moore, trans- 
ferred the same, by bills of sale, as follows: The Henry C. 
Yeager, to The II. C. Yeager Transportation Company ; the 
Carrie V. Kountz, to The Carrie V. Kountz Transportation 
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Company; the Katie P. Kountz, to The K. P. Kountz 
Transportation Company ; and the Mollie Moore, to The M. 
Moore Transportation Company; the vendors receiving, in 
consideration of said transfers, stock in the respective trans- 
portation companies. 

Of the stock of the Kountz Line corporation, on the 6th of 
July, 1874, William J. Kountz owned two shares; King, D. 
C. Brady, Van Ilook, and C. Il. Seaman, one share each; the 
steamboats Jolin F. Tolle, Henry C. Yeager, Mollie Moore, 
and Carrie V. Kountz, thirty-six shares each. There was no 
change in the ownership of such stock by those steamboats up 
to the commencement of this suit, except that the shares held 
by the John F. Tolle belonged to the steamboat J. B. M. 
Kehlor, when, on September 14, 1878, the latter was trans- 
ferred to The M. Moore Transportation Company. W. J. 
Kountz never, at any time, owned more than two shares in 
the Kountz Line corporation, and was a stockholder in all of 
the transportation companies. 

On the 15th of January, 1873, W. J. Kountz owned 398 
shares, and King and Sheble each one share of the stock of 
The M. Moore Transportation Company. But, on December 
19, 1879, the stock of that company was held as follows: 
Katie P. Kountz, a daughter of W. J. Kountz, 397 shares, and 
Kountz, King, and Rogers each one share. November 4, 
1878, Katie P. Kountz held 241? shares, her father and King 
each one share, and Braithwaite 564 shares, in The K. P. 
Kountz Transportation Company. December 19, 1879, Katie 
P. Kountz held 379 shares, and her father, King, and Rogers 
each one share in The H. C. Yeager Transportation Company. 
On the 2Ist of May, 1880, of the stock of The C. V. Kountz 
Transportation Company, Katie P. Kountz held 823 shares ; 
Clement Seaman 74 snares; and her father, King, and C. H. 
Seaman each one share. No subsequent transters of stock in 
any of these companies,were made, and, at the time of the 
shipment on the Yeager, “the stock in no two of said com- 
panies was held by the samé person.” 

It thus appears that, at the time of the shipment on the 
Yeager, almost all the stock of these transportation companies 
stood in the name of a daughter of William J. Kountz. 
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It was further found by the court below, that the steam- 
boats Carrie V. Kountz, Katie P. Kountz, Henry C. Yeager, 
and Mollie Moore “were employed by the respective trans- 
portation companies, to which they were conveyed, under the 
direction of the officers of said companies, in carrying freight 
and passengers on the Mississippi and its tributaries,’ the 
Kountz Line corporation being the “common agent” of said 
companies, and charging the latter “for the services rendered 
to them respectively, from one hundred to one hundred and 
fifty dollars per trip.” Its office, as well as the business 
offices of the transportation companies, was in the same 
room on its wharf-boat at St. Louis. It—the Kountz Line 
corporation — collected the dues of the transportation com- 
panies, keeping a separate account with each, and paying to 
each the earnings of its own steamboat. By means of adver- 
tisements in newspapers, placards, hand bills, and ecards, the 
Kountz Line corporation advertised the “ Kountz Line,” set- 
ting forth the advantages offered by the boats of that line, 
their low rates of freight, &c., and “announced that it was 
ready to contract for the carrying of goods and passengers by 
the Kountz Line boats.” In those advertisements, placards, 
and hand bills, usually one, but sometimes two or more of the 
boats belonging to the transportation companies were men- 
tioned “as belonging to said Kountz Line.” The Kountz 
Line corporation made out bills of freight upon blanks 
headed * Kountz Line, St. Louis and New Orleans Packet,” 
the bills being “in the name of the particular steamboat to 
which the freight was due, and the dray tickets of shippers 
indicating on what boat the goods were to be shipped.” The 
bills of lading were usually signed “John W. King, ag’t 
Kountz Line, St. Louis,” the signature thereto being made by 
astainp, but the bills were sometimes signed vy tie cierh of 
the steamboat on which the goods were shipped. Some of 
the bills of lading for the produce and merchandise shipped 
May 21, 1580, on the Yeager, recited “that the same were 
received from John W. King on board the steamboat Henry 
C. Yeager, to be delivered to the consignee at New Orleans. 
In witness whereof, the master, clerk, or agent of said boat 
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hath affirmed to three bills of lading,” &c., and were signed, 
some of them, “John W. King, ag’t Kountz Line, St. Louis,” 
and some by E. B. McPherson, clerk. Others of said bills of 
lading recited the shipping of produce by other shippers on 
board the Henry C. Yeager, and were signed by King in the 
manner aforesaid, and others by E. B. McPherson, clerk. 

In order that the boats belonging to said transportation 
companies might have freight, the Kountz Line corporation 
sometimes purchased produce and merchandise for the purpos® 
of its being shipped upon them, the sum paid for such produce 
and merchandise being charged to the particular company in 
whose interest the purchase was made. The goods so pur- 
chased were usually bought and paid for by the Kountz Line 
corporation. Against such shipments it made drafts, in its 
own name, on the consignees. All moneys, whether received 
for freight carried by said several steamboats or for goods 
shipped and sold for their account, were remitted to Wim. J. 
Kountz or John W. King, as the agents of said Kountz Line, 
the cost of the goods being charged to the individual boat on 
which they were shipped. After deducting costs and charges, 
the net proceeds, although “deposited in bank to the credit of 
said Kountz Line, were placed in the books of account to the 
credit of the boat carrying the goods, and were her separate 
profits.” 

The Circuit Court found that the Kountz Line and the said 
transportation companies “ owned no property in common,” 
and that “there was no community of profits or property 
between said companies, including the Kountz Line, or any 
two or more of them.” But it also found that “none of said 
steamboats were ever advertised by the name of the corpora- 
tions that owned them,” and that from the date of the incor- 
poration of said transportation companies to the date of the 
said shipment on the Henry C. Yeager, “none of said trans- 
portation companies ever transacted any commercial business 
by their several and respective names, but the same was done 
by the name of the Kountz ‘Line, or in the name of the indi- 
vidual boats belonging to said transportation companies.” 

Such, in substance, was the case made by the finding of 
facts. 
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Mr. John A. Campbell and Mr. O. B. Sansum for appellants. 
Mr. Charles B. Singleton and Mr. Richard H. Browne for 


appellees. 


The question presented is: Did the District and Cirevit 
Courts err, in refusing to hold these defendants jointly liable ? 

Let us take the great authority, Lindley, as to the kind of 
evidence to establish and prove the existence of an alleged or 
quasi-partnership, for no other sort is alleged as to these de- 
fendants. 

The first is agreements in writing, and deeds showing the 
right to share profits. 

Admissions, such as: advertisements, prospectuses, &c., con- 
taining the names of the alleged partners, and names over 
doors and on carts; Answers in chancery containing admis- 
sions; Bills, circulars, invoices, containing the names of the 
aleged partners; Bills of Exchange, drafts of agreements, 
letters and memoranda, showing an intention to give a share 
of profits, coupled with evidence that such intention was 
acted on. In what particular do the findings of the court 
bring this cause within the meaning and spirit of the evidence 
here required ¢ 

There was no division of profits. This cannot be main- 
tained, even as to the earnings of the Kountz Line, for no 
lawyer has ever been absurd enough to chim that the profits 
divided among the shareholders of a corporation, according to 
the shares each held, made any sort of partnership between 
them. 

There was no admission found by the court, either parol or 
in writing. The advertisements did not name these various 
transportation companies; only the boats which were the 
property of the respective companies were named. 

Was anybody misled or deceived by supposing that these 
boats were partners! The earnings of each were credited to 
each, and none of the others shared in them. The Kountz 
Line had earnings. Its stockholders got them. If any boat 
made earnings, they belonged to her (or the transportation 
company which owned her) alone. 
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There are a number of English cases which overrule the gen- 
eral principle laid down in Waugh v. Carver, 2 UL. Bl. 235. Tn 
Coe Vv. Llickman, 8 UW. L. Cas. 268, the case of Waugh v. 
Curver was questioned, and the ratio decidend: in that case 
establishes that it does not contain a correct statement of the law 
of England. The learned editor of the 5th edition of Story 
on Partnership, $§ 47, note 2, referring to Waugh v. Carver, 
declares that the doctrine of that case, after being disap- 
proved by all text writers, reluctantly followed by courts, an¢ 
broken in upon by “subtle exceptions and limitations, has 
been finally overthrown in England,’ . . . and adds, 
“perhaps there is no other instance in commercial law where 
so many confessedly hard decisions have been based on so 
obvious a fallacy.” 

Lindley, in commenting upon the recent decisions //o/me v. 
Tlammond, L. R. 7, Ex. 218; Mollwo, March & Co. v. Court 
of Wards, L. R. 4, P. C. 419, and others, says, at page 42, ed. 
of 1881, “the strong tendency of the above decisions is to 
establish the doctrine that no person who does not hold him- 
self out as a partner is liable to third persons for the acts of 
persons whose profits he shares, unless he and they are really 
partners énter se; and it is, perhaps, not going too far to say 
that this is now the law.” 

But the libellants may say, we admit there was no joint 
property, no joint fund, no joint losses, no joint profits, no 
arrangement to share loss or profit, yet you held yourselves 
out as partners in this carrying trade, and therefore you are 
jointly liable as you had a common agent, a common office, 
and employed these boats as the Kountz Line. 

Now, the Kountz Line was simply the name of the agent 
of all these transportation companies or boats. It was a cor- 
porate body and had a corporate name, and took no part in 
the business carried on, except to do the business for each of 
the boats, keeping the accounts and profits of each separate 
and distinct. It was a designation. 

It is true that Kountz and King were the president and _sec- 
retary, respectively, of the Kountz Line, and were the officers 
likewise, when the loss occurred, of the several transportation 
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companies, but we know of no reason in law or morals why 
the same persons may not be the executive officers of two or 
more corporations at the same time, nor why the acts done by 
them for the benefit of one corporation should not enure 
solely to the benefit of that corporation, and not to the others. 
They did not represent the same interests, when they acted 
for the Kountz Line, as they did when they acted for the M. 
Moore Transportation Company, nor did they represent the 
Il. C. Yeager Transportation Company when they bought 
goods to make freight for the K. P. Kountz Transportation 
Company, for the fact is found by the Circuit Court, that “the 
stock in no two of said companies was held by the same per- 
sons. 

It seems a strange conclusion to say, that boats running 
under a common name, * Green Line,” for example, although 
in a common trade, should be held to constitute a partnership, 
When their business was kept entirely distinct, as it was in 
this case. 

There are cases very analogous to the one under considera- 
tion, though not entirely parallel in all respects; but they are 
so nearly the same, that they go far to sustain the District 
and Circuit Courts in their conclusions of law. See ////no/s 
Central Railroad v. Irwin, 72 Ml. 452; Briggs v. Vanderbilt, 
19 Barb. 222; Bonsteel v. Vanderbilt, 21 Barb. 26. 

Sut we say, also, that there was no evidence offered in this 
cause, nor any finding to the effect, that the shippers of the 
goods insured, or the libellants who insured them, ever were 
misled by any representations of the Kountz Line, or any of 
these transportation companies. 

There was not a scintilla of evidence to show that either or 
any of the shippers ever considered or were induced to believe 
that there was any partnership in the matter. There was not 
a word of testimony to show that there were any considera 
tions inducing any one of them to ship on the Ilenry C. Yea- 
ger, because she was advertised as belonging to the Kountz 
Line. There was no support to the position that they were 
induced to ship, or trust, or rely upon the Kountz Line as a 
partnership, nor to show that any credit was given by them 
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on that account. Nor that these insurance companies ever 
insured on that account. It was a pure afterthought. 

Besides, these shippers knew that they were shipping by a 
particular boat —the Henry C. Yeager. Their dray receipts 
showed this. In addition to that, their bills of lading showed 
what boat the goods were shipped on. Their insurance was 
on goods on a particular boat. Everything was patent to 
them, and to every one of them; that it was the steamboat 
Henry C. Yeager with which they were dealing; and we 
repeat that none of these libellants have ever indirectly shown 
that they were moved by such considerations, as are ingeni- 
ously suggested in the briefs on file. 

What credits were given, what contracts made by these 
parties, upon the assumption that these boats constituted a 
partnership, or that the transportation companies were liable 
for the freight contracts made by each other, or by their 
boats, or the Kountz Line their agent / 

Where a party holds himself out as a partner, and thereby 
procures credit upon the strength of his proposed relation, he 
is, on principles of natural justice, held to be such partner. 

The transportation companies did not lend their names 
to the Kountz Line. They did not hold themselves out as 
partners in the Kountz Line. They obtained no credit upon 
the strength of such relation. Nor did the Kountz Line hold 
these transportation companies out as partners. Neither the 
names of the transportation companies, nor those of all the 
boats, were put on the advertisements, but simply one boat 
was usually advertised at any one time, as belonging to the 
Kountz Line, though sometimes two or more were. 

The real ground on which liability is incurred by holding 
one’s self out as a partner, is, that credit has been thereby 
obtained. 1 Lindley on Partnerships, 49, ed. of 1881. Zhomp- 
son V. Bank of Toledo, 111 U.S. 529. 

Lord Wensleydale, in Dickinson v. Valpey, 10 B. & C. 128, 
puts it with great clearness: “If it could have been proved 
that the defendant had held himself out to be a partner, not 
to the world, for that is a loose expression, but to the plaintiff 
himself, or under such circumstances of publicity as to satisfy 
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a jury that the plaintiff knew of it, and believed him to be a 
partner, he would be liable to the plaintiff in all transactions 
in which he engaged, and gave credit to the defendant, upon 
the faith of his being such partner.” 

rr < é ° ° + 

The law, as declared in this country, is very clearly summed 
up in § 169 of Hutchison on Carriers ed. of 1879. See City 
of Norwich, 118 U.S. 468. 


Mr. Justice Harvay, after stating the case as above reported, 
delivered the opinion of the court. 


It is not claimed that the four transportation companies, 
organized in 1872, can be held jointly liable for the loss of the 
produce and merchandise shipped on the Yeager by reason of 
their being, in fact, partners, having a right to participate in 
the proiits of the business conducted by and in the name of 
the * Kountz Line.” They did not share or agree to share 
the profits or to divide the losses of that business, as a unit. 
On the other hand, it is not disputed that, according to well 
settled principles of law, a person not a partner or joint trader 
may, under some circumstances, be held liable as if he were, 
in fact, a partner or joint trader. ‘ Where the parties are not 
in reality partners,” says Story, “but are held out to the 
world as such in transactions affecting third persons,” they 
will be held to be partners as-to such persons. Story’s Part. 
$64. And in Gow on Partnership (p. 4) it is laid down as an 
undeniable proposition, that “ persons appearing ostensibly as 
joint traders are to be recognized and treated as partners, 
whatever may be the nature of the agreement under which 
they act, or whatever motive or inducement may prompt them 
to such an exhibition.’ And so it was adjudged in Waugh v. 
Carver, 2 IL. Bl. 235, 246, where it was said by Lord Chief 
Justice Eyre, that if one will lend his name as a partner he 
becomes, as against all the world, a partner, “not upon the 
ground of the real transaction between them, but upon princi- 
ples of general policy to prevent the frauds to which creditors 
would be liable.” We do not mean to say that such liability 
exists in every case where the person sought to be charged 
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holds himself out as a partner or joint trader with others. 
The qualifications of the general rule are recognized in Thom p- 
son Vv. Lirst National Bank of Toledo, UWA U.S. 529, 536, 
where it was held, upon full consideration, that ‘a person 
who is not in fact a partner, who has no interest in the busi- 
ness of the partnership, and does not share in its profits, and 
is sought to be charged for its debts because of having held 
himself out, or permitted himself to be held out, as a partner, 
cannot be made liable upon contracts of the partnership, 
except with those who have contracted with the partnership 
upon the faith of such partnership.” At the same time, the 
court observed that there may be cases in which the holding 
out has been so public and so long continued as to justify the 
inference, as matter of fact, that one dealing with the partner- 
ship knew it and relied upon it, without direct testimony to 
that effect. 

As there is no evidence of any direct representation by 
these transportation companies, or any of them, to the ship- 
pers of the cargo in question, as to their relations in business 
with each other, or as to their relations respectively with the 
Kountz Line corporation, or the Kountz Line, the inquiry in 
this case must be whether they so conducted themselves, with 
reference to the general public, as to induce a shipper, acting 
with reasonable caution, to believe that they had formed a 
combination in the nature of a partnership, or were engaged 
as joint traders, under the name of the Kountz Line. 

In our judgment, this question must be answered in the 
affirmative. It could not, we think, be otherwise answered, 
consistently with the inferences which the facts reasonably 
justify. 

The finding of facts, as we have seen, shows that the 
steamboats Henry C. Yeager, Katie P. Kountz, Carrie V. 
Kountz, and Mollie Moore were employed in the business of 
transporting freights and passengers on the Mississippi and 


‘its tributaries. They were placed by their owners, or were 


permitted by their owners to be placed, before the public as 
being engaged in the same trade, and as constituting, together. 
the “ Kountz Line.” They had a common agent, which was 
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invested with, or was permitted during a series of vears to 
exercise, unlimited authority in their general management, 
and in respect to rates of transportation. That agent — the 
Kountz Line corporation — with the knowledge of the trans- 
portation companies, publicly announced that it was ready 
to contract for the carrying of goods and produce by the 
“Kountz Line boats.” We say this was done with the 
knowledge of the owners of the boats, because the persons 
conducting the entire business of the Kountz Line boats were 
officers, with plenary authority of the transportation com- 
panies and of the Kountz Line corporation. The court below 
finds that the transportation companies used and employed 
their several boats in carrying freight and passengers on the 
Mississippi River and its tributaries. But with the intent, or 
with the effect, to mislead shippers, they took care, never, by 
their respective corporate names, to make, or to allow others 
in their behalf to make, any contracts, or to enter into any 
engagements, touching such business. It is expressly found 
that, during the whole period from the organization, on the 
same day, in the year 1872, to the date of the shipment on 
the Yeager in 1880—a period of nearly eight years —-they 
did not transact any commercial business whatever, by their 
respective corporate names. They severally empowered or 
permitted the Kountz Line corporation, their common agent, 
to do business for them, using, in their discretion, when mak- 
ing transportation contracts, either the name of the Kountz 
Line, composed of all the companies, or the names of the 
respective boats of that line. In no instance was_ business 
transacted by the Kountz Line corporation, as representing 
the particular transportation company owning the boat on 
which the shipment was made. Those companies, therefore, 
stood before the world as having united for the purpose of 
engaging, in the same trade, under the name and style of 
the Kountz Line, having a common agent—the Kountz Line 
corporation — fully authorized to represent them, and each 
of them, in respect to matters connected with such business. 
They held themselves out as united in a joint enterprise, 
under the name of the Kountz Line, and they are jointly 
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liable for the default or negligence of those placed in charge 
of any of the boats of that line. That the transportation 
companies owned no property in common, and that each was 
entitled, as between it and the others, to receive the net earn- 
ings of its own boat, is immaterial in view of the fact that 
they held themselves out, or permitted themselves to be held 
out, as jointly engaged in the business of transporting freights 
and passengers, in the same trade, on the Mississippi and its 
tributaries. So far as the public was concerned, that which 
was done by their common agent, the Kountz Line corporation, 
in the prosecution of the business of the several boats consti- 
tuting the Kountz Line, is substantially what would have been 
done had the transportation companies entered into a formal 
agreement to conduct the transportation business, jointly, 
under the name of the “ Kountz Line,” through an agent 
having full authority to represent that line, and the several 
boats composing it, in the making of contracts with shippers. 
The latter had the right to infer, from all the circumstances, 
that the boats, constituting that line, were jointly engaged in 
such business. 

As there is no serious conflict in the adjudged cases as to the 
general propositions of law to which we have referred, it 
would serve no useful purpose to review the authorities to 
which our attention is invited by counsel. Whether, in a par- 
ticular case, there has been such a “ holding out” as to create 
joint liability, must always depend upon its special facts. No 
one of the cases cited resembles the one before us in its facts. 

This case seems to be unlike any found in the books in the 
peculiar relations existing between these transportation com- 
panies, the Kountz Line corporation, and the stockholders of 
each of them. We decide nothing more than that, under the 
facts of this case, The H. C. Yeager Transportation Company, 
The K. P. Kountz Transportation Company, The Carrie V. 
Kountz Transportation Company, and The M. Moore Trans- 
portation Company, were and are jointly liable for the loss of 
the produce and merchandise shipped May 21, 1880, on the 
steamboat Henry C. Yeager. The Circuit Court erred in not 
so adjudging. 
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The decree is reversed, and the cause is remanded, with 
directions to that court to set aside all orders inconsistent 
with, and to enter such orders and decree as may be in con- 
Sormity to, the principles of this opinion. 


Mr. Justice Gray, not having heard the whole argument, 
took no part in this decision. 


On the same day, (May 27, 1887,) on an application made on 
behalf of the plaintiff in error, the court ordered that the mandate 
in this case be stayed, and leave be granted to file a petition for a 
rehearing. 





DENVER AND RIO GRANDE RAILWAY vw. HARRIS. 


ERROR TO THE SUPREME COURT OF THE TERRITORY OF NEW 
MEXICO. 


Argued May 5, 1887.— Decided May 27, 1887. 


If a claimant of real estate, out of possession, resorts to force and violence 
amounting to a breach of the peace to obtain possession from another 
claimant who is in peaceable possession, and personal injury arises 
thereupon to the latter, the party using such force and violence is liable 
in damages for the injury without regard to the legal title, or to the 
right of possession. 

Tron Mountain and Helena Railroad v. Johnson, 119 U. S. 608, affirmed and 
applied. 

A corporation is liable for civiliter torts committed by its servants and 
agents done by its authority, whether express or implied. 

In trespass on the case to recover for injuries caused by gunshot 
wounds inflicted by defendant’s servants, evidence of the loss of 
power to have offspring, resulting directly and proximately from the 
nature of the wound, may be received and considered by the jury, 
although the declaration does not specify such loss as one of the results 
of the wound. 

an action of trespass on the case against a corporation to recover dam- 

ages for injuries inflicted by its servants in a forcible and violent 

seizure of a railroad, punitive damages, within the sum claimed in the 
declaration, may be awarded by the jury, if it appears to their satisfac- 
tion that the defendant’s officers and servants, in the illegal assault 
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complained of, employed the force with bad intent, and in pursuance of 
an unlawful purpose, wantonly disturbing the peace of the community 
and endangering life. 

The Atchison, Topeka and Santa Fé Railway Company was in peaceable 
possession of a railroad from Alamosa to Pueblo, and while so in pos- 
session, the Denver and Rio Grande Railway Company, by an armed 
force of several hundred men, acting as its agents and employes, and 
under its vice-president and assistant general manager, attacked with 
deadly weapons the agents and employes of the Atchison, Topeka and 
Santa Fé Railway Company having charge of the railroad, and forcibly 
drove them from the same, and took forcible possession thereof. There 
was a demonstration of armed men all along the line of the railroad 
seized, and while this was being done, and the seizure was being made, 
the plaintiff, an employe of the Atchison, Topeka and Santa Fé Railway 
Company, while on the track of the road, in the line of his employment, 
was fired upon by men as he was passing, and seriously wounded and 
injured. Immediately upon the seizure of the railroad as aforesaid, the 
Denver and Rio Grande Company accepted it, and entered into posses- 
sion and commenced and for a time continued to use and operate it as its 
own. The plaintiif brought this suit to recover damages for his injuries. 
Held, that the Denver and Rio Grande Company was liable in tort for 
the acts of its agents, and that the plaintiff could recover damages for 
the injuries received, and punitive damages under the circumstances. 


Tus action was brought by James Harris, the defendant in 
error, against the Denver and Rie Grande Railway Com- 
pany, a corporation of the state of Colorado, to recover dam- 
ages for injuries which, he alleges, were sustained by him, in 
his person, by reason of an illegal and wrongful assault made 
by that company, acting by its servants and agents. The plea 
was not guilty. There was a verdict and judgment in favor 
of the plaintiff for nine thousand dollars. The judgment was 
wffirmed in the Supreme Court of the territory, and has been 
brought here for review. 

The defendant introduced no evidence, although its officers 
were the chief actors on the occasion when the plaintiff was 
injured. The case made by the latter and other witnesses 
testifying in his behalf, is stated by the Supreme Court of the 
territory, in the following extract from its opinion : — 

“The record discloses the fact that there was evidence on 
the trial in the lower court to the effect that about the tenth 
or twelfth of June, 1879, the Atchison, Topeka and Santa Fe 
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Railway Company was in peaceable possession, by its agents 
and employes, of a certain railroad in the,state of Colorado, 
running from Alamosa to the city of Pueblo, in that state; 
that at or about that date, and while the Atchison, Topeke 
and Santa Fé Railway Company was so in possession of said 
railroad, the plaintiff in error, the Denver and Rio Grande 
Railway Company, by an armed force of several hundred men, 
acting as its agents and employes, and under its vice-president 
and assistant general manager, attacked with deadly weapons 
the agents and employes of said Atchison, Topeka and Santa 
Fe Railway Company having charge of said railroad, and 
forcibly drove them from the same, and took forcible posses- 
sion thereof; that there was a demonstration of armed men all 
along the line of the railroad seized, and while this was being 
done, and the seizure was being made, the defendant in error, 
who was an employe of the Atchison, Topeka and Santa Fé 
Railway Company, on said line of railroad, and while on the 
track of the road, and on a hand-car thereon, in the line of his 
employment, was fired upon by men as he was passing, and 
seriously wounded and injured; that immediately upon the 
seizure of the railroad as aforesaid the plaintiff in error ac- 
cepted it, and at once entered into possession thereof, and 
commenced and for a time continued to use and operate the 
same as its own. 


Mr. Charles M. Da Costa for plaintiff in error. 


A writ of error always brings up to the superior court the 
whole record of the proceedings in the court below. Dred 
Scott v. Sanford, 19 How. 393, 403.“ But the present case 
being brought here on a writ of error, the whole record is 
under the consideration of the court.” Bank of the United 
States v. Smith, 11 Wheat. 171, 173. There can be no doubt 
that anything appearing upon the record which would have 
been fatal upon a motion in arrest of judgment is equally fatal 


upon a writ of error. Marshall, C. J., in Slacum v. Pomery, 


6 Cranch, 221. 
The evidence which was before the court and jury at the 
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time the charge was delivered, and which constituted a part 
of the record when the motion in arrest was made, did not 


disclose a case which in law supported the declaration, or 


entitled the plaintiff to recover. 

The declaration is in trespass. It is so identified, first, be- 
cause it uses the test words * force and arms,” which are the 
translation of the original and characteristic words, “ v7 e¢ 
arimis,’ and, secondly, because it avers that the defendant 
“unlawfully and wrongfully made an assault and beat, bruised 
and wounded,” which in legal effect is adding the words * e¢ 
contra pacem,” Which further distinguish and identify the 
action of trespass. Comyn, Action, M. 2, note 2. 

The plaintiff's declaration thereof is of a criminal assault 
with a deadly weapon, with intent to kill. The Criminal Code 
of Colorado, within which the assault took place, contains 
these provisions: 

“$19. Murder is the unlawful killing of a human being 
with malice aforethought, either express or implied. 

“$20. Express malice is the deliberate intention unlawfully 
to take away the life of a fellow-creature, which is manifested 
by external circumstances capable of proof. 

“$53. An assault with intent to commit murder shall sub- 
ject the offender to confinement in the penitentiary for a term 
of not less than one year nor more than fourteen years. 

“$157. If two or more persons meet to do an unlawful act 
upon a common cause of quarrel, and make advances towards 
it, they shall be guilty of a rout, and on conviction shall be 
severally fined in a sum not exceeding seventy dollars, or im- 
prisoned in the county jail not exceeding four months. 

*§ 183. If any person shall have upon him any pistol, gun, 
or other offensive weapon, with intent to assault any person, 
every such person, on conviction, shall be fined in any sum 
not exceeding five hundred dollars, or imprisonment in the 
county jail not exceeding six months.” 

It appears from the plaintiff's evidence: 1. That he crimi- 
rally armed himself; 2. That being so armed, he voluntarily, 
and in his individual capacity, and not as a “watchman,” 
went out to meet those similarly armed, upon a commen 
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cause of quarrel, and with intent to kill them if he could — 
“I gave the order to the other boys to return the fire; we 
kept up the firing for ten or fifteen minutes. I said to the 
rest of the boys, ‘ You had better quit firing, boys; there is a 
train coming in front, and I guess they have got more men’ ” 
and 3. That in the “rout” so occasioned he was shot. 

The judicial inquiry, therefore, is, whether, when such cir- 
cumstances are proved by the plaintiff as his case, he has any 
legal cause of action against the person by whom he was shot, 
and whether the evidence adduced supported the declaration, 
which purported to set forth a good cause of action in trespass. 

Under the given circumstance, the precepts and maxims of 
the higher civil and common law are adverse to the acknowl- 
edgment of any right of action on the part of the joint and 
criminal wrongdoer, for, as was said in Ler v. Billingham, 2 
Carr & P. 234, where the prisoners were indicted for a riot, 
“ By law whatever is done in such an assembly by one, all 
present are equally liable for.” 

For centuries the former law has declared that “they who 
take the sword, shall perish with the sword,” and it would be 
new in principle to hold that, because the * perishing” was in- 
complete, a cause of action accrued. Though it is not a con- 
clusive objection that an action be new in the instance, it is : 
persuasive argument against its maintenance that, in the mul- 
tiform complexity of human concerns, no similar action has 
been maintained. “Ifa case in law have no cousin or brother, 
it is a sure sign that it is illegitimate.” Ld. Bacon, Spedding’s 
ed.,v. 7, p. 607. It is not believed that any case can be found 
in which one injured in a duel has been allowed to recover 
therefor from his antagonist, or in which, when one went out 
avowedly to murder some one, and has been injured before 
the homicide was effected, he has been allowed to recover. 
The going out of A with intent to shoot B, and B’s shooting 
A after A has discharged his gun, does not seem from the 
reports as yet to give a cause of action to A. Even if B were 
indictable by the commonwealth, that would not demonstrate 
his civil liability to one in pari delicto, for the general rule 
would seem to be as stated by Lord Lyndhurst, in Moriarty v. 
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Brooks, 6 Carr & P. 684: “Tf a person comes up to attack me, 
and I put myself in a fighting attitude to defend myself, this 
is not an assault on my part.” Nor in this connection is it a 
matter of moment that the person who discharged the gun 
might have been personally a trespasser. J/eLvoy v. Drog- 
heda, 16 Weekly Reporter, 34; Adams v. Waggoner, 33. Ind. 
531; Bell v. Lansley, 3 Jones, 131, and other similar cases do 
not conclude the question which arises on the case, as made 
by the plaintiff and not by way of evidence for the defence, 
nor affirmatively settle the law that the given case is not con- 
cluded by the application thereto of well settled precepts and 
maxims of the civil and common law. Among these precepts 
and maxims are the following: Consentio et agento pari pana 
plectentur, 5 Rep. 80; and Ln pari delicto potior est conditio 
defendentis, which is a maxim of public policy equally re- 
spected in courts of law and equity. Zaylor v. Chester, L. R. 
4 Q. b. 309; see Story Eq. Jur. § 298; Broom’s Leg. Max. 
728; Colburn v. Patmore, 1 Cr. M. & R. 73, 83, where it is 
said: “I know of no case in which a person, who has com- 
mitted an act declared by law to be criminal, has been per- 
mitted to recover compensation against a person who acted 
jointly with him in the commission of the crime. It is not 
necessary to give any opinion upon this point, but I may say 
that I entertain little doubt that a person who is declared by 
law to be guilty of a crime cannot be allowed to recover 
damages against another who has participated in its com- 
mission.” 

Ex turpi causa non oritur actio. 

Volenti non jit injuria. 

Consent is a perfect shield in civil injury. 

Thus in /ivaz v. Nicholls, 2 C. B. 501 et seqg., which was an 
action brought for an alleged conspiracy between the defend- 
ant and one C. to obtain payment of a bill of exchange, 
accepted by the plaintiff in consideration that b. would cease 
from prosecuting C. for a crime, it was held that the action 
would not lie, inasmuch as it sprang out of an illegal trans- 
action in which both the plaintiff and defendant had been 
engaged, and of which proof was essential to establish the 
plaintiff's claim. 
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In Llolman v. Johnson, Cowp. 341, 343, it was said: “The 
principle of public policy is this, ex dolo, &e. No court will 
lend its aid to a man who founds his cause of action upon an 
immoral or an illegal act,” and what is illegality was stated 
in Degroot v. Van Duzer, 20 Wend. 390, to be, “the intention 
to aid in a Violation of the law.” 

So also it was said in Lowell v. Boston & Lowell Railroad, 23 
Pick. 24, 32 |S. C. 34 Am. Dec. 33], that the general rule of law 
is that where two parties participate in the commission of a 
criminal act, and one party suffers damages thereby, he is not 
entitled to indemnity or contribution from the other party. So 
also is the rule of the civil law, “nemo ex delicto consequi potest 
actionci.” Tere the plaintiff and the man who shot him were, 
upon the plaintiffs evidence, jointly engaged in an attempt to 
commit the murder of whomsoever they might shoot, and the 
crime was none the less joint because each proposed to shoot 
the members of the opposing party, and not their friends. 

Again. He who voluntarily fires upon an opposing party 
consents that such fire with all its consequences may be 
returned. Like a man who goes unnecessarily where he is 
advised that there are spring guns, he does so at his own peril. 
See also J/ol/t v. Wilkes, 3 B. & Ald. 304; Stout v. Wren, 
1 Hawks, 420; Galbraith v. Fleming, 27 N. W. Rep, N.S. 
581; Queen Vv. Guthrie, L. R., 8 Q. B.D. 553; Champer v. State, 
i4 Ohio St. 487; Duncan v. Commonwealth, 6 Dana, 295; 
Smith v. State, 12 Ohio St. 466, 470 [S. C. 80 Am. Dee. 355]. 

The ingenious device of defeating the effect of the assent by 
asserting that it is invalid, because the law does not permit 
an assent to be given to that which is criminal, was summarily 
and properly disposed of in State v. Cooper, 2 Zabr. (22 N. J. 
Law) 52, 53, in these words: “It was insisted upon the argu- 
ment that the assent of the mother was null [to an attempt to 
procure abortion before she was quick with child]; that the 
offence was of so high a nature that no assent of hers could 
purge the criminality. But this, it is obvious, is begging 
the question. The charge of assault against the person of the 
mother is clearly purged of criminality by her assent. The 
indictment is valid, but if, upon the trial, it appears that the 
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means used to procure the abortion were used with the con- 
sent of the mother, the defendant must be acquitted.” 

Under such circumstances, the maxims “ Lie turpi,? “ Ln 
pari delicto,’ and “Consent is a perfect shield,” apply, and 
are decisive of the case, Taylor v. Chester, L. R., 4 Q. B. 314. 
If they are so decisive, then a charge which asserted an absolute 
right to recover and a ruling which refused to arrest the judg- 
ment because there was no evidence to support the declaration, 
were alike erroneous, and require a reversal of the judgment, 
as such charge and ruling were duly excepted to at the time. 

Upon the exceptions to the admission of evidence as to facts 
and declarations both prior and subsequent to the injury, the 
case of Vicksburg v. O Brien, 119 U.S. 99, is relevant upon 
the question of what evidence is so connected with the res 
geste as to be admissible; and the case of Moore v. Arla, 
2 Chitty, 198, is relevant as to the evidence of the special 
damage, in which Bayley, J., stated the rule as follows: ‘ The 
rule as to special damage is that you may give in evidence any 
special damage which is the clear and immediate result of the 
act complained of, but you cannot give in evidence as special 
damage any remote consequences.” A supposed inability here- 
after to procreate would seem to be rather ‘a remote conse- 
quence from a gunshot wound in the hip, especially as the 
attempt does not appear to have been made, and before evi- 
dence thereof was admissible that result should have been 
pleaded as the clear and immediate result of the wound. It is 
not believed that the literature of the medical profession 
would afford any easily accessible precedent establishing that 
the “swelling” and “wasting away” described on p. 13 of 
the record, and so strongly submitted in the charge were the 
“clear and immediate result” of a ball passing through the 
hip. But if it would, the defendant was entitled to notice in 
the declaration that that result would be proved as “a clear 
and immediate” one, so as to enable it to be prepared to meet 
the evidence adduced. 


Mr. John M. Waldron and Mr. Edward O. Wolcott also 
filed a brief for plaintiff in error. 
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Mr. John H. Knaebel for defendant in error. 


Mr. Justice Haran, after stating the case as above re- 
ported, delivered the opinion of the court. 


One of the propositions advanced by counsel for the com- 
pany is this: That it appears from the plaintiff's case, and by 
his evidence, that he voluntarily armed himself, and taking 
the law into his own hands, joined an illegal assembly for the 
purpose, if necessary, of committing murder; that, in the 
course of the riot and rout, he received a wound at the hands 
of those whom he had sought by violence to destroy; that, 
under such circumstances, the law will not permit him to re- 
cover for an alleged assault, but tonclusively presumes his 
assent thereto; nor will the law permit him to recover through 
the medium and by the aid of an illegal transaction, to which 
he was a party, and which constitutes the foundation of his 
case. 

The same proposition was stated in another form in argu- 
ment: That the plaintiff engaged voluntarily, and not for his 
necessary self-defence, in a physical combat with others, and 
cannot, upon principle, maintain a civil action to recover dam- 
ages for injuries received in such combat at the hands of his 
udversary, unless the latter beat him excessively or unreason- 
ably ; this, upon the ground that, “ where two parties partici- 
pate in the commission of a criminal act, and one party suffers 
damages thereby, he is not entitled to indemnity or contribu- 
tion from the other party.” 

These propositions have no application in the present case. 
The evidence, taken together, furnishes no basis for the sug- 
gestion that the plaintiff voluntarily joined an illegal as- 
sembly for the purpose, if necessary, of committing murder, 
or any other criminal offence. Nor does it justify the asser- 
tion that he voluntarily engaged in a physical combat with 
others. All that he did on the occasion of his being injured 
was by way of preparation to protect himself, and the prop- 
erty of which he and his co-employes were in peaceable 
possession, against organized violence. It appears in proof, 
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as stated by the court below, that the Atchison, Topeka and 
Santa Fé Railroad Company was in the actual, peaceable pos- 
session of the road when the other company, by an armed 
body of men, organized and under the command of its chief 
officers, proceeded, in a violent manner, to drive the agents 
and servants of the former company from the posts to which 
they had been respectively assigned. It was a demonstration 
of force and violence, that disturbed the peace of the entire 
country along the line of the railway, and involved the safety 
and lives of many human beings. It is a plain case, on the 
proof, of a corporation taking the law into its own hands, 
and by force, and the commission, of a breach of the peace 
determining the question of the right to the possession of a 
public highway establishéd primarily for the convenience of 
the people. The courts of the territory were open for the 
redress of any wrongs that had been, or were being, com- 
mitted against the defendant by the other company. If an 
appeal to the law, for the determination of the dispute as to 
right of possession, would have involved some delay, that was 
no reason for the employment of force—least of all, for the 
use of violent means under circumstances imperilling the peace 
of the community and the lives of citizens. To such delays 
all— whether individuals or corporations —- must submit, what- 
ever may be the temporary inconvenience resulting therefrom. 
We need scarcely suggest that this duty, in a peculiar sense, 
rests upon corporations, which keep in their employment large 
bodies of men, whose support depends upon their ready obe- 
dlience of the orders of their superioy officers, and who, being 
organized for the accomplishment of illegal purposes, may 
endanger the public peace, as well as the personal safety and 
the property of others besides those immediately concerned in 
their movements. 

These principles, under somewhat different circumstances, 
were recognized and enforced by this court at the present 
term. One Johnson was in the actual, peaceable possession of 
eighteen miles of a railroad built by him for a railroad com- 
pany, and was running his’ own locomotives over it. Ile 
claimed the right to hold possession until he was paid for his 

















— 














DENVER, &c., RAILWAY v. HARRIS. 
Opinion of the Court. 


work. Dut the company, disputing his right to possession, 
ejected him by force and violence. He brought his action of 
forcible entry and detainer. This court said that the party 
“so using force and acquiring possession may have the su- 
perior title, or may have the better right to the present pos- 
session, but the policy of the law in this class of ,cases is to 
prevent disturbances of the public peace, to forbid any person 
righting himself in a case of that kind by his own hand and 
by violence, and to require that the party who has in this 
manner obtained possession shall restore it to the party from 
whom it has been so obtained; and then, when the parties are 
in statu quo, or in the same position as they were before the 
use of violence, the party out of possession must resort to 
legal means to obtain his possession, as he should have done 
in the first instance” ron Mountain & Helena Railroad v. 
Johnson, 119 U.S. 608, 611. ° While this language was used 
in a case arising under a local statute, relating to actions of 
forcibie entry and detainer, it is not without force in cases like 
this, where the peaceable possession of property is disturbed 
by such means as constitute a breach of the peace. If, in the 
employment of force and violence, personal injury arises there- 
from to the person or persons thus,in peaceable possession, the 
party using such unnecessary force and violence is liable in 
damages, without reference to the question of legal title or 
right of possession. 

Reference was made in argument to those portions of the 
charge that refer to the liability of corporations for torts com- 
mitted by their employes and servants. 

In Philadelphia, Wilmington & Baltimore Lailroad v. 
Quigley, 21 Tow. 202, this court held that a railroad corpora- 
tion was responsible for the publication by them of a libel, in 
which the capacity and skill of a mechanic and builder of de- 
pots, bridges, station-houses, and other structures for railroad 
companies, were falsely and maliciously disparaged and under- 
valued. The publication, in that case, consisted in the preser- 
vation, in the permanent form of a book for distribution among 
the persons belonging to the corporation, of a report made by 
a committee of the company’s board of directors, in relation 
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to the administration and dealings of the plaintiff as a super- 
intendent of the road. The court, upon a full review of the 
authorities, held it to be the result of the cases, * that for acts 
done by the agents of a corporation either 7 contract ov in 
delicto, in the course of its business, and of their employment, 
the corporation is responsible as an individual is responsible 
under similar circumstances.” In State v. Morris & Essex 
Pailroad, 23 N. J. Law (2 Zabriskie) 369, it was well said 
that, “if a corporation has itself no hands with which to strike, 
it may employ the hands of others; and it is now perfectly 
well settled, contrary to the ancient authorities, that a corpo- 
ration is liable c7v7//ter for all torts committed by its servants 
or agents by authority of the corporation, express or implied. 

. The result of the modern cases is, that a corporation 
is liable e¢vi/iter for torts committed by its servants or agents 
precisely as a natural person; and that it is liable as a natural 
person for the acts of its agents done by its authority, express 
or implied, though there be neither a written appointment 
under seal nor a vote of the corporation constituting the 
agency or authorizing the act.” See also Su/¢t Lake City v. 
Hollister, 118 U.S. 256, 260; New Jersey Steamboat Company 
v. Brockett, 121 U. S. 637.3 National Bank v. Graham, 100 
U. 8. 699, 702. The instructions given to the jury were in 
harmony with these salutary principles. Whatever may be 
said of some expressions in the charge, when detached from 
their context, the whole charge was as favorable to the defend- 
ant as it was entitled to demand under the evidence. 

One of the consequences of the wound received by the plain- 
tiff at the hands of the defendant’s servants was the loss of 
the power to have offspring —a loss resulting directly and 
proximately from the nature of the wound. Evidence of this 
fact was, therefore, admissible, although the declaration does 
not, in terms, specify such loss as one of the results of the 
wound. The court very properly instructed the jury that such 
impotency, if caused by the defendant’s wrong, might be con- 
sidered in estimating any compensatory damages to which the 
plaintiff might be found, under all the evidence, to be entitled. 
Wade v. Leroy, 20 How. 34, 44. 
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The court also instructed the jury that they were not limited 
to compensatory damages, but could give.punitive or exem- 
plary damages, if it was found that the defendant acted with 
bad intent, and in pursuance of an unlawful purpose to forcibly 
take possession of the railway occupied by the other company, 
and in so doing shot the plaintiff, causing him incurable and 
permanent injury ; always bearing in mind that the total dam. 
ages could not exceed the sum claimed in the declaration. 
This instruction, the company contends, was erroneous. Its 
counsel argue that, while a master may be accountable to an 
injured party to the extent of compensatory damages for the 
wrongful acts of his servant — provided the servant is acting 
within the general scope of his employment in committing the 
injury — even though the master may not have authorized or 
may have even forbidden the doing of the particular act com- 
plained of, yet he cannot be mulcted in exemplary damages 
unless he directed the servant to commit the special wrong in 
question in such manner as to personally identify himself with 
the servant in the perpetration of the injurious act. 

The right of the jury in some cases to award exemplary or 
punitive damages is no longer an open question in this court. 
In Day v. Woodworth, 13 How. 363, 371, which was an action 
of trespass for tearing down and destroying a mill-dam, this 
court said that in all actions of trespass, and all actions on the 
case for torts, “a jury may inflict what are called exemplary, 
punitive, or vindictive damages, upon a defendant, having in 
view the enormity of his offence rather than the measure of 
compensation to the plaintiff ;” and that such exemplary dam- 
ages were allowable “in actions of trespass where the injury 
has been wanton or malicious, or gross and outrageous.” The 
general rule was recognized and enforced in Philadelphia, 
Wilmington & Baltimore Railroad Co. v. Quigles 3 which, as 
we have seen, was an action to recover damages against a cor- 
poration for a libel; in the latter case, the court observing that 
the malice spoken of in the rule announced in Day v. Wood- 
worth was not merely the doing of an unlawful or injurious 
act, but the act complained of must have been conceived “in 
the spirit of mischief or of criminal indifference to civil obli- 
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gations.” See also Milwaukee & St. Paul Railway v. Arms, 
91 U. S. 489, 492; Missouri Pacific Railway v. Humes, 115 
U.S. 512, 521; and Barry v. Edmunds, 116 U. S. 550, 562, 
563. 

The court, in the present case, said nothing to the jury that 
was inconsistent with the principle as settled in these cases. 
The jury were expressly restricted to compensatory damages, 
unless they found from the evidence that the defendant acted 
with bad intent and in pursuance of ‘an unlawful purpose to 
employ force to dispossess the other company. The doctrine 
of punitive damages should certainly apply in a case like this, 
where a corporation, by its controlling officers, wantonly dis- 
turbed the peace of the community, and by the use of violent 
means endangered the lives of citizens in order to maintain 
rights, for the vindication of which, if they existed, an appeal 
should have been made to the judicial tribunals of the country. 
That the defendant, within the meaning of the rule holding 
corporations responsible for the misconduct of their servants 
in the course of its business and of their employment, directed 
that to be done which was done, it is not to be doubted from 
the evidence, the whole of which is given in the bill of excep- 
tions. Its governing officers were in the actual command and 
directing the movements of what one of the witnesses de- 
scribed as the * Denver and Rio Grande forces,” which were 
avowedly organized for the purpose of driving the other com- 
pany and its employes, by force, from the possession of the 
road in question. 

Other questions were discussed by counsel, but they do not, 
in our judgment, deserve consideration. Substantial justice 
has been done without violating any principle of law in the 
admission of evidence, or in the granting or refusing of in- 
structions. 

The judgment is affirmed. 
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RICE v. UNITED STATES. 


APPEAL FROM THE COURT OF CLAIMS. 
Submitted January 3, 1887.— Decided March 7, 1887. 


The appellant, on the 17th February, 1886,’filed his petition in the Court 
of Claims, setting forth his appointment as assignee in bankruptcy of 
one Robert Erwin and of Hardee, his partner in business in Savannah; 
that Erwin in 1864 and in 1865 was the owner of a quantity of cotton, in 
the state of Georgia, which was seized and captured and the proceeds of 
which passed into the Treasury of the United States; that Congress, on 
the 5th February, 1877, passed an act to permit the Court of Claims to 
take jurisdiction of the claims of Erwin for this cotton, his right of ac- 
tion therefor being then barred; that at the time of the passage of that 
act Erwin’s said claims had passed into the hands of his assignee, and 
were a part of his assets in bankruptcy; and that this suit was brought 
in pursuance of the special act; and he prayed judgment for the amount 
in the Treasury. The United States demurred to this, and also moved to 
dismiss the petition. The Court of Claims dismissed the petition. On 
appeal that judgment is affirmed by a divided court. 


Tus was an appeal from a judgment of the Court of Claims 
dismissing the petition of the appellant. 

By the act of February 5, 1877, entitled * An act for the relief 
of Robert Erwin,” 19 Stat. 509, Congress enacted: “That the 
Court of Claims may take jurisdiction under the provisions of 
the act of March 12, 1863, entitled ‘ An act to provide for the 
collection of abandoned property and for the prevention of 
frauds in insurrectionary districts within the United States,’ of 
the claims of Robert Erwin, of Savannah, Ga., for property 
alleged to have been taken from him, which claims were by 
accident or mistake of his agent or attorney, and without fault 
or neglect on his part, as is claimed, not filed within the time 
Jimited by said act.” 

Under this act Erwin, who had become a bankrupt after his 
property was seized by the military forces of the United 
States, brought suit in his own name in the Court of Claims. 
Ilis petition was dismissed there on the ground that the title 
to the property was in the assignee, and this judgment was 
affirmed on appeal. 97 U.S. 392. 
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His assignee in bankruptcy then brought this suit. The 
petition was filed on the 17th February, 1886, and was as 
follows : 


“To the honorable the Court of Claims: 

“The claimant, Lepine C. Rice, a citizen of the United 
States, resident in the city of Savannah, in the state of Geor- 
gia, respectfully represents: 

“1. Under the provisions of the Revised Statutes of the 
United States, title Bankruptcy, he is the duly appointed and 
qualified assignee of Robert Erwin and Charles S. Iardee, 
late partners trading as Erwin & ITardee, in the said city of 
Savannah, as appears more fully from certified copies of the 
wdjudication of bankruptcy, and of the order making his ap- 
pointment, herewith filed, marked, respectively, Claimant's 
Exhibit, L. C. R. No. t, and L. C. R. No. 2, and as such as- 
signee he now brings this suit for the benefit of the trust so 
reposed in him. 

“2. The said Robert Erwin, then a citizen of the state of 
Georgia, on the 21st day of December, 1864, was the exclu- 
sive owner, in his own right, of two hundred and eighty-three 
(283) bales of upland cotton stored in the said city of Savannah, 
which on or about that day was seized and captured by 
persons duly authorized and acting in behalf of the United 
States, and the proceeds of the sale made thereof, amounting, 
as is believed and it is here charged, to the net sum of forty- 
nine thousand six hundred and eighteen dollars and thirty- 
nine cents ($49,618.39), were paid into the Treasury of the 
United States, pursuant to the provisions of the act of Con- 
gress, approved March 12, 1863, ¢. 120, commonly called the 
captured and abandoned property act. 

* And on or about the Ist day of July, 1865, he was also 
the owner exclusively and in his own right, of another lot of 
two hundred and sixty one (261) bales of sea-island cotton 
then stored at and in the warehouse of Evans & Parnell, in 
the town of Thomasville, in. said state of Georgia, which on 
or about that day was also so seized and captured by persons 
duly authorized and acting in behalf of the United States, 
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was removed to and stored at the ‘Government cotton press’ 
in the city of Savannah, where it remained in the custody of 
said agents of the United States until in the month of August 
following, when it was by them forwarded, upon the schooner 
Enchantress, to Simeon Draper, the United States Treasury 
agent in the city of New York, by whom it was subsequently 
sold for the account of the United States, and the proceeds 
thereof, amounting, as is believed, and it is here charged, to 
the net sum of one hundred and nineteen thousand eight hun- 
dred and fifty-seven dollars and thirty-four cents ($119,857.34), 
were duly: accounted for by said Simeon Draper, and were 
paid into the Treasury of the United States in conformity 
with the said captured and abandoned property act. 

“3. On the 31st day of December, 1868, the firm of Erwin 
& Hardee, of which said Robert Erwin was a member, filed 
their petition in bankruptcy under the provisions of the acts 
of Congress relating thereto, in pursuance of which, on the 
15th day of January, 1869, they were duly adjudged bank- 
rupts, as more fully appears in Exhibit L. C. R. No. 1. 

“ And in the proceedings had in such bankruptcy one Robert 
II. Footman was appointed and qualified as assignee of said 
Erwin & Hardee, and proceeded in the administration of the 
trust until February 23, 1877, when, upon his resignation 
thereof, your petitioner, the claimant, as appears more fully 
from Exhibit L. C. R. No. 2, was appointed to succeed him, 
and was duly qualified as assignee of said bankrupts; and the 
claimant now avers that under and in virtue of the assignment, 
in bankruptcy of the property and estates of said Erwin & 
Hardee and each of them, and of the proceedings had in the 
court in that regard, the claims of said Erwin, hereinbefore 
mentioned, against the United States, and for which this suit 
is prosecuted, became and now are vested in the claimant, who 
is now duly qualified and acting as assignee of said bankrupt 
as is hereinbefore alleged. 

“4, Inasmuch as the right of said Erwin to maintain the 
action provided in the said captured and abandoned property 
act for and upon the said claims was barred by the limitation 
of suits under said statute, a special act of Congress was passed 
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and became a law as of and on the 5th day of February, 1877, 
the same being entitled ‘An act for the relief of Robert 
Erwin,’ being found in 19 Stat. 509, which enacts and reads 
as follows: 

“<Be it enacted by the Senate and House of Representa- 
tives of the United States of America in Congress assembled, 
That the Court of Claims may take jurisdiction under the 
provisions of the act of March twelfth, eighteen hundred and 
sixty-three, entitled “ An act to provide for the collection of 
abandoned property and for the prevention of frauds in insur- 
rectionary districts within the United States,” of the claims of 

tobert Erwin, of Savannah, Georgia, for property alleged to 
have been taken from him, which claims were by accident or 
mistake of his agent or attorney, and without fault or neglect 
on his part, as is claimed, not filed within the time limited by 
said act.’ 

“5. The claimant now avers that under and because of said 
last-recited act of Congress jurisdiction was given anew to 
this court to hear and determine the said claims of the said 
Erwin in the manner and by the proceedings provided in the 
captured and abandoned property act. But at the time of the 
enactment of said law all the property and rights of said 
Erwin which existed on the 31st day of December, 1868, had 
vested, as aforesaid, in his assignee in bankruptcy; and the 
said claims, then and now, were and are assets of the estate of 
said Erwin in bankruptcy, for which the claimant alone as 
such assignee could, or now can, maintain the proceedings 
prescribed by said captured and abandoned property act, and 
under and in virtue of the said special and enabling act here- 
inbefore recited. And he now comes and brings this suit in 
pursuance thereof. 

“6. He further avers and charges that the said cotton was 
never abandoned nor condemned as forfeited to the United 
States; but that the said United States retains the net proceeds 
thereof only as trustees for the owner thereof; and in and by 
the said private act, as herein recited, it has recognized the 
claimant’s right to the proceeds thereof, upon the preferment 
of his claim in conformity with the provisions of the said cap- 
tured and abandoned property act. 
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“7, He further avers that, except the assignment made as 
required by the bankrupt act, no assignment has been made 
at any time of the said claims or either of them, or of any part 
of them or either of them, but the same remain as assets of 
the said bankrupt estate; and he now claims payment thereof 
for the benefit of the said estate; and as such assignee he 
charges that he is justly entitled to have and receive the 
amounts herein claimed from the moneys in the Treasury of 
the United States, so held in trust for the benefit of those who 
shall establish their claim to it under the provisions of the cap- 
tured and abandoned property act. 

“ TTe therefore prays for judgment against the United States 
for the proceeds of the said cotton, so as aforesaid seized for 
and under the authority of the said United States, of which at 
the time of its seizure the said Robert Erwin was sole owner, 
and which was so sold, and the net proceeds of which, amount- 
ing in the aggregate to the sum of one hundred and sixty-nine 
thousand four hundred and seventy-five dollars and seventy- 
three cents ($169,475.73), have been paid into the Treasury, 
and now remain there as a part of the fund arising under said 
act. 

ALBERT SMALL, 
Attorney and Solicitor for Claimant. 
SHELLABARGER & WILSON, 
Of Counsel.” 


The United States, by its assistant attorney general, on the 
19th April, 1886, moved to dismiss this petition, and also at 
the same time demurred to it on the ground that it did not 
allege facts sufficient to constitute a cause of action. 

Argument was heard'on the motion and the demurrer to- 
gether, and judgment was entered for the dismissal of the 
petition. 

Ricuarpson, C. J., delivered the opinion of the court, in 
which, among other things, it was said: “The defendants file 
a motion to dismiss for want of jurisdiction, and also a general 
demurrer, under each of which three objections are raised 
against the claimant’s petition — 
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“(1) It is argued that the act under which the suit is brought 
was, in the words of the title, ‘for the relief of Robert Erwin,’ 
and not for his creditors through the assignee in bankruptcy 
previously appointed, and that the latter acquired no rights 
thereby, both because the act was intended for him, Ogden v. 
Strong, 2 Paine, 584, and because the right to sue was a valu 
able right or privilege acquired after the appointment of the 
assignee, and did not pass by the assignment. 

“(2) It is also argued that an assignee in bankruptcy has no 
right to keep the estate open and bring actions nine years 
after his appointment. Rey. Stat. § 5057; Bailey v. Glover, 
21 Wall. 342, 346; Walker v. Towner, + Dillon, 165. 

“ We express no final opinion on these two points, although 
we are inclined to think that one of them, at least, is well 
taken. They merit serious consideration, and could not be 
passed by did we not prefer to rest our decision upon the third 
objection, which concerns more particularly the jurisdiction 
of this court. But they will be open to the defendants in the 
Supreme Court on appeal, if the case should go there. 

“(3) The third objection is that the claim, under the act of 
1877, accrued more than six years before the filing of the pe- 
tition, and so is forever barred by the following section of the 
Revised Statutes, which was held by the Supreme Court in //ay- 
crafts Case, 22 Wall. 81, and 10 C. Cl. 108, to be jurisdictional. 

“Src. 1069. Every claim against the United States cogniz- 
able by the Court of Claims, shall be forever barred unless the 
petition setting forth a statement thereof is filed in the court, 
or transmitted to it by the Secretary of the Senate or the 
Clerk of the House of Representatives as provided by law, 
within six years after the claim first accrues. 

“ Provided, That the claims of married women first accrued 
during marriage, of persons under the age of twenty-one 
years first accrued during minority, and of idiots, lunatics, 
insane persons, and persons beyond the seas at the time the 
claim accrued, entitled to the claim, shall not be barred if the 
petition be filed in the court or transmitted, as aforesaid, 
within three years after the disability has ceased; but no 
other disability than those enumerated shall prevent any claim 
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from being barred, nor shall any of the said disabilities oper- 
ate cumulatively. 

“A claim first accrues, within the meaning of the statute, 
when a suit may first be brought upon it, and from that day 
the six years’ limitation begins to run. Any suit under the 
act of February 5, 1877, might have been instituted by filing 
% pecition within six years after that date. That time has 
long since passed, and the present claimant has lost his rights 
thereunder, if he ever had any, unless his case is taken out of 
the operation of § 1069 of the Revised Statutes in either of 
two ways which his counsel present. 

“In his behalf it is insisted that the section applies only to 
claims which came under the general jurisdiction of the court 
before its enactment, and not to claims founded upon special 
acts subsequently passed. We do not concur in this view. A 
similar doctrine in relation to the right of appeal under § 707 
of the Revised Statutes was considered by the Supreme Court 
in Zellner’s Case, 9 Wall. 244, and 7 C. Cl. 137. The court 
said: ‘We cannot agree to the view that the general provis- 
ion in the fifth section of the act of March 3, 1863, reorgan- 
izing the Court of Claims and conferring what may be called 
its general jurisdiction, cannot be invoked in this case. The 
language of the section is general: “ Either party may appeal 
to the Supreme Court of .the United States from any final 
judgment or decree which may hereafter be rendered in any 
case by said court.” This court was organized as a special 
judicial tribunal to hear and render judgment in cases between 
the citizen and the government; the subjects of its juris- 
diction were defined in the act, and generally the mode of 
‘conducting its proceedings, subject, of course, to such altera- 
tions and changes as Congress from time to time might see 
fit to make. The subjects of its jurisdiction could be enlarged 
or diminished, but this would not disturb or in any way affect 
the general plan or system of its organization. If new or 
additional subjects of jurisdiction were conferred, the effect 
would be simply to increase the labors of the court, the case 
to be heard and determined under the existing organization.’ 

“In MeKee’s Case, 10 C. Cl. 208, the Supreme Court held ex- 
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pressly that ‘Section 707 of the Revised Statutes gives to the 
United States the right of appeal from the adverse judgments 
of the Court of Claims in all cases where that court is required 
by any general or special law to take jurisdiction of a claim 
made against the United States and act judicially in its deter- 
mination.” 91 U. S. 442. And the Supreme Court took 
jurisdiction of an appeal fram this court upon a judgment 
rendered against Robert Erwin under this very act of 1877, 
although the only authority for it was found in § 707 of the 
Revised Statutes. Lrwin v. United States, 97 U. 8. 392. 

“ There is no distinction in principle between the application 
of the right of appeal under § 707, to special acts of legislation 
subsequently passed, and the application of the limitation of 
§ 1069 to such cases. 

“The act of 1877 created a new and additional subject of 
jurisdiction and a new cause of action, by reviving an expired 
one, and in our opinion the general statute of limitations, as 
well as the general right of appeal, attaches and applies to it ; 
just as when part payment on a promissory note takes a right 
of action thereon out of the statute, such right is not forever 
after relieved from all limitation, but the statute begins to run 
anew from the date of such payment. 

“Jt is now more than nine years since this court was opened 
anew to the rightful claimant, whoever he may be, under the 
act of 1877, and, according to the construction urged by the 
present claimant, it is never to be closed until he be found, 
and of his own motion comes in and files his petition, a con- 
struction which, in our opinion, is unreasonable and not to be 
adopted. 

“While Congress has declared a general limitation of six: 
years for ‘every claim cognizable by the Court of Claims,’ and 
a still shorter one of two years, for claims under the captured 
or abandoned property act, it is unreasonable to infer that it in- 
tended to confer upon every claimant under the act of 1877 — 
and the present one is the second who has appeared, Lrwin’s 
Case, 13 C. Cl. 49, affirmed on appeal, 97 U. S. 392—the un- 
usual and extraordinary privilege accorded to no other citizen, 
of bringing an action against the government at any future 
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time without limitation. Such a construction would be in 
conflict with all idea of repose, which is said to be the object 
of statutes of limitation, and to the general policy of Congress 
in all other cases. 

“It was said in Clark’s Case, 96 U.S. 37, 11 C. Cl. 702, de- 
cided a year before the passage of the act of 1877 now under 
consideration : ‘It is not to be doubted that subsequent subjects 
of jurisdiction would be subject to the provisions of the stat- 
ute of limitation if they were in the nature of money demands 
against the government.’ This was then and has ever since 
been the settled doctrine of this court, and we have no doubt 
Congress so understood it when the act of 1877 was passed. 

“That the present claim, under that act, is a money de- 
mand against the government, and nothing else, we shall 
demonstrate beyond question, we are quite confident. 

* But the claimant argues that the property received and 
sold, and the proceeds thereof in the Treasury, under the 
peculiar legislation of the captured or abandoned property 
act of March 12, 1863, 12 Stat. 820, are trust funds, of which 
the defendants are merely trustees, and are subject to the rules 
and practice of courts of equity in relation to equitable trusts, 
one of which is, that statutes of limitation do not run as be- 
tween trustee and cestui que trust. 

“A trust in which the so-called trustee may legally mingle 
the trust money with his own, employ it for his own use, and 
himself determine whether he will forever retain it, or will 
give it to others, is a singular trust, unknown to law or equity, 
and to which no principles of equity jurisprudence can be 
found to apply. 

“It is a universal rule of equity that if a trustee mingles 
trust money with his own and uses it for his own benefit, he 
shall account for or pay interest thereon to the cestui que 
trust. Story’s Equity, $$ 1277, 1277 a; Perry on Trusts, § 468. 

3ut it is provided in Revised Statutes as follows: 


“*Src. 1091. No interest shall be allowed on any claim up 
to the time of the rendition of judgment thereon by the 
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Court of Claims, unless upon a contract expressly stipulating 
for the payment of interest.’ 

“This court has always applied that section to cases under 
subsequently enacted special acts and to those under the cap- 
tured or abandoned property act. 

* % % % * 

“In Zuylor’s Case, 104 U.S. 216, 222, the Supreme Court 
called the United States trustees of the surplus money paid 
into the Treasury from the sales of lands for taxes under the 
direct tax acts, 12 Stat. 202, 422, 640; 14 Stat. 568, over and 
above that which was required to pay the tax, interest, and 
costs. That court did not treat the case as one in equity, 
and upon a finding of facts by this court, as in cases at law, 
they held, as to the statute of limitations, that ‘the right of 
the owner of the land to recover the money which the gov- 
ernment held for him as his trustee did not become a claim on 
which suit could be brought, and such as was cognizable by 
the Court of Claims, until demand therefor had been made at 
the Treasury. Upon such demand the claim first accrued, 
and the statute of limitation began to run. So in the present 
case, a suit cognizable by the Court of Claims could not have 
been brought after the limitation of the captured or aban- 
doned property act had expired, until the passage of the act 
of 1877 specially authorizing it, and from that time the statute 
of limitation began to run and had run out long before the 
claimant came into court.” 

Nott, J., dissented from this judgment and opinion, and 
filed a dissenting opinion. The following is an extract from 
it: 

“The plain and simple question in this case is whether the 
statute of limitations, Rev. Stat. 1069, applies to that subject of 
jurisdiction known as the captured property cases. 

“In Haycraft’s Case, 22 Wall. 81, the counsel for the claim 
ant asked the same question, and the Supreme Court answered 
that it did not. 

* * “* * * 
“ What, then, is the condition of the claimant’s case ? 
“On the 20th of August, 1868, Robert Erwin was the equita- 
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ble owner of a fund in the Treasury, of which the equitable 
title had never been divested from himself, being then held by 
the government as his trustee. On that day he might have 
instituted a suit for the fund, but on that day the jurisdictional 
period for instituting such suits expired. A provision of law 
confining jurisdiction to a certain period no more affects the 
party or the cause of action than a provision of law confining 
jurisdiction to a certain territory. Therefore Erwin’s right to 
the fund did not expire with the right of the court to enter- 
tain his case. The effect of thé statute was simply that on 
that day as to such cases the door of the court was shut. 

“On the 5th February, 1877, Congress reopened the door 
by passing the private act, 19 Stat. 509. The original aban- 
doned or captured property act said that the door should 
stand open for two years; the private act set no limitation of 
the kind, but leaves it open still, and still continues to declare 
that ‘the Court of Claims may take jurisdiction’ of the claim. 
The private act does not recreate the claim; it does not vali- 
date it; it does not remove any presumption of payment from 
it; it simply opens the door of the court and allows whoever 
inay be entitled to do so to bring the claim in. 

* Why, then, should not the claim be heard? The grant of 
jurisdiction has not expired; the private act has not been re- 
pealed; it still continues to say ‘the Court of Claims may 
take jurisdiction under the ‘provisioris of the act of March 12, 
1863, ‘of the claims of Robert Erwin;”’ why, then, should 
not the Court of Claims take jurisdiction and adjudge the 
case! 

* The counsel for the government answers that the genera! 
statute of limitations applies to this demand and bars the suit. 

* If the statute of limitations applies so as to preclude a trial 
upon the merits, it must apply not to the door of jurisdiction, 
but to the claim itself. Statutes of limitation are statutes of 
repose which do not extend to courts nor affect jurisdiction, 
but which attach to a debt or demand a presumption of pay- 
ment, and operate to extinguish the thing itself as completely 
as if payment had been made. Therefore, if the statute of 
limitations applies to this claim, neither Robert Erwin, nor his 
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assignee, nor any other person can ever assert a right to the 
fund derived from his cotton. All other claimants can; but 
this claim must be considered in law as actually paid and ex- 
tinguished. It is conceded that the claim was not so extin- 
guished when the private act was passed; it is conceded that 
none other of the thousands of claims which are still outstand- 
ing upon the captured property fund is presuinptively or legally 
extinguished by the statute of limitations. Why, then, is this ¢ 
Ilow is it possible that Congress by passing an act, without 
the solicitation of the legal owner of the claim, the present 
claimant, authorizing a court to take jurisdiction of a case and 
nothing more, can have attached to the claim itself another 
statute not previously applicable to it, which should in time 
work out a legal presumption of payment and an absolute 
extinguishment of the claimant’s rights ? 

“Tf it be asked whether this thing can go on forever, the an- 
swer seems a very plain one. Congress did not here pass a 
general act, nor an act affecting a class of claims, but made a 
grant of special jurisdiction for the benefit of a single, isolated 
case; the act of grace and favor did not confer a right, but 
provided a remedy; Congress can take away the remedy at 
any time without trenching upon the claimant’s rights. 

* The counsel for the claimant has supposed that in the ad- 
ministration of the abandoned or captured property act the 
fund in the Treasury was treated by this court as a fund in 
equity, and the counsel is right in his supposition. Consider- 
ing that it dealt with millions and must involve some of the 
most perplexing questions that could possibly be brought before 
a court, that act was in one particular probably the most ex- 
traordinary statute that was ever enacted. All that relates to 
the jurisdiction and duties of the court, and to the rights and 
disabilities of the parties, is to be found in nine lines which are 
thrust into a section primarily relating to the bonds and books 
of account of agents of the Treasury. The judges who had 
to bear the heat and burden of that day in determining prin- 
ciples, in devising remedies, in framing a system which should 
be commensurate with the necessities of the situation — that 
is to say, the judges who administered the statute from the 
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case of 7ibbitts, in 1 C. Cl. 169, to the case of Boyd, in the 
ninth volume (p. 419), had an absolutely novel subject of juris- 
prudence assigned to them without one word of statutory guid- 
ance to direct them and without a precedent to be gathered 
from all the courts in the world. 

“ Whatever may be thought of the wisdom of their conclusion, 
one thing is incontrovertible, and that is, that they, eventually, 
believed the fund in the Treasury to be a fund in equity, and 
that they exercised in regard to it whatever power of a court 
of equity might be necessary to protect the fund. The inter- 
locutory proceedings, 4 C. Cl. 486; 5 id. 645, and the final de- 
cree, 7 id. 605, in the L/yee Cotton Case, and the decree in the 
vase Of Lothschild, 6 C. Cl. 244, will illustrate to any lawyer 
with any knowledge of equity jurisdiction that the court was 
dealing with rights and remedies which belong to the discre- 
tionary powers of a court of equity, and which are not the 
rights and remedies that come within the inflexible jurisdiction 
of a court of law. Some attempts have been made to show 
that courts of law have dealt with implied trusts in some such 
way, but the only authorities that could be found were Bacon’s 
Abridgment, and Reeve’s History of the Common Law, and 
they, unhappily, related to a time when the court of chancery 
did not exist as a court of equity, and when the system of 
equity jurisprudence was not yet devised. 

“ But I do not regard the statute of limitation as necessariiy 
exclusive of equity cases. I place my conclusion here entirely 
upon the ground that the private act granted a remedy; that 
the remedy was not limited as to time, and that there is no 
law which attaches to this claim a presumption of payment.” 


Mr. Albert Small, Mr. Samuel Shellabarger, Mr. J. M. Wit- 
son, Mr. Charles N. West, and Mr. Charles Marshall for ap- 
pellant. 


Mr. Attorney General and Mr. Heber J. May for appellee. 
Mr. Cuter Justice Warre announced that the judgment of 


the Court of Claims was 
Affirmed by a divided court. 
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I. 
JUDGMENTS AND DECREES, 


INTERLOCUTORY AND FINAL, AT OCTOBER TERM, 1886, NOT 
OTHERWISE REPORTED. 





CHESAPEAKE AND Onto Rattway v. Wuite. (Docket No. 16.) 
Error to the Supreme Court of Appeals of West Virginia. October 
12, 1886: Dismissed on motion of Mr. W. J. Robertson for plain- 
tiff in error. No one opposing. 


Lourstana SuGar Rerininc Company v. Topp et aL. (Docket No. 
685.) Error to the Circuit Court of the United States for the 
Zastern District of Louisiana. October 12, 1886: Dismissed on 
motion of Mr. S. 7. Wallis for plaintiff in error. No one oppos- 


ing. 


CavusteN v. Younc. (Docket No. 1209.) Appeal from the 
Supreme Court of the District of Columbia. October 18, 1886: 
Docketed and dismissed on motion of Mr. H. H. Wells for appel- 
lees. No one opposing. 

TrRAYER v. Frank. (Docket No. 1210.) Error to the Second 
Cireuit Court of Appeals, Concordia Parish, Louisiana. October 
18, 1886: Docketed and dismissed on motion of Mr. James Lowndes 
for defendant in error. No one opposing. 


Denver, South ParK & Paciric Raimtway v. FITZGERALD. 
(Docket No. 180.) Error to the Circuit Court of the United States 
VOL. Cxx1I—40 
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for the District of Colorado. October 18, 1886: Dismissed on 
motion of Mr. John F. Dillon for plaintiff in error. Mr. T. M. 
Marquette for defendant in error. 


Ee Ge en ° 


MILver v. Unton Paciric Ratpway. (Docket No. 215.) Appeal 
from the Circuit Court of the United States for the District of 
Nebraska. October 18, 1886: On motion of appellee dismissed 
per stipulation. Mr. C. J. Phelps for appellant. Mr. John F. 
Dillon for appellee. 

Contiventat Lire Insurance Company v. Pewrnney. (Docket 
No. 1228.) Error to the Circuit Court of the United States for the 
District of Maryland. October 20, 1886: Docketed and dismissed 
on motion of Mr. Michael Bannon for the defendant in error. 


New York Murvat Gas Ligut Company v. Tuorr. (Docket 
No. 239.) Error to the Circuit Court of the United States for the 
Southern District of New York. October 21, 1886: Dismissed as 
per stipulation. Mr. 7. M. Wheeler for plaintiff in error. Mr. W. 
C. Witter for defendant in error. 


WasatTcu AND JorDAN VALLEY RarLroap v. SNELL. (Docket No. 
1.) Error to the Supreme Court of the Territory of Utah. Octo- 
ber 22, 1886: Dismissed, with costs, pursuant to Rule 19. Mr. J. 
R. McBride and Mr. J. G. Sutherland for plaintiff in error. No 
appearance for defendant in error. 


Hayes v. Seton. (Docket No. 3.) Appeal from the Circuit 
Court of the United States for the Eastern District of New York. 
October 22, 1886: Dismissed, with costs, pursuant to Rule 19. Mr. 
J. H. Whitelegge and Mr. Livineston Gifford for appellant. Mr. 
G. G. Frelinghuysen and Mr. Johu Davis for appellee. 


Mutvat Lire Insurance Company OF New York v. WACKERLE. 
(Docket No. 116.) Error to the Cireuit Court of the United States 
for the Eastern District of Missouri. October 25, 1886: Dismissed 
on motion of Mr. Benjamin H. Bristow, in behalf of counsel for the 
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plaintiff in error. Mr. John F. Dillon and Mr. Wager Swayne for 
plaintiff in error. No one opposing. 


Eastman v. Ecker. (Docket No. 139.) Appeal from the Cir- 
cuit Court of the United States for the Eastern District of Pennsyl- 
vania. October 25, 1886: Dismissed on motion of Mr. H. Howson 
for appellants. 


New Orveans v. SuepnuerD. (Docket No. 7.) Error to the 
Circuit Court of the United States for the Eastern District of Lou- 
isiana. October 25, 1886: Dismissed pursuant to Rule 19. Mr 
C. F. Buck for plaintiff in error. Mr. F. J. Semmes and Mr. C. 
W. Hornor for defendant in error. 


Levine v. Wiitson. (Docket No. 18.) Appeal from the Cir- 
cuit Court of the United States for the Eastern District of Louisi- 
ana. October 25, 1886: Dismissed with costs by appellant. Mr. 
J. R. Beckwith for appellant. 


Hare v. Everett. (Docket No. 41.) Error to the Supreme 
Court of the State of Pennsylvania. November 1, 1886: Dismissed 
per stipulation. Mr. George W. Biddle and Mr. George Harding 
for plaintiff in error, Mr. E. C. Mitchell and Mr. W. P. Bowman 
for defendant in error. 


ScHINDELHOLZ UV. New York AnD CoLorapo MINING AND MILLING 
Company. (Docket No. 958.) Appeal from the Circuit Court of 
the United States for the District of Colorado. November 1, 1886: 
Dismissed, with costs, on motion of Mr. Leigh Robinson for appel- 
lant. No one opposing. 


Artnur v. Barsour. (Docket No. 26.) Error to the Circuit 
Court of the United States for the Southern District of New York. 
November 3, 1886: Dismissed on motion of Mr. Assistant Attorney 
General Maury for plaintiff in error. Mr. M. W. Divine for de- 
fendants in error. 
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Upsuvr v. Briscoe. (Docket No. 1278.) Error to the Supreme 
Court of Louisiana. November 8, 1886: Docketed and dismissed 
on motion of Mr. Assistant Attorney General Maury for defendant 
in error. 


St. Lourts Iron Mountain AND SoOuTHERN Rattway v. CROSNOE. 
(Docket No. 701.) Error to the Supreme Court of Missouri. No- 
vember 8, 1886: Dismissed on motion of Mr. A. B. Browne for 
plaintiff in error. No one opposing. 


Missour! Paciric Rattway v. SNoppy. (Docket No. 702.) Er- 
ror to the Supreme Court of Missouri. November 8, 1886: Dis- 
missed on motion of Mr. A. B. Browne for plaintiff in error. No 
one opposing. 


Fow.e v. Hay. (Docket No. 383.) Appeal from the Circuit 
Court of the United States for the Eastern District of Virginia. 
November 9, 1886: Dismissed on motion of Mr. H. O. Claughton 
for appellant. Mr. F. L. Smith for appellee. 


Goopricu v. Scuoerrer. (Docket No. 232.) Appeal from the 
Circuit Court of the United States fou the Western District of Mis- 
souri. November 11,1886: Dismissed on motion of Mr. M. F. Morris 
for appellee, as per stipulation. Mr. C. O. Tichenor for appellant. 


Exy v. Mircnetn. (Docket No. 44.) Error to the Circuit Court 
of the United States for the Southern District of New York. No- 
vember 12, 1886: Dismissed under Rule 10. Mr. Moses Ely for 
plaintiff in error. Mr. John E. Parsons for defendant in error. 


KLEIN v. SpaLpInG. (Docket No. 1169.) Error to the Circuit 
Court of the United States for the Northern District of Illinois. 
November 15, 1886: Dismissed without prejudice, as per stipula- 
tion. Mr. Percy L. Shuman for plaintiff in error. Mr. Altorney 
General for defendant in error. 
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Nortn Brioomrie.p Graver Mixing Company v. Wooprurr. 
(Docket No. 1289.) Appeal from the Circuit Court of the United 
States for the Northern District of California. November 15, 1886: 
Docketed and dismissed on motion of Mr. A. B. Browne for appel- 
lee. 


Artuur v. Barsour. (Docket No. 26.) Motion to rescind the 
judgment of dismissal entered November 3, 1886, and to enter one 
of affirmance with costs and interests. Mr. M. W. Divine for the 
motion. Mr. Assistant Attorney General Maury opposing. Novem- 
ber 23, 1886. Mr. Curer Justice Waite: This motion is de- 
nied. 


CELLULOID MANUFACTURING Company v. S. C. Noyes & Co. 
(Docket No. 1299.) Appeal from the Circuit Court of the United 
States for the District of Massachusetts. November 24, 1886: 
Docketed and dismissed on motion of Mr. E. B. Smith for appel- 
lees. 


CeL_uLorp Manvuracturtne Company v. AMERICAN ZYLONITE Com- 
PANY. (Docket No. 1300.) Appeal from the Circuit Court of the 
United States for the District of Massachusetts. November 24, 
1886: Docketed and dismissed on motion of Mr. E. B. Smith for 
appellees. 


Essinenavs v. Kitiuran. (Docket No. 644.) Appeal from the 
Supreme Court of the District of Columbia. November 29, 1886: 
Dismissed as per stipulation. Mr. P. E. Dye for appellant. Mr. 
H. Wise Garnett for appellees. 


STOCKWELL v. Boyce. (Docket No. 230.) Error to the Circuit 
Court of the United States for the Southern District of New York. 
December 2, 1886: Dismissed as per stipulation. Mr. M. H. Cardozo 
for plaintiff in error. Mr. Wm. G. Wilson for defendant in error. 


Nationa Lire Insurance Company v. SCHEFFER. (Docket No. 
70.) Error to the Supreme Court of Minnesota. December 2, 
1886: Dismissed pursuant to Rule 10. Mr. Frederick Allis for 
plaintiff in error. 











630 APPENDIX. 


Lanier v. Nasu. (Docket No. 200.) Appeal from the Circuit 
Court of the United States for the Northern District of Ohio. The 
opinion of the court, in announcing the final judgment in this case, 
is reported at 121 U. 8. 404. The following interlocutory proceed- 
ings are not reported there. 

Mr. David Stuart Hunshell, on behalf of the appellees, filed a 
motion to dismiss the appeal; and also filed a motion to restrain 
proceedings on an execution issued on a judgment recovered in the 
Court of Common Pleas of Logan County. 

Mr. Cnier Justice Warre, on the 6th of December, 1886, said : 
The motion to dismiss is denied. We cannot dismiss a case for 
want of jurisdiction here because the court below ought to have dis- 
missed it. That is a question which goes to the merits of the 
appeal. The further consideration of the motion for stay of execu- 
tion is continued for notice to the other side to appear and show 
‘ause to the contrary on the third Monday of the present month. 
Service is to be made by delivering a copy of the motion and of 
the brief which has been filed in support of it and of this order on 
the counsel in the court below of William Goodrich, against whom 
the stay is asked, at least one week before the day fixed for the 
hearing. 

On the 17th January, 1887, on the motion to restrain Good- 
rich from proceeding on his judgment, Mr. Cuter Justice WaItTE 
said: This motion is denied. The motion papers do not show any 
necessity for the order which is asked, as there is no proof of any 
attempt on the part of Goodrich, since the appeal, to cause his 
judgment to be carried into execution. In the absence of anything 
to the contrary it is to be presumed that the parties to a suit submit 
to a supersedeas obtained upon an appeal to this court. See post, 637. 


Ormsby v. Wess. (Docket No. 1154.) Error to the Supreme 
Court of the District of Columbia. December 6, 1886: Motion to 
dismiss or aflirm. Wr. Enoch Totten for the motion. Mr. Win. 
Stone Abert and Mr. J. J. Johnston opposing. Mr. Cuter Justice 
Waite: Each of these motions is denied. 


Pur..ies v. Mounp Crry LaAnp anp Water Association. (Docket 
No. 819.) December 6, 1886: Error to the Supreme Court of 
California. Motion to dismiss. Myr. A. T. Britton, Mr. A. B. 
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Browne, and Mr. Walter H. Smith for the motion. Mr. Geo. H. 
Smith and Mr. Geo. F. Edmunds opposing. Mr. Crier Justice 
Waite: This motion is continued for hearing with the case on its 
merits. 


HuiskamMe v. Motive Wacon Company. (Docket No. 194.) 
December 13, 1886: Motion to dismiss. Mr. C. M. Osborn for 
the motion. Mr. James Hageman opposing. Mr. Cuter Justice 
Waite: This motion is denied. (This case is reported in 121 
U.S. 310.) 


ALLEN Uv. TEXAS AND Paciric Ramway. (Docket No. 1310.) 
Error to the Circuit Court of the United States for the Eastern 
District of Louisiana. December 14, 1886: Docketed and dis- 
missed on motion of. Mr. J. H. Nennard for defendant in error. 


Burke v. Woop. (Decket No. 99.) Error to the District 
Court of the United States for the District of West Virginia. 
December 16, 1886: Dismissed pursuant to Rule 10. Mr. G. D. 
Camden for plaintiff in error. No one opposing. 


Creecan v. Anprews. (Docket No. 101.) Appeal from the 
Circuit Court of the United States for the Southern District of 
New York. December 16, 1886: Dismissed as per stipulation. 
Mr. Wm. A. Senger for appellant. Mr. J. C. Clayton for appel- 
lees. 


Tarver wv. Yickirs. (Docket No. 456.) Fickirs v. Tarver. 
(Docket No. 457.) Appeals from the Cirguit Court of the United 
States for the Southern District of Georgia. December 17, 1886: 
Dismissed as per stipulation. Mr. Wm. Garrard and Mr. R. Kk. 
Hines for Tarver. Mr. H. J. Robertson for Ficklin. 


Paciric Rarpway Improvement Co. v. Von Horrman. (Docket 
No. 337.) Error to the Circuit Court of the United States for the 
Southern District of New York. December 17, 1886: Dismissed 
as per stipulation. Mr. John F. Dillon for plaintiff in error. Mr. 
Henry T. Wing for defendant in error. 
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Sun Mutwat Insurance Co. v. Tue Kountz Line. (Docket No. 
136.) December 13, 1886: Motion to dismiss or affirm. Mr. R. 
H. Browne and Mr. C. B. Singleton for the motion. Mr. O. B. 
Sancum opposing. December 20, 1886. Mr. Cuter Justice 
Waite: Each of these motions is denied. (The opinion and 
judgment of the court in this case are reported ante, page 583.) 


Raymonp v. BrriGery. (Docket No. 106.) Appeal from the 
Circuit Court of the United States for the Eastern District of 
Louisiana. December 21, 1886: Dismissed pursuant to Rule 10. 
Mr. G. A. Breaux for appellant. No one opposing. 


Burirneton, Cepar Rapips anp NortHern Rattway v. Denn. 
(Docket No. 977.) Error to the Supreme Court of Minnesota. 
Motions to dismiss or affirm. Mr. Enoch Totten for the motions. 
Mr. Eppa Hunton and Mr. Jefferson Chandler opposing. January 
10, 1887. Mr. Curer Justice Waire: Each of these motions is 
denied. The claim that the case was removed to the Circuit Court 
of the United States under Sub-section 3, § 639 of the Revised 
Statutes, presents a Federal question of too much practical impor- 
tance to be decided on a motion to affirm. See 121 U.S. 182. 


MaaG v. Hype. (Docket No. 1273.) Appeal from the Circuit 
Court of the United States for the District of Indiana. December 
20, 1886: Motion to dismiss submitted. Mr. A. W. Hatch and Mr. 
Lewis Wallace for the motion. Mr. D. V. Burns opposing. Janu- 
ary 10,1887. Mr. Cuter Justice Warre: This record has not been 
printed and the motion papers do not present the case in a way to 
enable us to act understandingly without reference to the transcript 
on file. Waterville vy. Van Slyke, 115 U.S. 290. The motion is 
therefore overruled, without prejudice to its renewal after the record 
is printed, or so much thereof as may be necessary for the determi- 
nation of the question of jurisdiction. 


LAWRENCE v. Reep. (Docket No. 812.) Appeal from the Cir- 
cuit Court of the United States for the Western District of Michi- 
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gan. January 10, 1887: Dismissed on motion of Mr. N. H. Stewart 
for appellant. Mr. M. D. Leggett, Mr. B. F. Thurston, and Mr. 
Wm. G. Howard for appellees. 


Cuase v. ReEp. (Docket No. 813.) Appeal from the Circuit 
Court of the United States for the Western District of Michigan. 
January 10, 1887: Dismissed on motion of Mr. A. H. Stewart for 
appellants. Mr. M. D. Leggett, Mr. B. F. Thurston, and Mr. Wm. 
G. Howard for appellees. 

BALTIMORE AND On10 RaiLroap v. MILLER. (Docket No. 1239.) 
Error to and appeal from the Circuit Court of the United States for 
the District of West Virginia. January 10, 1887: Dismissed, with 
costs, on motion of Mr. FE. J. D. Cross for plaintiff in error and ap- 
pellant. Mr. Alfred Caldwell for defendants in error and appellees. 


BaLtmMorRE AND Onto RarLroap v. BoarpD or PuBLic Works or 
West Vireinta. (Docket No. 1240.) Error to and appeal from 
the Circuit Court of the United States for the District of West Vir- 
ginia. January 10, 1887: Dismissed, with costs, on motion of Mr. 
E. J. D. Cross for plaintiffs in error and appellants. Mr. Alfred 
Caldwell for defendants in error and appellees. 


Santa Anna v. Hamuix. (Docket No. 441.) Error to the Cir- 
cuit Court of the United States for the Southern District of Illinois. 
January 11, 1887: Dismissed with costs. 


Ketty v. Watson. (Docket No. 123.) Appeal from the Cir- 
cuit Court of the United States for the Eastern District of Pennsyl- 
vania. January 12, 1887: Dismissed with costs pursuant to 10th 
Rule. 


Dunton v. SMepLey. (Docket No. 124.) Appeal from the Cir- 
cuit Court of the United States for the Eastern District of Pennsy!- 
vania. January 12, 1887: Dismissed with costs pursuant to 10th 
Rule. 
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Jerrrigs v. Herman. (Docket No. 131.) On motion of Mr. J. 
M. Wilson, for defendant in error, dismissed with costs pursuant to 
16th Rule. January 13, 1887. 


Gipson v. SuvretptT. (Docket No. 868.) Appeal from the Cir- 
cuit Court of the United States for the Eastern District of Virginia. 
Motion to dismiss. Messrs. W. W. Crump and John A. Coke in be- 
half of motion. No one opposing. January 17, 1887. Mr. Crier 
Justice Waite: This motion is denied. The record has not been 
printed, and the motion papers do not present the case in a way to 
enable us to act understandingly without reference to the transcript 
on file. (The opinion and judgment of the court in this case is 
reported ante, page 27.) 

NEWCASTLE NORTHERN RAILROAD v. Stupson. (Docket No. 670.) 
Appeal from the Circuit Court of the United States for the Western 
District of Pennsylvania. January 17, 1887: Dismissed, with costs, 
on motion of Mr. 2. B. McComb for appellant. No one opposing. 


Herp v. Girt Car ManvracturtnG Company. (Docket No. 201.) 
Error to the Circuit Court of the United States for the Northern 
District of Ohio. January 19, 1887: Dismissed on motion of Wr. 
Walter H. Smith pursuant to stipulation. Mr. C. H. Seriiner for 
appellant. Mr. E. L. Tuylor for appellee. 


Ievena BripGe Company v. Kine. (Docket No. 140.) Appeal 
from the Circuit Court of the United States for the Western District 
of Texas. January 19, 1887: Affirmed with costs. Mr. M. F. 
Morris for appellant. Mr. H. E. Davis for appellee. 


Backus Water Moror Company v. TuerK. (Docket No. 141.) 
Appeal from the Circuit Court of the United States for the Northern 
District of Illinois. January 19, 1887: Dismissed pursuant to the 
i0th Rule. Mr. S. S. Henkle for appellant. No one opposing. 


SEALE v. Mapison. (Docket No. 1237.) Appeal from the Cir- 
cuit Coyrt of the United States for the Western District of Louisi- 
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ana. January 21, 1887: Dismissed on motion of Mr. S. Prentiss 
Nutt for appellant. Mr. F. P. Cuppy for appellee. 


SEALE v. Hotmes. (Docket No. 1238.) Appeal from the Cir- 
cuit Court of the United States for the Western District of Louisi- 
ana. January 21, 1887: Dismissed on motion of Mr. S. Prentiss 
Nutt for appellant. Mr. F. P. Cuppy for appellee. 


EGGLeston v. CENTENNIAL Mutvuat Lire Association. (Docket 
No. 261.) Error to the Circuit Court of the United States for the 
Eastern District of Missouri. January 21, 1887: Dismissed on mo- 
tion of Mr. Jumes O. Broadhead in behalf of counsel for plaintiffs in 
error. 


GERMAN-AMERICAN Hatt Insurance Company v. F. J. SCHREIBER. 
(Docket No. 146.) In error to the Circuit Court of the United 
States for the District of Minnesota. January 24, 1887: Dismissed 
pursuant to the 10th Rule. Mr. John B. Sanborn for the plaintiff 
in error. 


Barnarp AND Leas ManuractcurtnG Company v. MILLIKEN. 
(Docket No. 147.) Appeal from the Cireuit Court of the United 
States for the Southern District of Illinois. January 24, 1887: 
Dismissed pursuant to tae 10th Rule. Mr. W. G. Rainey for 
appellants. 


Rea v. Tne Steamer Ecuirse. (Docket No. 1331.) Appeal 
from the Supreme Court of the ‘Territory of Dakota. January 24, 
1887: Docketed and dismissed, with costs. March 28, 1887. 
Order rescinded, and leave granted to docket cause. 


Wintnroe Iron Company v. Meeker. (Docket No. 154.) 
Appeal from the Circuit Court of the United States for the Western 
District of Michigan. January 26, 1887: Reversed and remanded 
pursuant to stipulation on file, on motion of Mr. R. D. Mussey for 
appellants. Mr. Frederic Ullman for appellees. 
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St. Louis, Forr Scorr, anp Wicurra RarLtroap v. Drusmore. 
(Docket No. 281.) Appeal from the Circuit Court. of the United 
States for the District of Kansas. January 31, 1887: On motion 
of Mr. Walter H. Smith reversed and remanded pursuant to 
stipulation on file. Wr. J. C. Brown and Mr. J. F. Dillon for 
eppellant. Mr. Clarence A. Seward for appellees. 


Home Insurance Company vt. New York. (Docket No. 14.) 
February 7, 1887: Petition for a rehearing of the cause decided at 
this term and reported 119 U. S. 129, granted ; judgment of Novem- 
ber 15, 1886, herein rescinded and annulled. and the cause restored 
to its place on the docket. Mr. B. H. Bristow for the motion. 


Crescent City Live Stock LANpING AND SLauGutTerR Hovse 
Company v. Butcuers’ UN1ion SLAUGHTER House anp Live Stock 
Lanpinc Company. (Docket No. 825.) Error to the Supreme 
Court of the State of Louisiana. February 7, 1887: On motion of 
Mr. William A. Maury, of counsel for the plaintiff in error, (con- 
sent of Mr. B. R. Forman for the defendant in error having been 
filed,) this cause was stricken from the docket. 


TuurBer v. Woopwarp. (Docket No. 498.) Appeal from 
the Circuit Court of the United States for the Southern District of 
Iowa. February 7, 1887: Dismissed, with costs, on motion of Mr. 
W. C. Goudy for appellants. Mr. C. C. Nourse for appellees. 


Tucrser v. Woopwarp. (Docket No. 499.) Appeal from 
the Cireuit Court of the United States for the Southern District of 
Iowa. February 7, 1887: Dismissed, with costs, on motion of Mr. 
W. C. Goudy for appellants. Mr. C. C. Nourse for appellees. 


Tue Setma, Rome axp Darton Raitroap Company v. THE 
Unirep States. (Docket No. 1014.) Appeal from the Conrt of 
Claims. March 7, 1887: Affirmed by a divided court. Messrs. 
George A. King and W. W. Belknap for appellant. Mr. Attorney 
General and Mr. Assistant Attorney General Howard for appellee. 
March 28, 1887: Petition for a rehearing granted. Order of 
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March 7, 1887, rescinded ard annulled, and cause restored to its 
place on the docket for a reargument before a full bench. 


Urpana v. Sanrorp. (Docket No. 677.) Error to the Circuit 
Court of the United States for the Southern District of Illinois. 
March 7, 1887: Dismissed, with costs, on motion of Mr. J. H. 
Rowell on behalf of Mr. J. O. Cunningham for plaintiff in error. 


BissELL v. Piums. (Docket No. 782.) Appeal from the Cir- 
cuit Court of the United States for the Western District of Michigan. 
March 7, 1887: Dismissed, with costs, pursuant to stipulation on file. 
Mr. John W. Stone for appellant. Mr. Edward Taggart for appellee. 


Spencer v. Mercuant. (Docket No. 1304.) March 7, 1887: 
Ordered by the court that the submission of this cause be set aside 
and the cause restored to its place on the docket. 


Wricnt v. Dusors. (Docket No. 1352.) Appeal from the 
Circuit Court of the United States for the District of Colorado. 
Mareh 7, 1887: Docketed and dismissed, with costs, on motion of 
Mr. G. G. Symes for appellee. 


Bovcnton v. CHarteR Oak Lire Insurance Company. (Docket 
No. 1353). Appeal from the Supreme Court of the District of 
Columbia. March 7, 1887: Docketed and dismissed, with costs, on 
motion of Mr. S. Rk. Bond for appellees. 


Lanier v. Nasu. (Docket No. 200.) Appeal from the Cir- 
cuit Court of the United States for the Northern District of Ohio. 
March 14, 1887: Motion of John and Ellen Nash fora stay of 
execution on a judgment against them in favor of William Good- 
rich, pending this appeal. (See 121 U. S. 404, and ante, 630.) 
Mr. D. S. Hounshell and Mr. Wm. Lawrence for the motion. No 
one opposing. Mr. Carer Justice Waite: This motion is denied. 
The judgment in favor of Goodrich is involved in this appeal only 
to the extent that it is a lien on the property covered by the mort- 
gage which is the subject matter of the suit. The executions 














an na 


638 APPENDIX. 


which are complained of were issued after the appeal and levied on 
other property. There is no such merger of the judgment nor 
supersedeas in this case as will operate to stay a proceeding against 
other property not involved herein. 


Gitson v. Dayton. (Docket No. 1308.) Error to the Circuit 
Court of the United States for the Northern District of Illinois. 
March 14, 1887: On motion to dismiss or affirm. Wr. G. 8S. 
Eldredge for the motion. Mr. G. A. Sanders opposing. Mr. 
Cnier Justice Waite: These motions are denied. The bond is 
sufficient, and the questions involved in the merits are not such as 
ought to be disposed of on a motion to aflirm. 


CisseL v. Dutcn. (Docket No. 437.) Appeal from the Supreme 
Court of the District of Columbia. March 14, 1887: On motion to 
dismiss. Mr. J. Parker Jourdan for the motion. Mr. T. A. Lambert 
opposing. Mr. Cuter Justice Waite: This motion is denied. 
The affidavits show by a fair preponderance of evidence that the 
value of the property in dispute exceeded two thousand five hun- 
dred dollars at the time of the decree and the appeal. 


Lake Snore AnD MicuiGan Sovutnern Raitroap v. Scuo- 
FIELD. (Docket No. 1290.) March 14, 1887: On motion to 
dismiss or aflirm. Mr. J. E. Ingersoll for the motion. Motion to 
dismiss postponed to hearing on merits. 


VICKSBURG, SHREVEPORT AND Pactric RarLroaD v. Situ. (Docket 
No. 1309.) Error to the Cireuit Court of the United States for 
the Western District of Louisiana. March 14, 1887: On motion to 
dismiss. Mr. A. J. Falls and Mr. S. F. Phillips for the motion. 
Mr. E. M. Johnson opposing. Mr. Crier Justice Waite: This 
motion is continued for hearing with the case on its merits. The 
record has not been printed, and the motion papers do not present 
the questions involved in a way to enable us to act understandingly 
without reference to the transcript on file. 


Dopce v. THe Supreme Court or THe District or CoLumpBia, 
On motion for leave to file a petition for a writ of prohibition. JJ,. 
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O. D. Barrett for the motion. March 14, 1887: Mr. Cuier Jus- 
TICE WairE: This motion is denied. The petition which is pre- 
sented does not on its face show facts suflicient to entitle the 
petitioner to the writ he seeks. 


BELDEN Mintnc Company v. Harvey. (Docket No. 209.) Error 
to the Circuit Court of the United States for the District of Colo- 
rado. March 15, 1887: Dismissed on motion of Mr. Chapin 
Brown, pursuant to stipulation on file. Mr. Chapin Brown for 
plaintiff in error. Mr. C. S. Thomas and Mr. T. M. Patterson for 
defendant ia error. 


Jouiet v. Foster. (Docket No. 1114.) Appeal from the Cir- 
cuit Court of the United States for the Northern District of Illinois. 
March 21, 1887: Affirmed by a divided court. Mr. Thomas 
Dent and Mir. Melville W. Fuller for appellant. Mr. James L. 
High for appellees. 


Davies v. Corsin. (Docket No. 237.) Error to the Circuit 
Court of the United States for the Eastern District of Arkansas. 
March 21, 1887: Dismissed on motion of Mr. Attorney General 
for plaintiff in error. Mr. W. Hallett Phillips, Mr. B. C. Browne, 


Mr. E. W. Kimball, and Mr. C. P. Redmond for defendants 
in error. 


Gaines v. Corsprx. (Docket No. 496.) Error to the Circuit 
Court of the United States for the Eastern District of Arkansas. 
March 21, 1887: Dismissed on motion of Wir. Attorney General for 
plaintiffs in error. Mr. W. Hallett Phillips and Mr. C. P. Red- 
mond for defendants in error. 


Rosertson v. Matueson. (Docket No. 401.) Error to the Cir- 
cuit Court of the United States for the Southern District of New 
York. March 21, 1887: Dismissed on motion of Mr. Attorney 
General for plaintiff in error. Mr. Edward Hartley and Mr. W. H. 
Coleman for defendants in error. 
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Moses v. Wooster. (Docket No. 151.) Appeal from the Circuit 
Court of the United States for the Southern District of New York. 
March 21, 1887: Dismissed on call pursuant to stipulation on file. 
Mr. H. P. Allen for appellants. Mr. Frederic H. Betts for appellee. 


American Iron Company v. ANGLO-AMERICAN Roorinc Company. 
(Docket No. 162.) Appeal from the Circuit Court of the United 
States for the Southern District of New York. March 24, 1887: 
Dismissed pursuant to the 10th Rule. Mr. L. W. Frost for appel- 
lant. Mr. E. C. Webb for appellee. 


CentraL Construction Company v. Paut. (Docket No. 164.) 
Error to the Circuit Court of the United States for the Northern 
District of Ilinois. March 24, 1887: Dismissed pursuant to the 
10th Rule. Mr. Henry G. Miller for plaintiff in error. Mr. W. W. 
Upton for defendant in error. 


Wuite v. Benepict anp Burnnam Mancracturtnc Company. 
(Docket No. 166.) Appeal from the Circuit Court of the United 
States for the Eastern District of Pennsylvania. March 25, 1887: 
Dismissed pursuant to the 10th Rule. Mr. M. D. Connolly for ap- 
pellant. Mr. John K. Beach for appellee. 


Kispre v. JENNINGS (Docket No. 152.) and Dotan v. JENNINGS 
(Docket No. 153). Appeals from the Circuit Court of the United 
States for the Southern District of New York. Mr. John R. Bennett 
for appellants. Mr. Arthur v. Briesen for appellees. March 28, 1887. 
Mr. Corer Justice Waite: The decree in each of these cases is 
affirmed. No further opinion will be delivered. 


District or CotumBia v. O'Hare. (Docket No. 158.) Appeal 
from the Court of Claims. Mr. Attorney General and Mr. F. P. 
Dewees for appellant. Mr. William A. Cook and Mr. C. C. Cole for 
appellee. March 28, 1887. Mr. Cuter Justice Waite: This judg- 
ment is affirmed. No further opinion will be delivered. 
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Baxter Mountain Goip Minine Company v. Parrerson. (Docket 
No. 1363.) Error to the Supreme Court of the Territory of New 
Mexico. March 28, 1887: Docketed and dismissed, with costs, on 
motion of Mr. Henry Wise Garnett for defendants in error. May 
2, 1887: On motion to reinstate. Mr. J. H. Hoffecker, Jr., for 
the motion. No one opposing. Mr. Cnier Justice Waite: This 
motion is granted on payment of the costs of the motion to decket 
and dismiss, and of this motion. 


Brunet v. CLement. (Docket No. 171.) Appeal from the Cir- 
cuit Court of the United States for the Eastern District of Louis- 
iana. March 30, 1887: Dismissed pursuant to the 10th Rule. Mr. 
J. P. Hornor and Mr. Charles Louque for appellant. 


Busu v. Unitep States. (Docket No. 1221.) Error to the Cir- 
cuit Court of the United States for the District of Massachusetts. 
April 4, 1887: Authority of the plaintiff in error to dismiss this 
cause having been filed, it is, on motion of Mr. Assistant Attorney 
General Maury, dismissed. Mr. W. A. Munroe for plaintiff in 
error. 


ConTINENTAL InsuRANCE Company v. Jomnson. (Docket No. 
979.) Error to the Circuit Court of the United States for the East- 
ern District of Louisiana. April 4, 1887: Dismissed pursuant to 
stipulation on file, on motion of Mr. Charles W. Horror. Mr. O. 
B. Sansum for plaintiff in error. Mr. W. I. Benedict and Mr. 
Charles W. Hornor for defendant in error. 


PoaGe v. McGowan. (Docket No. 185.) Appeal from the Cir- 
cuit Court of the United States for the Southern District of Ohio. 
April 4, 1887: Dismissed pursuant to the 10th Rule. Mr. LZ. M. 
Hosea for appellant. Mr. Arthur Stern for appellees. 


Manny v. Oyter. (Docket No. 190.) Appeal from the Circuit 
Court of the United States for the Eastern District of Missouri. 
April 6, 1887: Dismissed pursuant to stipulation on file. Mr. H. 
M. Pollard for appellant, and Mr. L. L. Bond for appellee. 

VOL. Cxxu—41 
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Manny v. St. Louris MALLeasBLe Iron Company. (Docket No. 
191.) Appeal from the Circuit Court of the United States for the 
Eastern District of Missouri. April 6, 1887: Dismissed pursuant 
to stipulation on file. Mr. H. M. Pollard for appellants. Mr. L. 
L. Bond for appellees. 


Manny v. Furst anp BrapLey ManvuracturtnG Company. (Docket 
No. 192.) Appeal from the Circuit Court of the United States for the 
Eastern District of Missouri. April 6, 1887: Dismissed pursuant 
to stipulation on file. Mr. H. M. Pollard for appellants. Mr. L. 
L. Bond for appellees. 





GavtTuieER v. Core. (Docket No. 193.) Error to the Circuit 
Court of the United States for the Eastern District of Michigan. 
April 6, 1887: Dismissed pursuant to stipulation on file. Mr. C. 
E. Warner for plaintiff in error. Mr. Ashley Pond for defendants 
in error. 

Pite v. Witson. (Docket No. 195.) Error to the Circuit Court 
of the United States for the Western District of Pennsylvania. 
April 7, 1887: Atfirmed, with costs and interest. Mr. G. A. End- 
lich for plaintiff in error. Mr. H. W. Weir and Mr. W. H. Rup- 
pel for defendant in error. 


Post v. Carr. (Docket No. 198.) Appeal from the Circuit 
Court of the United States for the Eastern District of Texas. 
April 7, 1887: Dismissed on motion of Mr. James Lowndes pur- 
suant to the 16th Rule of this court. Mr. T. N. Well for appel- 
iants. 


First Natrona, BANK oF WasuHiIncton Court Hovse v. Conti- 
NENTAL Lire Insurance Company. (Docket No. 202.) Appeal 
from the Circuit Court of the United States for the Southern Dis- 
trict of Ohio. April 7, 1887: Dismissed pursuant to the 10th Rule. 
Mr. M. J. Williams for appellants. 


Buttock v. Farweti. (Docket No. 176.) Appeal from the 
Supreme Court of the Territory of Dakota. April 11, 1887: 
Affirmed by a divided court. Mr. Wm. RR. Steele and Mr. Daniel 
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McLaughlin for appellants. Mr. Attorney General, Mr. J. W. 
Lewis, and Mr. R. A. Burton for appellee. 


New v. BarBer. (Docket No. 223.) Appeal from the Circuit 
Court of the United States for the Southern District of, New York. 
April 14, 1887: Dismissed pursuant to the 10th Rule of this court. 
Mr. A. H. Evans for appellant. Mr. W. Niles for appellee. 


MempPuHis AND LitrLe Rock RaiLroap (as reorganized) v. SMITH. 
(Docket No. 224.) Error to the Circuit Court of the United States 
for the Western District of Tennessee. April 14, 1887: Dismissed 
pursuant to stipulation on file. Wr. U. M. Rose for plaintiff in 
error. Mr. Luke U. Wright for defendant in error. 


Morrison v. McCoy. (Docket No. 225.) Error to the Supreme 
Court of the State of California. April 14, 1887: Dismissed pur- 
suant to the 10th Rule of this court. Mr. James A. Johnson for 
plaintiff in error. Mr. W. Drummond and Mr. R. H. Bradford for 
defendant in error. 


Unitep States, EX REL. WILLIAM W. WarpeEN ¥v. WILLIAM E. 
CHANDLER, Secretary of the Navy. (Docket No. 218.) Error to 
the Supreme Court of the District of Columbia. April 18, 1887. 
Mr. W. W. Warden in person. No one opposing. Mr. CHrer 
Justice Waite: This is a writ of error for the review of a judgment 
of the Supreme Court of the District of Columbia refusing a man- 
damus against William E. Chandler, Secretary of the Navy, to 
require of him the performance of certain alleged official duties. 
Mr. Chandler is no longer Secretary, and the office is now filled by 
his successor. The suit has therefore abated, and it is dismissed on 
the authority of United States vy. Boutwell, 17 Wall. 609. 


Wesster Exvectric Company v. OpeLt. (Docket No. 236.) 
Appeal from the Circuit Court of the United States for the Northern 
District of Illinois. April 20, 1887: Dismissed pursuant to stipu- 
lation on file. Mr. Geo. P. Burton for appellant. Mr. James L. 
High for appellee. 
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Eacie Lock Company v. Anpress. (Docket No. 240.) Error 
to the Circuit Court of the United States for the Northern District 
of Ohio. April 20, 1887: Dismissed pursuant to the 10th Rule. 
Mr. E. W. Laird for plaintiff in error. No one opposing. 


PaLmMerR v. Gatitinc Gun Company. (Docket No. 246.) Ap- 
peal from the Circuit Court of the United States for the District of 
Connecticut. April 21, 1887: Dismissed pursuant to the 10th Rule. 
Mr. R. C. Daniel for appellant. Mr. Wm. E. Simonds for ap- 
pellee. 





Morrison v. Witners. (Docket No. 248.) Appeal from the 
Circuit Court of the United States for the Southern District of Mis- 
sissippi. April 21, 1887: Dismissed pursuant to the 10th Rule. 

Mr. J. Z. George for appellants. Mr. M. F. Morris for appellees. 


Hvukitt Mining Company v. Ettswortu. (Docket No. 249.) 
Appeal from the Circuit Court of the United States for the District 
of Colorado. April 21, 1887: Dismissed pursuant to the 10th 
Rule. Mr. C. J. Hillyer for appellant. Mr. EB. O. Wolcott for ap- 
pellee. 


Unton Merariic Carrripce Company v. Unitep States Car- 
TripGE Company. (Docket No. 256.) Appeal from the Circuit 
Court of the United States for the District of Massachusetts. April 
22, 1887: Dismissed pursuant to the 10th Rule of this court. Mr. 
Causten Browne for appellant. No one opposing. 


Wetts v. Parker. (Docket No. 1052.) Appeal from the Cir- 
cuit Court of the United States for the Northern District of Ohio. 
April 25, 1887: Dismissed pursuant to authority of appellant on 
file, on motion of Mr. W. Hallett Phillips in behalf of counsel. Mr. 
Henry Newbeyin of counsel for appellant. ; 


SEELIGSON v. Texas TrANspPorTATION Company. (Docket No. 
851.) Appeal from the Circuit Court of the United States for the 
Eastern District of Texas. April 25, 1887: Dismissed on motion 
of Mr. Wn. E. Earle for appellant. No one opposing. 
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Newark Macuine Company v. Harcerr. (Docket No. 1381.) 
Appeal from the Circuit Court of the United States for the District 
of Maryland. April 25, 1887: Docketed and dismissed, with costs, 
on motion of Mr. Samuel Shellubarger for appellees. 


First NATIONAL BANK OF COBLESKILL v. WABASH, St. Louis AND 
Paciric Raitway. (Docket No. 1281.) Appeal from the Circuit 
Court of the United States for the District of Indiana. April 27, 
1887: Dismissed pursuant to stipulation on file. Mr. J. £. 
McDonald and Mr. M. Butler for appellants. Mr. Wager Swayne, 
Mr. Wm. Allen Butler, and Mr. Wells H. Blodgett representing 
other parties in interest. 


Derroir Crry Rattway v. Derrorr. (Docket No. 291.) Appeal 
from the Circuit Court of the United States for the Eastern District 
of Michigan. April 29, 1887: Dismissed on motion of William A. 
McKenney, in behalf of counsel; clerk’s costs in this court to be 
paid by the appellant. 


Davpuin v. Trmes Pusiisuinc Company. (Docket No. 294.) 
Error to the Circuit Court of the United States for the Eastern 
District of Pennsylvania. April 29, 1887: Dismissed pursuant to 
authority of plaintiff in error on file, on motion of Mr. William A. 
McKenney in behalf of counsel. Mr. B. F. Fisher, Mr. C. W. 
Moulton, and Mr. Jeff Chandler for plaintiff in error. Mr. R. 
E. Shapley for defendant in error. 


LOUISVILLE AND NASHVILLE RatLroap Co. v. Durry. (Docket No. 
637.) Error to the Circuit Court of the United States for the Mid- 
dle District of Alabama. April 29, 1887: Dismissed on motion of 
Mr. William A. McKenney in behalf of counsel for plaintiff in 
error. Mr. T. G. Jones and Mr. Russell Houston for plaintiff in 
error. 

Buive Ringe v. St. Jonn. (Docket No. 760.) Error to the Cir- 
cuit Court of the United States for the Southern District of Illinois. 
April 29, 1887: Dismissed on motion of Mr. William A. McKen- 
ney in behalf of counsel for the plaintiff in error. Mr. John 
MecNulta for plaintiff in error, Mr. T. C. Mather for defendant in 
error. 
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Gates v. Boston AND New York Air Live Rattroap. (Docket 
No. 1097.) Error to the Supreme Court of Errors of the State of 
Connecticut. April 29, 1887. On motion of Mr. William A. 
Me Kenney in behalf of counsel. Dismissed pursuant to stipulation 
on file. Mr. W. W. McFarland of counsel for plaintiff in error. 
Mr. Simeon E. Baldwin for defendant in error. 


Motive Wacon Company v. ARAM. (Docket No. 1213.) Ap- 
peal from the Circuit Court of the United States for the Northern 
District of Illinois. Dismissed pursuant to authority of appellant 
on file. on motion of Mr. William A. McNenney in behalf of coun- 
sel. Mr. L. L. Coburn for appellant. 


Lees v. Fowter. (Docket No. 174.) Appeal from the Circuit 
Court of the United States for the Northern District of Illinois. 
May 2, 1887: Affirmed by a divided court. Mr. M. W. Fuller 
for appellants. Mr. Geo. F. Edmunds and Mr. W. R. Page for 
appellee. 


Satoy v. Btocu. (Docket No. 1019.) Error to the Circuit Court 
of the United States for the Eastern District of Louisiana. Motions 
to dismiss or affirm. Jr. C. W. Hornor and Mr. W. S. Benedict 
for the motion. Mr. E. H. McCaleb opposing. May 2, 1887. 
Mr. Curer Justice Ware: Each of these motions is denied. The 
amount in dispute is: 


1. The judgment in favor of Bloch, $3812.50 
Less the judgment in favor of defendant, 312.50 
$3500.00 

2. The amount of the claim in reconvention : 
1. For rent, $6017.00 
2. For rice seed, 350.00 
$6367.00 
Less allowed in judgment, 312.50 
$6054.50 
In all, $9554.50 


The questions involved are too important for consideration on a 
motion to affirm. 
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POWELL v. PENNSYLVANIA. (Docket No. 1359.) In error to the 
Supreme Court of the State of Pennsylvania. Motion to dismiss 
or to aflirm. Mr. Wayne MacVeagh for the motions. Mr. D. T. 
Watson opposing. May 2, 1887. Mr. Carer Justice Waite: 
Each of these motions is denied. 


Unitep States v. Waite. (Docket No. 274.) Appeal from the 
Circuit Court of the United States for the District of California. 
May 2, 1887: On consideration of the transcript of the record, it 
not appearing to the court that the amount in controversy exceeds 
the sum of $5000, the cause is dismissed for the want of jurisdic- 
tion, and remanded to the Circuit Court of the United States for 
the Northern District of California. Mr. Solicitor General for 
appellant. Mr. J. K. Redington for appellee. 


Harwoop v. Dickernorr. (Docket No. 587.) Appeal from the 
Circuit Court of the United States for the Northern District of 
Florida. May 3, 1887: Dismissed pursuant to stipulation on file, 
on motion of Mr. Henry Jackson for appellants. Mr. Charles J. 
Babbitt for appellees. 

Unton Paciric Rartroap v. Brewer. (Docket No. 1012.) 
Error to the Supreme Court of the State of New York. May 4, 
1887: Dismissed pursuant to a stipulation on file, on motion of Mr. 
Edward F. Bullard in behalf-of counsel. Mr. John F. Dillon for 
plaintiff in error. 


Strone v. District or Cotumsta. (Docket No. 833.) Error to 
the Supreme Court of the District of Columbia. May 4d, 1887: 
Dismissed pursuant to authority of plaintiff in error on file, on 
motion of Mr. O. D. Barrett for plaintiff in error. No one 
opposing. 


LOUISVILLE AND NASHVILLE RatLroap v. Hosart. (Docket No. 
343.) Error to the Circuit Court of the United States for the 
Southern District of New York. May 9, 1887: Dismissed pursu- 
ant to stipulation on file, on motion of Mr. William A. McKenney 
in behalf of counsel. Mr. John L. Cadwalader for plaintiff in 
error. Mr. A. G. Fox for defendant in error. 
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FazenpvE v. Mayor or Houston. (Docket No. 1318.) Error to 
the Circuit Court of the United States for the Eastern District of 
Texas. May 9, 1887: Dismissed pursuant to stipulation on file, on 
motion of Mr. William A. McKenney in behalf of counsel. Mr. 
Farrar and Mr. Kruttschnidt for plaintiffs in error. Mr. T. N. 
Waul and Mr. C. Anson Jones for defendants in error. 


FazeENDE v. Mayor or Houston. (Docket No. 1319.) Error to 
the Circuit Court of the United States for the Eastern District of 
Texas. May 9, 1887: Dismissed pursuant to stipulation on file, on 
motion of Mr. William A. McKenney in behalf of counsel. Mr. 
Farrar and Mr. Kruttschnidt for plaintiffs in error. Mr. T. N. 
Waul and Mr. C. Anson Jones for defendant in error. 


Brown v. McConnett. (Docket No. 1394.) Appeal from the 
Supreme Court of Washington Territory. May 23, 1887: Docketed 
and dismissed, with costs, on motion of Mr. Attorney General for 
appellee. 


La Rue v. Winter. (Docket No. 695.) Appeal from the Su- 
preme Court of the Territory of New Mexico. May 23, 1887: 
Dismissed on motion of Mr. William Penn Clark in behalf of coun- 
sel for appellants. Mr. O. D. Barrett for appellants. Mr. H. P. 
Bennet for appellee. 


EVANSVILLE v. PortLtanp Savines Bank. (Docket No. 932.) 
Error to the Circuit Court of the United States for the District of 
Indiana. May 23, 1887: Dismissed pursuant to stipulation on file, 
on motion of Mr. William A. McKenney in behalf of counsel. Mr. 
John M. Butler for plaintiff in error. Mr. T. B. Reed and Mr. T. 
H. Haskell for defendant in error. 


Hewetr v. WesTteERN Unton TELEGRAPH Company. (Docket No. 
1395.) Appeal from the Supreme Court of the District of Colum- 
bia. May 23, 1887: Docketed and dismissed on motion of Mr. J. 
Hubley Ashton for appellees. 


Birtn v. Brrtn. (Docket No. 1157.) Appeal from the Su- 
preme Court of the District of Columbia. May 23, 1887: Dismissed 
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on motion of Mr. W. H. Sinith of counsel for appellants. Mr. Wil- 
liam A. Coulter also for appellants. No one opposing. 


Ex parte: In the matter of GkorcE K. Grove. Motion for leave to 
file petition for a writ of mandamus. May 27, 1887: Petition 
denied. Mr. Solicitor General for petitioner. 


CenTRAL RarLROAD AND BankInG Company OF GEORGIA v. 
McKenzie. (Docket No. 300.) Error to the Circuit Court of the 
United States for the Middle District of Alabama. May 27, 1887: 
attirmed by a divided court. Mr. A. R. Lawton, Mr. J. D. Roque- 
more, and Mr. M. F. Morvis for plaintiff in error. Mr. G. L. Comer 
for defendant in error. 

ComMIssIONERS OF GRANT County v. KimsBati. (Docket No. 
520.) Appeal from the Circuit Court of the United States for the 
District of Indiana. May 27, 1887: Dismissed pursuant to au- 
thority of appellants on file, on motion of Mr. W. Hallett Phillips in 
behalf of counsel. Mr. Benjamin Harrison and Mr. W. H. H. 
Miller foy appellants. 

CampEeN v. Mayunew. (Docket No. 650.) Appeal from the 
Circuit Court of the United States for the District of West Virginia. 
Motion by appellants to dismiss the appeal in part and to vacate 
correspondingly the supersedeas. May 27, 1887: Mr. Curer Jus- 
TICE WattE: This motion is.granted, and an order may be en- 
tered accordingly. Mr. J. E. Kenna and Mr. Attorney General 
for appellants. No one opposing. 





Cocuian v. Sovtrm Carona Rartroap. (Docket No. 1089.) 
Appeal from the Circuit Court of the United States for the District 
of South Carolina. May 27, 1887: Dismissed on motion of Mr. W. 
Hallett Phillips in behalf of counsel for appellants. Mr. F. W. 
Whitridge, Mr. H. E. Young, and Mr. James Lowndes for appel- 
lants. 
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If. 
[ CASES DISMISSED IN VACATION, ° 


PURSUANT TO RULE 28, 


BETWEEN THE FINAL ADJOURNMENT AT OCTOBER TERM, 
1885, AND THE COMMENCEMENT OF OCTOBER TERM, 1886. 


PENNSYLVANIA Company v. Fercuson. (Docket No. 478.) Error 
to the Circuit Court of the United States for the District of Indiana. 
June 14, 1886: Dismissed pursuant to the 28th Rule. Mr. S. 
Stansifer for plaintiff in error. Mr. J. E. McDonald for defendant 
in error. 

Catt v. NoRTHWESTERN Mvutvuat Lire Insurance Co. (Docket 
No. 178.) Appeal from the Circuit Court of the United States 
for the Southern District of Iowa. June 19, 1886: Dismissed 
) pursuant to the 28th Rule. Mr. John H. Call for appellant. Mr. 

C. C. Nourse and Mr. B. F. Kauffman for appellee. 


Cay v. NorRTHWESTERN Motuat Lire Insurance Co. (Docket 
No. 179.) Appeal from the Circuit Court of the United States for 
the Southern District of Iowa. June 19, 1886: Dismissed pursu- 
ant to the 28th Rule. Mr. John H. Call for appellant. Mr. C.C. 
Nourse and Mr. B. F. Kauffman for appellee. 


i WestHam Granite Co. v. CHanpier. (Docket No. 570.) Ap- 
peal from the Supreme Court of the District of Columbia. June 
4 19, 1886: Dismissed pursuant to the 28th Rule. Mr. M. F. Morris 


and Mr. Wm. John Miller for appellants. Mr. F. W. Jones and 
J. Holdsworth Gordon for appellees. 


LovISsIANA, EX REL. THE New Orveans Gas Licut Co. v. New 
1 Orteans. (Docket No. 533.) Error to the Supreme Court of 
Louisiana. June 22, 1886: Dismissed pursuant to the 28th Rule. 
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Mr. Thomas J. Semmes for plaintiff in error. Mr. W. H. Rogers 
and Mr. Henry C. Miller for defendants in error. 


TneBeratu v. Rupper anp Ce_iuLtoi Harness Trimming Co. 
(Docket No. 108.) Appeal from the Circuit Court of the United 
States for the District of New Jersey. July 10, 1886: Dismissed 
pursuant to the 28th Rule. Mr. Phillip W. Cross for appellant. 
Mr. J. C. Clayton for appellee. 


St. Louis Iron Mountain anp SouTHERN RatLway v. SOUTHERN 
Express Co. (Docket No. 315.) Appeal from the Circuit Court 
of the United States for the Western District of Tennessee. July 
15, 1886: Dismissed pursuant to the 28th Rule. Mr. R. J. Mor- 
gan for appellant. Mr. Geo. Gillham for appellee. 


Dempsey v. ManisteE River Improvement Co. (Docket No. 
312.) Error to the Supreme Court of Michigan. July 22, 1886: 
Dismissed pursuant to the 28th Rule. Mr. M. J. Smiley for 
plaintiffs in error. Mr, Benton Hanchett for defendant in error. 


ALLeN v. Hickiine. (Docket No. 726.) Error to the Circuit 
Court of the United States for the Northern District of Illinois. 
August 6, 1886: Dismissed pursuant to the 28th Rule. Mr. L. #. 
Bisbee, Mi. John P. Ahrens. and Mr. Henry Decker for plaintiff in 
error. Mr. Lyman Trumbull for defendant in error. 


Tue Stream Tue E. Luckensack v. BEARD. (Docket No. 355.) 
Appeal from the Circuit Court of the United States for the Eastern 
District of New York. September 15, 1886: Dismissed pursuant 
to the 25th Rule. Mr. Willicm Allen Butler, Mr. T. E. Stillman, 
and Mr. T. H. Hubbard for appellants. Mr. W. W. Goodrich for 
appellees. 


Kenton Mitirse Company v. Jonn T. Nove MAnvuractvurine 
Company. (Docket No. 407.) Error to the Circuit Court of the 
United States for the Southern District of Illinois. October 4, 
1886: Dismissed pursuant to the 28th Rule. Mr. G. M. Stewart 
for plaintiff in error. Mr. Azel F. Hatch for defendant in 


error. 
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Curry v. McCautry. (Docket No. 301.) Appeal from the 
Circuit Court of the United States for the Western District of Penn- 
svlvania. October 8, 18386: Dismissed pursuant to. the 28th Rule. 
Mr. Geo. Shiras, Jr., tor appellant. Mr. A. H. Clarke for appel- 


lees. 


New York Bertinc anp Packrxe Company v. Siptey. (Docket 
No. 109.) Appeal from the Circuit Court of the United States for 
the District of Massachusetts. October 9, 1886: Dismissed pursu- 
ant to the 28th Rule. Mr. Thomas H. Talbot for appellants. Mr. 
Frederick P..Fish for appellee. 








The following is a summary statement of the business of the Supreme 
Court of the United States for the October Term, 1886, which closed on 
May 27. 

Number of cases on the docket at the close of the October Term, 1885, 
not disposed of, 900; number of cases docketed during October Term, 1886, 
496; total, 1,396. Number of cases disposed of at the term just closed, 451 ; 
number of cases remaining undisposed of, 945. Number of cases continued 
under advisement from October Term, 1885, 11; argued orally, 213; sub- 
mitted, 119; continued, 29; passed, 7. 

Number of cases affirmed, 205; reversed, 95; dismissed, 47; cases in 
which questions were answered, 5; docketed and dismissed, 15; settled and 
dismissed by the parties, 84; total, 451. 
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IIT. 


ASSIGNMENTS TO CIRCUITS FOR 1887. 


Mr. Justice Gray: 1st Circuit, Rhode Island, Massachusetts, 
New Hampshire, and Maine. 

Mr. Justice Briatcurorp: 2d Circuit, Vermont, Connecticut, 
and New York. 

Mr. Justice Bravery: 3d Circuit, Pennsylvania, New Jersey, 
and Delaware. 

Mr. Curer Justice Waite: 4th Circuit, Maryland, Virginia, West 
Virginia, North Carolina, and South Carolina. 

Mr. Justice Harvan: Sth Circuit, Georgia, Florida, Alabama, 
Mississippi, Louisiana, and Texas.! 

Mr. Justice Matruews: 6th Circuit, Ohio, Michigan, Kentucky, 
and Tennessee. 

Mr. Justice Harvan: 7th Circuit, Indiana, Illinois, and Wiscon- 
sin. 

Mr. Justice Mitter: 8th Circuit, Nebraska, Minnesota, Iowa, 
Missouri, Kansas, and Arkansas. 

Mr. Justice Freip: 9th Circuit, California, Oregon, and Nevada. 





1 May 27, 1887, Tue Cuier Justice announced an order assigning MR. 
JUSTICE HARLAN to the 5th circuit, made vacant by the death of Mr. Jus- 
TICE Woops, in addition to his assignment to the 7th circuit, to which 
he was already assigned. 
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ABANDONED AND CAPTURED PROPERTY. 


See Court oF CLAIMS. 


ABANDONMENT OF INVENTION. 
See PATENT, 5. 
ADMIRALTY. 

1. On an appeal by the libellants in a cause of salvage, from a decree of 
the Circuit Court which awarded to them a less amount than the Dis- 
trict Court had awarded, on an appeal from that court taken only by 
the libellants, this court, being unable to say, from the findings of fact 
by the Cireuit Court, that that court did not properly exercise its dis- 
cretion in making the allowance it did, affirmed its decree. Irvine v 
The Hesper, 256. 

2. An appeal in admiralty from a District Court to a Circuit Court vacates 
altogether the decree of the District Court, and the case is tried de 
novo; and this is true, whether both parties appeal, or whether only 
the one or the other appeals. Jb. 

See COLLision. 


_ APPEAL. 

When the transcript from a court below filed in an appellate court in due 
time is imperfect, and the imperfection can be cured by a writ of cer- 
tiorari, the appeal is valid. Clinton v. Missouri Pacific Railway, 469. 

See ADMIRALTY, 2; 
JURISDICTION, A, 2, 3, 4, 5; 


Loca Law, 10. 


ASSIGNMENT FOR BENEFIT OF CREDITORS. 


1. A payment by an insolvent debtor of a debt due to his wife, in advance 
and in contemplation of a general assignment for the benefit of credi- 
tors, does not invalidate the subsequent assignment. Estes v. Gunter, 
450. 

2. The taking of supplies and of money for family use from the store of 
an insolvent trader by his wife does not invalidate a general assign- 
ment for the benefit of creditors, subsequently made. Ib. 

VOL, CXXII — 42 
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3. The court, being satisfied that the conveyance of real estate by the hus- 


band, when insolvent, to a trustee for the benefit of his wife (which is 
assailed in this suit), was made in good faith to secure an indebted- 
ness from him to her for sums previously realized by him from sales 
of her individual property, sustains it, as coming within the doctrine, 
well settled here, that while such a deed, made under such cireum- 
stances, is not valid if its sole purpose is to secure the wife against 
future necessities, it is, if made to secure a prior existing indebted- 
ness from the husband to the wife, as valid as if made to secure a like 
indebtedness to any other of his creditors. Bean v. Patterson, 496. 
See ATTACHMENT; 
Loca. Law, 8, 9. 
ASSIGNMENT OF ERROR. 
See Practice, 2. 
ASSUMPSIT. 
See CourT AND Jury, 4; 


LocaL Law, 1; 
PLEADING, 1. 


ATTACHMENT. 


B. and M. sued out an attachment against the property of L. and A., who 


had made an assignment for the benetit of creditors. The writ coming 
to the hands of the marshal of the United States, he indorsed thereon 
an appointment of a special deputy, leaving the name of the latter 
blank, and verbally authorizing the attorney of the attaching creditors 
to fill the blank with the name of some “ bonded officer.” The blank 
was filled by the attorney with the name of a sheriff; and, he declin- 
ing to act, his name was erased by the attorney, who then inserted the 
name of a town marshal. The latter having executed the writ by 
seizing the property of the debtors, on the same day turned over both 
the property and the writ to a regular deputy of a marshal. Subse- 
quently the court, with the consent of the attaching creditors, the 
debtors and the assignee of the debtors, ordered the property to be 
sold, and the proceeds to be brought into court for the benefit of all 
the attaching creditors, in their order. After the money was paid to 
the clerk of the court, other creditors of the same debtors obtained 
judgments against them, and, having procured writs of garnishment 
to be served on the marshal and clerk, moved to discharge the levy 
under the attachment on the ground that it was made by an unauthor- 
ized person and was void. Held, that the attaching creditors, the 
debtors, and the assignee of the debtors having, in effect, waived their 
objections to the manner in which the property was seized, and the 
consent order of sale not being impeached for fraud, subsequent judg: 
ment creditors could not question the validity of the levy, or the dis- 
position made of the proceeds of the property. Walter v. Bickham, 320. 
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BAILMENT. 
See Common Carrier, 1, 2. 


BANKRUPTCY. 


An assignee in bankruptcy has no standing to impeach a voluntary con- 











veyance made by the bankrupt to his children prior to the adjudica- 
tion in bankruptcy, unless such conveyance was void because of 
fraud; and, in Georgia, it is not fraudulent and void when the 
property conveyed forms an inconsiderable part of the grantor’s 
estate, and there is no purpose to hinder and delay creditors. 
Only existing creditors have a right to assail such a conveyance. 
The assignee, there being no fraud, takes only such rights as the 
bankrupt had. Adams v. Collier, 382. 
See FRAUDULENT CONVEYANCE; JURISDICTION, C; 
LIMITATION, STATUTES OF, 3, 4, 6, 7. 


BILL OF LADING. 


See Common CARRIER, 1, 2. 


CASES AFFIRMED. 
Chicago, Burlington §& Kansas City Railroad v. Guffey, 120 U. S. 569, 
affirmed on petition for a rehearing, 56. 
Tron Mountain & Helena Railroad vy. Johnson, 119 U. S. 608, affirmed 
and apphed. Denver & Rio Grande Railway v. Harris, 597. 
Marwell Land Grant Case, 121 U. S. 325, affirmed on petition for a 
rehearing, 3605. 


. Merchants’ Ins. Co. v. Allen, 121 U. S. 67, affirmed on a petition for 


rehearing, 376. 
Phenix Ins. Co. v. Doster, 106 U. S. 32, affirmed. Goodlett v. Louisville 
& Nashville Railroad, 391. 


. Porter v. Pittsburg Bessemer Steel Co., 120 U. S. 649, affirmed on a 


petition for a rehearing, 267. 


Randall vy. Baltimore & Ohio Railroad, 111 U.S. 482, affirmed. Goodlett 
v. Louisville §& Nashville Railroad, 391. 


. Stanley v. Supervisors of Albany, 121 U. S. 535. Williams v. Albany, 154. 


CASES DOUBTED, EXPLAINED, OR QUESTIONED. 


. Ralls County v. United States, 105 U.S. 733, explained. Harshman v. 


Knox County, 306. 

State Tax on Railway Gross Receipts, 15 Wall. 284, considered and 
questioned. Philadelphia § Southern Steamship Co. vy. Pennsylvania, 
396 
326. 


COLLISION. 


. Prior to a collision between two steam vessels, the C. and the M., they 
were moving on nearly parallel, opposite, but slightly converging 
lines, and that fact was apparent to the officers of both for some 
cousiderable time before the C. ported and ran across the course 
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of the M. The M. did not slacken her speed, or signal her 
intentions, or reverse until it was too late. The relative courses of 
the vessels, and the bearing of their lights, and the manifest uneer- 
tainty as to the intentions of the C., in connection with all the sur- 
rounding facts, called for the closest watch and the highest degree of 
diligence, on the part of each, with reference to the movements of the 
other: Held, that, although the C. was in fault, the M. was also in 
fault for not indicating her course by her whistle, and for not slow- 
ing, and for not reversing until too late. The Manitoba, 97. 


2. The proper mode of applying a limitation of liability, where both 


vessels are in fault and the damages are divided, and both vessels are 
allowed such limitation, stated. Jb. 


3. The M. having been bonded, in the limited liability proceedings, on a 


bond in a fixed sum, conditioned to “abide and answer the decree,” 
that sum does not carry interest until the date of the decree of the 
District Court. Jb. 


4. The loss of the C., with interest from the date of the collision to the 


date of the decree of the Circuit Court, exceeded the loss of the M., 
with like interest, by a sum, one-half of which was greater than the 
amount of such bond, with interest from the date of the decree of the 
District Court to the date of the decree of the Circuit Court. It was, 
therefore, proper for the Circuit Court to award to the C., as damages, 
the amount of the bond, with such interest. J6. 


COMMON CARRIER. 


1. A bill of lading, acknowledging the receipt by acommon carrier of ‘* the 


2. P 


following packages, contents unknown . . . marked and numbered as 
per margin, to be transported” to the place of destination, is not a 
warranty, on the part of the carrier, that the goods are of the quality 
described in the margin. St. Louis Iron Mountain & Southern Rail- 
way Vv. Knight, 79. 

. Shipped by rail a large quantity of cotton at different times, and at 
different points south of Texarkana, Ark., to be made up into bales, 
there at 4 compress house, and to be thence forwarded to various des- 
tinations North and East. The work at the compress house was to be 
done by the carrier, but under direction of the shipper, who had con- 
trol of the cotton there for that purpose, and who superintended the 
weighing, the classing, and the marking of it, and who selected for 
shipment the particular bales to fill the respective orders at the points 
of destination. Bills of lading for it were issued from time to time by 
the agents of the railroad company, sometimes in advance of the sepa- 
ration by P. of particular bales from the mass to correspond with 
them. P. was in the habit of drawing against shipments with bills of 
lading attached, and his drafts were discounted at the local banks. 
When shipments were heavy, drafts would often mature before the ar- 
rival of the cotton. 525 bales, marked on the margin as of a particu- 
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lar quality, were so selected and shipped to K. at Providence, Rhode 
Island. The bill of lading described them as “contents unknown,” 
‘*marked and numbered as per margin.” The contents of the bales, 
on arrival, were found not to correspond with the marks on the margin. 
The consignee had honored the draft before the arrival of the cotton. 
Ile refused to receive the cotton, and sold it on account of the railroad 
company, after notice to it, and sued in assumpsit, on the bill of lad- 
ing, to recover from the company, as a common carrier, the amount of 
the loss. Held, (1) That the bill of lading was not a guarantee by 
the carrier that the cotton was of the quality described in the margin; 
(2) That if the railroad company was liable as warehouseman, that 
liability could not be enforced under this declaration; nor, under the 
circumstances of this case, by the consignee of the cotton; (3) That 
the company was not liable as a common carrier from points south of 
Texarkana for the specific bales consigned to K; (4) That its liability 
as common carrier began only when specific lots were marked and 
designated at Texarkana, and specifically set apart to correspond with 
a bill of lading then or previously issued. Jd. 


CONSTITUTIONAL LAW. 

1. It being the settled doctrine of this court that “the remedy subsisting 
in a state when and where a contract is made and is to be performed 
is a part of its obligation, and” that “any subsequent law of the state 
which so effects that remedy as substantially to impair and lessen the 
value of the contract is forbidden by the Constitution, and is therefore 
void;” and the legislature of Missouri having, by the act of March 

. 23, 1868, to facilitate the construction of railroads, enacted that the 
county court should from time to time levy and cause to be collected, 
in the same manner as county taxes, a special tax in order to pay the 
interest and principal of any bond which might be issued by a munic- 
ipal corporation in the state.on account of a subscription, authorized 
by the act, to the stock of a railroad company, which tax should be 
levied on all the real estate within the’ township making the subscrip- 
tion, in accordance with the valuation then last made by the county 
assessors for the county purposes, Held: (1) That it was a material 
part of this contract that such creditor should always have the right 
to a special tax to be levied and collected in the same manner as 
county taxes at the same time might be levied and collected ; (2) 
That the provisions coutained in §§ 6798, 6799, and 6800 of the Re- 
vised Statutes of Missouri of 1879 respecting the assessment and col- 
lection of such taxes are not a legal equivalent for the provisions 
contained in the act of 1868; and (3) That the law of 1868, although 
repealed by the legislature of Missouri, is still in force for the purpose 
of levying and collecting the tax necessary for the payment of a judg- 
ment recovered against a municipal corporation in the state, upon a 
debt incurred by subscribing to the stock of a railroad company in 
accordance with its provisions. Seibert v. Lewis, 284. 
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. A state tax upon the gross receipts of a steamship company incorpo- 
rated under its laws, which are derived from the transportation of 
persons and property by sea, between different states, and to and from! 
foreign countries, is a regulation of interstate and foreign commerce, 
in conflict with the exclusive powers of Congress under the Constitu- 
tion. Philadelphia & Southern Steamship Co. v. Pennsylvania, 326. 


3. The statutes of the state of Indiana, §§ 4176, 4178, Rev. Stat. Ind. 1881, 


which require telegraph companies to deliver despatches by messenger 
to the persons to whom the same are addressed or to their agents 
provided they reside within one mile of the telegraphic station or 
within the city or town in which such station is, are in conflict with 
the clause of the Constitution of the United States which vests in 
Congress the power to regulate commerce among the states, in so far 
as they attempt to regulate the delivery of such despatches at places 
situated in other states. Western Union Telegraph Co. v. Pendleton, 
o47. 


4. The authority of Congress over the subject of commerce by telegraph 


with foreign countries or among the states being supreme, no state 
can impose an impediment to its freedom, by attempting to regulate 
the delivery in other states of messages received within its own 
borders. Jb. 


5. The reserved police power of a state under the Constitution, although 


difficult to define, does not extend to the regulation of the delivery at 
points without the state of telegraphic messages received within the 
state; but the state may, within the reservation that it does not en- 
croach upon the free exercise of the powers vested in Congress, make 
all necessary provisions in respect of the buildings, poles, and wires 
of telegraph companies within its jurisdiction, which the comfort and 
convenience of the community may require. Jb. 


6. A state constitution cannot prohibit judges of the courts of the United 


States from charging juries with regard to matters of fact. S¢. Louis, 
Tron Mountain § Southern Railway v. Vickers, 360. 


See Tax, 3. 


CONTRIBUTORY NEGLIGENCE. 
See RAILROAD, 6. 


CONTRACT. 


1. When the language of a contract is ambiguous, the practical interpreta- 


tion of it by the parties is entitled to great, if not controlling influence. 
Topliff v. Toplijj, 121. 


2. In this case the court holds that a contract made by the parties in 1870 


is still in force, and that under its terms the appellee is entitled to 
make use of the combinations covered by the patent to John A. Top- 
liff, one of the appellants, of August 24, 1875, without the payment 
of royalty, and without being charged with liability as an infringer. 
Ib. 
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3. A written instrument between A and B, held to constitute A the creditor 
of B, and not the partner, and not to make A liable to third parties on 
contracts made by B. Davis v. Patrick, 138. 

4. From the evidence in this case the court is satisfied that the verbal con- 
tract which forms the subject of the controversy did not fix any time 
for the completion of the work, and that the work was completed with- 
in a reasonable time; and it affirms the decree of the court below. 
Minneapolis Car Co. v. Kerr Murray Mfg. Co., 300. 

See CONSTITUTIONAL Law, 1; 
PARTNERSHIP}; 


RAILROAD, 4, 5. 


CORPORATION. 


1. The Louisville and Nashville Railroad Company is a corporation of 
Kentucky, and not of Tennessee, having from the latter state only a 
license to construct a railroad within its limits, between certain points, 
and to exert there some of its corporate powers. Goodlett v. Louisville 
& Nashville Railroad, 391. 

2. A corporation is liable civiliter for torts committed by its agents, under 
its authority, whether express or implied, written, and under seal, by 
vote of the corporation or otherwise. Denver & Rio Grande Railway 
v. Harris, 597. 


See TRESPASS ON THE CASE. 
COURT AND JURY. 


1. Ina suit by a third party against A to make him liable on such a con- 
tract, where the written instrument is in evidence, an instruction to 
the jury is erroneous, which overrides the legal purport of the instru- 
ment. Davis v. Patrick, 138. 

2. An instruction to a jury, based upon a theory unsupported by evidence, 
and upon which theory the jury may have rendered the verdict, is 
erroneous. Jb. 

3. The rule announced in Phenix Insurance Company v. Doster, 106 U.S. 
32, and in Randall v. Baltimore & Ohio Railroad, 111 U.S. 482, as to 
when a case may be withdrawn from a jury by a peremptory instruc- 
tion reaffirmed. Goodlett v. Louisville §& Nashville Railroad, 391. 

4. When a declaration in assumpsit contains a special count, under which 
on the proofs the plaintiff can recover, and also general counts, an 
instruction to the jury that the plaintiff can recover under the general 
counts, if it be erroneous, works no injury to the defendent. Struthers 
v. Drexel, 487. 

5. If, in regard to any particular subject or point pertinent to the case the 
court has laid down the law correctly, and so fully as to cover all that 
is proper to be said on the subject, it is not bound to repeat. this 
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instruction in terms varied to suit the wishes of either party. North- 
western Ins. Co. v. Muskegon Bank, 501. 
See CONSTITUTIONAL LAw, 6; PRACTICE, 6; 
INSURANCE, 3 (3) (4) (5); LAILROAD, 2, 6. 


COURT-MARTIAL. 


Article 65 of the Articles of War in the act of April 10, 1806, 2 Stat. 359, 
367, “for the government of the armies of the United States,” enacted 
that “ neither shall any sentence of a general court-martial, in time of 
peace, extending to the loss of life, or the dismission of a commissioned 
officer, or which shall, either in time of peace or war, respect a general 
officer, be carried into execution until after the whole proceedings shall 
have been transmitted to the Secretary of War to be laid before the 
President of the United States, for his confirmation or disapproval, and 
orders in the case.” Held: (1) That the action required of the Presi- 
dent by this article is judicial in its character, and in this respect 
differs from the administrative action considered in Wilcox v. Jackson, 
13 Pet. 498; United States v. Eliason, 16 Pet. 291; Confiscation Cases, 
20 Wall. 92; United States y. Farden, 99 U. S. 10; Wolsey v. Chap- 
man, 101 U.S. 755. (2) That (without deciding what the precise 
form of an order of the President approving the proceedings and sen- 
tence of a court-martial should be, or that his own signature should 
be affixed thereto), his approval must be authenticated in a way to 
show, otherwise than argumentatively, that it is the result of his own 
judgment and not a mere departmental order which may or may not 
have attracted his attention, and that the fact that the order was his 
own must not be left to inference only. (5) That until the President 
acted in the manner required by the article, a sentence by a court- 
martial of dismissal of a commissioned officer from service in time of 
peace was inoperative. United States vy. Runkle, 545. 

There being no sufficient evidence that the action of the court-martial 
which dismissed Major Runkle from the service was approved by the 
President, it follows that he was never legally cashiered or dismissed 
from the army. Jb. 


COURT OF CLAIMS. 


The appellant on the 17th February, 1886, filed his petition in the Court of 
Claims setting forth his appointment as assignee in bankruptcy of one 
Robert Erwin and of Hardee, his partner, in business in Savannah ; 
that Erwin in 1864 and in 1865 was the owner of a quantity of cotton 
in the state of Georgia, which was seized and captured, and the pro- 
ceeds of which passed into the Treasury of the United States; that 
Congress on the 5th February, 1877, passed an act to permit the 
Court of Claims to take jurisdiction of the claims of Erwin for this 
cotton, his right of action therefor being then barred; that at the 
time of the passage of said act Erwin’s said claims had passed into 
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the hands of his assignee and were a part of his assets in bankruptey ; 
and that this suit was brought in pursuance of the special act; and he 
prayed judgmert for the amount in the Treasury. The United States 
demurred to this and also moved to dismiss the ‘petition. The Court 
of Claims dismissed the petition. On appeal that judgment is affirmed 
by a divided court. Rice v. United States, 611. 


COURTS OF THE UNITED STATES. , 
See CONSTITUTIONAL LAw, 6; 
JuRispIcTion, A, B, C. 


CUSTOMS DUTY. 


1. Under § 2839 of the Revised Statutes, there can be no recovery by the 
United States for a forfeiture of the value of imported merchandise, 
the property of its foreign manufacturer, against the person to whom 
he had consigned it for sale on commission, and who entered it as 
such consignee, the forfeiture being claimed on the ground that the 
merchandise was entered at invoice prices lower than its actual market 
value at the time and place of exportation. United States v. Auff- 
mordt, 197. 

2. Section 2839 applies only to purchased goods. Jb. 

3. Section 2864, so far as it provides for a forfeiture of the value of mer- 
chandise, is repealed by the provisions of § 12 of the act of June 22, 
1874, c. 391, 18 Stat. 188. Jb. 

4, The amendment made to § 2864, by the act of February 18, 1875, e. 80, 
18 Stat. 319, by inserting the words “or the value thereof,” did not 
have the effect of enacting that the value of merchandise is to be for- 
feited under § 2864, notwithstanding the act of June 22, 1874, c. 391. 
The object and effect of the amendment were only to correct an error 
in the text of § 2864, and to make it read as it read, when in force, on 
the Ist of December, 1873, as a part of § 1 of the act of March 3, 1863, 
ce. 76, 12 Stat. 758. Tb. 

5. Rosaries composed of beads of glass, wood, steel, bone, ivory, silver, or 
mother-of-pearl, each rosary having a chain and cross of metal, were, 
under the Revised Statutes, dutiable at 50 per cent ad valorem, under 
the head of “beads and bead ornaments,” in Schedule M of § 2504, 2d 
ed., p. 473; the duty on manufactures of the articles of which the 
beads were composed, and on manufactures of the metal of the chain 
and cross, being less than 50 per cent ad valorem; and § 2499 re- 
quiring that “on all articles manufactured from two or more mate- 
rials, the duty shall be assessed at the highest rates at which any of 
its component parts may be chargeable; ” and rosaries not being an 
enumerated article. Benziger v. Robertson, 211. 





See TREATY. 
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DAMAGES. 


See Co.Luision, 4; 
TRESPASS ON THE CASE, 2, 3. 


DEFAULT. 

See MANvDAMts, 1. 

DES MOINES VALLEY IMPROVEMENT GRANT. 
See Pusiic Lanp, 1. 
DIVISION OF OPINION. 
See JuRIsDICTION, A, 1. 
EQUITY. 
The court finds no fraud or irregularity in the transactions assailed in 


the bill to warrant a reversal of the decree. Sanger v. Nightingale, 
176. 


. In order to justify a resort to a court of equity for the enforcement of 


an equitable estoppel, some ground of equity, other than the estoppel 
itself, must be shown whereby the party entitled to the benefit of it is 
prevented from making it available in a court of law; and it must 
be made to appear that forms of law are being used to defeat that 
which, in equity, constitutes the right. Drexel v. Berney, 241. 

When in a suit in equity brought to restrain the respondent from en- 
forcing against the complainant in an action at law a demand against 
which the complainant claims to have an equitable defence which is 
set forth in the bill, it appears to be altogether uncertain whether the 
complainant can avail himself in the action at law of the defence as- 
serted in the bill, the bill should not be dismissed upon general de- 
murrer, but the respondent should be required to answer. /b. 

B., a citizen of the United States, died in France, having in Europe, 
lodged with bankers in London and elsewhere, a large amount of per- 
sonal securities. He left a will naming his widow, his brother J. of 
Alabama, one S., a citizen of France, and others as executrix and ex- 
ecutors. With the knowledge and consent of the widow and of the 
other parties interested J. caused the will to be admitted to probate in 
Alabama, obtained a decree that the decedent was domiciled there, 
and letters testamentary were issued to J. only. The Surrogate of 
New York, upon this probate, issued ancillary letters testamentary to 
J.; and, under the same probate, S., likewise with the widow's consent, 
received a power of attorney from J. as executor to take possession of 
the property in Europe and administer upon the estate there. In pur- 
suance of this authority he, in company with the widow, proved the 
will in common form in England and took out letters testamentary 
there in the name of himself and the widow, and took possession of 
the property, among which were registered bonds of the United States 
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to a large amount. These bonds were sent by him to D. in New York 
(the plaintiff in error) to be sold and the proceeds to be invested in 
coupon bonds of the United States. D. made this exchange, and 
transmitted the coupon bonds to S. as directed. S. made a settlement 
with J. as executor, and afterwards died; and after his death it ap- 
peared that he had diverted the coupon bonds to his own use. The 
widow then took out letters from the Surrogate in New York, in her 
own name, ancillary to the probate in England, and thereupon brought 
an action at law in the Circuit Court of the United States for the 
Southern District of New York, in her name, as sole executrix under 
and by virtue of the letters so issued to her, against the complainants 
for conversion of said United States bonds, alleging that the decedent 
was domiciled in France, and the Alabama probate was invalid for 
that reason, and that these letters testamentary to her were conclusive 
on D. so far as the right to maintain the action was concerned. D. 
thereupon filed a bill in equity against F., in which the relief sought 
was an injunction against setting up or claiming in the action at law 
or elsewhere that the decedent was not domiciled in Alabama, that his 
will was not duly admitted to probate there, and that the administra- 
tion thereunder of J. as sole executor and S. as his attorney were not 
valid and binding, and against using in support of such allegations the 
ancillary letters testamentary, which defendants had fraudulently and 
unlawfully procured to be issued to or in the name of the widow, dis- 
covery of the facts within defendants’ knowledge, &c. On general 
demurrer this bill was dismissed. J/eld, that the demurrer should 
have been overruled, and the defendant required to answer. Jb. 

5. In this case the bill having called for answers under oath, and such 
auswers having been made denying each and every allegation of fraud, 
and the evidence of two witnesses, or of one witness corroborated by 
circumstances, being wanting in.support of the charges of fraud, this 
court will not reverse the decree dismissing the bill. Morrison v. Durr, — 
518. 

See LIMITATION, STATUTES OF, 1, 2; 
Tax AND TAxaTION, 1. 


EQUITY PLEADING. 


1. If a decree in equity be broader than is required by the pleadings, it 
will be so construed as to make its effect only such as is needed for 
the purpose of the case madesby the pleadings, and of the issues which 
the decree decides. Barnes v. Chicago, Milwaukee & St. Paul Rail- 
way, 1. 

2. The decree entered in accordance with the opinion of this court in 
James v. Railroad Co., 6 Wall. 752, when properly construed, invali- 
dated the foreclosure of the mortgage made by the La Crosse and Mil- 
waukee Railroad Company to the plaintiff in error only as to the 
creditors of the company subsequent to the mortgage who assailed it in 
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that suit, but did not affect it as tothe rights of the plaintiff in error 
or of the bondholders secured by the mortgage, which were acquired 
under that foreclosure. Jb. 

3. On a bill in equity filed under § 4915 of the Revised Statutes, to obtain 
an adjudication in favor of the granting of a patent, the plaintiff must 
allege and prove that a delay of two years and more in prosecuting the 
application after the last action therein of which notice was given to 
him was unavoidable, or the application will be regarded as having 
been abandoned, within the provision of § 4894. Gandy v. Marble, 
432. 





. ESTOPPEL. 
See Equiry, 2, 3, 4; 
INSURANCE, 1, 2. 


EVIDENCE. 
The letter of the defendant in error of March 20, 1876, was admissible in 
evidence. Struthers v. Drexel, 487. 
See INSURANCE, 3, (1) (2); 
TRESPASS ON THE CASE, 2; 
WARRANTY. 


EXCEPTION. 


1. No question is presented for the decision of this court by a bill of ex- 
ceptions which does not state any rulings in matter of law, or any 
exceptions to such rulings, otherwise than by referring to an exhibit 
annexed, containing the whole charge of the court to the jury, and 
notes of a conversation ensuing between the judge and the counsel of | 
both parties as to the meaning and effect of the charge, interspersed 
with remarks of either counsel that he excepted to that part of the 
charge which bore upon a certain subject, or to the refusal of the 
court to charge as orally requested in the course of that conversation. 
Hanna v. Maas, 24. 

2. When a bill of exceptions is so framed as not to present any question 
of law in a form to be revised by this court, the judgment must. be 
affirmed. Jb. 

3. Where a bill of exceptions is signed after the beginning of the term of 
this court when the writ of error is returnable, and during a term of 
the Cireuit Court succeeding that atewhich the case was tried, but was 
seasonably submitted to the judge for signature, and the delay was 
caused by the judge and not by the plaintiff in error, the bill of excep- 
tions will not be stricken out. Davis v. Patrick, 138. 


See PRACTICE, 3, 7. 


EXECUTIVE. 
See CourtT-MARTIAL. 
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FIXTURES. 
See RAILROAD, 4. 


FRAUD. 

The transcript of the evidence at the trial of this case, which is contained 
in the bill of exceptions, does not connect the defendant in error with 
the frauds which gave rise to this suit. McLeod v. Fourth National 
Bank of St. Louis, 528. 


FRAUDULENT CONVEYANCE. 


K. owing property of the value of $91,400, and owing individually $3400 of 
debts, and about 85000 more as a member of a firm, conveyed land in 
Alabama, to his daughter, in 1866, as an advancement on her mar- 
riage. In 1876, K. was adjudged a bankrupt. [is assignee in bank- 
ruptey sued the daughter in equity, to set aside the deed of the land, 
alleging in the bill that the deed, being voluntary, was void under the 
laws of Alabama. No fraud as to creditors was alleged: Held, that 
the assignee did not represent the prior creditors, because the land was 
not conveyed in fraud of creditors, within the meaning of § 14 of the 
Bankruptey Act of March 2, 1867, c. 176,14 Stat. 522, now §§ 5046 
and 5047 of the Revised Statutes. Warren v. Moody, 132. 


See BANKRUPTCY. 


IUSBAND AND WIFE. 


See ASSIGNMENT FOR BENEFIT OF CREDITORS, 1, 2, 3. 
’ b ‘J 


INSURANCE. 

1. An owner of one-fourth interest in a vessel took out a policy of insur- 
ance on his interest in the vessel, which contained these words: “ War- 
ranted by the assured that not more than $5000 insurance, including 
this policy, now exists, nor shall be hereafter effected on said interest, 
either by assured or others, to cover this or any other insurable interest 
in said interest, during the continuance of this policy.” The acceptors 
of drafts drawn by the master effected for their own protection insur- 
ance on the freight and earnings of the vessel in excess of this amount, 
and a like insurance on freight and earning in excess was effected on 
account of other owners: Held, that this was no breach of the cove- 
nant of warranty. Merchants’ Ins. Co. v. Allen, 376. 

2. P., as agent for an insurance company in Hartford, Connecticut, received 
at Southbridge, in Massachusetts, the application of E. for an insur- 
ance upon his life, and the premium therefor (paid May 24, 1882) ; 
transmitted both to the company; received from the company a policy ; 

and delivered the latter to E. The policy contained a provision that 

in case of death of the assured, his representatives should “ give imme- 
diate notice in writing to the company, stating the time, place, and 
cause of death,” and should “ within seven months thereafter, by direet 
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and reliable evidence, furnish the company with proofs of the same, 
giving full particulars.” E. died June 19, 1882. P. was verbally in- 
formed of it on the same day, and a day or two afterwards informed 
the family that he was going to Hartford, and would notify the com- 
pany of the death, and would procure the necessary blanks for proof. 
He went there, gave the notice to the company, with all the informa- 
tion in his possession, obtained the blanks, and gave them to a repre- 
sentative of the administratrix, telling him to return them to him (P.) 
when completed. The blanks were filled in and were returned to P. 
on the 3d of July, 1882. When more than seven months had expired 
after the death, P., who had not forwarded the papers to Hartford 
returned them to the administratrix, saying that they were incomplete 
and asking for fuller information. The papers were then completed 
in accordance with P.’s directions, were returned to him January 29, 
1883, and were by him transmitted to the company February 7, 18583, 
and received by it without objection. Held, that without deciding 
whether the verbal notice to P. was a sufficient compliance with the 
terms of the contract in that respect, or whether it would have been 
sufficient to deliver the proofs of death to P., if there were no more 
than that in the case, the action of the company, upon P.’s communi- 
cating the death of E., and its delivering to him of blank affidavits 
and forms to be filled up, together with the subsequent correspondence, 
showed that P. was regarded throughout by the company as its agent ; 
and the company is therefore bound by what he did. Travellers’ Ins. 
Co. v. Edwards, 457. 


3. An application for a policy of life insurance contained these questions 


and answers: Q. “Are you, or have you ever been, in the habit of 
using alcoholic beverages or other stimulants?” A. “ Yes, occasion- 
ally.” Q. “Ilave you read and assented to the following agreement?” 
A. “Yes.” The agreement referred to contained the following: “It 
is hereby declared that the above are the applicant’s own fair and true 
answers to the foregoing questions, and that the applicant is not, and 
will not become, habitually intemperate or addicted to the use ‘of 
opium.” The policy declared that if the assured should become in- 
temperate so as to impair his health or induce delirium tremens, or if 
any statement in the application, on the faith of which the policy was 
made, should be found to be in any material respect untrue, the policy 
should be void. The assured having died, his creditor for whose ben- 
efit the insurance was made sued the insurer to recover on the policy. 
The defendant set up (1) that at the time of making the policy the 
insured was and had been habitually intemperate, and that his state- 


ments on which the policy had been issued were fraudulent and un- - 


true; (2) That after the policy was issued he became so intemperate 
as to impair his health and to induce delirium tremens. On both these 
issues the insurer assumed the affirmative, taking the opening and 
close at the trial. Held: (1) That the opinion of a witness as to the 
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effect upon the assured at the time of the issue of the policy, of a habit 
of drunkenness five years before that date (the witness knowing noth- 
ing of them during the intervening period), was properly excluded. 
(2) That under the 1st issue the defendant was bound to prove that the 
assured was habitually intemperate when the policy issued ; and under 
the 2d, that he was so after it issued. (3) That while in a very clear 
case a court may assume on the one hand that certain facts disclose a 
case of habitual intemperance, or on the other that they warrant the 
opposite conclusion, in the main these are questions of fact to be sub- 
mitted to the jury. (4) That the charge of the court contained all 
that it was necessary to say by way of assisting the jury to arrive at a 
just verdict, and that he was not required tc give them the same in- 
structions over again in language selected by the defendants’ counsel. 
(5) That other requests made by defendant’s counsel took from the 
jury the decision of the question which should be left to them. North- 
western Ins. Co. v. Muskegon Bank, 501. 


INTEREST. 
See COLLIision, 3. 
INTERSTATE COMMERCE. 
See CONSTITUTIONAL Law, 2. 
JUDGMENT. 


See JuRisDICcTION, A, 4. 


JURISDICTION. 


A. JURISDICTION OF THE SUPREME CovRT. 


_ 


The question whether, upon all the facts specially found by the Circuit 
Court when a trial by jury has been waived, the plaintiff has the legal 
right to recover, is not one which can be brought to this court by a 
certificate of division of opinion, State Bank v. St. Louis Rail Fasten- 
ing Co., 21. 


* 
~ 


2. In a suit in equity brought in the Circuit Court by two or more persons 
on several and distinct demands, the defendant can appeal to this 
court as to those plaintiffs only, to each of whom more than $5000 is 
decreed. Gibson v. Shufeldt, 27. 


a.* 


3. A debtor having made an assignment of his property to a trustee to 
secure a preferred debt of more than $5000, other creditors filed a bill 
in equity in the Circuit Court against the debtor, the trustee, and the 
preferred creditor; the defendants denied the allegations of the bill, 
but asked no affirmative relief; and the decree adjudged the assign- 
ment to be fraudulent and void as against the plaintiffs, and ordered 
the property to be distributed among them. Held, that this court 
had no jurisdiction of an appeal by the defendants, except as to those 
plaintiffs who had recovered more than $5000 each. Jb. 
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4. Proceedings were commenced to foreclose a railroad mortgage in which 
the trustee of the mortgage, the railroad company, and others were 
respondents, and one bondholder originally, and another by interven- 
tion, were complainants. A decree was entered that the complainants 
were entitled to have a sale of the mortgaged property upon failure of 
the company to pay an amount to be fixed by reference to a master 
within a time to be named by the court, and an order of reference 
was made. The master reported, and a decree of foreclosure was 
entered in which the trustee was directed to sell the mortgaged prop- 
erty, “at such time and place and in such manner as the court may 
hereafter determine :” and a reference was ordered to a master to 
report the extent and amount of the prior liens on the mortgaged 
property, “full and detailed statements ” of the property “subject to 
the lien of said general mortgage,” and “ what liens, if any, are upon 
the several properties ” of the railroad company, “junior to said gen- 
eral mortgage and the order of their priority.” J/eld, that this was 
not a final decree, which terminated the litigation between the parties 
on the merits of the case, and that the appeal must be dismissed. 
Parsons v. Robinson, 112. 

5. On the 6th of October, 1880, a decree was entered in a Circuit Court of 
the United States dismissing a bill brought to quiet title. Complain- 
ant appealed, aud the appeal was dismissed at October Term, 1850, it 
not appearing that the matter in dispute exceeded $5000. In the 
Cireuit Court W. then suggested the complainant’s death, appeared as 
sole heir and devisee, filed affidavits to show that the amount in dis- 
pute exceeded 85000, and took another appeal August 50, 1881, which 
appeal was docketed here September 24, 1881, and was dismissed 
April 5, 1884, for want of prosecution. Another appeal was allowed 
by the Circuit Court in September, 1884, and citation was issued and 
served, and the case was docketed here again. Held, that the decree 
appealed from being rendered in 1880, an appeal from it taken in 
1854 was too late. Whitsitt v. Union Depot Co., 365. 

6. This court bas no power to review g judgment of the Superior Court of 
the state of Kentucky, unless it appears not only that the judgment is 
one of the class in which the statute of that state provides that the 
judgment of that court may be final, but also that an application was 
made, within proper time, for an appeal to the Court of Appeals, and 
that the application was refused by the Superior Court. Fisher v. 
Perkins, 522. 

7. This court, cannot dismiss a case for want of jurisdiction here, because 
the court below ought to have dismissed it. Lanier v. Nash, 630. 

See Exception, 1, 2, 3; ? 
PRACTICE, 7. 


B. JurispicTIon oF Circuit Courts OF THE UNITED STATES. 


1. If a bill in equity to restrain an infringement of letters-patent be filed 
before the expiration of the patent, the jurisdiction of the Circuit 
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Court is not defeated by the expiration of the patent by lapse of time 
before the final decree. Beadle v. Benneti, 71. 


See REMOVAL OF CAUSES. 


C. JurispicTion oF District Courts OF THE UNITED STATES. 

When an assignee in bankruptcy files a petition in the District Court, sit- 
ting in bankruptcy, under § 5063 of the Revised Statutes, showing a 
dispute between him and others, as to property which has come into 
his possession, or which is claimed by him, the court—all parties 
interested appearing, and asking a determination of the dispute — has 
power to determine, at least, the question of title. Adams v. Collier, 
382. 


LA CROSSE AND MILWAUKEE RAILROAD FORECLOSURE. 


1. The consent of bondholders required by the statute of Wisconsin to 
enable the plaintiff in error to commence proceedings for the foreclos- 
ure of the mortgage of the La Crosse and Milwaukee Railroad was 
duly given; and the outstanding bonds which were not actually sur- 
rendered and exchanged for stock were held by persons who, in law, 
must be regarded as consenting by silence to the proceedings, and the 
present holders took them with full notice of that fact. Barnes v. 
Chicago, Milwaukee & St. Paul Railroad, 1. 

2. The plaintiff in error has no title under which he can maintain a bill in 
equity to take advantage of alleged frauds or irregularities in the 
foreclosure of prior liens upon the La Crosse and Milwaukee Railroad; 
or to recover money paid by the Milwaukee and Minnesota Railroad 
Company to redeem the Bronson and Soutter mortgage of that rail- 
road. Ib. 

See Equity PLEADING, 2. 


LIMITATION, STATUTES OF. 


1. Following the decisions of the Supreme Court of Georgia, this court 
holds that the act of the legislature of Georgia, of March 16, 1869, 
which provided that actions upon contracts or debts “ which accrued 
prior to the Ist of June, 1865, and are now barred, shall be brought 
by 1st January, 1870, or both the right and right of action to enforce 
it shall be forever barred” is an ordinary statute of limitations; that 
it was a personal privilege of the debtor to plead it; and that to avail 
himself of it he must plead it. Sanger v. Nightingale, 176. 

2. The proposition that a purchaser with the legal title, whose right ac- 
crued subsequent to a mortgage debt barred by the statute of limita-. 
tions, can avail himself of the statute, when sued to foreclose the 
equity of redemption, has been sustained in Georgia only in cases 
where the party setting it up has become the owner of the title or 
of the entire equity of redemption, or has been found in possession of 
the mortgaged property. Jb. 

VOL. CXX1I—43 
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3. An assignee in bankruptcy cannot transfer to a purchaser the bank- 


rupt’s adverse interest in real estate in the possession of another 
claiming title, if two years have elapsed from the time when the cause 
of action accrued therefor in the assignee; and the right of the pur- 
chaser in such case is as fully barred by the provisions of Rey. Stat. 
§ 5057, as those of the assignee. Wisner v. Brown, 214. 


4. It is unnecessary to decide in this case whether the provisions contained 


in Rev. Stat. § 5063 refer to a case in which only the interest of the 
bankrupt is ordered to be sold, without attempting to affect the title 
or interest of other persons. Jé. 


5. A promissory note, secured by mortgage of the same date, is not taken 


out of the statute of limitations as against the debtor, by a writing 
signed by him, by which “in consideration of the indebtedness de- 
scribed in the” mortgage, a claim of his against the government, and 
its proceeds, are “pledged and made applicable to the payment of 
said indebtedness, with interest thereon at the rate of eight per cent 
per annum until paid,” and he promises that those proceeds shall “be 
applied to the payment of said indebtedness, with interest as afore- 
said, or to so much thereof as” those proceeds “are sufficient to pay.” 
Shepherd vy. Thompson, 231. 


6. Section 5057 of the Revised Statutes, prescribing the limitation of two 


years as to suits touching any property or rights of property transfer- 
able to or vested in an assignee in bankruptcy, applies as well to suits 
by the assignee as to suits against him. Adams v. Collier, 382. 


7. When an assignee files his petition in the District Court, sitting in 


bankruptcy, showing a dispute between him and others as to property 
in his possession as such assignee, and the parties sued appear and 
unite in the prayer for the determination of the suit, and the assignee, 
after the expiration of two years, without the consent of the defend- 
ants dismisses his suit and files a bill in equity in the Cireuit Court 
covering substantially the same object, the latter suit is to be deemed 
a continuation of the former for the purposes of limitation prescribed 
by § 5057 of the Revised Statutes. Jo. 
See Court oF CLAIMS; 
Equity PLEADING, 3. 


LIMITED LIABILITY. 


See Co.iision, 2, 3. 


LOCAL LAW. 


1. In Illinois, under an unverified plea of the general issue in assumpsit 
against a common carrier for goods lost, the defendant may at the trial 
deny his liability under the bill of lading; § 34 of the Practice Act 
having no application to such a denial. St. Louis, Iron Mountain & 
Southern Railway v. Knight, 79. 
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The lien law and the redemption law of the state of Indiana considered. 
Porter v. Pittsburg Bessemer Steel Co., 267. 
The effect of a redemption under the Revised Statutes of Indiana, 


§§ 770 to 776, considered. Jb. 

In Pennsylvania a private survey cannot be received in evidence for the 
purpose of making out a title from the proprietaries, even though it 
may have been referred to in other surveys; and parol and cireum- 
stantial evidence is inadmissible to establish such a survey. Paxton v. 
Griswold, 441. 

The non-return of a survey to the land office in Pennsylvania for one 
hundred and thirty years is proof of abandonment. Jb. 

The rules adopted in the land office in Pennsylvania in 1765 made no 
alteration as to returns of surveys, which before that date were 
required to be returned to the land office, in order that it might 
appear by the records of that office what lands were alienated, and 
what not. J6. 

In Pennsylvania, wuless a survey is returned to the land office in a 
reasonable time, which time has been fixed by the courts of that state, 
at seven years, it is regarded as abandoned. Jb. 

In Mississippi an insolvent debtor may make a general assignment of 
his property for the benefit of his creditors, with preferences. Estes v. 
Gunter, 450. 

A deed by an insolvent debtor in Mississippi to secure securities on his 
note made in advance of, and in contemplation of, a general assign- 
ment for the benefit of creditors is valid under the laws of that state, 
although containing a provision that the grantor shall remain in 
possession until the maturity of the note. Jb. 

The sixty days during which a right of appeal is given by the statutes 
of Nebraska from the assessment of damages by commissioners ap- 
pointed under proceedings for the condemnation of land for the use of 
a railroad, begin to run when the commissioners’ report is filed. 
Clinton v. Missouri Pacific Railway, 469. 


See CONSTITUTIONAL Law, 1; LIMITATION, STATUTES OF, 1, 2; 


Ride 


CoRPORATION, 1; Tax AnD TAxatTIon, 4, 5, 


MANDAMUS. 


1. Allegations of material facts and of traversable facts in a declaration 


which are necessary to be proved in order to support a recovery, are 
confessed by a default; and in mandamus against the proper munici- 
pal officers to enforce the collection of a tax to pay the judgment 
entered against a municipal corporation upon such default, the 


respondent is estopped from denying such allegations. Harshman v. 
Knox County, 306. 


2. Mandamus to enforce the collection of a tax to pay a judgment against 


a municipal corporation being a remedy in the nature of an execution, 
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nothing can be alleged by the respondent to contradict the record of 
the judgment. Jb. ° 

3. An application for mandamus against the head of an executive depart- 
ment abates on his retirement from office. Warden v. Chandler, 642. 


MASTER AND SERVANT. 

When a servant, in the execution of his master’s business, receives an 
injury which befalls him from one of the risks incident to the business, 
he cannot hold the master responsible, but must bear the consequences 
himself. Tuttle v. Detroit, Grand Haven & Milwaukee Railway, 189. 


See RAILROAD, 3. 


MAXWELL LAND GRANT. 
See Pusiic LANpb, 2-6. 


MINERAL LAND. 


1. When there are surface outcroppings from the same vein within the 
boundaries of two claims, the one first located necessarily carries the 
right to work the vein. Argenfine Mining Co. v. Terrible Mining Co., 
478. 

2. When a mining claim crosses the course of the lode or vein instead of 
being “along the vein or lode,” the end lines are those which measure 
the width of the claim as it crosses the lode: and thus the lines which 
separate the locations of the parties in this case are end lines across 
which, as they are extended downward vertically, the defendant can- 
not follow a vein, even if the apex or outcropping is within its surface 
boundaries. Jb. 

See Practice, 5. 


MORTGAGE. 
See Equity PLEADING, 2; LIMITATION, STATUTES OF, 2; 
JURISDICTION, A, 4; RarLroap, 4, 5; 


La Crosse AND MILWAUKEE RAILROAD FORECLOSURE. 


MOTION TO DISMISS. 


A motion to dismiss a case in which the record has not been printed will 
not be granted if the motion papers present the case in a way requir- 
ing the court to refer to the transcript on file. Maag v. Hyde, 632. 


MUNICIPAL BONDS. 


See ConstTITUTIONAL Law, 1; 
Manpamvus, Il, 2. 


MUNICIPAL CORPORATION. 


See CONSTITUTIONAL Law, 1; 
MANDAMUS, l. 
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NATIONAL BANK. 
See Tax AnD TAXATION, 3. 
NEGLIGENCE. 

See RarILroap, 6. 
PARTNERSHIP. 

1. By an agreement of partnership between A, B, and C, A sold, for sums 
specified, to B one half, and to C one fourth, of his interest in certain 
bonds of a railroad corporation, secured by mortgage, retaining one 
fourth himself, and was to hold the bonds as collateral security for 
the payment of those sums; the whole amount of the bonds was to be 
held together, and neither partner was to sell or dispose of the whole 
or any part of his interest without the consent of the others; “but A 
shall have the privilege of selling the whole amount of bonds at his 
discretion at any time, and apply the proceeds to the payment of said 
sums due to him;” or A might, if he deemed best, foreclose the mort- 
gage; and the proceeds of a foreclosure, “ or, if the bonds are sold, the 
net proceeds of the sale, after paying the said sums of money and ex- 
penses of foreclosure, shall be considered as due to each party in pro- 
portion as the bonds are now held, but may be held by A as collateral 
security for the payment of the aforesaid sums respectively;” and 
special provisions were made for the application to the payment of 
certain small debts, and for the distribution among the partners, of 
“any profits arising from the sale, foreclosure, or any other disposition 
of said bonds.” Upon a contract made by A fora sale of the bonds, 
which was not carried out, he received in part payment stock in an- 
other corporation; and he afterwards sold the bonds to another per- 
son for cash, retaining this stock. J/e/d, that he was not bound, on 
receiving the stock, to apply it at once to the payment of the sums due 
him from his copartners, but might hold it as the property of all the 
partners under the partnership agreement. Simonton vy. Sibley, 220. 

2. A person who conducts himself with reference to the general public in 
such a way as to induce a person, acting with reasonable caution, to 
believe that he is a partner in a partnership, is liable as such to a 
creditor of the partnership who contracted with it under such belief, 
although he may not be in fact a partner. Sun Insurance Co. v. 
Kountz Line, 583. 

3. The conduct of the several appellees towards the general public in their 
business relations with each other was such as to induce a shipper, 
acting with reasonable caution, to believe that they had formed a 
combination in the nature of a partnership, or were engaged as joint 
traders under the name of the Kountz Line. Jb. 


PATENT FOR INVENTION. 
1 : q . ano : y rn 
. The reissued letters-patent No. 4572, issued to Nelson W. Green, May 
9, 1871, for an improved method of constructing artesian wells, are for 


— 
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the process of drawing water from the earth by means of a well driven 
in the manner described in the patent, and are for the same invention 
described and claimed in the original letters-patent issued to Green, 
January 14, 1868. It is a reasonable inference from the language em- 
ployed in the original description that the tube, in the act of being 
driven into the earth, to and into a water-bearing stratum, would form 
an air-tight connection with the surrounding earth, and that the pump 
should be attached to it by an air-tight connection. The changes 
made in the amended specification did not enlarge the scope of the 
patent, or describe a different invention; but only supplied a defi- 
ciency in the original description, by describing with more particularity 
and exactness the means to be employed to produce the desired result. 
The omission in the second claim of the words, “ where no rock is to 
be penetrated,” which are found in the first claim, did not change the 
obvious meaning of the original claim. Eames v. Andrews, 40. 


2. The reissued letters-patent No. 4372, to Nelson W. Green, were not for 


the same subject as the letters-patent issued to James Suggett, March 
29, 1864, and do not conflict with them; nor was the invention 
patented in them anticipated in any of the publications referred to in 
the opinion of the court within the rule as to previous publications 
laid down in Seymour v. Osborne, 11 Wall. 516; Cohn v. United States 
Corset Co., 93 U.S. 366; and Downton vy. Yeagher Milling Co., 108 
U.S. 466. Th. 


3. The evidence shows a clear case of infringement on the part of the 


4. T 


5 T 


6. T 


-C 


defendant in error. Jb. 

he case of Eames vy. Andrews, just decided, is applied to the issues in 
this case, so far as they are identical with those in that case. Beedle 
v. Bennett, 71. 

he use of this invention by the inventor in the manner stated in the 
opinion of tlie court, and his delay in applying for a patent under the 
circumstances therein detailed for more than two years prior to his 
application, did not constitute an abandonment of his invention, or a 
dedication of it to the public, and did not forfeit his right to a patent 
under the law, as it stood at the time of his application. Jb. 

he use by the respondents of driven wells for their personal use on their 
farms, which wells were operated by means of the process patented to 
Green, constituted an infringement of that patent. Jd. 

laim 3 of letters-patent No. 215,679, granted to George Bartholomae, 
as assignee of Leonard Meller and Edmund Hoffman, as inventors, 
May 20, 1879, for an “improvement in processes for making beer,” 
namely, “3. The process of preparing and preserving beer for the 
market, which consists in holding it under controllable pressure of 
carbonic acid gas from the beginning of the kraeusen stage until such 
time as it is transferred to kegs and bunged, substantially as described,” 
is a valid claim to the process it purports to cover. New Process Fer- 
mentation Co. v. Maus, 413. 
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8. The state of the art of brewing beer, so far as it concerns the invention 
of the patentees, explained. Jd. 
See ConTRACT, 2; 
Equity PLEADING, 3; 
JURISDICTION, B. 


PRINCIPAL AND AGENT. 


See INSURANCE, 2. 


PLEADING. 


%. contracted with D. in writing, in which, after reciting that D. had pur- 

chased 400 shares of a certain stock at $50 per share, S8., in considera- 
tion of one dollar, agreed at the end of one year from date if D. desired 
to sell the shares at the price paid, to purchase them of him and pay 
that amount with interest. When the time expired, D. elected to sell, 
and tendered the stock; and, S. refusing to take it and pay for it, D. 
sued him for the contract price, declaring on a contract whereby the 
plaintiff sold and agreed to deliver the defendant 400 shares of the 
stock at $50 per share, to be paid by defendant on delivery, in consid- 
eration whereof the defendant undertook and promised to accept the 
stock and pay for the same on delivery. Held, That this declaration 
set forth properly the legal effect of the contract, and the omission of 
the statement of the nominal consideration was immaterial, and need 
not be proved. Struthers v. Drexel, 487. 

See Locat Law, 1; TRESPASS ON THE CASE, 2; 
MANDAMUS, 1, 2; WARRANTY. 


PRACTICE. 


1. When exceptions taken by the plaintiff to a ruling in favor of the 
defendant at one trial have been erroneously sustained and a new trial 
ordered, and a contrary ruling upon the same point at the second 
trial has been erroneously affirmed upon exceptions taken by the 
defendant, this court, upon a writ of error sued out by him, will not, 
on reversing the judgment of affirmance, direct judgment to be entered 
on the first verdict, but will only order that the second verdict be set 
aside and another trial had. Shepherd v. Thompson, 231. 


te 


The assignment or error in this case is precise and specific, and com- 
plies with the requirement of the rule in that respect. Clinton v. 
Missourt Pacific Railway, 469. 

3. No exceptions were necessary to bring before this court the judgment 
of the Circuit Court below dismissing the appeal from the Cass County 
Court to the District Court of that county. Jd. 

. When a cause is removed from a state court to a Circuit Court of the 

United States, the transcript from the state court forms part of the 

record in the Circuit Court, and in any writ of error from this court 

necessarily becomes a part of the record here. Jb. 


~— 
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5. V. sued to recover mining ground. Defendant answered, and V. filed a 


replication. V. transferred his interest in the mine to a company. 
The company appeared, was substituted as plaintiff, and filed a new 
complaint, substantially identical with the first, to which the defend- 
ant filed a new answer, substantially like the first answer. No repli- 
cation was filed to this. The parties went to trial without objection 
for want of a plea of replication, and judgment was entered for plain- 
tiff. //eld, That it was too late to take the objection in this court. 
Argentine Mining Co. v. Terrible Mining Co., 473. 


6. The instructions asked by the defendant below were sound in law; but 


their refusal worked him no injury, as, when the jury found the dis- 
puted fact in favor of the plaintiff, the principle involved in the 
instruction asked cut off the right asserted by the defendant. Jd. 


7. If a record in error contains the charge in full, with a memorandum at 


the close that certain portions are excepted to, but they are not veri- 
fied or included in a proper bill of exception, it is not part of the 
record for any purpose. Struthers v. Drexel, 457. 
See Exception, 1, 2, 3; Manpamts, 1; 
Pusiic Lanp, 5. 


PUBLIC LAND. 


1. The joint resolution of the two Houses of Congress of March 2, 1861, 


12 Stat. 251, relinquishing to the state of Iowa certain lands along the 
Des Moines River above the mouth of Raccoon Fork, did not oper- 
ate to determine the withdrawal of all the lands on that river above 
Raccoon Fork from entry and preémption which was originally made 
in 1850, and which was continued in force from that time and of 
which renewed notice was given in May, 1860: that resolution was 
only a congressional recognition of the title which had passed to 
grantees of the state of Iowa to lands certified to the state under the 
act of 1846, which certificates had been held by this court in Dubuque 
& Pacific Railroad v. Litchfield, 25 Wow. 66, to have been issued with- 
out authority of law. Bullard vy. Des Moines § Fort Dodge Railroad, 
167. 


2. The court rested its judgment in this case, 121 U. S. 325, not upon the 


fact of the grant to Beaubien and Miranda being an empresario grant, 
but upon the fact that Congress, having confirmed it as made to Beau- 
bien and Miranda, and as reported for confirmation by the Surveyor 
General of New Mexico to Congress, without qualification as to its 
extent, acted in that respect entirely within its power, and that its 
action was conclusive upon the court. Maxwell Land-Grant Case, 365. 


3. The court stated in its former opinion, and repeats now, its conviction 


that the grant by Armijo to Beaubien and Miranda described the 
boundaries in such a manner that Congress must have known that the 
grant so largely exceeded twenty-two leagues that there could be no 
question upon that subject, and it must have decided that the grant 
should not be limited by the eleven leagues of the Mexican law. Jb. 
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4. The court repeats the coi ‘ction expressed in its former opinion, with 
further reasons in support Ji it, that Beaubien, in the petition which 
he presented against the intrusion of Martinez, did not refer to his 
own grant as being only fifteen or eighteen Jeagues, but to the grant 
under which Martinez was claiming. Jd. 

5. The court assumes that references in the petition to newly discovered 
and material evidence touching the fraudulent character of the grant 
are addressed to the Secretary of the Interior and the Attorney Gen- 
eral, as the rehearing in this court can be had only on the record before 
the court, as it came from the Cireuit Court. Jb. 

_6. The court remains entirely satisfied that the grant, as confirmed by 

Congress, is a valid grant; that the survey and the patent issued upon 

it, as well as the original grant by Armijo, are free from fraud on the 

part of the grantees or those claiming under them; and that the decis- 
ion could be no other than that made in the Circuit Court, and affirmed 
by this court. Jb. 

See MINERAL LAND. 


RAILROAD. 


1. There is no rule of law to restrict railroad companies as to the curves they 
shall use in its freight stations and its yards, where the safety of pas- 
sengers and of the public are not involved. Tuttle v. Detroit, Grand 
Haven & Milwaukee Railway, 189. 

2. The engineering question as to the curves proper to be made in the 
track of a railroad within the freight stations or the yards of the rail- 
road company is not a question to be left to a jury to determine. Jb. 

3. Brakemen and other persons employed by a railroad company within the 
freight stations and the yards of the company, when they accept the 
employment assume the risks arising from the nature of the curves 
existing in the track, and the construction of the cars used by the 
company; and they are bound to exercise the care and caution which 
the perils of the business demand. Jd. 

4. Rails and other articles which become affixed to and a part of a railroad 
covered by a prior mortgage, will be held by the lien of such mort- 
gage in favor of bona fide creditors, as against any contract between 
the furnisher of the property and the railroad company, containing a 
stipulation that the title to the property shall not pass till the property 
is paid for, and reserving to the vendor the right to remove the prop- 
erty. Porter v. Pittsburg Bessemer Steel Co., 267. ’ 

5. Notice of such a contract to a purchaser of bonds covered by such mort- 
gage will not affect his rights if he purchased the bonds from those 
who were bona fide holders of them, free from any such notice. Jb. 

6. The foreman of a section gang on a railway, knowing that a train was 
approaching, ran his hand-car into a deep cut, and was struck by the 
train and injured. He sued the company to recover damages for the 
injury, claiming that there was negligence on the part of the engineer 
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and firemen in not seeing him and arresting the train. J/e/d, that he 
had been guilty of contributory negligence, and that the court below 
had properly directed the jury to find a verdict for the defendant. 
Goodlett v. Louisville & Nashville Railroad, 391. 


See COMMON CARRIER; LA CrossE AND MILWAUKEE RAILROAD 
CoNsTITUTIONAL Law, 1; FORECLOSURE; 
CORPORATION, 1; Loca. Law, 10; 
Equity PLEADING, 2; Tax AND TAxaTIon, 4, 5, 6; 
JuRtspicTion, A, 4; TRESPASS ON THE CAsE, l. 


REMOVAL OF CAUSES. 


1. When a petition for a removal of the cause to a Circuit Court of the 
United States is filed in a cause pending in a state court, the only 
question left for the state court to determine is the question of law 
whether, admitting the facts stated in the petition to be true, it appears 
on the face of the record, including the petition, the pleadings and the 
proceedings down to that time, that the petition is entitled to a re- 
moval; and if an issue of fact is made upon the petition, that issue 
must be tried in the Cireuit Court. Burlington & Cedar Rapids 
Railway vy. Dunn, 515. 

2. If a cause pending in a state court against several defendants is removed 
thence to the Circuit Court of the United States on the petition of one 
of the defendants under the act of 1875, 18 Stat. 470, on the grounds 
of a separate cause of action against the petitioning defendant, in 
which the controversy was wholly between citizens of different states, 
it should be remanded to the state court if the action is discontinued 
in the Circuit Court as to the petitioning defendant. Texas Transpor- 
tation Co. v. Seeligson, 519. 

4. An Illinois corporation recovered judgment against P., a citizen of 
Minnesota, in a court of that state. An execution issued therein was 
placed in the sheriff’s hands with directions to levy on property of P. 
which had‘been transferred to F., and was in F.’s possession, the cor- 
poration giving the officer a bond with sureties. F. sued the officer in 
trespass, and he answered, setting up that the goods were the property 
of the execution debtor. The corporation and the sureties then inter- 
vened as defendants, and answered, setting up the same ownership of 
the property, and further, that the sheriff had acted under their direc- 
tions, and that they were the parties primarily liable. The plaintiffs 
in that suit replied, and the intervenors then petitioned for the removal 
of the cause to the Circuit Court of the United States, setting forth as 
a reason therefor that the plaintiff and the sheriff were citizens of 
Minnesota, the intervenors and petitioners citizens of Illinois; that the 
real controversy was between the plaintiff and the petitioners; and 
that the petitioners believed that through prejudice and local influence 
they could not obtain justice in the state court. The cause was 
removed on this petition, and a few days later was remanded to the 
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state court on the plaiutiff’s motion. JZeld, that, on their own,showing 
the intervenors were joint trespassers with the sheriff, if any trespass 
had been committed, and by their own act they had made themselves 
joint defendants with him, and that on the authority of Pirie v. Tvedt, 
115 U. S. 41, and Sloane v. Anderson, 117 U. S. 275, the cause was not 
removable from the state court. Thorn Wire Hedge Co. v. Fuller, 535. 
See PRACTICE, 4. 
SALVAGE. 
See ADMIRALTY, l. 
SCIENTER. 
See WARRANTY. 
SERVICE OF PROCESS. 
See ATTACHMENT. 
SHIP. 
See COLLIsION. 
STATUTE. 


A. STATUTES OF THE UNITED STATES. 


See Court-MarrTIAL, 1; FRAUDULENT CONVEYANCE; 
Court oF CLAIMs. JURISDICTION, C; 
Customs Dury, 1, 2, 3, 4, 5; LIMITATION, STATUTES OF, 3, 4, 6, 7 3 
Equity PLEADING, 3; Pusiic Lanp, 1. 


B. STATUTES OF STATES AND TERRITORIES. 


Alabama. See FRAUDULENT CONVEYANCE. 

Georgia. See LIMITATION, STATUTES OF, I, 2. 

Illinois. See Locau Law, 1. 

Indiana. See ConstituTIONAL Law, 3; 
Loca. Law, 2, 3. 

Kentucky. See CoRPORATION. 

Missouri. See CONSTITUTIONAL Law, 1; 
TAx AND TAXATION, 4, 5. 

Nebraska. See Locat Law, 10. 

New York. See TAx AND TAXATION, 3. 

Tennessee. See CORPORATION. 


SUPERSEDEAS. 

1. When a supersedeas has been obtained on an appeal to this court, it is to 
be presumed that parties submit to it; and an order to stay execution 
will not be granted in the absence of proof of its necessity. Lanier v. 
Nash, 630. 

2. There is no such merger of the’ judgment nor supersedeas in this case 
as will operate to stay a proceeding against other property not in- 
volved herein. Lanier vy. Nash, 637. 
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TAX AND TAXATION. 


tanley v. Supervisors of Albany, 121 U.S. 535, affirmed to the point that 
a party who feels himself aggrieved by overvaluation of his property 
for purposes of taxation, and does not resort to the tribunal created 
by the state for correction of errors in assessments before levy of the 
tax, cannot maintain an action at law to recover the excess of taxes 
paid beyond what should have been levied on a just valuation. His 
remedy is in equity, to enjoin the collection of the illegal excess upon 
payment or tender of the amount due upon what is admitted to be a 
just valuation. Williams v. Albany, 154. 


2. The mode in which property shall be appraised; by whom and when 


that shall be done; what certificate of their action shall be furnished 
by the board which does it; and when parties may be heard for the 
correction of errors, are all matters within legislative discretion; and 
it is within the power of a state legislature to cure an omission or a 
defective performance of such of the acts required by law to be per- 
formed by local boards in the assessment of taxes as could have been 
in the first place omitted from the requirements of the statute, or 
which might have been required to be done at another time than that 
named in it; provided always, that intervening rights are not im- 
paired. Jb. 


3. The statute passed by the legislature of New York, April 30, 1583, to 


legalize and confirm the assessments in Albany for the years 1576, 
1877, and 1878, was not in conflict with the acts of Congress respecting 
the taxation of shares of stock in national banks, and was a valid 
exercise of the power of the legislature to cure irregularities in assess- 
meuts. Jb. 


4. It being now conceded that the taxes in suit in this ease refer not only 
Db . 


5. T 


to the branch referred to in the former opinion of the court in this 
case, reported in 120 U.S. 569-575, but to the taxes assessed upon 
that part of the main line which extends from Unionville in Putnam 
County to the boundary line between Missouri and Iowa, the court 
now decides, on an application for a rehearing of this case: (1) That 
it is satisfied with the construction which it has already given to the 
statute of the legislature of Missouri of March 21, 1868; (2) That the 
statute of that legislature enacted March 24, 1870, as interpreted by 
the court, in its application to the main line, does not impair the 
obligation of any contract which the St. Joseph and Towa Railroad 
Company had, by its charter, with the state of Missouri. Chicago, 
Burlington & Kansas City Railroad vy. Guffey, 561. 

he statute of Missouri of March 24, 1870 (Art. 2, ¢. 37, § 57, Wagner's 
Statutes of Missouri, 1872), subjecting to taxation railroads acquired 
by a foreign corporation by lease, also applies to roads acquired by 
such corporations by purchase. Jb. 


6. No question arises in this case. under the provision in the charter of the 


St. Joseph and Iowa Railroad Company which authorizes it to pledge 
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its property and franchises to secure an indebtedness incurred in the 
construction of its road. Jb. 
See CONSTITUTIONAL Law, 1, 2; 
Manpamvus, 1, 2. 


TELEGRAPH COMPANIES AND TELEGRAMS. 


See CONSTITUTIONAL LAw, 3, 4, 5. 


TREATY. 


The provisions in the treaty of friendship, commerce, and navigation with 
the king of Denmark, concluded April 26, 1826, and revived by the 
convention of April 11, 1857, do not, by their own operation, author- 
ize the importation, duty free, from Danish dominions, of articles 
made duty free by the convention of January 30, 1875, with the king 
of the Hawaiian Islands, but otherwise subject to duty by a law of 
Congress, the king of Denmark not having allowed to the United States 
the compensation for the concession which was allowed by the king of 
the Hawaiian Islands. Bartram v. Robertson, 116. 


TRESPASS ON THE CASE. 


1. The Atchison, Topeka and Santa Fé Railway Company was in peace- 
able possession of a railroad from Alamosa to Pueblo, and while so in 
possession the Denver and Rio Grande Railway Company, by an 
armed force of several hundred men, acting as its agents and em- 
ployes, and under its vice-president and assistant general manager, 
attacked with deadly weapons the agents and employes of the Atch- 
ison, Topeka and Santa Fé Railway Company having charge of 
the railroad, and forcibly drove them from the same, and took forcible 
possession thereof. There was a demonstration of armed men all 
along the line of the railroad seized, and while this was being done, 
and the seizure was being made, the plaintiff, an employe of the 
Atchison, Topeka and Santa Fé Railway Company, while on the 
track of the road, in the line of his employment, was fired upon by 
men as he was passing, and seriously wounded and injured. Immedi- 
ately upon the seizure of the railroad as aforesaid the Denver and 
Rio Grande Company accepted it, and entered into possession and 
commenced and for a time continued to use and operate it as its own. 
The plaintiff brought this suit to recover damages for his injuries. 
Held, that the Denver and Rio Grande Company was liable in tort for 
the acts of its agents, and that the plaintiff could recover damages for 
the injuries received, and punitive damages under the circumstances. 
Denver & Rio Grande Railway vy. Harris, 597. 

2. In trespass on the case to recover for injuries caused by gunshot 
wounds inflicted by defendant’s servant evidence of the loss of power 
to have offspring, resulting directly and proximately from the nature 
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of the wound, may be received and considered by the jury, although 
the declaration does not specify such loss as one of the results of the 
wound. Jb. 

3. In an action of trespass on the case against a corporation to recover dam- 
ages for injuries inflicted by its servants in a forcible and violent 
seizure of a railroad, punitive damages, within the sum claimed in 
the declaration, may be awarded by the jury, if it appears to their sat- 
isfaction that the defendant's officers and servants, in the illegal 
assault complained of, employed the force with bad intent, and in 
pursuance of an unlawful purpose, wantonly disturbing the peace of 
the community and endangering life. /b. 


USURY. 
The transaction between the parties, so far as disclosed by the record, was 


not a loan of money, and consequently no question of usury could 
arise. Struthers v. Drexel, 487. 


WAREHOUSEMAN. 


See Common CARRIER, 2. 


WARRANTY. 


fu an action in tort for the breach of an express warranty, in the sale of 
bonds of a municipality, that they were genuine and valid bonds of 
the municipality, when in fact they were forgeries, and false and 
fraudulent, the warranty is the gist of the action, and it is not neces- 
sary to allege or to prove a scienter. Shippen v. Bowen, 575. 


See Common CARRIER, 1, 23 


INSURANCE, l. 














